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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL
INFORMATION

The Shareholders

Saudi Arabian Cooperative Insurance Co.
(A Saudi Joint Stock Company)

Kingdom of Saudi Arabia

INTRODUCTION
We have reviewed the accompanying interim condensed statement of financial position of Saudi Arabian

Cooperative Insurance Co (the “Company”) as at 31 March 2022 and the related interim condensed statements of
income and comprehensive income for the three-month period then ended and interim condensed statements of
changes in equity and cash flows for the three-month period then ended and other explanatory notes (the “interim
condensed financial information™). Management is responsible for the preparation and presentation of this interim
condensed financial information in accordance with International Accounting Standard 34 -"Interim Financial
Reporting" (TAS 34) that is endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion
on this interim condensed financial information based on our review.

SCOPE OF REVIEW
We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of

interim financial information performed by the independent auditor of the entity”, that is endorsed in the Kingdom
of Saudi Arabia. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing that are
endorsed in the Kingdom of Saudi Arabia, and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

condensed financial information is not prepared, in all material respects, in accordance with IAS 34 as endorsed in
the Kingdom of Saudi Arabia.

For Al-Bassam & Co. Al Azem, Al Sudairy, Al Shaikh & Partners
For Professional Consulting

P. O. Box 69458 P. O. Box 10504

: Riyadh 11443
Kingdom of Saudi Arabia
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Certified Public Accountant Certified Public Accountant

License No. 337 License No. 283 5 e

2 - R - Pj‘ﬁ:t:-.—”"j-ﬂﬁr'—"-‘f“i

T 5 gl - o A

cR Mt e
1010466353 t=-gvIvOorY

. Al Sudalry , Al shalkh & Partners
5 MEE::‘ Frafesslanal ::ynmm- M.C.Globael A

22 May 2022
21 Shawwal 1443H




SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As at 31 March 2022

(AN amenants in Saudi Riyals ustless othenvise stated)

ASSETS

Cash and cash equivalenls

Murabaha deposits

Premiums and reinsurers’ receivable - net
Reinsurers' share of unearned premiums
Reinsurers' share of outstanding clatms

Reinsurers' share of claims incurred but not reperted

Deferred policy acquisition costs
Available-for-sale investments

Fair value through profit or oss investments
Held-to-taturity invesiment

Prepayments and other assets

Property and equipment

intangible assets

Statutory deposit

Accrued income on statutory deposit

TOTAEL ASSETS

LIABILITIES

Policyholders' claims payable
Accrued expenses and other liabilities
Reinsurance balances payable
Unearned premiums

Unearned reinsurance commission
Outstanding claims and reserves
Claims ncurred but not reported
Accounts payable

Employees' end-of-service banefits
Provision for zakat

Accrued commission income pavable to SAMA

TOTAL LIABILITIES

EQUITY

Share capital

Statutory reserve

Accumulated losses

Re-measurement loss of end-of-service benefils

TOTAL EQUITY
TOTAL LIABILITIES AND £EQUITY
COMMITMENTS AND CONTINGENCIES

sz)bu}m \/ﬁﬁw f{" e

CHIEF FINANCIAL ormm'

‘Fhe accompanying notes 1 to 19 form an mt\,gmi part of these interbm condensed financial statemens.
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31 March

31 December

2022 2021
{Unaudited) {Audited)
100,391,782 52,028,429
358,529,155 254,965,731
330,424,946 261,411,771
142,434,864 27,161,632
314,020,850 377,883,139
66,818,523 63,106,710
42,320,128 23,086,197
1,923,080 1,923,080
22,429,203 092,247,362
76,448,739 75,942,638
70,491,374 72,137,583
16,665,698 7.063,934
11,372,498 11,394,023
30,009,060 30,000,000
2,801,485 2,891,455
1,596,162.286 1,355,443.724
21,194 882 23039414
130,405,059 97,600,348
84,330,327 33,286,182
486,183,627 2534129776
11,036,058 5,256,973
378,608,640 446,156,975
147,592,755 146,966,791
989,567 1,023,583
22,641,035 23,938,230
10,066 408 8,416,408
2,891,458 2,891,435
1,296,539,821 1.062,708,155
300,009,060 304,000,000
29,473,371 29,473,371
{28,766,063) {35,632,959)
(1,084,843 (1,084,843}
299,622,465 292.733,569
1,596,162,286 1,355,443,724
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PRESIDENT AND CEO
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF INCOME

For the three-month period ended 31 March 2022

(AN ainonnts in Sandi Rivals anless othenwise stated)

Toree-month peried ended

Note 31 March
2022 2021
{Unaudited) {Linaudited)

REVENUES
Gross premiums written b 424,989,722 356,998,853
Reinsurance premiums ceded
- Local {63,905,846) (42,821,416}
- International (inchudes promivm ceded through locat broker) {183,308,218) (87,672,779

b (167,206,064)  (129,894,195)

Excess of foss expenses

- Lpcal {365,725} (197,994}
- International (8,484,821} {3,769.812)
7k (8,850,546} {3,967.806)
Net premisems written 248,933,112 221,136,852
Movement in unearned premiums, net {110,780,639) (77.180.,924)
Ned premiums earned 132,152,473 143,935,028
Reinsurance commissions e 4,241,655 4,707,156
Other underwriting income 875,340 846,573
NET REVENUES 137,269,468 149,509,651
UNDERWRITING COSTS AND EXPENSES
Gross claims paid Ta 125,087,146 114,843,631
Reinsurers’ share of claims paid 7a (16,411,014) (11,843,841}
Net claims paid 138,676,132 102,999 810
Movement in owtstanding claims, IBNR and otiter roserves, net (4,771,895} 12,421,038
Net claims incurred Ta 103,904,237 115,420,868
Policy acquisition costs 7d 17,294,700 16,334,463
Inspection and supervision fees 2,793,983 2.918,547
TOTAL UNDERWRITING COSTS AND EXPENSES 123,592,920 134,673,878
NET UNDERWRITING INCOME £3,276,548 14,835,773
OTHER INCOMEAEXPENSES)
Income from invesiments 1,605,508 1,221,165
Unrealized gain from change in fair value of FVTPL investmenis 8b 3,850,938 2,572,244
Realized gain on disposals of fair value of EVTPL investments 8h 9,329,047 -
Income from murabaha deposits 1,259,386 1,875,544
(Other income 572,740 662,697
General and admindistrative expenses (32,200,273} {34,291, 240}
Reversal of{Provision for) doubtful debts [ 1,443,002 {2,081,479)
TOTAL OTHER INCOMEAEXPENSES) {4,139,652) {30,041,069)
TFotal incomef{loss} for the period 9,136,896 (15,205,290)
Surplus atiributed to the insurance operations - -
Tatal incomef(loss) for the period attributable to the shareholders before zakat 9,136,896 (15,205,296)
Zakat {charge)reversal for the period 9 (2,236,004 6,940
Total income/{loss) for the periad attributable to the shareholders after zakat 6,886,896 {15,198.356}
Earningsf{toss} per share i
Basic and diluted earnings/{foss) per share 823 G.3h
Veighted average number of shares in issue throughout the periad {in thousands) 30,600 30,000
VA
x 3 e D { :
i } I C g \,’u\;vmwvéy\'}faﬁ ]
- 1{_&}%}\’ \;O }L{} : . ABDULAZIZ & ABUSSULTY { :
e ST e BOARD MENBER 7 {/

AMOHAN YARGHESE HBASSAN ABDULLA DORAR ALL

CHIEF FINANCIAL OFFICER PRESIDENT AND CEG

The accompanying notes 1 to 19 form an integral part of these interim condensed fnancial statementd,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
{A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

For the three-month period ended 31 March 2022
(Al amonnts in Sawdi Riyals unless othrerwise stated)

Total ircome/(loss) for the period affer zakat

Other comprehensive income:

ftems that may be reclassified to statements af income in subsequent perinds
‘Totat comprehensive income/(loss) for the period after zakat

Total comprehensive income attributable to the insurance operafions

Total comprehensive income/(loss) attributable to the shareholders after zakat

Hﬂa@m Vo %qw AL

f\IOlIA.\ VARGHESE
CHIEF FENANCIAL OQFFICER

Three-menth period ended
31 March

2022 2021
{Unaudited)  (Unavdited)

6,886,896  (15,198.35%)

6,886,896  (15,198.336)

6,880,896  (15,198,356)

.\\

5 K ABRULLA DPORARALL
PRESIBENT AND CEO

The accompanying nows | to 19 form an integral part of these interir condensed financial sfatements,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF CASH FLOWS

For the three-month period ended 31 March 2022
{(AH amounts in Sanedi Rivals unless otherwise stated) Note Three-month period ended
31 March
2022 2021
(Unaudited) {Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

Totat income/{loss) for the perjod before zakat 9,136,896 {15,205,296)
Adjustments for non-cash ems:

Depreciation of property and equipment 315,231 392,558
Amortization of intangible assets 314,333 47341
{Reversal of)Provision for doubtlul debts 6 (11,443,002} 2,081,479
Provision for employees’ end-of-service henefits 1,069,839 983,752
Unrealized gain from change in fair value of FVTPL investments 8b (3,850,938} (2,572,244)
Realized gain on disposals of fair value of FVTPL invesiments &b {%,329,047) -
Changes in operating assets and Jiabilities:

Premiums and reinsurers’ receivable {66,570,173) (163,120,073}
Reinsurers’ share of unearned premiums (115,273,212 (79,653,160}
Reinsurers’ share of cutstanding claims 63,862,289 (32,699,607}
Reinsurers’ share of claims incurred but not reported (1,711,813} 08,488
Deferred policy acquisition costs {19,233,931) (9,806,006}
Prepavments and other assets 1,149,117 (3,604,363}
Policyholders claims payable (1,844,525) (5,507,650}
Accrued and other liabilities 32,804,711 72,163,993
Reinsurance balances payvable 31,044,145 40,801,278
Unearned premiums 232,053,851 156,834,084
Linearngd reinsurance commission 5,779,085 3,684,937
Cuistanding claims and reserves (67,548,335) 31,190,897
Claims incurred but not reported 625,964 3.831,28¢
Accounts payable (36,016) 215,000
Cash from operating activities 81,308,469 10,582,181
Employees’ end-of-service benefits paid {2,367,053) (291,366)
Zakat paid 9 - (375.723)
Net cash frem operating activities 78,938,416 9,014,892
CASH FLOWS FROM INVESTING ACTIVITIES

Additions of property and equipment (9,916,975} {932.956)
Additions of intangible assets {92,808} (836,269}
Additions in murabaha deposits (115,068,801} {43,000,000)
Proceed on disposal of murabaha deposits 11,505,377 26,445,188
Additions in FVTPL investments (2,842,855) -
Proceed on disposal of FVTPL investimenls 85,040,999 -
Net cash used in investing activities (30,575,063) (20,344,037}
Net change in cash and cash eqaivalents 48,363,353 (10,429,145}
Cash and cash equivalents at the begioning of the period 4 52,028,429 49,999 737
Cash and cash equivalents at the end of the period ! 100,391,782 39,370,582

/\

qﬁ{ \/ ; \3 )\,N\H*\Jw%s,;\,\,\/(
i
TUDAA Q)\f{,{p A ABDVINZIZ A ABUSSULD f
; IR 4 P . BOARD MEMBER '/i
MOHAN VARGHSE HASSAN ABDULLA DORAR AL
CHIEF FINANCIAL OFFICER PRESIDENT AN CEC

The accompanying notes 110 19 form an integral part of these interim condensed financial statements.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2022

(AN aurenuts in Spudi Rivals unless otherwise stated}
1 ORGANTZATION AND PRINCIPAL ACTIVITIES

Saudi Arabian Cooperative Insurance Company (the “Company™) is a Saudi Joint Stock Company registered in the
Kingdom of Saudi Arabia under commercial registration No. 1080237214 dated 7 Shaban {428H, (corresponding to
20 Augnst 2007). The registered office address of the Company is P.O. Box 58073, Rivadh 11594, Kingdom of Saudi
Arabia. The objective of the Company is to iransact cooperative insurance operations and related activities in the
Kingdom of Saudi Arabia. The Company's principal lines of business include all ¢lasses of general and medical
insurance. The Company was listed on the Saudi Stock Exchange (“Tadawul™} on 20 Shaban 14281, {corresponding
t0 3 September 2007),

Following are the details of the branches of the Company and their commercial registeation munbers;

Commercial

Regisiration
Branch Name Branch  Number Date
Saudi Arabian Cooperative Insurance Company Jeddah 4030208674 23 Safar 1432H (31 Jannary 2011)
Saudi Arabian Cooperative Insurance Company Khobar 2051044793 23 Safar 1432H (31 Janvary 201 1)
Saudi Arabian Cooperative Insurance Company Qassim 1838034133 23 Safar 1432H (31 January 2011)

The Company has been licensed to condaet insurance business in the Kingdom of Saudi Arabia under co-operative
principles in accerdance with Roval Decree numbered 60/M dated 18 Ramadan 1427H (corresponding to 11 October
2006), pursuant 1 the Council of Ministers resolution number 233 dated 16 Ramadan 1427H {corresponding o 9
October 2006).

Following the completion of the public offering on 28 May 2007, the Ministry of Commerce and Investment (MOCT™)
issued a resolution declaring the incorporation of the Company on 21 Rajab 1428H {(correspouding 10 5 August 2007).

On 29 Shaban 1428H (corresponding to 11 September 2007), the Saudi Central Bank ("SAMA™) issued a formal
approval {o transact insurance business, thus authorizing the Company to commence operations as soon as product
approval and related formalitics are completed.

The Board of Directors approved the distribution of the swplus from insurance operations in accordance with the
Impiementing Regulations issued by SAMA, whereby the sharehoklers of the Company are to receive 90% of the
annual surplus from insurance operations and the policy holders are to receive the remaining 10%. Any deficit arising
on insurance oparations is borne by the shareholders in full,

2 BASIS OF PREPARATION

(a)  Dasis of presentation and measurement

These interim condensed financials information {interim condensed financial statements} of the Company as at and for
the period ended 31 March 2022 have been prepared in accordance with International Accounting Standard 34 Interim
Financial Reporting {"IAS 347), as endorsed in Kingdom of Saudi Arabia and other slandards and proneuncements
issued by Saudi Organisation for Chartered and Professional Accountants (SOCPA), Law of Companies and the
Company's by-laws.




SAUDI ARADBIAN COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2022

(Al amounts in Sandi Riyals unless otherwise stated}

2 BASIS OF PREPARATION (continued)

{a)  Basis of presentation and measurement {continued)

These interim condensed financial statements are prepared under the going concern concept and the historical cost
convention, except for the measurement at fair value of available-for-sale investments, fair value through profit or loss
investments and measurcraent at present value of employess' end-of-service benefit obligations. The Company’s
nterim condensed statement of financial position is not presented using a current/non-current classification. However,
the following balances would generally be classified as non-current: Held fo maturity investments, Property and
equipment, angible assets, Stalutory deposit, Accrued income on slatatory deposit, Employees' end-of-service
benefits and Accrued commission income payable to SAMA. All other financial statement line items would geperally
be classified as current,

The Company presents its interbm condensed statement of financial position in order of liguidity. As required by the
Saudi Arabian Insurance Regulations, the Company maintaing separate books of accounts for Insurance Operations
and Shareholders’ Operations and presents the interim condensed financial stateinents accordingly {Note 18). Assets,
liabilities, revenues and expenses clearly attributable to either activity are recorded in the respective accounts. The
basis of allocation of expenses from joint operations is determined and approved by the management and the Board of
Directors.

The interim condensed siatement of financial position, interim condensed statement of income, interim condensed
statement of comprehensive income and interim condensed statement of cash flows of the insurance operations and
shareholders operations which are presented in Noie 1§ of the interim condensed financial statemenis have been
provided as supplementary financial information to comply with the requirements of the guidelines issued by SAMA
implementing regulations and is not required wnder IFRSs. SAMA implementing regulations requires the clear
segregation of the assets, liabilities, income and expenses of the insurance operations and the shareholders operations.
Accordingly, the nterim condensed statements of financial position, interim condensed stalements of income, interim
condensed statement of comprehensive income and Interim condensed statement of cash flows prepared for the
insurance operations and sharcholders operations as referred to above, reflect only the assets, labilities, income,
expenses and comprehensive gains or losses of the respective operations.

In preparing the Company-level interim condensed financial statemenis in compliance with IFRSs, the balances and
transactions of the insurance operations are amalgamated and combined with those of the shareholders’ operations.
Inter-operation balances and transactions are eliminaied in full during amalzamation. The accounting policies adopted
for the insurance operations and sharcholders operations are uniform for like transactions and evemts in similar

The interim condensed finaneial statements does not include all of the information required for full annual financial
staiements and should be read in conjunction with the annual financial swatements as at and for the vear ended 31
December 2021.

{b) Tunctional and presentation currency
These interim condensed financial stalemenis have been presented in Sawdi Rivals (SR), which is also the functional
currency of the Company.

{c} Critical aecounting judgments, estimates and assumptions

The preparation of interim condensed {inancial statements requires the use of estimates and judements thai affect the
reported amounts of assets and liabilities and disclosure of contingent assets and Habilities at the date of the interim
condensed Tnancial statements and the reported amounts of revenues and expenses during the reporting period.
Although these estimates and judgments arg based on management’s best knowledge of currend events and dctions,
actual results ultimately may differ from those estimates.




SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2022

(4l amonnts in Saudi Riyals uniless otherwise stated}

2 BASIS OF PREPARATION (continued)
{c) Criticn] accounting judgments, estimates and assumptions (continued)

Estimates and judgmems are continually evaluated and based on historical experience and other factors, including
expeciations of filure evenis that are believed to be reasonable under the circumstances.

Following are the accounting judgments and esthimates that are critical in preparation of these interim condensed
financial statements:

i} The ultimate Lability arising from claiins made under insurance confracts

The estimation of the ultimate Hability arising from claims made under insurance contracts is the Company's most
critical accounting estimate. There are several sources of uncertainiy that need 0 be considered in the estimate of the
tiability that the Company will uitimately pay for such clabms. Estimates are made at the end of the reporting period
both for the expected nltimate cost of claim reported and for the expected ullimate costs of claims incurred but not
reported (YIBNR™). Liabilities for unpaid reported claims are estimated using the input of assessments for individual
cases reported 1o the Company. At the end of each reporting peried, prior pertod claims estimates are reassessed for
adequacy and changes are made to the provision.

The provision for IRNR is an estimation of claims which are expected (o be reported subsequent to the date of infterim
condensed statement of financial position, for which the insured event has occurred prior o the date of interim
condensed statement of financial position. The primary technigue adopted by management in estimating the cost of
notified and IBNR claims, is that of using the past claims settlement trends to predict future claims setilement frends. A
range of methods such as Chain Ladder Method, Bornhuetier-Ferguson Method and Expected Loss Ratio Method are
used by the actuaries to determine these provisions. The actuary has also used & segmentation approach including
analyzing cost per member per yoar for medical fine of business. Underlving these methods are a number of explicit or
implicit assumptions relating to the expected setlement amount and scitlement patterns of claims.

i) Impairment of investivents

The Company determines that financial assets are impaired when there has been a significant or prolenged decline in
the falr values of the financial assets below its cost. The determination of whar is ‘significant’ or ‘prolonged’ requires
Judgement. A period of 12 months or longer is considered 1o be prolonged and a decline of 30% from original cost is
considered significant as per Company policy. In making this judgement, the Company evaluates, among other factors,
the duration or extent to which the fair value of an Investment s less than its cost,

i} Impeirment of receivables

A provision for impairment of receivables is established when there is objective evidence that the Company will not be
able to collect all amounts due according to the original terms of the receivables. Significant financial difficuliies of the
debtor, probability thal the debtor will enter bankrupicy or financial reorganization, and default or delinquency in
payments are considerced indicators that the receivable is iinpaired,

i) Fair value of financial instraments

Fair values of available-for-sale investments and fair value through profit or loss investments are based on quoted
prices for marketable securitics or estimated fair values. The fair value of commission-bearing ltems is estimated basad
on discounted cash tlows using commission for items with similar terms and risk characteristios.

The falr values of financlal instraments where no active market exists or where quoted prices are not otherwise
available are determined by using valuation techniques. In these cases the falr values are estimated [rom observable
dala in respect of similar financial insiruments or using models. Where market observable Inputs are not available, they
are estimated based on appropriate assumptions. Where vahuation techniques are used to determine fair values, they are
validated and periodically reviewed by qualified personnel independent of those that sourced them. Al models used
are calibrated o enswe that outputs reflect actual data and comparative market prices, To the extent practical, models
use only observable data; however, areas such as credit risk (both own credit risk and counterparty risk), volatilities
and correlations require mapagement to make estimates,
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT §TOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2022

(AH amounts in Saudi Rivals unless otherwise stuted)

2 BASES OF PREPARATION {continued)
{c) Critical accounting judgments, estimates and assumptions (continued)

vj Deferred policy nequisition costs

Certain acquisition costs related to sale of policies are recorded as deferred acquisition costs and are amortized over the
related period of policy coverage. I the assumptions refating fo future profitability of these policies are not realized,
the amortization of these costs could be accelerated and this may also require additional impairment.

vi}  Preminm deficiency reserve

Estimation of the pramium deficiency reserve, if any, is highly sensitive to a mimber of assumptions as to the future
events and conditions, It is based on an expected loss ratio for the unexpired portion of the risks for written policies.
To arrive at the estimate of the expected loss ratio, the actuary fooks af the claims and premiums relationship which is
expected 1o be realized in the future,

vity  Impact of Covid-19

On 11 March 2020, the World Health Organisation {(“WHO™} dectared the Coronavirus (FCOVIDR-19%) outhreak as a
pandemic in recognition of its rapid spread across the globe, This outbreak has also affected the GCC region including
the Kingdom of Saudi Arabia. Governments all over the world took steps to contain the spread of the vires. Saudi
Arabia in pariicular has implemenied closure of borders, released social distancing guidelines and enforced country
wide lockdowns and curfews.

In response to the spread of the Covid-19 virus in the GCC and other where the Company operates and its
conseguential disruption to the social and economic activities in those markets, the Company’s management has
proactively assessed its impacts on its operations and has taken a series of proactive and preventative measures and
processes {o ensuye;

- the health and safety of its emplovees and the wider community where it is operating
- the continuity of its business throughout the Kingdom is protected and kept intact,

The major impact of Covid- 19 pandemic is seen in medical and motor line of business as explained belfow. As with any
estimate, the projections and likelihoods of occumrence are underpinned by significant judgment and rapidly evolving
siluation and uncertainties surrounding the duration and severity of the pandemic, and thercfore, the actual outcomes
may be different to those projected. The bapact of such uncertain economic envivonment js judgmental, and the
Company will continue to reassess its position and the related impact on a regular basis.

Nedical technical reserve

Based on the management’s assessmeni, the management believes that the Government’s decision 10 assume the
medical treatment costs for both Saudi citizens and expatriates has helped in reducing any unfavourable impact. During
the lockdown, the Company saw a decline in medical reported claims (majorly elective and non-chironic treatment
claims) which resulted in a drop in claims experience. However, subsequent to the Hilting of lockdown sinee 21 June
2020, the Company s experiencing a surge in claims which is in lne with the expecations of the Company’s
management. The Company’s management has duly considered the impact of surge in claims in ihe cwrent estimate of
future contractual cash flows of the nsurance comracts in force as at 31 March 2022 for its liability adequacy test.
Based on the resulis, the Company has booked an amount of SR 8.3 million as a premium deliciency reserve.




SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2022
(48 ameounts in Saudi Bivals unless othenvive stated)

2 BASIS OF PREPARATION (eontinued)
{c) Critical accounting jadgments, estimates and assumptions (contirued)
vil)  hinpact of Covid-19 {continyed}

Motor techrical reserves

In response to the Covid-19 pandemic, SAMA issued a circular 189 {he “circular™) dated 08 May 2020 to all
insurance companies in the Kingdom of Saudi Arabia. Amongst other things, the circular instructed insurance
companies 10 extend the period of validity of all existing retail motor insurance policies by further two months as well
as providing a two-menth additional coverage for all new retail motor policies written within one month of this eircular.

The Management, in conjunction with ifs appointed actuary, deliberated on a variety of internal factors and concluded,
that the Company considers the extension of two monihs in exiting motor policies as new policy and record a premium
deficiency reserve based on the expected claims for the extended two months® period.

For new policies writien as per above circular, the premium is eamed over the period of coverage fe 14 month as per
the Company accounting policy.

‘Fhe Company has performed a liability adequacy test using current estimaies of future cash flows under its insurance
contracts al an ageregated {or “segmented™) level for motor tine of business and recorded a Preminm deficiency
reserve amotniting 1o SR 12.49 million as at 31 March 2022.

Finauneial assets

To cater for any potential impacts, the Covid-19 pandemic may have had on the financial assets of ihe Company, the
Company has performed an assessment In accordance wilh its accounting policy, to determine whether there is an
objective evidence that a financial assel or a group of financial assets has been impaired. For debt financial assets,
these include faclors such as, significam financial ditficulties of issuers or debtors, default or delinguency in paymems,
probability that the issuer or debtor will enter bankruptey or other linancial reorganization, etc. In case of equitices
classified under available-for-sale, the Company has performed an assessment to determine whether there is a
significant or prolonged decline in the fiir value of financial assets below their cost.

Based on these assessments, the Company’s management believes that the Covid-19 pandemic has had no material
effects on Company’s reported results for the period ended 31 March 2022, The Company’s management continees to
monitor the situation closely.

Credit visk management

The Company has strengthened ils eredit risk managernent policies to address the fast changing and evolving risks
posed by the current circumstances. These include review of credit concentrations at the granuar economic secior,
region and counterpanty level and the Company has taken appropriate action where required. Based on the review, the
Company has identified the certaln sectors such as government contracting, airlines, retail secior and hospiality
industry as being impacted significantly by the Covid-19 pandemic and lower oil prices.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2022

(A8 amonunds in Saudi Rivals unless otherwise stated)

3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopied in the preparation of these interim condensed financial statements are consistent with
those followed in the preparation of the Company’s annual financial statements for the year ended 31 December 2021,
There are no new standards issued, however, there are number of amendments to standards which are effective from |
January 2022 and has been explained in Company's annual Financial Statements, but they do not have a material effect
on the Company’s Interim Condensed Financial Statements, The Company has not ecarly adopted any standard
(interpretation) or amendments that has been issued but which are not vet effective.

Standards issued but net yet effective
The Company has chesen not to carly adopt the amendments and revisions (o the [FR3s, which have been published
and are mandatory for compliance tfor the Company with effect from future dates.

Effective from

Standard/ perinds beginnikg on
Interpretation/ or after the
Amendment Description fellowing date

IFRS S Financial Instruments (refer below) 1-Jan-23

IFRS 17 Insurance Contracts (refer below) 1-Jan-23

A. RS 9 - Financial Instruments

This standard was published on 24 July 2014 and has replaced IAS 39, The new standard addresses the following
items related 1o financial instruments:

@, Classification and measurement:

IFRS 9 uses a single approach to delermine whether a financial asset is measured at amortized cost, at fair value
through other comprehensive income or at fair value through profit or 1oss. A financial asset is measured at amortized
cost if both:

i, the asset is held within a business modsl whose objective is to hold assets in order to collect contractual
cash flows; and

H. the contractual terms of the financial asset give rise on specified dates to cash flows thal are solely paymens of
principal and interest on the principal amount outstanding {*SPPI™).

The financial asset is measured al fair value through other comprehensive income, and realized gains or losses are
recycled through profit or loss upon sale, if both conditions are met:

i the assel is held within a business model whose objective is 1o hold assets in order o collect contractual cash
flows and for sale:and
i the comtraciual terms of cash Hows are SPPI

Agsets not meeting either of these categories are measured at fair valug through profit or loss. Additionally, at initial
recognition, an entily can use the option o designate a financial asset at faiy value throngh profit or loss if doing so
climinates or significantly reduces an accouniing mismatch.

For equity instruments that are uot held for trading, an entity can also muke an irevocable election o present in other
comprehensive income subsequent changes in the {air value of the instruments (including realized gains and losses),
dividends being recognized in profit or loss.
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S5AUDI ARABIAN COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 Mareh 2022

(AN amawnis in Saudi Rivals unless otherwise stated)
3 SIGNIFICANT ACCOUNTING POLICIES (continued)
A, IFRS 9 - Financial lnstrements (continued)

a. Classificarion and measurement: - confinued

- Additionally, for financial Habilities that are designated as af fair value through profit or loss, the amount of change in
the fair value ol the financial liability that is atribulable to changes in the credit risk of that liability is recognized in
ather comprehensive income, unless the recognition of the effects of changes in the Hability’s credit risk in other
comprehensive income would ereate or enlarge an accounting mismatch i profit or joss.

b, Tmpairmeni:

The impairment model under IFRS 9 reflects expected credit losses, as opposed to incurred credit losses under 1AS 39
Under the IFRS @ approach, it is no longer necessary for a credit event to have ocowred before credit losses are
recognized. Instead, an entity always accounts for expected credit losses and changes in those expected credit losses.
The amount of expected credit losses is updated at each reperting date to reflect changes i credit visk since initial
recoguition.

o Hedge accounting:

IFRS 9 infreduces new tequirements for hedge accounting that align hedge accounting more closely with Risk
Management, The requirements establish & more principles-based approach to the general hedge accounting model.
The amendments apply to all hedge accounting with the exception of portfolio [air value hedges of interest vate risk
{(commonly referred to as “fair value macro hadges™), For these, an entity may continue to apply the hedge accounting
requirements currently in IAS 39. This exception was granted largely because the 1ASB is addressing macro hedge
accounting as 4 separate project,

Effective date

The published effective date of [FRS 9 was Ist January 2018, However, amendments to 1FRS 4 ~ Insurance Contracts:
Applying IFRS 9 - Financial Instruments with IFRS 4 — nsurance Contracts, published on 12th September, 2016,
changes (he existing IFRS 4 to allow entities issving insurance contracts within the scope of IFRS 4 1o mitigate certain
effects of applying IFRS 9 before the IASB’s new insurance contract standard (IFRS 17 - Insurance Contracls)
becomes effective. The amendments intraduce two aliernative options:

1. apply a temporary exemption from implementing IFRS 9 until the earlier of

a. the efiective date of 4 new insurance conract standard; or

b, annual reporting periods beghnning on or afler January |, 2023, Additional disclosures related to financial
assets are required during the deferral period. This option is only available 1o entilies whose actjvities are
predominately connected with insurance and have not applied IFRS 9 previously; or

) adopt IFRS 9 bwt, for designated financial assets, remove from profit or loss the effecis of some of the
accouniing mismatches that may oceur before the new insurance comract standard is implemented.

The Company has performed a detailed assessment as of reporiing date:

I. The canying amount of the Company’s liabilities arising from contracts within the scope of IFRS 4 (including
deposit components o embedded derfvatives unbundled from insurance contracts) were compared to the total
carrying amount of all its Habilities; and

2 the total camying amount of the Company’s labilities connected with insurance were compared io the oal
carrying amount of all its Habilities. Based on ihese assessments the Company determined that it is eligible for
the temporary exemption. Consequently, the Company has decided tw defer the implementation of 1FRS 9 umnil
the effective date of the pew insurance contracts standard. Discloswres related o financlal assets required during
the deferral period are included i the Company’s financial statemonts,
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3 SIEGNIFICANT ACCOUNTING POLICIES {continued)
A, IFRS Y - Financial Instruments {confinued)

Empact assessment

As at 31 March 2022, the Company has total financial assets and insurance related assets amounting to SR 663 million
(31 December 2021: SR 570 million) and SR 653 million (31 December 2021: SR 639 million), respectively.
Cwrrently, financial assets held at amortized cost consist of cash and cash eguivalents and certain other receivables
amounting to SR 639 million (31 December 2021; SR 423 million). Other financiat assets consist of available for sate
ivestments amounting to SR 1.9 willion (31 December 2021: SR 1.9 million). The Company expect to use the FVOCI
classification of these financial assets based on the business model of the Company for debt securities and strategic
nature of equity investments, However, the Company Is vet to perfonm a detailed assessment to determine whether the
debt securities meet the SPPI test as required by IFRS 9. Investment in funds classified under available for sale
investments will be a1 FVSI under IFRS 9. Other financial assets have a fair value of SR 22.4 million as at 31 March
2022 with a fair value change during the yvear of SR 3.9 million.

The Company financial assets have low credit risk as at 31 March 2022 and 31 December 2021. The above is based on
high-level impact assessment of IFRS 9. This preliminary assessment is based on currently available information and
may be subject to changes arising from further detailed analyses or additional reasonable and supportable information
being made available to the Company in the fiture. Overall, the Company expects some effect of applying the
impairment requirements of IFRS 9: However, the impact of the same is not expected o be significant. At present it is
not possible to provide reasonable estimate of the effects of applicaiion of this new standard as the Company is vet to
perform a detailed review,

B. 1FRS 17 - Insurance Contracés

Overview
This standard has been published in May, 2017, I establishes the principles for the recognition, measorement,
presentation and disclosure of insurance confracts and supersedes IFRS 4 — Insurance contracts.

The new stendard applics 1o Insurance coniracts issued. to all reinsurance contracts and fo investment contracts with
discretionary participating featwres, provided the entity also issues insurance contracts. It requires to separate the
following components from insurance contracts:

i embedded derivalives, if they meet certain specified criteria;
i distinct investment components; and
i any promise to transfer distinet goods or non-insurance services.

These components should be accounted for separately in accordance with the related standards (IFRS 9 and IFRS 13},

Measurenment

In contrast o the requirements in RS 4. which permitted insurers to continue to use the accounting policies for
measurement purposes that existed prior (o January 2015, IFRS 17 provides the following different measurement
madzls:

The General Measurement Madel {GVEM) is based on the following “huilding blocks™

a. the fulfilment cash flows (FCF), which comprise:
+  probabilitv-weighted estimares of future cash flows,
= an adjustinent lo reflect the tme value of money (e, discounting) and the Nnancial risks assoclated with
those future cash flows, and
« arisk adjustraent for non-financial risk;




SAUDI ARABIAN COOPERATIVE INSUBANCE COMPANY
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2022
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3 SIGNIFICANT ACCOUNTING POLICIES (continaed)
B.  IFRS 17 - losurance Coniracts {continued)
Measnrement - corfinued

b, the Contractual Service Margin (C8M) - The CSM represents the unearned profit for a group of insurance
contracts and will be recognized as the entily provides services in the future. The CSM cannot be negative at
inception; any net negative amount of the fulfilment cash flows at inception will be recorded in profit or loss
immediately,

At the end of each subsequent reporting period, the carrying amount of & group of insurance contracts is re-measured
to be the sum of:

+ the Hability for remaining coverage, which comprises the FCF related fo finure services and the CSM of the
group at that date; and

+  the liability for incurred claims, which is measured as the FCF related to past services aliocated to the group at
that dale.

The CSM is adjusted subsequently for changes in cash flows related 1o future services. Since the CSM cannot be
nepative, changes in future cash flows thal are greater than the remaining CSM are recognized in profll or foss.

The effect of changes in discount rates witl be reported in either profit or foss or other comprehensive income,
determined by an accounting policy choice.

The Variable Fee Approach (VFA) is a mandatory model for measuring contracts with direct participation features
{also referred 10 as ‘direct participating contracts’). This assessment of whether the contract meets these criteria is
made at inception of the contract and not reassessed subsequently, For these contracts, in addition to the adjustment
under GMM, the CSM is also adjusted for:

i the entity’s share of the changes in the fair value of underlving itermns,
ii. the effect of changes in the ime value of money and in financial risks not relating to the underlving items,

I addition, a simplified Premium Allocation Approach (PAA) s permitted for the measurement of the Hability for
remaining coverage i it provides a measurement that is not materially dilferent from the General Measurement Model
for the group of contracts or if the coverage period for each contract in the group is one vear or less, With the PAA, the
Hability for remaining coverage corresponds to premiums received at initial recognition less insurance acquisition cash
flows. The General Measuwrement Model remains applicable for the measurement of the liability for incurred claims.
However, the entily is not required to adjust future cash flows for the time value of money and the effect of financial
risk if those cash flows are expected to be paid/ireceived in one year or less from the date the claims are incurred,

Effective date

The IASR issued an Exposura Drafl Amendments to IFRS 17 proposing certain amendments to IFRS 17 during June
2019 and received comments from varlous stakeholders. The IASB is currently ve-deliberating issues raised by

stakeholders. For any proposed amendments o {FRS 17, the IASB will follow its normal due process for standard-
setting, The effective date of IFRS 17 and the deferval of the IFRS 9 temporary exemption in IFRS 4 is currently 1

January 2021, Under the current exposive draft, il is proposed to amend the IFRS 17 effective date 1o reporting periods
beghnning on or after 1 January 2022, Further, on 17 March 2020, The {IASBR) completed its discussions on the

amendments to 1FRS 17 and decided that the eifective date ol the Standard will be deferred fo reporting periods
beginning on or after | January 2023, Earlier application is pormitted i both IFRS 15 - Revenue from Contracts with
Costomers and IFRS 9 - Financial Instruments have also been applied. The Company intends 1o apply the Standard on
its effective date.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)
B {FRS 17 - Insurance Contracts (confinued)

Transition
Retrospective application is vequired. However, if full retrospactive application for a group of insurance contracts is
impracticable, then the entity is required to choose either a modilied retrospective approach or a fair value approach.

Presentation and Disclosures

The Company expects that the new standard will result in a change to the accounting policies for insurance contracts
and reinsurance, [and investment confracts with discretionary panlicipating feamres, if applicable] together with
amendmenis to presentation and disclosures.

{mpact

The Company has performed an initial impact assessment of the application and implementation of IFRS 17, As of the
date of the publication of these financial statements, the final financial impact of adopting the standard has yet to be
fully assessed by the Company. The Company has underiaken an initial oparational impact gap analysis and currently
undergoing through detailed operational and financial impact assessment. Key gaps and their impact are as follows:

Impact Area Sumnary of Impaet

IFinancial lmpact The Company has ascertained the financial impact on reponted
balances of vear 2018, As the Company’s most ot insurance contracls
are short-iermed and shorl latled entitling for premium allocation
approach (PAAY which is largely similar to current account practice,
no  significant impact is expecled. The Company has also
successfully finalized the reassessment of 2020 results as pait of the
Ist Dry-Run orchestrated by the regulator and submitted on 30
November 2021 to SAMA.

Based on the conducted simulation, the financial impact of applying
IFRS 17 compared to IFRS 4 was also not significant. The Company
will solidify its view on the financial kmpact while completing the
2nd and 3rd drv-runs. planned before the end of 2022,

Dala impact IFRS 17 has additional data requirements (e.g. premium due date for
initial recognition, premiwm receipt daia for the LFRC, RI contracts
held breakdown in to risk attaching or loss incwiring for assessing
contract boundaries, lower granularity to meet level of aggregation
requirements and data for additional disclosures as per [FRS 17}
Further extensive exercise has carried out to ensure the required data
is available,

No wajor data deficiencies or shortfalls were reported dwring the
compleiion of the st drv-run simulaiion.

I systeins hnpact Detailed assessment has been carried owt of exisling systems
capabilities for {FRS 17 calenlations, storage and reporiing and
whether new systems / calculation engines should be implemented.
The tool has been implemented successtully and used for processing
and extracting the simulated results for the Ist dryvaun. In
coordinatien with the Company’s appointed advisor and appointed
actuary, the Steering Committee is actively working to close any
identified gaps before the due date of the Znd dry-run simudation.
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3 SIGNIFICANT ACCOUNTING POLICIES (continued)

B.  IFRS 17 - [nsurance Centracts (continued)

lmpact (continued)

Process impact

The company has carried ouf an operational impact assessment
exercisc {0 assess the operational impact of implementing TFRS 17,
Since, majority of the company’s contracis would be measured under
the premium atlocation approach, the process impact is expected o
be maderate.

No major process impact was reported during the completion of the
1st dry-run simulation.

Impact on Reinsurance arrangements

Futher assessment has carried out to confirm measurement approach
for reinsurance arvangements where RI gross promiwm ceded does
not automatically qualify for PAA.

Impact on policies and control frameworks

The Company's policies and procedures needs updaling 1o
accommodate the changes in the Company's processes and systems
related to IFRS 17 implementation, Detailed exercise for the purpose
has been camied out afier ascertaining financial and operational gaps
assessiment.

The Company is currently in design phase of IFRS 17 implementation which requires developing and designing new
processes and procedures for the business including any system developments required under IFRS 17 and detailed
assessment of business requirements. Fotlowing are the main areas under design phase and status of the progress is as

follows:

Major arcas of desigy phase

Swnmary of progress

Governance and control framework

The Company has put in place a comprehensive IFRS 17 governance
program which Includes establishing oversight steering commiitee
for monitoring the progress of huplementation and assipning roles
and responsibilities to various stakeholders.

Operational area

The Company is in progress of designing operational aspects of the
design phase which includes establishing comprehensive data policy
and data dictionary. Also the Company is finalizing architectural
designs for various sub-systems, The Company has progressed
through assessment of business requirements and currently working
on vendor selection while linalizing various process needed for
transition and assessment of new resources neaded.

Technical and financial area

The Company has completed various policy papers encompassing
various lechnical and financlal matiers after concluding on pollcy
decisions required under the IFRS 17 standard. The policy decisions
arc taken after due deliberations among various stakeholders.
Currently majority of policy papers have been approved by the
Compay's IFRS 17 project sleering commitiee.

Assurance plan

The Company is working along with other stakehalders to finalize

the assurance plan for transitional and post-implementation periods.

The Company has started its implementation process and has set up a project wam, supervised by Company's CEO.
Furthermore, (0 assess financial and operational impact of IFRS-17, the Company has hired Deloine & Fouche
Advisory Sandi Limited {Delolute) as their consuliants.

The effective interpretations/improvement/amendments do not have materiat impact on these interim condensed

financial statements of the company.
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4 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the statement of cash flows comprise the following:

Cash in banks
Cash on hand

31 March

31 December

2022 2021
{Upaudited) (Audited)
109,372,761 52,014,680

19,021 13,749
100,391,782 52028429

Cash in banks are placed with counterparties with sound credit ratings under Standard and Poor's and Moody's ratings

methodotogy.

3 MURABAHA DEPOSITS

Murabaha deposits represents deposits with local banks that have investment grade credit ratings and have an original
maturity of more than three months from date of acquisition. The deposits earn commission at rate ranging from 1.5%

0 3.4% (31 December 2021: 0.8% to 3.4%) per annum.
¢ PREMIUMS AND REINSURERS' RECEIVARLE - NET

Receivables comprise amounts due from the Tollowing:

Policyholders

Brokers and agenis

Retated parties {note 16)
Receivables [rom reinsurers

Less:

Provision for doubtful receivables - policyholders

Provision for doubtful receivables - brokers and agents
Provision for doubtiul receivables - refated partics (note 16)
Provision for doubtful receivables - receivables from reinsurers

The movement in the provision for doubtfil recelvables is as follows:

Beginning of the periodivear
{Reversal¥Provision made during the peried/vear
Bad debts written-off

Ind of the period/vear

31 March

31 December

2022 2021
(Unaudited) (Audited)
9L 700,417 135,485,361
14,522,326 70.716,931

57,130,144 79,816,404
10,924,719 27,688,737
400,277,608 333707433
(29,464,523) (31,595,125}
(17,669,169 (18,633,885}
(5,170,377) {16,516,338)
(4,548,591} {5,350,314)
{60,852.660} {72,295.662)
339,424 946 261411771

31 March

31 December

2022
{Unaudited)

72,295,662
{11,443,002)

2021
(Audited)

74,709,822
9,344,168
{11,758,328)

69,852,660

12,295,662
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMFPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

For the three-month period ended 31 March 2022

(AN amonnts i Saudi Riyals unless otherwise stated)

7 MOVEMENT IN OUTSTANDING CLABMS, UNEARNED PREMIUMS, UNEARNED REINSURANCE
COMMISSION AND DEFERRED POLICY ACQUISITION COSTS (continued)

i} Deferved policy acquisition costs 3§ March 31 December
2022 2021

{Unaudited) {Audited)

Balance at the beginning 23,086,197 18,459,055
ncurred during the period/vear 36,528,631 65,712,766
Amortized during the peried/year (17,294,700y  (61,085.624)

Balance al the end

8 INVESTMENTS

42,320,128

{x) Avatlable-for-sale investmenis

As at 31 March 2022 and 31 December 2021, available-for-sale investment represents SR 1.9 million in respect of the
Company's share in the capilal of Najm for Insurance Services Company (Naim”y which represents a 3.83% capital
holding in Najm.

31 December

{b) Fair value through prefit ar tass investnents 31 Marvch

2022 2021
{Unaudited) (Audued)
Balance at the beginning 92,247,362 90,028,340
Acquired during the yearfperiod 2,042,858 107,354
Disposals during the year/period (85,040,999) -
Unrealized gain from change in fair vahe 3,850,938 2,111,471
Realized gain on disposals during the vear/period 9,319,047 -
Balance at the end 22,429.203 92.247.362

As at 31 March 2022, fair value through profit or loss investments represents SR 22.43 million (31 December 2021 .
SR 92.23 millien} in respect of quoted equity instrumenis of Saudi listed companies.

(¢) Held-to-maturity investment

As at 31 March 2022, the Company’s investment in Islamic bonds (“Sukuk™), issued by a tocal bank having & credit
rating of "AA". amounted to SR 75 million (31 Pecember 2021 SR 73 million) comprising of 75 Sukuk (31
Brecember 2021: 73 Sukuk) denominated at Sawdi Rivals 1 million each and a margin equivalent to & month SIBOR
plus 193 basis peints {31 December 20210 6 month SIBOR plus 195 basis poinis), having matwity date of 27 May

31 March 31 December

2022 2021

{Unaudited} {Audited)

I3akance at the beginning of the period 75,942,638 33,531,637
Additions - 40,000,000
Amortized during the perjod/vear, net 506,092 410,981
liatance at the end of the period 76,448,730 73,942 638
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month pericd ended 31 March 2022

(Al amounts in Saidi Riyals naless othenvise stated)

9 PROVISION FOR ZAKAT

a) Zakat payabie

The movement in zakat pavable during the period were as follows: 31 March 31 December
2022 2021
{Unaadited) (Audited}
Balance at beginning of the periodfyear 8,416,408 10,517,581
Charge for the periodfyear 2,256,060 7,087,100
Payments during the period/vear - (9.198.273)
Balance at end of the period/vear 10,066,408 8416408

b Status of assessments
The Company has filed its zakat return for the financial years up to and including the vear 2021 with the Zakat, Tax
and Custom Authority (the "ZATCA™) and received the final zakat certificate from the ZATCA.

The Company has received final assessments for the vears 2008 through 2619 with no additional zakat hability.

10 SHARE CAPITAL

The authorized, issued and paid up capital of the Company was SR 300 million at 31 March 2022 (31 December 2021
SR 300 million) consisting of 30 million shares (31 December 2024 30 million shares) of SR 10 each. Sharcholding
structure of the Company is as below:

31 March 2822 {Unaudited) 31 December 2021 (Audited)
Authorised, issued awl paid up Authorised, issued and paid up
No. of Shares SR Mo. of Shares SR0G0
Saudi Arabian Insurance Company B.S.C 9,009,000 90,060,009 9,000,000 90,000,000
Others 21,600,000 210,000,000 21,000,000 210,080,000

30,600,000 360,800,000 30,000,000 300,660,000

13 BASIC AND DILUTED EARNING/LOSS) PER SHARE

Basic and diluted carning/(loss) per share for the period have been caleulated by dividing the total net loss for the
period by the weighted average number of shares in issue throughout the period.

The basic and diluied caming/{loss} per share are as follows: Three-month period ended
31 March
20622 2021
(Einaundited) (Unaudited)
Total income/(loss) for the perlod attributable to the shareholders after zakat 6,586,896 (15,198.356)
Weighted average number of shares throughout the period {thousands) 30.000 30.000
Basic and diluled eamning/{Joss) per share 23 {0.351)

There are ne diluted potential shares during the threc-month period ended 31 March 2022 and 2021,

12 STATUTORY RESERVE

In accordance with the Company’s By-Laws and in comphiance with Article 70(2)(g} of the Inswance hnplementing
Regulations issued by SAMA, the Company is requirad (o allocate 20% of its net income for the year (@ the statutory
reserve until it equals the value of share capital. Such wansfer is only made at vear end. The stalulory reserve is not
avatlable for distribution 1o sharcholders until Hauidation of the Company.

22



SAUDI ARABIAN COOPERATIVE INSURANCE, COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2022

{All ameunits in Sandi Rivals unless otherwise stated)

13 CAPITAL MANAGEMENT

Objectives are set by the Company to maintain healthy capital ratios in order o support its business objectives and
maximize shareholders’ value.

The Company manages ifs capital requirements by assessing shorttalls between reported and required capital levels on
& regular basis, Adjustments lo current capital Jevels are made in light of changes in market conditions and risk
characteristics of the Company’s activities. In order to maintain or adjust the capital structure, the Company may adjust
the amount of dividends paid to shareholders or issue new shares,

The Company manages its capital to ensure that it is able to continue as going concern and comply with the regulators®
capital requirements of the markets in which the Company operates while maximizing the retom to stakeholders
through the optimization of the debt and cquity balance. The capital structwre of the Company consists of equity
atiributabie to equity helders comprising paid share capital, reserves and retained carnings.

As per guidelines laid out by SAMA in Anticle 66 of the Implementing Insurance Regulations detailing the solvency
margin required to be maintained, the Company shall maintain solvency margin equivalent to the highest of the
following three methods as per SAMA Implementing Regulations:

= Minimum Capital Requirament of SR 100 million
¢ Premium Solvency Margin
. Claims Solvency Margin

The Company is in complance with all externally imposed capital requirements with sound selvency margin. The
capital structure of the Company as at 31 March 2022 consists of paid-up share capital of SR 300 mitlien, statutory
reserves of SR 29,5 million and accumulated losses of SR 28.8 million (31 December 2021 paid-up share capital of SR
300 million, stamtory reserves of SR 29.5 million and accumulaied losses of SR 35.65 milliony m the interim
condensed statement of financial position.

It the opinion of the Board of Directors, the Company has fully complied with the extemally imposed capital
requirements during the reported financial period.

14 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer & Hability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumplion that the
transactions take place either:

- in the aceessible principal market for the asset or liabliity, or
- in the accessible principal market, in the most advantagous accessible mawrketfor the asset or Habiliy

The management assessed that cash and cash equivalent, acorual and other liabilides an dother financial assets and
Habilities approximate their carrying amounts largely due to the short term maturities ol these instiruments.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments:

Level ¥: Quoted market prices in an active market {that are unadjusted) for idemical assets or Habilities,

Level 25 Valoalion techniques {for which the lowest level input that is significant 1o the fair value measureinent is
direetly or indirecily observable), and

Level 3: Valuation technigues {for which the lowest leve! input that is significant to the fair value measurement is
unobservable).

During the three-month period ended 31 March 2022 and vear ended 31 December 2021, there were no transfers
batween Level 1 and Level 2 fair value measuraments, and no transfers into or out of Level 3 fair value measurements.
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SAUDI ARABIAN COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
For the three-month period ended 31 March 2022

{4l amonnts in Saudi Riyals unless otherwise stated)

14 FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)
a} Carrying amounts auid fair value
The following table surmmarizes the financial assets recorded at fair value as of 31 March 2022 and 31 December 2021

by level of the fair value hierarchy.

As at 31 March 2027 (Unaudited)

Carrying vale Level | Level2 Level 3 Total
Financial assets:
Avatlable-for-sale invesiments 1,923,080 . - 1,923,080 £,923,080
FVTPL invesunents 22,429,203 22,429,203 - - 22,429,263
24.352.283 22,429203 - 1,923,080 24,352 983
As at 31 December 2021 (Audited)
Carrying valne Level i Level 2 Level 3 Total
Financial assets:
Available-tor-sale vestments 1,923 080 - - 1,523,080 1.923.080
FVTPL investments 92,247,362 92,247,362 - - 32,247,362
94,170,442 92 247,362 - 1.223.080 94,170,442

‘The fair values of other financial assets and Habilities, not included in the table above, are not materiathy different from
the carrying values included in the financial statements.

b) Measurement of Fair values

Available-for-sale invesiment represents unquoted securities amounted 1o SR 1.9 million in respect of the Company's
share in the capital of Najm. As at 31 March 2022 and 31 December 2021, the investmeni has not been measured at fair
value in the absence of active market or other means of measuring their fair value reliably. However, the managentent
believes that there is no major difference between the carrving value and falr value of the investment.

15 COMMITMENTS AND CORTINGENCIES

CONTINGENCIES

a. Legal proceedings and regnlations

The Company operates in the insurance industry and is subject © lezal proceedings in the sormal course of business,
While it is not practicable lo forecast or determine the final results of all pending or threatened legal proceedines,
management does not believe that such proceedings (including litigations) will have a material effect on its results and
financial position,

COMMITMENTS
b. During 2020, the Company entered imo an agreeinent for the construction of the commercial building on the land
under deed No. 2/214 located at the Salabuddin AL-Ayyubi Road, Rivadh, Kingdom of Saudi Arebia.

The Company is committed 1o half of the incurred capital expenditure for the acquisition of land and consiruction of
the butiding, and the wansaction will be recognized as the development progresses and upon completion of the wanster
of the underlying right and obligations.

The estimated conunitment as a1 balance sheet date but not recognized in the financial statement are as follows:
31 March 31 Decembrer

2022 2021

(Unaudited) {Audited)

Acquisition of the Land 12,663,500 12,663,500
Construction of the Building 36,605,043 46,283,230

49,168,543 38,946,750
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