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Tadawul/Weekly Index: Forecasts of completing the upward trend for the level of 8280 points 

amid the current technical indicators. The key support level stands at 7700 points.   
Technical Summary 

The index closed at 7975 points. 

General Trend / Weekly: Tadawul All-Share Index 

(TASI) managed to breach the 7925 level last 

week and hold above it. This is the most 

important point for completing the uptrend, as 

outlook remains positive on the short-term amid 

the completion of the third wave (C) which is 

considered the last wave of the three corrective 

waves (ABC). The 7700 remains the key support 

level for the index on the short-term, 

representing the former peak in February. The 

benchmark is expected to be in the process of 

completing a third bullish wave (c), ending 

between 8280-8650 points later this year.  

 

RSI managed to hold above the 70 level again, 

and is expected to push the index upward. TASI 

is currently at the higher levels of the Bollinger 

Bands, which is likely to increase the 

purchasing pressures at the current levels.  

 

Forecasts: The outlook remains stable on the 

short-term, as long as TASI keeps the current 

key support level of 7700 points. The index is 

likely to complete the uptrend on the short term 

until reaching the resistance levels of 8280 -

8650 points in the coming period. The support 

levels remain at 7925 - 7770 points.  
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The upward movement accelerates after breaking the 70 level. 
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The Saudi stocks Index (Monthly): Most technical indicators signal the continuity 

of upward movement to test the next key resistance levels at 8240-8930 points.  
Technical Summary 

The index closed March 2018 at 7870 points. 

General Trend/Monthly: the index is still moving 

upward after testing the support level of 7300 

points, which represents the support area for the 

simple monthly average (10 months/green line). 

We expect the index to continue its upside 

movement, amid holding position above 7555 

points (the 38.2 Fibonacci level of the last bearish 

wave). 

The outlook on the medium term remains stable 

for future movement as the market is capable to 

hold above its important monthly averages. The 

current anticipation of adding TASI to the MSCI 

Index amid the relative stability of oil prices are 

the key supports to boost the market’s 

performance and liquidity. 

The RSI is still moving upward after testing the 

area of 50 points, which would help the index to 

stabilize after consolidating above it. The current 

level at 7370 points represents the 10-month 

average line and is the main support for stability 

on the medium-term.  

Forecasts: The level of 7555 points continue to 

be the key support area, and the Index should 

maintain above it to complete the upward trend. 

We do not expect the Index to close the month 

below these levels. The resistance levels would 

remain at 8241 - 8931 points. Closing the month 

below 7370 points would cancel our current 

bullish outlook.  

MONTHLY TECHNICAL REPORT 

April 10, 2018 

SMA Positive crossings 



 All rights reserved | Disclaimer: Please refer to the Disclaimer on the last page 

SAUDI TECHNICAL WEEKLY 

23 November 2014 

Source: Bloomberg 

4 

Brent: The weekly technical indicators show weakness signs, and oil prices are 

flat to test the initial key support level of USD $62.50.   
Technical Summary 

The index closed at USD 67.1 per barrel. 

Weekly movement: the Brent index fell last week to 

breach the last peak at $71.25, as it will likely to 

complete the profit-taking in a sideway wave before 

moving upward again.  The weakness signs are still 

reflecting on some weekly technical indicators, which 

indicates the possibility of a decline targeting the 

US$62.50 level in the near term. (Please see both 

scenarios available on the chart to be aware of the 

expected movement) 

The RSI failed to maintain its upward level, which in 

turn gives signs of continuing profit-takings in the 

near term.  

Monthly Movement: The monthly MACD indicator is 

still moving positively beyond the signal line, and we 

still see the convergence of linear signal and MACD 

indicate faster positive movement and uptrend 

momentum after near profit-takings.  

The Brent index continues to move positively amidst 

the positive interactions of the key monthly averages 

since exceeding them for the first time earlier this 

year, which reflects stability on the medium term 

despite our forecasts of profit-taking on the short-

term.  

Forecasts: Amid the weakness of key technical 

indicators, the profit-taking is expected to continue 

until reaching the support levels of US $65.0 - 62.50, 

from which the index would return to the upward 

trend. The key resistance levels remain at US$ 71.0 - 

78.0 consecutively.  
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Gold / Weekly: The gold faces a real challenge to cross the current horizontal trend 

at US$1366 per ounce before moving upward again.   
Technical Summary 

The index closed at US$ 1335/ounce. 

Gold/Weekly movement: the gold failed to stay 

on top of the sideway channel at US$1266/ounce, 

which represents the key current resistance level. 

Any profit-taking is expected to re-test the short 

upward trend at US$1285/ounce, and then to 

regain the uptrend.  

The weekly RSI indicator showed bearish 

divergence signs, thus raising caution and 

forecasts of bearish trend on the short-term. We 

believe that the concerns arising from tariffs 

imposition on imports between China and the US 

and political issues have gradually contributed to 

the recent rise in gold prices.  

Monthly movement: the index is still moving 

above its 20- and 10-month averages for the 12th 

consecutive month. We expect that continued 

monthly movement above $1285 to add more 

support for future gold prices.  

 

Forecasts: With the current technical data, we 

expect the profit-taking to continue to the support 

level of US$1316 - 1285, from which the index 

would return to test the key weekly resistance 

levels at US$ 1366. We expect that breaking the 

level of USD 1366 will provide room for a strong 

upward movement targeting $1450 in the medium 

run. We expect that breaching the US$1285 level 

may raise the level of caution and lead to 

canceling the positive scenario mentioned for the 

movement of gold. 
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THE USD INDEX: Started by establishing a technical upward trend targeting the 91.0 -

92.50 points amid the improvement in some weekly technical indicators. 
Technical Summary 

The USD index closed at 90.17 points  

Weekly movement: the dollar index took a short 

bearish trend reaching 161.8% level of the 

Fibonacci indicator from the last bullish wave at 

88.45 points. We forecast the profit-taking to end 

at the current levels after the end of forming the 

fifth wave, which represents the last wave of the 

downward trend (as chart indicates). The RSI 

has exceeded the 30 weekly level, which in turn 

would ease pressures on the key dollar 

movement over the coming period.  

Despite the forecasts to raise the interest rates 

by a higher pace, the first signs of commercial 

war between the US and China has stopped the 

upward trend of the dollar movement lately. 

Recent hints has also indicated the possibility of 

accelerating the pace of raising the interest rate 

over the next period by 3 times over the 

remaining period of this year.  

The weekly MACD indicator is still moving 

negatively below the signal line, which may 

contribute to slowing down the uptrend in the 

near future.  

Forecasts: We expect the dollar index to 

recover from the current area after testing 

161.8% Fibonacci levels at 88.50 points. Thus, 

we expect it to take a bullish trend towards  

91.00 – 95.50 points due to the improved 

technical indicators and breach intersections of 

the 30 levels in the RSI.  
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The purpose of producing this report is to present a general view on the company/economic sector/economic subject under research, and not to recommend a buy/sell/hold for any 

security or any other assets. Based on that, this report does not take into consideration the specific financial position of every investor and/or his/her risk appetite in relation to 

investing in the security or any other assets, and hence, may not be suitable for all clients depending on their financial position and their ability and willingness to undertake risks. It 
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microeconomic variables are of a volatile nature and could witness sudden changes without any prior warning, therefore, the investor in securities or other assets might face some 

unexpected risks and fluctuations. All the information, views and expectations and fair values or target prices contained in this report have been compiled or arrived at by AlJazira 

Capital from sources believed to be reliable, but AlJazira Capital has not independently verified the contents obtained from these sources and such information may be condensed 

or incomplete. Accordingly, no representation or warranty, express or implied, is made as to, and no reliance should be placed on the fairness, accuracy, completeness or 

correctness of the information and opinions contained in this report. Aljazira Capital shall not be liable for any loss as that may arise from the use of this report or its contents or 

otherwise arising in connection therewith. The past performance of any investment is not an indicator of future performance. Any financial projections, fair value estimates or price 

targets and statements regarding future prospects contained in this document may not be realized. The value of the security or any other assets or the return from them might 

increase or decrease. Any change in currency rates may have a positive or negative impact on the value/return on the stock or securities mentioned in the report. The investor 

might get an amount less than the amount invested in some cases. Some stocks or securities maybe, by nature, of low volume/trades or may become like that unexpectedly in 

special circumstances and this might increase the risk on the investor. Some fees might be levied on some investments in securities. This report has been written by professional 

employees in Aljazira Capital, and they undertake that neither them, nor their wives or children hold positions directly in any listed shares or securities contained in this report 

during the time of publication of this report, however, The authors and/or their wives/children of this document may own securities in funds open to the public that invest in the 

securities mentioned in this document as part of a diversified portfolio over which they have no discretion. This report has been produced independently and separately by the 

Research Division at Aljazira Capital and no party (in-house or outside) who might have interest whether direct or indirect have seen the contents of this report before its 

publishing, except for those whom corporate positions allow them to do so, and/or third-party persons/institutions who signed a non-disclosure agreement with Aljazira Capital. 

Funds managed by Aljazira Capital and its subsidiaries for third parties may own the securities that are the subject of this document. Aljazira Capital or its subsidiaries may own 

securities in one or more of the aforementioned companies, and/or indirectly through funds managed by third parties. The Investment Banking division of Aljazira Capital maybe in 

the process of soliciting or executing fee earning mandates for companies that is either the subject of this document or is mentioned in this document. One or more of Aljazira 

Capital board members or executive managers could be also a board member or member of the executive management at the company or companies mentioned in this report, or 

their associated companies. No part of this report may be reproduced whether inside or outside the Kingdom of Saudi Arabia without the written permission of Aljazira Capital. 
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