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About this report
EY MENA IPO Eye report is released every quarter and looks at the IPO markets, trends and outlook for the MENA region.

The current report provides insights, facts and figures on the MENA IPO market during Q3 2021.

You will find this report at the EY IPO website and you can subscribe to receive it every quarter. 

All values are US$, unless otherwise noted.

Subscribe to MENA IPO Eye reports
Get the latest MENA IPO analysis direct to your inbox. 
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During Q3 2021, the number of IPOs increased 300% as compared 
with Q3 2020, when there was only one IPO on the MENA 
markets, with proceeds increasing 1,483% compared with Q3 
2020. This brings the total number of IPOs YTD in 2021 to eight, 
with total proceeds of US$2.3b. As MENA economies rebound 
from the pandemic and oil prices remain favorable, companies with 
strong fundamentals continue to receive ample investor interest 
and the pipeline of IPO candidates is ever increasing. At EY, we 
continue to work closely with MENA companies to support them 
on this transformational journey to go public, which starts many 
months and often years ahead of their IPO journey.

Matthew Benson

EY MENA Strategy and Transactions Leader

“

Eight IPOs YTD in MENA, with total 
IPO proceeds of US$2.3b

MENA IPO market
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MENA IPO market summary snapshot: Q3 2021

Source: Refinitiv Eikon, S&P Capital IQ, Bloomberg, Zawya, Reuters, CMA. 

• Four IPOs during Q3 2021: Al Yah Satellite Communications Company (Yahsat), Tanmiah Food Company (Tanmiah), Mataam Bayt AlShatira Lilwajbat Alsariya 
Company (Burgerizzr) and Arabian Internet and Communications Services Company (Solutions by stc), together raised total proceeds of US$1,836m. The 
number of IPOs increased from one in Q3 2020, with proceeds increasing 1,483%. This brings the total number of IPOs YTD 2021 to eight, with total 
proceeds of US$2,261m. 

• Direct listings continued their momentum with seven such listings occurring during Q3 2021.

• MENA equity markets have had an exceptional year so far, with the ADX continuing to be the top performer with a YTD return of 52.6%. Tadawul is the 
second-best performing MENA market with a YTD return of 32.3%. 

Key highlights 

• Qatar amended its Commercial Companies Law.

• The ADX and DFM extended their trading hours and waived the minimum commission fee on trades in all listed securities.

• The Capital Market Authority of Saudi Arabia approved three IPOs and one direct listing on the Nomu–Parallel Market. In addition, three IPOs on the main 
market received approvals.

• Bahrain Bourse issued environmental social and governance (ESG) reporting guidelines for listed companies.

• Boursa Kuwait launched its new ESG guide to raise awareness for Corporate Sustainability in the Kuwaiti capital market.

• The Egyptian Financial Regulatory Authority (FRA) announced amendments to the listing rules and introduced mandatory ESG reporting.

MENA county updates during Q3 2021

• Globally, Q3 2021 was the most active Q3 by deal numbers and proceeds in the last 20 years for IPOs.

• Q3 2021 IPO deal numbers and proceeds were 547 IPOs and US$106.3b, respectively. By deal numbers, Q3 2021 was 18% higher than the previous Q3 
record of Q3 2007 (462 IPOs raising US$57.9b). While by proceeds, the quarter was 11% higher compared with the previous Q3 record of Q3 2020 
(US$96.2b via 445 IPOs).

Global IPO activity during Q3 2021
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MENA IPO market summary: pick up in IPO numbers during Q3 2021, with KSA and 
Abu Dhabi continuing to lead the scoreboard

• MENA IPO markets saw four IPOs during Q3 2021; Yahsat, Tanmiah, Burgerizzr and Solutions by stc together 
raised total proceeds of US$1,836m. The number of IPOs increased from one in Q3 2020, with proceeds 
increasing 1483%. This brings the total number of IPOs YTD 2021 to eight, with total proceeds of US$2,261m. 

• Yahsat, the first IPO to occur on the ADX since 2017 (when ADNOC Distribution offered 10% of its shares) 
raising US$730.6m by offering 40% of its shares. The offering was oversubscribed multiple times, with 
Mubadala continuing to retain a circa 60% shareholding in the Company. Yahsat offers multi-mission satellite 
services in more than 150 countries across Europe, the Middle East, Africa, South America, Asia and Australia.

• Tanmiah was listed on the Tadawul in August 2021, raising US$107.2m by offering 30% of its shares. The 
institutional coverage ratio was 9,534% and the retail coverage ratio was 1,170%. Tanmiah is one of the oldest 
and largest poultry producers and food manufacturers in KSA and sells its products primarily in KSA as well as 
the UAE, Bahrain, Lebanon, Oman, Jordan and Kuwait through a network of distributors, wholesalers and 
retailers.

• Burgerizzr concluded its IPO on the Nomu–Parallel Market and raised US$31.8m. The coverage ratio amounted 
to 6,646% for 29% of the company’s shares. The Saudi-based burger chain has more than 80 outlets across 
KSA.

• Solutions by stc, a unit of the Saudi Telecoms Company, raised US$966.4m in its IPO on the Tadawul. The 
institutional side was oversubscribed by 13,003% while the retail subscription was oversubscribed by 2,365%. 
The company, a leading ICT services provider in KSA, offered 20% of its shares in the offering.

• Direct listings continued their momentum with seven such listings occurring during Q3 2021:

• The ADX saw two direct listings on its Second Market: Response Plus Holding (RPM) which is a subsidiary of 
Alpha Dhabi Holding (ADH) and Al Seer Marine Supplies & Equipment Company, a subsidiary of 
International Holding Company (IHC).

• The Nomu–Parallel Market saw four direct listings: Canadian Medical Center (CMC), Banan Real Estate 
Company, Natural Gas Distribution Company (NGDC) and National Fertilizer Company (NFL).

• The Qatar Exchange Venture Market Program (QEVM), an alternative venue for listing and trading of shares 
for SMEs, saw its second listing with Mekdam Holding Group (Mekdam) completing its direct listing at the 
start of Q3 2021.

• Q4 2021 MENA IPO activity is already looking promising, with IPOs from ADNOC Drilling, ACWA Power, 
Arabian Contracting Services Company (Al Arabia), E-finance and Fertiglobe.

Key highlights MENA IPO overview

Q3 2021 Total YTD 2021

Change q–o–q Q3 2021

4
IPO

US$1.8b
proceeds

8
IPOs

US$2.3b
proceeds

300%
IPOs

1483%
proceeds

7
direct 

listings

Notes: Change q-o-q reflects Q3 2020 vs. Q3 2021

MENA IPO activity

Source: Refinitiv Eikon, S&P Capital IQ.
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MENA IPO market snapshot

MENA IPO activity (Q1 2018–Q3 2021)
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MENA equity markets: positive performances continue across top MENA markets 

• MENA equity markets have had an exceptional year so far, with the ADX continuing to 
be the top performer with a YTD return of 52.6%. Tadawul is the second-best 
performing MENA market with a YTD return of 32.3%. 

• All the three IPOs in KSA reached the daily price fluctuation increase limit of 30% on 
their first day of trading. Ever since the Tadawul increased the daily limit on both the 
main market and Nomu in Q4 2020, all the five IPOs since have closed the first 
trading day up by 30%. The share performance of the newly listed companies coupled 
with strong liquidity demonstrates the continuation of a strong investor appetite for 
Saudi-listed stocks. 

• Yahsat’s share price increased 2% on its listing day but lost some ground and at the 
end of Q3 2021, it had declined by 7% from the IPO date. With a solid pipeline for 
ADX listings in Q4 2021 and H1 2022, coupled with the strong performance of the 
ADX General Index and the oversubscription rates on new IPOs, we expect that the 
Abu Dhabi market will continue to be an epicenter of IPO activity in the MENA region 
for the coming 12 months. 

Key highlights 

MENA IPO pricing and performance

Information technology

Arabian Internet and Communications 
Services Company 
Listing date: 30 Sept 2021 

First–day return

+30%^ -
Share price performance Q3 21 

Tadawul

Food retail

Mataam Bayt AlShatira Lilwajbat Alsariya
Listing date: 8 Sept 2021

First–day return
+30%^ +54%

Share price performance Q3 21 
Tadawul
(Nomu)

Communication services

Al Yah Satellite Communication Company 
Listing date: 14 July 2021

First–day return

+2% –7%

Share price performance Q3 21 

ADX

Consumer staples

Tanmiah Food Company
Listing date: 5 Aug 2021

First–day return

+30%^ +60%

Share price performance Q3 21 

Tadawul

Q3

Q3

Q3

Q3

Notes: All data as of 30 Sept 2021. 
1) + or — indicates change compared with offer price at IPO. 

2) Share price performance measured by IPO price — 30 Sept 2021. ^Indicates maximum daily price fluctuation limit was reached.
*The price–earnings (PE) ratio of the index as calculated by Refinitiv and based on trailing PE ratio. Source: Refinitiv Eikon, S&P Capital IQ, stock exchange disclosures.

MENA exchanges: key data

Selected MENA indices YTD 2021
index return

Exchange 
market cap

(US$b)

Index
PE ratio*

MSCI Emerging Markets (EM) Index -3.0% 16.0

Tadawul All Share Index (TASI) 32.3% 2,679 23.9

Qatar Exchange (QE) General Index 10.1% 157 16.5

Abu Dhabi Securities Market General 
Index

52.6% 362 21.3

Dubai Financial Market General Index 
(DFMGI)

14.2% 85 14.3

Bahrain All Share Index (BSEX) 14.4% 26 13.3

EGX 30 Index -3.0% 45 7.9

Boursa Kuwait Premier Market Index 24.9% 102 23.3

MSX 30 Index 7.7% 31 10.3
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MENA markets and oil price performance: increased oil prices bode well for producers 
in MENA economies 

Notes: Updated as on 30 Sept 2021. 
Source: Organization of the Petroleum Exporting Countries (OPEC) and Energy Information Association (EIA).

MENA exchanges' performance 

OPEC and Brent oil price

Source: Refinitiv Eikon

During Q3 2021, oil markets finished 
the quarter approximately where they 
started it. Oil consumption inched 
upward in Q3 2021 to roughly 97% of 
where it was in Q3 2019. Demand in 
Q2 2021 was 96% of what it was in the 
same period in 2019. On the supply 
side, OPEC producers (with about one-
third of the world market) accounted 
for over 60% of the increase in output.
Throughout the COVID-19 crisis, 
OPEC+ producers have targeted 
inventory levels as the indicator of 
progress toward market normalcy. 
OECD commercial inventories continue 
to fall and forecasts show them 
reaching their lowest levels since 2015 
before the end of 2021.
OPEC+ has deliberately engineered the 
supplies to maintain a state of near-
perfect balance. With oil prices 
stabilizing at over US$70 per barrel 
and a tight market outlook, OPEC+ is 
likely to continue to increase 
production in the near term. In 
addition, economic stimulus and 
continued efforts across the countries 
to curb the COVID-19 infections will 
further support the positive demand 
outlook.
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The MENA IPO market activity has picked up in Q3 2021 with four 
listings raising a total of US$1.8b in proceeds. KSA and Abu Dhabi 
are leading the IPO activity and continue to have a strong pipeline 
for the coming quarters, while activity in Dubai continues to lag. 
We have also seen the re-emergence of larger IPOs, which have 
been met with solid investor interest, further demonstrating the 
ample liquidity that is currently available in the market. Around 
the world, however, we are seeing IPOs being pulled or delayed in 
multiple markets due to the large number of offerings looking for 
investment, so we need to remain vigilant in this region as the 
pipeline grows.

Gregory Hughes

EY MENA IPO Leader

“

KSA and Abu Dhabi are leading the 
MENA IPO activity with a strong 
pipeline of candidates

MENA IPO market outlook
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IPO readiness assessment: how we help companies prepare for an IPO

Are you prepared?

Once you have decided to go public, you will need to map out all the necessary steps. Advance 
preparation and planning are critical. Unpredictable IPO markets make dual–tracking, IPO 
readiness and internal preparation more important than ever. Be ready to kick–start execution 
when the IPO window of opportunity opens. Getting IPO ready in the correct way means 
implementing change throughout the business, organization and corporate culture. As a public 
company, you will be subject to increased filing requirements, transparency, compliance, scrutiny 
by investors and analysts, and overall accountability for delivering on promises.

To start the IPO planning and preparation process “on the right foot,” EY IPO readiness 
assessment can be used. It is a structured approach designed to guide the company through a 
successful IPO transaction to a strong debut in the IPO market. Successful businesses typically 
start to prepare 12 to 24 months before the IPO — in many cases, with an IPO readiness 
assessment.

What are the objectives and values of the EY IPO readiness assessment?

It is designed to guide your company through a successful transformation from private to public 
status. Executives also want to understand more of the “measures that matter” — what it takes to 
win in the capital markets. Typical objectives are:

• Define an IPO base case that would become important information for the assessment

• Identify the IPO readiness gaps and assess the efforts required to get ready

• Train the key people on IPO leading practices and regulatory requirements

• Prioritize the gaps in an IPO road map

Companies that have completed a successful IPO know that the process is truly a metamorphosis 
— a series of planned, pervasive changes undertaken to achieve long–term objectives.

Start your IPO journey with an EY IPO readiness assessment.

1
• IPO equity 

story
• IPO destination
• Issue concept

Strategy

The EY organization’s integrated assessment and program management of IPO readiness 
modules are tailored to suit each company’s needs as it seeks to prepare the organization 
for a public listing event in the future. The core modules to consider are illustrated below.

8
• IPO timeline 

and regulatory 
approval

• Plan B options
• Project 

management 
and resources

Timeline

7
• C–suite
• Board of 

directors
• Sub–

committees
• Remuneration

Leadership

2
• Issuing 

company
• Group 

structure
• Governance 

and legal

Structures

EY IPO readiness 
assessment

6
• Investor 

relations
• Compliance or 

legal
• HR
• Sustainability 

or CSR or HSE

Functions

3
• Company level
• Shareholder 

level
• Transaction 

level

Taxes

4
• External and 

internal 
reporting

• Business plan 
and forecasting

• Prospectus
• Nonfinancial 

metrics

Financial

5
• Internal 

controls and 
audit

• Enterprise risk
• Compliance 

management
• IT security

Systems
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GCC capital market highlights: regulators approve IPO candidates as the listing pipeline 
continues to increase

Saudi Arabia 

• During Q3 2021, the Capital Market Authority (CMA) announced the 
approval of three IPOs on the Nomu–Parallel Market: Al Hasoob Trading 
Company, Group Five Pipe Saudi Company and Jahez International 
Company for Information and Technology. It also approved the direct 
listing of Enma Al-Rawabi Company on the Nomu-Parallel Market. In 
addition, Almunajem Foods Company, East Pipes Integrated Company for 
Industry and Nayifat Finance Company all received approvals for their 
IPOs on Tadawul’s main market.

• The Ministry of Finance (MoF) issued its pre-budget statement for FY22 
in which it stated that initial forecasts indicate growth in real GDP in the 
KSA of 7.5% in 2022. This is in addition to growth in the oil sector, driven 
by the anticipated increase in the KSA’s production starting in May 2022, 
according to the OPEC+ agreement, and also by the stabilization in global 
demand and improvement in global supply chains, which would reflect 
positively on the domestic economy.

Qatar 

• The Qatar Commercial Companies Law has been amended by Law Number 
8 of 2021 (the Amending Law), which came into force on 7 September 
2021. The Amending Law also introduced changes to align the Companies 
Law with the Qatar Financial Markets Authority (QFMA) Governance Code. 
It has, for example, become mandatory for one-third of the members of 
the board of directors of a publicly listed company to be independent 
members, while the majority of the members of the board of directors are 
to be non-executive members.

Kuwait

• Boursa Kuwait launched its new ESG guide to raise awareness for 
Corporate Sustainability in the Kuwaiti capital market. The guide aims to 
introduce the ESG fundamentals to companies listed on the stock 
exchange and highlight the benefits of ESG disclosure and best practices. 
The guide proposes an initial set of sustainability indicators that 
correspond with the UN’s Sustainable Development Goals (SDGs), the 
Global Reporting Initiative (GRI) framework and the State of Kuwait’s 
sustainable development ambitions as set out in the Kuwait National 
Development Plan and the “New Kuwait” vision for 2035. It is also 
aligned with the recommendations of the World Federation of Exchanges 
(WFE) and the Sustainable Stock Exchanges (SSE) initiative.

Oman

• According to the IMF, Oman’s economy is set to recover in 2021, with 
non-hydrocarbon GDP growth of 1.5% as the vaccine rollout gradually 
restores domestic activity along with the recovery of external demand. 
Oil production is projected to increase after the current OPEC+ 
agreement expires in April 2022, while inflation in Oman has been 
subdued.
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GCC capital market highlights: regulators approve IPO candidates as the listing pipeline 
continues to increase (contd)

UAE

• The ADX officially ended its four-year IPO drought with the listing of 
Yahsat in Q3 2021, followed by the listing of ADNOC Drilling³ in early Q4 
2021. Other listings in the pipeline are that of Fertiglobe, Emirates Global 
Aluminium and Abu Dhabi Ports.

• Both ADX and DFM have extended their trading hours by one hour since 1 
October 2021, with both markets opening at 10:00 a.m. and closing at 
3:00 p.m., instead of 2:00 p.m. Both exchanges have also waived the 
minimum commission fee on trades in all listed securities. These 
measures have been well-received by market participants and are 
expected to enhance liquidity and investor accessibility to the market. 

• According to the World Bank, the rapid roll-out of the COVID-19 
pandemic vaccines is expected to boost domestic spending and lead to a 
recovery in tourism in the UAE. This coupled with a recovery in global 
trade, rising oil production and higher oil prices, will support recovery in 
the medium term (projected real GDP will average 3.4% in 2021–23). 
Authorities have taken steps to lure tourists to the country for the World 
Expo, such as providing visas to fully vaccinated travelers, which is 
expected to provide a boost, albeit a milder one than previously 
projected, to the economy. 

Bahrain

• Bahrain is considering plans to increase value-added tax (VAT) to 10% in 
a bid to curb budget deficits and boost state revenue.

• Bahrain Bourse issued ESG reporting guidelines for listed companies. The 
voluntary reporting guidance aims to assist listed companies to integrate 
ESG issues in their reporting cycle and better meet the demands of 
institutional investors for material ESG information. The Bourse, in 
collaboration with HSBC Bahrain, launched a thought leadership 
publication on Sustainable Finance titled “Evolving ESG Landscape & 
Capital Markets” as part of its commitment to the United Nations 
Sustainable Stock Exchanges Initiative. The publication focuses on the 
sustainable development agenda and green finance. 

• Bahrain Bourse also announced that it will adopt the Global Industry 
Classification Standard (GICS) for listed companies effective as of 11 July 
2021. This is in line with Bahrain Bourse’s strategy to enhance 
transparency and efficiency in Bahrain’s capital market and to meet best 
international practices. The industrial reclassification aims to establish 
alignment with global industrial standards for classifying listed 
companies, provide better information to international investors on the 
performance of sectoral indices, and enable easier company and sectoral 
comparability with global peers as well as comparability between 
companies and sectors.
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Egypt

• The Egyptian Exchange (EGX) submitted proposed amendments of the listing and 

delisting rules of the EGX to the Financial Regulatory Authority (FRA) which would 

pave the way for SPACs to list on the EGX. The proposed amendments include a new 

article that will allow listings of companies with the purpose of acquisition, provided 

that the capital increases are invested in savings vessels with a fixed return and set 

away for the recipients of subscriptions until acquisition. The amount will be 

refunded to the investors in case there hasn’t been any acquisition after two years.

• New regulations for the EGX30 Index became applicable in August 2021, whereby a 

maximum of five companies operating in each sector will be included in the index. 

The EGX expects these changes to improve diversity across the index, making it more 

attractive to investors.

• The FRA announced amendments to the listing rules which will reduce the amount of capital that companies need to offer to the

public. Instead of offering a minimum of 25% shares to the public, issuers will need to offer a total number of shares equal to 1% of 

those in the EGX’s total free-float market capitalization. 

• Mandatory annual ESG reports are being implemented for EGX listed companies and unlisted non-banking financial services 

(NBFS) companies, starting in 2022. Companies will be required to publicly disclose their performance on key ESG metrics with

their annual financial statements. Quarterly updates should be provided to the FRA before making the first submission with the 

FY22 financials, for companies to give updates on the steps they are taking to comply with the new rules. 

Non–GCC 
market 
highlights: new 
rules to benefit 
potential issuers 
and investors
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The global IPO market continued to boom in Q3 2021, resulting in 
the most active third quarter in the last 20 years. Global IPO 
volumes rose 87% and proceeds rose 99% y-o-y. A key driver of 
activity in Q3 2021 was the rebound of the IPO markets in Europe, 
the Middle East, India and Africa (EMEIA). Technology, health 
care and industrials once again dominated.

Paul Go

EY Global IPO Leader

“

Q3 2021 was the most active quarter 
in the last 20 years

Global IPO market
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Global IPO market summary: most active Q3 in the last 20 years

SPAC IPOs are excluded in the compilation of all data included in this report, except where indicated. 

All values are US$ unless otherwise noted. YTD 2021 and YTD 21 refer to the first nine months of 2021 and cover completed IPOs from 1 January 2021 to 21 September 2021 plus expected IPOs by the end of 
September 2021. Q3 2021 and Q3 21 refer to Q3 2021 and cover completed IPOs from 1 July 2021 to 21 September 2021. Data as of COB 21 September 2021. 

• Q3 2021 IPO deal numbers and proceeds were 547 IPOs and US$106.3b, respectively. Q3 2021 was the most active third quarter by deal numbers and proceeds in the last 20 years. By 
deal numbers, Q3 2021 was 18% higher than the previous Q3 record of Q3 2007 (462 IPOs raising US$57.9b). While by proceeds, the quarter was 11% higher compared with the previous 
Q3 record of Q3 2020 (US$96.2b via 445 IPOs).

• Key drivers of activity in Q3 2021: rebound of the EMEIA IPO markets (particularly from Europe, India and Tel Aviv exchanges), plus IPO candidates rushing to raise capital before expected 
tapering. 

• We saw a complete halt of cross-border IPOs from China into the US markets since mid-July 2021. There was one small US FPI from China in the first half of July 2021 (with proceeds of 
US$20m).

• Technology saw the highest quarterly deal numbers in Q3 2021 (129 IPOs) for the fifth consecutive quarter since Q3 2020. By proceeds, technology also raised the highest quarterly 
proceeds (US$26.6b in Q3 2021) for the sixth consecutive quarter, from Q2 2020; while health care saw the second-highest quarterly proceeds (US$14.5b) for the seventh consecutive 
quarter, from Q1 2020. 

• In Q3 2021, US SPAC IPOs continued the pause seen in Q2 2021, after record-breaking activities in Q4 2020 and Q1 2021. European SPAC IPO activity fell slightly (due to traditionally 
slower Q3), with 10 IPOs completed in Q3 2021, vs. 15 in Q2 2021 and 6 in Q1 2021. This compares with six SPAC IPOs on European exchanges completed for the whole of 2020.

Key highlights 

No. Issuer name
Proceeds 

US$b
Sector Exchange

Month of 
IPO

1 China Telecom Corp., Ltd. 7.3 Telecommunications Shanghai Main Board August

2 Krafton Inc. 3.8 Technology Korea (KRX) August

3 Robinhood Markets Inc. 2.3 Technology US NASDAQ July

4 KakaoBank Corp. 2.2 Financials Korea (KRX) August

5 XPeng Inc. 2.1 Industrials Hong Kong Main Board July

Quarter
Number of 
mega IPOs

Mega IPOs’ total 
proceeds US$b

Percentage of 
global proceeds

Q1 2020 6 12.8 45%

Q2 2020 8 19.3 46%

Q3 2020 17 37.7 39%

Q4 2020 24 44.8 44%

Q1 2021 22 50.8 46%

Q2 2021 22 38.9 34%

Q3 2021 19 36.6 34%

Q3 2021 IPOs largest by proceeds Mega IPOs (i.e., proceeds above US$1b)
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Global IPO market snapshot: Q3 2021 and YTD 2021 comparisons

Global

Q3 2021 comparison

Global

YTD comparison

Americas Asia-Pacific EMEIA

Americas Asia-Pacific EMEIA

SPAC IPOs are excluded in the compilation of all data included in this report, except where indicated. 
All values are US$ unless otherwise noted. YTD 2021 and YTD 21 refer to the first nine months of 2021 and cover completed IPOs from 1 January 2021 to 21 September 2021 plus expected IPOs 
by the end of September 2021. Q3 2021 and Q3 21 refer to the third quarter of 2021 and cover completed IPOs from 1 July 2021 to 21 September 2021. Data as of COB 21 September 2021. 

All amounts in table are in US$
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Global IPO market outlook: ample number of IPO candidates expected to go public but 
uncertainties lie ahead

• The first nine months of YTD 2021 saw 1,635 IPOs with total proceeds of 
US$330.7b. YTD 2021 has already surpassed all of 2020 (1,363 IPOs and 
US$268.0b) by both deal numbers (20%) and proceeds (23%) when we 
exclude SPAC IPOs. Moreover, YTD 2021 proceeds are already 5% higher 
than the former 20-year annual record of 2007 full year (US$314.2b via 
1,961 IPOs). 

• By sector, technology retains a firm grasp on investor attention, accounting 
for 35% of IPO proceeds globally (and 26% of deal numbers). Health care and 
industrials follow, representing 15% and 11% of global IPO proceeds (and 18% 
and 12% by global deal numbers), respectively. In YTD 2021, we also saw a 
number of consumer businesses with technology overlay coming to the 
public markets (e.g., Toast, a restaurant technology provider; Deliveroo, a 
food delivery company).

• Overall, there was a healthy spread of IPO activity across many markets 
during YTD 2021. By deal numbers, US NASDAQ, Shanghai (SSE and STAR), 
Shenzhen (SZSE and ChiNext), Australia and NASDAQ OMX and First North 
were the five most active exchanges. Whereas, US NASDAQ and New York, 
Shanghai, Hong Kong and Shenzhen exchanges were the top five exchanges 
by proceeds.

• Average first-day returns for Q3 2021 IPOs are lower than those of Q1 2021 
and Q2 2021 IPOs on Americas or US and Asia-Pacific exchanges, reflecting 
from more cautious investor sentiment. While average first-day returns were 
higher for Q3 2021 compared with previous quarters’ listings on EMEIA and 
Europe exchanges, on the back of buoyant local stock market performance.

Key highlights 

• We still see ample numbers of quality issuers ready to go public from a broad 
range of sectors such as technology, e-commerce, consumer products or 
services with technology components and health care, plus companies whose 
business model or growth accelerated due to the pandemic. However, as we 
enter Q4 2021 and Q4 2022, a number of uncertainties lie ahead that could 
result in a storm. Some of them are:

• Geopolitical tensions from the US and China relationship: it is unlikely the 
cross-border IPO situation between the two countries would be resolved in 
the short term. 

• Recent regulatory changes may create headwinds for IPO activity. E.g., 
from the Chinese Government on data security and implications of the 
“common prosperity” goal; and the US’s implementation of the Holding 
Foreign Companies Accountable Act (HFCAA).

• The COVID-19 pandemic continues to create new variants, which is 
disruptive to the majority of sectors from making a full global economic 
recovery. This also affects the timing of the reopening of global economic 
activities, including global travel.

• Inflation risks and the anticipated US Federal reserve’s tapering begins.

• Market fear of systematic risks caused by individual corporate failure 
(e.g., China Evergrande).

• Serious IPO candidates should look to prepare themselves as early as 
possible and be ready to launch quickly, if needed, to take advantage of the 
still-favorable equity markets and higher valuations.

• Candidates should be realistic about the right path for the company and 
consider alternatives as needed. 

• As organizations review their strategic priorities, ESG goals must be 
addressed as investors now consider these to be imperative. 

IPO market outlook

All values are US$ unless otherwise noted. YTD 2021 and YTD 21 refer to the first nine months of 2021 and cover completed IPOs from 1 January 2021 to 21 September 2021 plus expected IPOs by the end of
September 2021. Q3 2021 and Q3 21 refer to Q3 2021 and cover completed IPOs from 1 July 2021 to 21 September 2021. Data as of COB 21 September 2021. 
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ESG: companies failing to meet investor expectations on ESG factors risk losing access 
to capital markets

Institutional investors are raising the stakes when it comes to assessing company performance 
using ESG factors. This is at a time when the rules for capital markets are being rewritten, and the 
social and economic impacts of the COVID-19 pandemic continue to play out on a global stage.

Research from the 2020 EY Climate Change and Sustainability Services (CCaSS) Institutional 
Investor survey suggests that ESG information has never been more important, with the majority 
of investors surveyed (98%) signaling a move to a more disciplined and rigorous approach to 
evaluating companies’ nonfinancial performance.

The research also showed that investors surveyed had become increasingly dissatisfied with the 
information they received on ESG risks when compared with 2018. A concerning finding as 91% of 
respondents also said that nonfinancial performance played a pivotal role in investment decision-
making. This has led to a strong investor appetite to see ESG disclosures underpinned by 
appropriate governance structures, reviews and controls.

To meet the expectations of investors, companies should look to build strong connections between 
financial and nonfinancial performance. They should also seek to build a more robust approach to 
analyzing the risks and opportunities from climate change, and instill discipline into nonfinancial 
reporting processes and controls to build confidence and trust. Ultimately, companies who ignore 
the expectations of investors could see their risk profile increase, potentially impacting the ability 
to access capital.

EY CCaSS Institutional Investor survey 

In the UAE, the Securities and Commodities Authority (SCA) has made it mandatory for listed 
companies to publish an annual sustainability report. Several MENA stock exchanges such as the 
Abu Dhabi Stock Exchange, Dubai Financial Market, Boursa Kuwait and the Bahrain Bourse have 
issued their own ESG reporting guidelines and many MENA exchanges have launched awareness 
campaigns for their listed companies on the importance of ESG. E.g., the Tadawul and the Future 
Investment Initiative Institute signed an MoU to advance ESG awareness in KSA.

The Egyptian Exchange also recently announced that starting in 2022, mandatory annual ESG 
reports are being implemented for EGX listed companies and NBFS companies. Companies with 
issued capital of EGP500m or more will need to report on ESG indicators in line with Task Force on 
Climate Financial Disclosure (TCFD) recommendations, while companies with issued capital of at 
least EGP100m will need to publish an annual ESG disclosure.

As MENA companies look to raise capital in the public markets, the lack of a strong sustainability 
strategy and ESG disclosure can create a value gap. After going public, companies continue to face 
scrutiny on their ESG disclosures from third-party ratings and rankings agencies such as 
Sustainalytics and MSCI. Hence, a lack of focus on ESG disclosures may create a gap in meeting 
stakeholder demands and expectations. 

For IPO candidates, ESG forms an integral part of their equity story and a clear strategy can help to 
attract a larger pool of investors as part of the IPO process and have an impact on the company’s 
valuation. The ESG agenda is becoming ever more important for investors and regulators alike and 
companies in the region should ensure they are not lagging.

MENA ESG activity

Environmental (E)

• Biodiversity

• Climate change

• Pollution and resources

• Water usage

• Supply chain environmental

• Waste management

• Green and sustainable products and services

• Energy management and green house gas (GHG) emissions

Social (S)

• Labor standards

• Human rights and community

• Health and safety 

• Customer responsibility

• Supply chain social

• Training and development

• Employee relations and diversity

Governance (G)

• Anti-corruption

• Corporate governance

• Risk management

• Tax transparency

• Shareholders’ rights

• Board diversity and structure
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ESG: how EY can support your ESG preparation and activities

EY teams can support multiple aspects of your ESG activities, including strategy, implementation and reporting, and assurance. 

ESG strategy

Integrating sustainability into your strategy helps your 
organization to plan for, and address potential impacts of 
ESG megatrends.

ESG implementation

Redesigning and redefining of operational processes help 
your organization efficiently implement your ESG strategy.

ESG reporting and assurance

Transparent and reliable reporting provides your investors 
and stakeholders with confidence about your ESG 
performance and broader impact and outcomes. 

EY teams can support you to:

• Conduct ESG maturity assessment and benchmarking

• Develop your sustainability strategy and policies

• Analyze your ESG-related impact

• Develop your climate strategy

• Build a business case for long-term value (LTV) creation

• Develop your sustainable finance strategy

EY teams can support you to:

• Embed ESG risks into enterprise risk management 
(ERM) framework

• Conduct ESG risk modeling and scenario analysis, 
including areas related to climate change

• Integrate ESG factors into your performance 
measurement processes and define relevant KPIs to be 
monitored

• Implement initiatives to drive your LTV creation

• Develop your teams’ capabilities in ESG

EY teams can support you to:

• Develop your ESG reporting in line with leading 
standards and guidelines, such as the GRI, the TCFD 
and others

• Conduct due diligence over your ESG report

• Get ready for green bond development and issuance

• EY teams can also support you through:

• Assurance over your ESG reporting 

• Pre-issuance assurance statement over your green 
bonds or green sukuks

How can companies ensure holistic inclusion and communication of ESG in IPO related considerations?

Strategy: companies need to show that ESG is genuinely a 
part of their overall strategy and awareness on the impact 
these factors can have on their business. Investors are 
looking more closely for such signs.

Quality of reporting: companies should make the effort to 
include substantive ESG information in the prospectus, IPO 
story and related marketing materials to highlight their 
“readiness” under the public company reporting regime.

Disclosing nonfinancial targets and impact of material 
issues on the financial performance can help investor and 
stakeholders of the companies see that the company takes 
ESG matters seriously.
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EY ESG resources

Guide to going public 
Strategic considerations before, during and post–IPO Download

Why ESG performance is growing in 
importance for investors

How will ESG performance shape your 
future?

How your decarbonization strategy 
could impact your access to capital

Why there are growing calls for global 
sustainability standards

How can removing carbon add value 
to your organization?

Why economic revival should be 
based on green growth 

https://www.ey.com/en_ae/assurance/why-esg-performance-is-growing-in-importance-for-investors
https://www.ey.com/en_ae/growth/ipo-trends-2020-q1
https://www.ey.com/en_ae/assurance/how-will-esg-performance-shape-your-future
https://www.ey.com/en_ae/growth/ipo-trends-2020-q1
https://www.ey.com/en_ae/assurance/how-your-decarbonization-strategy-could-impact-your-access-to-capital
https://www.ey.com/en_ae/assurance/why-the-cfo-is-integral-to-a-successful-ipo
https://www.ey.com/en_ae/climate-change-sustainability-services/why-there-are-growing-calls-for-global-sustainability-standards
https://www.ey.com/en_ae/assurance/why-the-cfo-is-integral-to-a-successful-ipo
https://www.ey.com/en_ae/megatrends/how-can-removing-carbon-add-value-to-your-organization
https://www.ey.com/en_ae/growth/ipo-trends-2020-q2
https://www.ey.com/en_ae/unlocking-ambitions-of-private-businesses-and-their-owners/how-private-businesses-are-reigniting-growth
https://www.ey.com/en_ae/growth/ipo-trends-2020-q2
https://www.ey.com/en_ae/assurance/why-economic-revival-should-be-based-on-green-growth
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How the easing of lockdowns has 
impacted IPO activity 

.

How private businesses are 
reigniting growth 

EY IPO resources

Guide to going public 
Strategic considerations before, during and post–IPO Download

Why the CFO is integral to a 
successful IPO

IPO Q2 2021: Global IPO activity 
continues record–breaking pace

How equity management can maintain 
intergenerational ownership

How an IPO can strengthen family 
businesses for generations to come

https://www.ey.com/en_gl/growth/ipo-trends-2020-q2
https://www.ey.com/en_ae/growth/ipo-trends-2020-q2
https://www.ey.com/en_ae/unlocking-ambitions-of-private-businesses-and-their-owners/how-private-businesses-are-reigniting-growth
https://www.ey.com/en_ae/growth/ipo-trends-2020-q2
https://www.ey.com/en_gl/unlocking-ambitions-of-private-businesses-and-their-owners/how-private-businesses-are-reigniting-growth
https://www.ey.com/en_gl/assurance/why-the-cfo-is-integral-to-a-successful-ipo
https://www.ey.com/en_ae/assurance/why-the-cfo-is-integral-to-a-successful-ipo
https://www.ey.com/en_gl/ipo/trends
https://www.ey.com/en_ae/assurance/why-the-cfo-is-integral-to-a-successful-ipo
https://www.ey.com/en_gl/webcasts/2021/02/how-equity-management-can-maintain-intergenerational-ownership
https://www.ey.com/en_ae/growth/ipo-trends-2020-q1
https://www.ey.com/en_gl/unlocking-ambitions-of-private-businesses-and-their-owners/how-an-ipo-can-strengthen-family-businesses-for-generations-to-come
https://www.ey.com/en_ae/growth/ipo-trends-2020-q1
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Appendix

IPO activity per stock exchange — stock exchange IPO numbers

Stock exchange IPOs Q3 2021 IPOs LTM¹ Q3 2021 IPOs since 2018²

Tadawul–Main Market 2 5 24

Tadawul–Nomu 1 1 3

ADX 1 1 1

DFM 0 1 1

EGX 0 1 9

Boursa Kuwait 0 0 2

MSX 0 1 5

Bahrain SE 0 0 1

QSE 0 1 3

Casablanca SE 0 1 3

Notes:
1) Last 12 months (LTM).
2) Up to 30 Sept 2021.
Source: Refinitiv Eikon, S&P Capital IQ.
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Appendix

List of MENA IPOs — YTD 2021

*Share price performance measured by IPO price — 30 Sept 2021. 
Source: Refinitiv Eikon, S&P Capital IQ.

Quarter Issuer
IPO proceeds 

(US$m)
IPO price (US$)

Share price 
performance %*

Sector Exchange

Q3 2021
Arabian Internet and Communications 

Services Company (solutions by stc)
966.4 40.3 29.9% Technology Tadawul

Q3 2021
Mataam Bayt AlShatira Lilwajbat Alsariya 

Company (Burgerizzr)
31.9 44.0 54.4% Food retail

Tadawul 
(NOMU)

Q3 2021
Al Yah Satellite Communication Company 
(Yahsat)

730.6 0.75 -6.5%
Communication 

services
ADX

Q3 2021 Tanmiah Food Company 107.2 17.9 60.0% Consumer staples Tadawul

Q2 2021 Taaleem Management Services 131.0 0.37 -4.9% Education EGX

Q1 2021 Theeb Rent a Car Company 137.6 10.7 64.4% Transport Tadawul

Q1 2021
Alkhorayef Water & Power Technologies 
(AWPT)

144.0 19.2 73.0% Power and utilities Tadawul

Q1 2021 Oman REIT Fund 13.2 0.27 -17% REIT fund MSX
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Contact details

Gregory Hughes

EY MENA IPO Leader 
Partner — EY Consulting LLC, 
Dubai

gregory.hughes@ae.ey.com

Mayur Pau

EY MENA Financial Services 
IPO Leader 
Partner — EY Consulting LLC, Dubai

mayur.pau@ae.ey.com

Shana Marashi

EY MENA IPO Manager 
Senior Manager — EY Consulting 
LLC, Dubai

shana.marashi@ae.ey.com

Matthew Benson

EY MENA Strategy and Transactions 
Leader
Partner — EY Consulting LLC, Dubai

matthew.benson@ae.ey.com

Subscribe to MENA IPO Eye reports
Get the latest MENA IPO analysis direct to your inbox. 

About this report

EY MENA IPO EYE report is released every quarter and looks at the IPO markets, trends and outlook for the MENA region.

The current report provides insights, facts and figures on the MENA IPO market during Q3 2021.

You will find this report at the EY IPO website and you can subscribe to receive it every quarter. 

All values are US$ unless otherwise noted.

https://www.ey.com/en_ae/ipo/mena-ipo-eye-resources
https://www.linkedin.com/search/results/content/?keywords=#IPOreport&origin=GLOBAL_SEARCH_HEADER
https://www.linkedin.com/search/results/content/?keywords=#IPOreport&origin=SWITCH_SEARCH_VERTICAL
https://twitter.com/search?q=#iporeport&src=typed_query&f=live
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