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Sharia Compliant

Interim Report for the Period January 2019 to June 2019

Review of Investment Activities During the Period

Fund Manager

The Fund continued to invest in high yielding Murabaha deposits, Sukuks and Shariah compliant
Money market Funds during the period to maintain its overall yield above the 1M SAIBOR. The
Fund placed Murabaha deposits within the GCC reqion mainly with ‘investment grade' banks. Cash

Muscat Capital

was deployed in money market funds to maintain liquidity and the overall weighted average 11th Floor, Tamkeen Tower, Yasmin District,
maturity. The Fund also invested in quality US dollar denominated Sukuks during the period to Riyadh, Kingdom of Saudi Arabia.

enhance yield while maintaining the overall rating of the portfolio as 'investment grade'. During

the period, market interest rates dropped with growing expectations of a rate cut by the US Tel: +966 11 279 9825

Federal Reserve. Resultantly, money market yields dropped across the region. The Fund invested
in a combination of medium term deposits, Sukuks and money market Funds to maintain the
overall Fund yield and weighted average maturity. The Fund also maintained a maturity cycle to am@ muscatcapital.com.sa
allow for good liquidity on a reqular basis.

Fax: +966 11 279 9515

www.muscatcapital.com.sa

Postal Address - P.O. Box 64666
Commentary on the Fund's Performance During the Period Riyadh, 11546 Kingdom of Saudi Arabia.

The Fund outperformed its benchmark during the six month period, largely due to superior Muraba-
ha rates received by the Fund from its counterparties and yield contribution from Sukuk
investments. The Fund maintained a spread over the 1M benchmark rate to allow investors to
benefit from a high yield from a short term investment. The Fund made an annualized return of Sub-Fund Manag’er
3.12% during the period aqainst the benchmark return of 2.77%, resulting in an outperformance

None
of 0.35% (annualized). The decline in market interest rates affected the Fund's overall yield
however the effect on the Fund's yield was less than the decline in market interest rates. The
current forward yield of the Fund is 3.11%.
Advisor
Material Changes in the Fund During the Period None

The following material changes occurred during the period:

1.Shariah Advisor for the Fund was changed from Shariah Review Board to Meethaq Islamic
Banking.

Special Commissions Received by the Fund Manager During the Period

There were no special commissions received by the fund manager during the period.

This report is available free of charge

The information provided herein is not an offer or a solicitation to invest in the Fund. Units of the Fund are sold in
accordance with the Terms & Conditions of the Fund, which can be found elsewhere on the website.

P.0.Box: 64666, Riyadh 11546 - KSA, Tamkeen Tower, 11th Floor - Tel.: +966 11 279 9525 - Fax: +966 11 279 9515 - CMA Authorisation No. 08096-37

Muscat Capital-Single Shareholder Closed Joint Stock Company with a paid up capital of S.R. 60,000,000 - C.R. 1010259328 COC 208228
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