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(SARmMnN) FY18 FY19 FY20E FY21E
Revenue 394 594 603 597
Revenue growth -29%  51% 1% -1%
Gross profit 100 230 253 222
Gross margin 25% 39%  42% 37%
EBIT 80 206 229 198
EBIT margin 20% 35%  38% 33%
Net profit 66 190 221 191
Net margin 17% 32% 37% 32%
EPS 0.55 1.58 184 1.59
DPS NA NA 1.38 143
Payout NA NA 75%  90%
P/E 54x 19x 16x 19x
RoE 4% 11% 12% 11%
Allall oaal Il A8 AN e glas )
pdl
FY18 FY19 FY20E FY21E
P/E 54x 19x 16x 19x
EV/EBITDA 23x 12x 11x 12x
P/B 2x 2x 2x 2x
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Clinker Production Capacity

Line Designed Capacity (tpd) Annual Capacity (330 operating days)
Line | 5,500 1,815,000
Line Il 5,500 1,815,000
Line Il 1,000 330,000
Total 12,000 3,960,000
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2019 2020E 2021E 2022E

Cement volume 2,499 2,514 2,765 2,987

market share 5.6% 4.9% 5.0% 5.1%
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Figure 9. L) a9 B pulail) S pl) cilayds 19 JSa
™ PE (x) Dividend Yield (%) ROA (%) Fz(z ')E Gros?‘y':’;arg'“
Saudi Cement 19x 6% 12% 19% 45%
Southern Cement 17x 6% 16% 20% 43%
Qassim Cement 15x 6% 21% 25% 58%
Yanbu Cement 19x 6% 8% 9% 38%
Yamama Cement 17x 2% 5% 9% 47%
Arabian Cement 16x 6% 6% 7% 37%
Najran Cement 19x 4% 6% 7% 38%
Saudi White Cement 15x 5% 12% 14% 44%
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(SARmMnN) FY20E FY21E FY22E FY23E FY24E
EBITDA 314 279 331 383 406
Finance expenses 2) 2) ) ) )
Tax (6) ®) (6) @ ®)
Funds from operations 306 272 323 374 396
Changes in working capital 7 (14) (30) (26) (20)
Cash from operations 314 258 293 347 376
Net capex (18) (18) (20) (22) (24)
FCF - Equity 296 240 273 325 352
Discounted cash flow to equity 292 217 226 246 244
Discounted Terminal Value 3,420

Equity value 4,646

Cash and investments 70

Net equity value 4,716

Number of shares 120

Value per share 39
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Terminal Growth Rate (%)
07% 13% 2.0% 27% 33% 4.0%
73% 350 370 390 430 470 530
83% 320 330 350 370 400 440
93% 300 310 320 340 36.0 380
103% 280 290 300 310 320 340

11.3% 27.0 27.0 28.0 29.0 30.0 31.0
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(SARmn) FY18 FY19 FY20E FY21E FY22E
Revenue 394 594 603 597 673
Revenue growth (%) -29.0% 50.9% 1.4% -0.9% 12.7%
Cost of Sales (294) (364) (350) (375) (394)
Gross Income 100 230 253 222 279
Gross margin (%) 25.4% 38.7% 42.0% 37.2% 41.4%
SGA Expenses (20) (24) (24) (25) (25)
EBIT 80 206 229 198 253
EBIT growth (%) -56.9% 156.1% 11.0% -13.6% 28.3%
EBIT margin (%) 20.4% 34.7% 38.0% 33.1% 37.7%
Other income / expenses 12) (11) ) ) )
Net income before zakat 68 195 227 196 252
Zakat @ ®) (6) (©) (6)
Net income after zakat 66 190 221 191 245
Netincome growth (%) -60.6% 187.2% 16.5% -13.8% 28.6%
Net Margin (%) 16.8% 32.0% 36.7% 32.0% 36.5%
EPS (SAR) 0.55 1.58 1.84 1.59 2.05

Al aa) ) (A il cility 1 jaall
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(SARmn) FY18 FY19 FY20E FY21E FY22E
Current Assets 455 423 544 628 687
Non-Current Assets 1,535 1,511 1,444 1,381 1,323
Total Assets 1,990 1,934 1,988 2,009 2,011
Current Liabilities 295 158 157 159 160
Non-Current Liabilities 25 34 34 34 34
Total Non-Current Liabilities 320 192 190 192 194
Shareholders' Equity 1,671 1,743 1,798 1,817 1,817
Total Liabilities & Shareholder Equity 1,990 1,934 1,988 2,009 2,011
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(SARmMN) FY18 FY19 FY20E FY21E FY22E
Cash flow from operations 207 349 314 258 293
CAPEX (23) (58) (18) (18) (20)
Free cash flow 184 291 296 240 273
Cash flow from financing activities (180) (275) (166) 172) (245)
Change in cash 4 16 130 68 28

Source: Company data, Al Rajhi Capital
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Appendix: Cement Industry Data

Figure 15. Cement volume sold in the month of October
2020
Cement sales Oct'20 ('000 tons) y-0-y (%) m-0-m (%)
Yamama Cement 442 27% 15%
Saudi Cement 576 7% 7%
Qassim Cement 473 43% 17%
Riyadh Cement (SWCC) 225 -10% 8%
Yanbu Cement 458 32% 17%
Arabian Cement 258 27% 18%
Southern Cement 693 11% 3%
Najran Cement 289 34% 4%
Source: Company data, Al Rajhi Capital
Figure 16. Cement volume sold y-t-d October 2020
Cement sales y-t-d (Jan-Oct'20) (‘000 tons) y-0-y (%)
Yamama Cement 3,833 24%
Saudi Cement 5,102 10%
Qassim Cement 3,738 36%
Riyadh Cement (SWCC) 2,014 1%
Yanbu Cement 3,665 28%
Arabian Cement 2,065 18%
Southern Cement 6,477 27%
Najran Cement 2,434 46%

Source: Company data, Al Rajhi Capital

Figure 17. Region wise cement volume sold in October 2020
Cement sales Oct'20 (‘000 tons) y-0-y (%) m-0-m (%)
Central 1,409 18% 12%
West 1,189 20% 8%
East 806 6% 7%
South 982 17% 4%
North 557 5% 7%
Total 4,943 15% 8%
Source: Company data, Al Rajhi Capital
Figure 18. Region wise cement volume sold y-t-d October
2020
Cement sales y-t-d (Jan-Oct'20) ('000 tons) y-0-y (%)
Central 11,915 19%
West 10,159 28%
East 7,056 10%
South 8,911 32%
North 5,035 22%
Total 43,076 22%
Source: Company data, Al Rajhi Capital
12 D0 Al 8 A s el (e DAY A5 5 ) Dl g ganal) (30 £33



ol guanll Yamamah Saudi Cement Co
. — § & Cement —Industrial
Al Rajhi Capital

01 December 2020

) Gilagl (2l 2 Ldlia) il glaa (o gLl g 4 gicuall (e £3AY)

L i) oy 534

Bale) o Lena)sibale) Joma s Al (a0 48 5 eDlae (pa aladl aladitesdl As guadl Ay yall ASLaall ¢ (5l ¢ "Ll and U AL a1 AS 55 8 (he 030 Can ) iy e
le pSala (e 8 5o Aliay iny Laade £OULY15 405 030 (30 o) ALl a1 A5 (o g pom A A g (50 ¢ Ay 5f U8 gl ¢ Liga ST LIS ¢ Lo 2 LaiY) ST )
Usmanl) @i 28y ALl ol )l 4S5l Cila (e o sanl] s sl S 355 (38 s hea | it g ¢ o)1 ol gina (go ddanali e 3830 L) i Jusf sale) i ) sisale] pae
ol (e ,ii_,,.)d)quu.-d o I8 A a0 Y AL ol U AS 85 Ly cpanad Y L) 8 5 a e slae Ll ey dilide ddle palian (e A 5l 038 3 B3 gl cilegladll e
Laif o3 Cinall 3 g 2aaa a2 (5 el Ll o Alliaa pe g Uad (F e dla i ALIS el o a5l 038 Lgtana® 31 e shaall ol L Y Ll LS el e sladll g i)
ALl il By i) clatidl el e 5 Al 3151 ol ol el pil G pe maiil 3503 ol Liase JSG AiS 4l o3 (B )5 s sl Yy claslaal) ¥ 4l LS Laih e e slaa o
clalia¥) i el aca gl i G i n¥) Calaa¥) SLiieY) b 3al Y Ll LS L) Jlae (8 Gaad 55 ) slia ali 288 gl) 038 (e sl sl LuY ) i ALl 31530 el
&3 03 Al 8 ne add (Y 5204

S Ll o ya Jleind @l il Al AT Ll i ¢ Aalle 15l ol (b L) daeShe (s3e Ly B puall ) A &) f AL 5 sl o Jgeanll ) el iy
Ol 3155 (e Jal o il (sl iy SIS a5 Y SRS M a3 (6 3l Al il Al L) O gl il sy ¢ ARSI 30 Ly A )
38 il sl 8 R G LS Galeai¥) gl )30 A e 5y el s Al B ) 5 ol ymas ol BN ey 8 ¢ am g ) ¢ LY L e ol s 13
058 O D bl sl agllanl; dlaa a1 055 e e | gloany O G sainsall (S ¢ gle oy Apmo Ll (o (il Jadl i 0 i Aad o Al JUT Ll oS
d\),mJJJU;..‘unu\_e;n,iq;uuulL,nj,sr\@uuu“‘(u,a.muﬂuqhuau)L«wau—_}nu\syjlw}si,im,j@wswn S R aal A8 A
Ol e b ¢l ol Al @l Al AT o piad) S agal) el 8 b ¢ AL GBI ) (8 Jal) s el Ji«.u,la)sl,,n_\h@u‘m\,dvuu_.n,mw,iuu\
b yad) et il and) - lesdl) e ba e ,mjuwmm).‘.nuumra\ghﬁyd,w?,uulmmu\u\sﬂ\ S AL an ) AS 5 S LS AL @ s
O Asiuse (585 Y ¢ Lgailh a5 Led Aalil) S 80 Gll3 8 Ly ¢ ALl anl I A8 55 ol B 5 Cpa 48550 020 (85 Sl S L8 (g S 5 ol (g0 Jae Y1 gl e Sl By L)

RS CL PR A PRI R AT DY PN JREFCIR P UM Y- WSV LSV I SPIONIR I.C 3 JPREU RN VN I £ Qi I £ % PRV . W VA B

G5 (e A5 gl 02 (53 o) i slad) Cuan e A shane (of Jeai Y AL el 1 AS 5 MJLM\u,;)mq.upéjn,uu.‘,ui,muwuiwm,nmc..a..
Bama s () A ge ol Canll (35 e AR o3 of el WS mjgb,ndsugbuﬁjnusu;md)u,wuu,xna c..)yjuu)l jlcmljl)w”sy, )
o3 aladial o il S a0 sl 13 Juu,SaLua‘dﬁn-Lut..aswju\J\m,\uﬁjuu\sﬂsngmﬁmnﬁu\s;nwumg 5 gl O e Lealaain i w5l

Afladll 4 ) ol g AL SIS e ad i Ty e a yd gl eligind S Qs gl oLl e 558 a ol ol I an) U AS 5 (g iy S ¢ gD i i)

Lllal) a1 Ayl B ciiatl) alaS ¢ 4

20 5 ALl Sl pgal elifiuly Lgtahaas jUa) (8 agd) asead i) (alidi¥) S glladll (go sraall olas¥) bl o il E36 (pe )5S Cuioal ol ALl oand )l 4S50 a0dis
k) Ayl ASaly ikl e (o AY) S (e S8

05 06 250 i 3 DA Chaghasall (5 ginsall pgadll aas Joy O st ¢ ppadl sl el (34 710 e 2 Caagiaad) U e :Overweight s sal) 45"
o 06558 U8 el pendl paas 55 710 5 Al pendl a3 710 0 €58 s e gl e i 0 55 Newtral "8 le Ailaait®
D 9-6 558 D Chrgiandl s sl ) gl s o 0 @555 ¢ ol Gl jmdl (5 520 052 710 00 S Ciagiandl) e 05 :Undlerweight " 3ssall g™

?JLAAJSMuJ_)uuLLuiA_‘L\Au)SJ.\!j Lol 12g] Silaa 5 55 pually (55K Y 8 (815 ¢ inall agudl 3 5a8all Aatall Lagill ildae jaudl 138 (S5 28 ‘Target pnce"u.\g.n..d\;..dl"
umY!CfuJ‘MVJJAJM\dALJIwﬂ\&_.La_.uw_)mmu”m Al ods Jie s Ww)nm\wuw‘mu\«m\gnwyvw&uwwulwn
Ll GLall Litady )

@

ek Ayind) 4S50 el ol i 2L, calS 13 ¢ Lm0 b sal e La g 5 ALY CALaY) 5 ple dn sy (B sed) gl sV iy Cinglose s (gl i o AdasDle oa
Lilad i (5 ghase (50

Juaist

g o) Gk

Sl 508 e

5468 834 11 966+ il
alsudairim@alrajhi-capital.com ;s 50 x

Ll an) ) A8,

& gaall 3 1)

el sal) agd dllal) 35k
11432 o=k A 5561 < ua

A graal) Ay pal) ALaal)

(oA Y
research@alrajhi-capital.com
www.alrajhi-capital.com

07068/37 ad,) 433 gral) Aallall (3 gead) A g 5 2 5oy Jand Adlall a1 A8

13 o s 8 Ayl (0 £ DSY) B gl S Al g penal) 50 $344)


mailto:research@alrajhi-capital.com
http://www.alrajhi-capital.com/

	شركة الأسمنت الأبيض السعودي  بدأنا تغطيتنا للشركة عند سعر مستهدف للسهم يبلغ 32 ريال.
	شركة الأسمنت الأبيض السعودي  بدأنا تغطيتنا للشركة عند سعر مستهدف للسهم يبلغ 32 ريال.
	شركة الأسمنت الأبيض السعودي  بدأنا تغطيتنا للشركة عند سعر مستهدف للسهم يبلغ 32 ريال.

