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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS
HAIL CEMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)
JEDDAH- SAUDI ARABIA

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the financial statements of Hail Cement Company (the Company), which comprise the statement of
financial position as at December 31, 2023, and the statement of profits or losses and other comprehensive income,
statement of changes in shareholders' equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory notes.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial pesition of
the Company as at December 31, 2023, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS) that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by the Saudi Organization for Certified Public Accountants
(SOCPA).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) endorsed in the Kingdom of
Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with the
professional code of conduct and ethics that are endorsed in the Kingdom of Saudi Arabia that are relevant to our
audit, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the

financial statements of the current year. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. For each key audit matter. A description of how our audit addressed the matter is set out below:

Key audit matters l How the matter was addressed in our audit
Existence, valuation and disclosure of Inventory

As stated in note No. (8), the stock of raw materials | We performed the following procedures with regard to the
amounted to SR 8.9 million, the semi-finished goods | verification of the existence and valuation of inventory:

(clinker) reached amounted to SR 249.5 million in the | _ Attending the actual physical count of stocks done by the

form of piles as at December 31, 2023, the company company’s management and the independent inspection

uses an independent inspection and measurement expert.

expert to estimate stock quantities using some| . Eyauating the competence, qualifications and objectivity

practical methodological measurements. of the independent inspection expert in this field.

- Obtaining and reviewing the physical counting report
submitted by the independent inspection expert .

- Inventory valuation test at the end of the year.

- Evaluate the completeness and adequacy of the
disclosures related to the inventory item in the company's
financial statements.

Due to the importance of the inventory balances and
related estimates used in determining the quantities,
this matter was considered a key audit matters.

Ll An Independent Member Firm of Moore Global

Network Limited - Member Firms in principal cities
throughout the world.
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HAIL CEMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)
JEDDAH- SAUDI ARABIA

El Sayed El Ayouty & Co.

Certified Public Accountants

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Key Audit Matters (Continued)

Key audit matters

| How the matter was addressed in our audit

Evaluate of slow moving Spares & Consumables stock

As stated in note No. (8), the stock of Spares &
Consumables amounted to SR 66.7 million, including
the amount of SR 39 million for items held for a period
of more than a year, and this may affect the spare
parts valuation, which includes the use of provisions
for estimating Spares & Consumables stock.

The use of the provisions is required to assess the
appropriate level of provisions for the Spares &
Consumables stock items and the management
expectations regarding the use of these spare parts in
the future or the plans for exclude or sell them.

Due to the importance of Spares & Consumables
stocks and the related estimates used in determining
the provision, this matter was considered a key audit
matters.

Please refer to Note (3.7) in the significant accounting
policies for the policy relating to spare parts stock, and
note (8) For more details concerning the stock of
Spares & Consumables and the related provision.

We have implemented the following procedures regarding
the existence and evaluaton of the Spares &
Consumables stock.

Evaluate the key assumptions the company has used in
determining the provision for Spares & Consumables.

Ensure the correct implementation of the policy for
establishing the provision for Spares & Consumables.

Attending Spares & Consumables physical count.

Ensure that the provision is recognized in accordance with
the company's policy.

Evaluate the completeness and adeguacy of
disclosures related to the inventories item in
company's financial statements.

the
the

Revenue recognition

Revenue is an important component of the company's
performance and profitability. It also includes inherent
risk by recognizing revenue at more than its actual
value to increase profitability.

Therefore, this matter was considered a key audit
matters.

As stated in note No. (21), the company's revenues
amounted to SR 229 million, for the financial year
ended on December 31, 2023.

We performed the following procedures among others
matters with regard to revenue recognition:

Verification of the appropriateness of accounting policies
to the company's revenue recognition in accordance with
the requirements, of the IFRS 15 Revenue from contracts
with customers.

Test the design of internal control procedures and
operational effectiveness with regard to revenue
recognition and receivables.

Testing a sample of the sales and verifying the proper
application of the revenue recognition policy.

Carrying out cut-off procedures to ensure that revenue is
recognized in the correct period.

Evaluate the completeness and adequacy of the
disclosures related to the revenue item in the company's
financial statements.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS
HAIL CEMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)
JEDDAH- SAUDI ARABIA

REPCRT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Other information included in the Company's annual report for the year ended 31 December 2023

Other information consists of other information from the information included in the Company's annual report for the
year ended 31 December 2023, other than the financial statements and the auditors' report thereon. Management is
responsible for the other information included in the annual report. The annual report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
When we read the other information and discover a material misstatement therein, we are required to communicate
the matter to those charged with governance.

Responsibilities of Management and those charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by SOCPA,
the applicable requirements of the Regulations for Companies and Company's By-laws and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going cencern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance, are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We aiso:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness’ of the
Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS
HAIL CEMENT COMPANY
(A SAUDI JOINT STOCK COMPANY)
JEDDAH- SAUDI ARABIA

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Auditor's Responsibilities for the Audit of the Financial Statements (Continued)

* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters, We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of daing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Statement of financial position as at December 31, 2023
(All amounts in Saudi Riyals thousands unless otherwise stated)

Assets

Non-current assets

Property, plant and equipment, net
Intangible assets, net

Right to use assets, net

Total non-current assets

Current assets

Inventory — Net

Trade receivables — net

Prepaid expenses and other receivable
Investments at FV through profit or loss
Cash and cash equivalents

Total current assets

Total assets

Shareholders’ equity and Liabilities
Shareholders’ equity

Share capital

Statutory reserve

Retained earnings

Treasury equities

Actuarial profits from other comprehensive income
Total shareholders’ equity
Non-current liabilities

Lease obligations

Employee defined benefits obligations
Other provisions

Total non-current liabilities

Current liabilities

Trade payable

Accrued expenses and dividends payable
Zakat provision

Total current liabilities

Total liabilities

Total liabilities and shareholders’ equity

Notes

()
(6)
(7)

@)
(9)
(10)
(1)
(12)

(13)
(14)

(15)

(7)
(16)
a7

(18)
(19)
(20)

As at December 31

2023 2022
598,089,524 641,917,276
2,394,232 1,824,020
7,611,325 8,040,988
608,095,081 651,782,284
320,370,627 273,283,337
10,048,321 13,146,301
12,874,782 22,063,457
64,374,396 54,078,728
61,370,936 130,972,569
469,039,062 493,544,392
1,077,134,143 1,145,326,676
979,000,000 979,000,000
- 58,348,557
35,216,662 36,128,606
(19,261,619) (19,261,619)
4,921,147 6,787,420
999,876,190 1,061,002,964
8,398,830 8,781,388
17,469,725 14,749,826
4,277,145 4,152,568
30,145,700 27,683,782
16,225,415 20,939,185
20,917,556 22,400,588
9,969,282 13,300,157
47,112,253 56,639,930
77,257,953 84,323,712

1,077,134,143

1,145,326,676

The financial statements appearing on pages (1) to (32) have been approved by the Board of Directors and signed

on their behalf by:

T#0 S

Finance Manager

Chief Executive Officer and
Board Member

BOD Chairman

The accompanying notes from 1 to 33 form an integral part of these financial statements.
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HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

e ———————————————————————————————
Statement of profit or loss and other comprehensive income for the year ended
December 31, 2023

(All amounts in Saud: Riyals thousands unless otherwise stated)

Notes 2023 2022
Revenue (21) 229,063,137 365,463,971
Cost of revenue (184,892,196) (301,983,380)
Gross profit 44,170,941 63,480,591
Selling and distribution expenses (22) (3,843,135) (4,042,405)
General and administrative expenses (23) (20,975,929) (27,163,236)
Profit for the year from main operations 19,351,877 32,274,950
Finance costs (24) (1,095,992) (1,566,158)
Income from Murabaha deposits 4,943,027 895,852
Profit / (Losses) from changes in fair value of investments
through profit or losses (11) 10,295,668 (3,683,877)
Other income 748,340 341,887
Net profit for the year before zakat 34,242,920 28,262,654
Zakat (20) (9,629,747) (11,848,173)
Net profit for the year 24,613,173 16,414,481
Other comprehensive income:
(Loss) / Profit from re-measurement of employee benefit
obligations (16) (1,866,273) 7,827,457
Total comprehensive income for the year 22,746,900 24,241,938
Basic and diluted earnings per share for the year: E
Basic earnings per share (25) 0.25 0.17
Diluted earnings per share (25) 0.26 0.17
Weighted average number of shares (25) 96,406,522 97,386,024

The financial statements appearing on pages (1) to (32) have been approved by the Board of Directors and signed

on their behalf by:

Finance Manager - Chlef'Execu ve Officer and BOD Chairman
Boar Member

The accompanying notes from 1 to 33 form an integral part of these financial statements.
2
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HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Statement of cash flows for the year ended December 31, 2023

(All amounts in Saudi Riyals thousands unless otherwise stated)

Operating activities

Net profit for the year before Zakat

Adjustment:

Depreciation of property, plant and equipment
Amortization of intangible assets

Right to use depreciation

Financing expenses

(Reversal) Provision for expected credit losses
Employee benefit obligations

Provision for slow moving inventory

(Gain) / Loss from change in fair value of investments
Proceeds of Murabaha deposits

Loss on disposal of property, plant and equipment
Changes in operating assets and liabilities
Inventories

Trade receivables and prepaid expenses and other receivable
Trade payable and accrued expenses

Financing expenses - paid

Proceeds of Murabaha deposits- Received
Employee benefit obligations - paid

Zakat paid

Net cash flows provided by operating activities
Cash flows from investing activities:

Purchase of property, plant and equipment
Payments for purchase intangible assets

Net cash (used in) investing activities

Cash flows from financing activities:

Purchase of treasury equities

Dividend paid

Lease payments

Net cash flows (used in) financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents, beginning of the year

Cash and cash equivalents, end of the year

Notes

(6)
(6)
(7)
(24)
(9)
(16)
(8)
(11)

(5)

(24)

(16)
(20)

(15)
(31)
(7)

(12)
(12)

2023 2022
34,242,920 28,262,654
51,747,134 62,416,084
336,011 236,462
429,663 429,663
1,095,992 1,566,158
53,070 (394,872)
2,237,196 3,126,110
1,984,317 1,224,675
(10,295,668) 3,683,877
(4,943,027) (895,852)
~ 1,012,797
(49,071,607) 77,996,613
11,806,436 (4,063,200)
(6,215,156) (6,620,229)
(70,928) (452,779)
5,370,176 133,321
(2,002,261) (1,864,086)
(12,960,622) (9.342,461)
23,743,646 156,454,935
(7,919,382) (3,765,735)
(906,223) (1,063,125)
(8,825,605) (4,828,860)
2 (19,261,619)
(83,873,674) (48,528,182)
(646,000) (778,000)
(84,519,674) (68,567,801)
(69,601,633) 83,058,274
130,972,569 47,914,295
61,370,936 130,972,569

The financial statements appearing on pages (1) to (32) have been approved by the Board of Directors and signed on

their behalf by:

. RO

Finance Manager Chief Execytive Officer and

Board Member

BOD Chairman

The accompanying notes from 1 to 33 form an integral part of these consolidated financial statements.
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HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

1. The company and activity

HAIL CEMENT COMPANY (the “Company”), is a Saudi joint stock company, registered in Hail, Saudi Arabia under
Commercial Registration No. 3350026399 dated November 30, 2010 (corresponding to 24 Dhul Hijjah 1431 H).
Furthermore, the Company has also obtained a ministerial resolution No. 384/G on November 30, 2010
(corresponding to 24 Dhul Hijjah 1431 H) from the Ministry of Commerce and Industry.

The Company has obtained an industrial investment license No. 141931098717 dated August 26, 2010
(corresponding to 16 Ramadan 1431H) from the former Saudi Arabian General Investment Authority (SAGIA),
(currently the Ministry of Investment).

The Company's shares are listed in Saudi Share Market (Tadawul) supervised by the Capital Market Authority
(CMA).

The company's main address is: Hail. P.O. Box: 1008, Postal Code: 81431.

- The Extraordinary General Assembly of the company, held on July 31, 2023, resolved to change some articles in
the company’s articles of association. The company’s articles of association was amended on 08/19/2023. These
amendments are as follows:

1) Amending Article Four of the company’s articles of association relating to participation and ownership in
companies.

2) Amending Article Nine of the company’s articles of association relating to preference shares.

3) Amending Article Eleven of the company’s articles of association related to the issuance of shares.

4) Amending Article Twelve of the company’s articles of association related to stock trading.

5) Amending Article Fifteen of the company’s articles of association related to increasing capital.

6) Amending Article Sixteen of the company’s articles of association related to reducing capital.

7) Amending Article Seventeen of the company’s articles of association related to company management.

8) Amending Article Thirty-Five of the company’s articles of association relating to the assemblies resolutions.

9) Amending Article Thirty-Seven of the company’s articles of association relating to the chairing the
assemblies and preparing the minutes.

10) Amending Article Thirty-Nine of the Company’s articles of association related to the Audit Committee.

11) Amending Article Forty-One of the company’s articles of association related to the powers of the audit
committee.

12) Amending Article Forty-Four of the company’s articles of association related to the Nominations and
Remuneration Committee.

13) Amending Article Forty-eight of the company’s articles of association related to financial documents.

14) Amending Article Forty-Nine of the company'’s articles of association relating to the distribution of profits.

15) Amending Article Fifty of the company’s articles of association related to entitlement to dividends.

16) Deleting Article Fifty-One from the company’s articles of association related to the distribution of dividends
for preference shares.

17) Amending Article Fifty-Three of the company’s articles of association related to the liability claim.

18) Transferring the company’s statutory reserve balance amounting to SR. 58,348,557 as at the financial
statements for the year ending December 31, 2022 to the retained earnings account.

Thus, the company'’s articles of association were amended to be compatible with the new companies’ Act.
The company's main activity:

The company is engaged in the production and distribution of cement of all kinds and its derivatives, building
materials and their accessories and derivatives inside and outside the Kingdom of Saudi Arabia, and trading in
cement and building materials and their accessories and derivatives inside and outside the Kingdom of Saudi
Arabia. The company operates through its factory located in the Hail region.

The Financial period:

The company's financial year begins at the beginning of January of every calendar year and ends at the end of
December of the same year.



HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

1. The company and activity (Continued)
Potential acquisition deal:

On December 21, 2023, a binding implementation agreement was concluded between the Hail Cement Company
and the Qassim Cement Company, according to which it was agreed that the Qassim Cement Company would
submit an offer to the shareholders of the Hail Cement Company to acquire all the shares of the Hail Cement
Company in exchange for issuing new shares in the Qassim Cement Company in accordance with the provisions of
Article (26) of the Mergers and Acquisitions Regulations and in accordance with the rules for the offering of
securities and continuing obligations issued by the Council of the Capital Market Authority, as well as in accordance
with the terms and conditions stipulated in the implementation agreement.

The deal will be implemented in accordance with the provisions of the implementation agreement through the
Qassim Cement Company’s acquisition of all Hail Cement Company shares, amounting to (97,900,000 ordinary
shares) with a nominal value amounting to SR. 10 per share through a securities exchange offer, in exchange for
Qassim Cement Company issuing (20,559,000 ordinary shares) with a nominal value amounting to SR. 10 per
share for the benefit of Hail Cement Company's shareholders (“consideration shares”) by increasing its capital from
(SR. 900,000,000) to (SR. 1,105,590,000) and increasing the number of its shares from (90,000,000 shares) to
(110,559,000 shares), which represents an increase of (22.8%) in the current capital of Qassim Cement Company.

After completing the deal, Hail Cement Company's shareholders (who are registered in the Hail Cement Company's
shareholder registry at the end of the second trading period after issuing the approval of the extraordinary general
assembly for the deal for both companies) will receive new shares in Qassim Cement Company according to the
swap factor of (0.21) shares, in Qassim Cement Company for every share they own in Hail Cement Company. Also,
after completing the deal, Hail Cement Company shares will be delisted from the Saudi Stock Exchange (Tadawul)
and it will become a company wholly owned by Qassim Cement Company.

Completion of the deal in accordance with the Implementation Agreement is subject to a number of conditions that
must be met, and the following is a summary of those conditions:

1) Obtaining all required approvals from the Capital Market Authority in relation to the deal.

2) Obtaining the approval of the Saudi Tadawul Company to list the consideration shares on the Saudi Stock
Exchange (Tadawul) and any other approvals that the Saudi Tadawul Company may request in relation to
the deal.

3) Providing any notifications that may be required to the Securities Depository Center Company “Edaa” in
relation to the transaction.

4) Obtaining a no-objection from the General Authority for Competition regarding the deal or the expiration of
the time period to review the economic concentration request as specified in the competition regularity.

5) Obtaining no-objection from the Ministry of Commerce to the proposed amendments to the Qassim Cement
Company's articles of association.

6) Obtaining the approval of the required majority of Qassim Cement Company shareholders on the
acquisition resolutions of the extraordinary general assembly.

7) Obtaining the approval of the required majority of Hail Cement Company shareholders on the acquisition
resolutions in the extraordinary general assembly.

8) The non-occurrence and persistence of a material adverse event (as defined in the Implementation
Agreement).

9) Not to breach specific guarantees provided by both Qassim Cement Company and Hail Cement Company
under the Implementation Agreement, unless the breaching party corrects the breach in question in a
manner acceptable to the other party if that breach is capable of correction.

10) The failure to issue any decision, regularity, instruction, order, ruling or decree from any governmental body
in the Kingdom makes the completion of the deal - in accordance with the provisions of the Implementation
Agreement - illegal.

11) Obtaining the approval of a number of contracting parties with each of the two companies regarding the
deal, in accordance with what is contained in the implementation agreement.

- Completion of the transaction is not guaranteed, and is subject to the fulfilment of the above conditions and
approvals.



HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

2. Basis of preparation
2.1. Statement of compliance

The Company's financial statements have been prepared in accordance with the International Financial Reporting
Standards (IFRS) adopted in Saudi Arabia and other standards and issuances approved by the Saudi Organization
for Chartered and Public Accountants (SOCPA).

2.2. Basis of measurement

These financial statements have been prepared according to the accrual basis of accounting using the concept of
going concern and on the basis of historical cost, except for:

- Investments that are measured at fair value through profit or loss.

- Employee defined benefit obligations that are measured at the present value of future liabilities according to the
projected credit unit method.

2.3. Functional and presentation currency

These financial statements’ items are presented in Saudi Arabian Riyals “SR” which is the functional and
presentation currency of the Company. All figures are rounded to the nearest Saudi Riyals unless otherwise stated.

24, Significant accounting estimates, assumptions and judgments

The preparation of financial statements requires the use of estimates and assumptions that affect the application of
accounting policies on the amounts listed for assets, liabilities, revenues and expenses.

Although these estimates and judgments are based on the best information available to management on operations
and current events, actual results may differ from these estimates.

The underlying estimates are reviewed on regular basis. Adjustments to the accounting estimates are recognized in
the period in which these estimates are adjusted and in any future periods affected with such adjustments.

The following is an explanation of the information on the most important estimates and uncertainties when applying
accounting policies that have a significant effect on the amounts shown in the financial statements:

Employee defined benefit obligations Measurement

The Company's commitment to benefit plans is calculated by estimating the value of future benefits that employees
have acquired in the current and previous periods, and the value is deducted to reach the present value. The
calculation is performed annually by an independent actuary using the projected credit unit method. Judgment has
been used in estimating actuarial assumptions.

Impairment in inventory
The management assesses the impairment of inventories to reach the net realizable value.

Where the goods are measured at cost or net realizable value, whichever is lower. Factors that affect the inventory
value include obsolescence, changes in demand for the goods, technological changes, or the presence of damaged
inventory or part of it, or if the selling price is less than its cost.

Provision for expected credit losses

The Company applies the expected credit loss model to determine losses of the impairment of trade receivables and
other receivables, and this requires the Company to take some factors to ensure that the receivables are not
overvalued as a result of the possibility of not collecting them, such as the ageing of receivables and the continuous
credit evaluation. The provisions are recorded when there is evidence indicates the possibility of non-collection and
according to IFRS 9.



HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

2. Basis of preparation (Continued)
24, Significant accounting estimates, assumptions and judgments (Continued)
Impairment of non-financial assets

At each reporting date, the carrying amounts of the Company's non-financial assets (except inventories) are
reviewed to determine whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated.

For the purpose of impairment testing, assets are grouped into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or cash-generating unit.

The recoverable amount of an asset or cash-generating unit is the higher of value in use and its fair value less costs
to sell. Value in use depends on future cash flows that are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the assets of cash-
generating unit.

An impairment loss is recognized if the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount.

An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation if no impairment loss had been recognized.

Useful lives of property, plant and equipment

Management determines the estimated useful lives of property, plant and equipment for the purpose of calculating
depreciation. This estimate is determined after taking into account the expected use of the assets, obsolescence
and maintenance programs to which these assets are exposed. The Management reviews the remaining value and
useful lives annually, and the change in depreciation expenditures (if any) is adjusted in the current and future
periods.

- During the year 2023, the company’s management changed some of the useful lives of property, plant and
equipment (note 5.4).

Fair value measurement
The fair value of the assets and liabilities

The fair value is the selling price received in exchange for selling an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

When measuring the fair value of a financial asset or liability, the Company uses data that can be monitored in the
market as much as possible.

The fair values are categorized into hierarchical levels based on the data used in valuation methods as follows:

Level 1: Fair value measurement using quoted prices (unadjusted) in active markets for identical asset or liability.

Level 2: Fair value measurement using inputs other than the quoted prices included within level 1 that are
observable for the asset and liability, either directly (i.e. prices) or indirectly ( i.e. derived from prices).

Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data
(i.e. unobservable inputs).

If the inputs used to measure the fair value of an asset or liability are located at different levels of the fair value
hierarchy, then the measurement is completely categorized under the lowest level of input that is significant to the
measurement as a whole.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period in
which the change has occurred. As on December 31, 2023, and December 31, 2022 there are no shifts in between
levels.
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HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

2. Basis of preparation (Continued)
24, Significant accounting estimates, assumptions and judgments (Continued)
Going Concern

The company's ability to continue as a going concern was evaluated according to the going concern basis. The
management is convinced that it has the resources to continue operating in the near future. Moreover, the
management is not aware of any material doubts that may cast significant doubt on the Company’s ability to
continue as a going concern, accordingly, the financial statements have been prepared on a going concern basis.

3. Significant accounting policies

The accounting policies described below have been consistently applied to all of the periods presented in these
financial statements.

3.1. Foreign currency

Transactions in currencies other than the Saudi Riyal are recorded according to the exchange rates prevailing on
the dates of those transactions. At the reporting date, monetary assets and liabilities in foreign currencies are
translated into Saudi Riyals at the rates of exchange prevailing on that date. The resulting exchange gains or losses
are recognized in the statement of profit or loss and other comprehensive income.

3.2 Revenue Recognition

Revenue is recognized when the Company fulfills its obligations in contracts with customers at an amount that
reflects the material compensation for the goods sold. The Company recognize contracts with clients based on a
five-step model as defined in IFRS 15:

Step 1. Identify the contract / contracts with the customer:

A contract is an agreement concluded between two or more parties that establishes rights and undertakings and
sets out the criteria that must be fulfilled for each contract.

Step 2. Identify the performance obligations in the contract:

A performance obligation is a promise in the contract with the customer to transfer goods or provide services to the
customer.

Step 3. Determine the transaction price:

The transaction price is the amount of the consideration that the company expects to receive in exchange for
transferring the goods or services promised to the customer, excluding the amounts collected on behalf of third
parties.

Step 4. Allocate the transaction price

In a contract that contains more than one performance obligation, the company will allocate the transaction price to
each performance obligation in an amount that determines the amount of the consideration that the company
expects to receive in exchange for fulfilling each performance obligation.

Step 5. Recognize revenue when a performance obligation is satisfied.

If the amount intended to be paid in the contract includes a variable amount, the company shall estimate the amount
that the company is entitled to in exchange for transporting the goods and services promised to the customer.

Sale of goods

The Company sells cement, and the sales is made under specific independent sales invoices and/or contracts with
customers.

With regard to contracts concluded with customers in which it is generally expected that selling products will be the
only performance obligation, the Company has reached the conclusion that revenues from the sale must be
recognized at the time when control over the asset is transferred to the customer at a specific point in time, which is
usually done upon delivery.

9



HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

3. Significant accounting policies (Continued)
3.2 Revenue Recognition (Continued)

Revenue from the sale of scrap resulting from industrial waste is treated as other revenues in the statement of profit
or loss and other comprehensive income.

The Company takes into account the following indicators to evaluate the transfer of control to the asset pledged to
the customer:

o The Company has the right to obtain return for the assets

e The customer has the legal right to the assets

e The asset has been physically transferred by the Company

e The customer has all the risks and benefits related to the ownership of the asset
e Customer acceptance of the assets

Rebate

Additional Rebate are often granted to customers according to competitive and market conditions. Therefore,
revenue from sales is recognized on The basis of the price specified in the contract or agreed upon with the
customer, after deducting the specific discounts for each customer.

3.3 Employee benefits
Employee defined benefit obligations

According to the Saudi Labor Law in the Kingdom of Saudi Arabia, the company is required to pay end-of-service
benefits (a defined benefit plan) and it is calculated based on half the salary of the last month of each year of the
first five years of service, including fractions of the year, in addition to full salary for each of the following years of
service, including fractions of the year. End of service benefits are not funded.

The valuation method and main assumptions of the actuarial study

Commitment to the requirements of International Accounting Standard No. (19) Employee benefits, end-of-service
benefits obligations are calculated using the actuarial valuation using the projected unit credit method at the end of
each financial year, and the profits or losses resulting from the actuarial revaluation are recorded in the
comprehensive income statement for the period in which it is specified reevaluation. The re-measurement
recognized in other comprehensive income is immediately included in retained earnings and is not included in profit
or loss. Past service cost is calculated in profit or loss during the period of plan amendment. Interest is calculated
using the discount rate at the beginning of the period on the defined employee benefit obligation.

The current service cost of a defined benefit plan is recognized in the profit or loss statement within the employee
benefit expense, to reflect the increase in the obligation resulting from the employee's services for the current year
and cases of change, reduction or settlement of benefits. The cost of services for the previous years is included
directly in the statement of profit or loss. Actuarial gains and losses resulting from adjustments and changes in
actuarial assumptions in equity are charged and recognized in the statement of other comprehensive income in the
period in which they occur.

The defined benefit costs are classified as follows:

Service cost (including current service costs and past service costs)
Cost of interest and re-measurement

Short-term employee benefits
The obligation for benefits related to wages, salaries, annual leave and sick leave is recognized and measured in

the period in which the service is provided on the undiscounted amounts of the benefits expected to be paid for
those services.
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HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

3. Significant accounting policies (Continued)
3.3 Employee benefits (Continued)
Costs of retirement benefits

The Company contributes to the costs of employee retirement benefits in accordance with the regulations of the
General Organization for Social Insurance, and it is calculated as a percentage of the employees' wages. Payments
for semi-government managed retirement benefit plans are treated as payments for defined benefit plans because
the Company's commitment to these plans equals the commitment resulting from the defined benefit plans.
Payments to retirement plans are recognized as an expense when due.

3.4 Zakat and Value Added Tax
3.41 Zakat

The Company is subject to Zakat in accordance with the regulations issued by the Zakat, Tax and Customs
Authority ("ZATCA") in the Kingdom of Saudi Arabia. Provision for Zakat is formed on an accrual basis and this
provision is charged to the statement of profit or loss and other comprehensive income. Zakat provision is calculated
according to the Zakat base or the adjusted net profit, whichever is greater. Recording any differences in the
estimates between the computed Zakat and the final assessment (if any) within the profit or loss in the year in which
the assessment is terminated. Zakat is calculated based on 2.5% of the Zakat base or adjusted net income,
whichever is greater.

3.4.2 Value Added Tax (VAT)

Value Added Tax (VAT) is a tax on the supply of goods and services that is ultimately borne by the final consumer.
Therefore, the treatment of VAT in the company’s accounts must reflect its role as a tax collector, and VAT should
not be included in income or expenses. However, there will be circumstances in which the company bears VAT, and
in such cases where VAT is not refundable and must be included in the cost of the product or service.

Withholding tax

The management withholds taxes on non-resident parties, if any, in accordance with ZATCA regulations which are
not recognized as expenses due to the amounts of liabilities on the counterparty are withheld on their behalf.

3.5 Property, plant and equipment

Recognition and measurement

Property, plant and equipment are recorded at cost less accumulated depreciation and impairment losses, if any.
The cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes costs of materials, direct labor and any other costs directly attributable to preparing the

asset for its intended use and the costs of dismantling, removing, and reinstalling the asset on site.

When the useful lives of some items of property and equipment are different, they are accounted for as separate
components (major components) of property and equipment.

Gains and losses on disposal of property and equipment are determined by comparing proceeds with the carrying
amounts of the assets disposed of. Those gains and losses are included in the statement of profit or loss and other
comprehensive income during the financial period in which the assets are disposed of.

Subsequent costs

The costs of replacing a part of an item of property, plant and equipment are recognized in the carrying cost of this
item if it is probable that future economic benefits will flow to the Company that reside in that part, in addition to the
possibility of measuring this cost reliably. The carrying amount of the replaced portion is excluded.
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HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

3. Significant accounting policies (Continued)
3.5 Property, plant and equipment (Continued)
Depreciation

Depreciation is regular allocation of depreciable amount of property, plant and equipment (the cost of the asset less
the residual value) over useful life.

Depreciation expense is recognized in the statement of profit or loss and other comprehensive income on a straight-
line method over the estimated useful lives of each item of property, plant and equipment. Leased assets are
depreciated on the lower of the lease period or the useful lives.

The estimated useful lives of items of property, plant and equipment are as follow:

Buildings 30 years Motor Vehicles 5-10 years

Property, plant and equipment, and Leasehold 5 years or the lease period
Strategic spare parts 15 - 30 years improvements whichever is shorter

Computer and office equipment 2 years Furniture & Fixtures 2 -5years

During the year 2023, some of the useful lives of property, plant and equipment were changed. The useful lives after
the amendment will range from 15 to 30 years instead of 11 to 30 years. This is based on the report of a specialized
internal technical committee to review and re-examine the useful lives of property, plant and equipment.

* Strategic spare parts

Strategic spare parts are stated at cost and added to property, plant and equipment and are depreciated annually at
the same rate as the depreciation of property, plant and equipment.

The Company reviews the methods of depreciation, useful lives and residual value of property, plant and equipment
at the end of each financial year, and in the event that there is a difference, it is dealt with as variables in the
accounting estimates (in the year of change and subsequent years) — please refer to (note 5.4).

Projects in progress

The cost of projects in progress is calculated on the basis of the actual cost and is presented under property, plant
and equipment until it is ready for use, then it is transferred to property, plant and equipment and its depreciation
calculation begins according to the estimated useful lives.

3.6. Intangible assets

Intangible assets that include technical and computer programs that the company has acquired and a specified
useful life for them are measured at cost minus the accumulated amortization and any impairment in value. The
estimated useful life is five years.

- Amortization is calculated using the straight-line method over their estimated useful lives.
- The amortization method and the economic life of the asset are reviewed at each reporting date.

3.7. Inventories

Inventory is stated at cost or net realizable value whichever is lower, after deducting the provision (impairment) for
any obsolete or slow-moving inventory. The Company is currently using the weighted average cost method in
evaluating the inventory.

Costs represent all expenditures incurred in bringing each product to its present location and condition, and are
calculated according to the following basis:

e Raw materials, consumables and spare parts: Purchase cost on a weighted average basis.
e Semi-Finished and finished goods: The cost of direct materials, depreciation and labor plus indirect expenses.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs to
complete the sale.
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HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

3. Significant accounting policies (Continued)

3.7. Inventories (Continued)

Spare parts and consumables (within inventories item)

General spare parts and other consumable items that are not part of strategic parts and have a general nature,
which may be required at any time for plant operations. They are generally classified as "spare parts" in inventory.
These items are subject to the assessment of the provision for obsolescence and charged to the statement of profit
or loss and other comprehensive income when installed or used.

3.8. Financial instruments

Financial assets

Initial measurement and recognition

The financial asset and liability are recognized when the company becomes a party to the contractual obligations of
the instrument.

All financial assets are classified and subsequently measured at amortized cost or fair value. The classification
depends on the business model for managing the financial assets and the contractual cash flow characteristics of
the financial assets as described below at the time of initial recognition.

All financial assets that are not classified as measured at amortized cost or at fair value through other
comprehensive income, as described below, are measured at fair value through profit or loss. Net gains and losses,
including any interest or dividend income, are recognized in the statement of profit or loss and other comprehensive
income.

Classification of financial instruments

The company classifies its financial assets into the following categories:

o Assets measured at amortized cost
¢ Investments in equity instruments at fair value through other comprehensive income
e Financial assets at fair value through profit or loss

Assets measured at amortized cost
Financial assets are measured at amortized cost if both of the following conditions are met:

- That the objective of holding financial assets within the business model is to collect contractual cash flows, and

- It arises from the contractual terms of the financial asset, on specific dates cash flows from the principal amount
and the interest on principal outstanding only.

- Financial assets are classified as trade receivables that are measured at amortized as it is held in the business
model to collect contractual cash flows from payments of principal and interest only.

Investments in equity instruments at fair value through other comprehensive income

These assets are subsequently measured at fair value. Dividends are recognized as income in the statement of
profit or loss, except if these distributions represent a recovery of part of the investment cost.

Any other losses or gains are recognized in the statement of other comprehensive income and are not reclassified to
the statement of profit or loss.

The company has no investments in debt instruments at fair value through other comprehensive income.
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HAIL CEMENT COMPANY
(A Saudi Joint Stock Company)

Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

3. Significant accounting policies (Continued)
3.8. Financial instruments (Continued)
Financial assets at fair value through profit or loss

These assets are subsequently measured at fair value. Dividends are recognized in the statement of profit or loss
and other comprehensive income under other income. Gains (losses) from changes in the fair value of investments
at fair value through profit or loss are recognized in a separate item in the statement of profit or loss and other
comprehensive income.

Financial assets are not subsequently reclassified to the initial measurement unless the company changes the
business model for managing financial assets. In this case, all financial assets that will be affected by this are
reclassified on the first day of the first financial period following the change in the business model.

De-recognition

The company derecognizes financial assets when the contractual cash flows for those assets expire, or when the
company transfers the right to obtain the contractual cash flows from the financial asset in a transaction in which all
the risks and rewards of ownership of the financial assets are substantially transferred.

Financial liabilities:

Financial liabilities are classified according to the contractual arrangements, which also include creditors, the
amounts payable and loans. All financial obligations are initially measured at fair value, after the initial recognition,
the direct transaction costs are recorded at amortized cost using the effective commission rate over the life of the
instrument and are recognized in the statement of profit or loss and other comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position
only when there is a legally enforceable right and when the company has the intention to settle on a net basis to
realize the asset and settle the liability simultaneously.

Impairment of financial assets

The company, based on the perspective view, evaluates the expected credit losses associated with its financial
assets listed at amortized cost.

For receivables, the Company applies the simplified approach, which requires the recognition of expected losses on
a lifetime basis from the date of initial recognition of the receivables. To measure the expected credit losses,
receivables have been grouped based on common credit risk characteristics and the number of days past due.
Expected loss rates have been inferred from the Company's historical information and adjusted to reflect the
expected future outcome. Other financial assets such as employees' other receivables balances and balances with
banks have low credit risk and therefore the impact of applying expected credit losses is not significant.

Impairment presentation

Provisions for impairment losses of financial assets measured at amortized cost as deduct from the total of the
assets' carrying amounts.

3.9. Impairment of non-financial assets
At each reporting date, the carrying amounts of the Company's non-financial assets are reviewed to determine

whether there is any indication of impairment. If any such indication exists, then the asset's recoverable amount is
estimated.

14



HAIL CEMENT COMPANY
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Notes to the financial statements for the year ended December 31, 2023
(All amounts in Saudi Riyals)

3. Significant accounting policies (Continued)
3.9. Impairment of non-financial assets (Continued)

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The recoverable amount of a single
asset is determined unless the asset is generating cash flows that are largely independent of inflows from other
assets or other groups of assets. When the carrying amount of an asset or a cash-generating unit exceeds its
recoverable amount, the asset is considered to be impaired and is reduced to its recoverable amount. When
determining the fair value minus the costs of completing the sale, the latest market transactions are taken into
account. In the event that such transactions are not determined, the appropriate valuation model is used. Value in
use is based on a discounted flow model where the expected future cash flows are discounted using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

The losses resulting from the impairment are recorded in the statement of profit or loss.

An assessment is made at each reporting date to determine whether there is evidence that previously recorded
impairment losses have disappeared or reduced. If such evidence exists, the company estimates the recoverable
amount of the asset or cash-generating unit.

A previously recognized impairment loss is reversed if there has been a change in the assumptions used to
determine the recoverable amount since the last impairment loss was recognized. The reversal of the entry is limited
so that the carrying amount of the asset does not exceed its recoverable value or exceeds the book value that would
have been determined - after deduction of depreciation - with no impairment loss recorded for the asset in previous
years. Such reversal is recorded in the statement of profit or loss.

Any impairment of non-financial assets - except for goodwill, if any - is examined for the possibility of a reversal of
the impairment at the end of each reporting period.

3.10. Classification of assets and liabilities into current / non-current

The Company presents assets and liabilities in the financial statements based on their classification into current /
non-current items.

The asset is current when:

e |tis expected to be realized or there is an intention to sell or consume it in a normal operating cycle

e ltis held primarily for the purpose of trading

e |tis expected to be realized within twelve months after the financial reporting period

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least - 12
months after the reporting period.

The Company classifies all other assets as non-current assets.

A liability is current when:

e |tis expected to be paid in a normal operating cycle.

e |tis held primarily for the purpose of trading

e ltis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least 12 months after reporting period.
3.11. Cash and cash equivalents

Cash and cash equivalents include cash on hand, current accounts at banks and other short-term, highly liquid

investments, which maturity dates are within three months or less of the original investment date and available to the
Company without restrictions.
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(All amounts in Saudi Riyals)

3. Significant accounting policies (Continued)
3.12. Provisions

A provision is recognized if the Company has a present (legal or constructive) obligations arising from previous
events and it is probable that an outflow of economic benefit will be required to settle the obligations, and can be
measured reliably. Provisions are determined by discounting the expected future cash flows at a rate that reflects
current market assessments of the time value of money and the risks specific to this liability.

3.13. Trade Payables and Accruals

Trade payables are recognized for amounts payable in the future, for goods and services received, whether or not
billed by suppliers.

3.14. Right to use the assets and liabilities of the lease contracts

The company assesses whether the contract is a lease or contains a lease. At the beginning of the contract, the
company establishes the right to use the asset and the corresponding lease commitment in relation to all lease
agreements in which it is the lessee, except for short-term leases and low-value leases.

The assets and liabilities arising from the lease are initially measured on the basis of the present value. Lease
assets and liabilities are recognized and each lease payment is allocated between the liabilities and finance cost.
Charging the finance cost to profit or loss over the lease term.

Right to use assets

The right to use the asset is depreciated over the useful life of the asset and the lease term, whichever is shorter, on
a straight line basis.

The asset's right to use is measured at the date of initial application of leases previously classified as operating
leases in its book value, as if the standard had been applied since the inception of the lease, But discounted using
the additional borrowing rate of the lessee at the initial application date.

Lease obligations

- The lease obligation is recognized on the initial application date of the leases previously classified as operating
leases at the present value of the remaining lease payments discounted using the additional borrowing rate of the
lessee at the initial application date.

3.15. Proceeds of Murabaha deposits

Murabaha deposits are placed with local banks for a period less than three months according to the prevailing rates
in the market and the revenues from such deposits are recognized when earned.

3.16. Expenses

Production costs and direct and indirect expenses related to production are classified as cost of sales. All other
expenses are classified as general and administrative expenses or selling and distribution expenses. Re-
measurement expenses, interest and other financing expenses are classified as financing expenses.

3.17. Borrowing costs

Borrowing costs directly attributable to the construction of qualifying assets, which are assets that require a
significant period of time to become ready for their intended use, are capitalized when all activities necessary to
prepare the qualifying asset for its intended use are completed. All other borrowing costs are recognized as an
expense and charged to the statement of profit or loss and other comprehensive income in the period in which they
occur. The Company does not have any such costs to be capitalized in the current year.
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3. Significant accounting policies (Continued)

3.18. Segment reporting

The Company’s core business is in one product inside and outside the Kingdom of Saudi Arabia and thus it does not
report for operating segments in different products or in different geographical areas.

3.19. Earnings per share

Basic earnings per share is calculated by dividing the profit or loss attributable to holders of ordinary shares (the
numerator) by the weighted average number of ordinary shares outstanding (the denominator) during the year. The
weighted average number of shares of ordinary shares outstanding during the year is the number of shares of
ordinary shares outstanding at the beginning of the year, adjusted by the number of ordinary shares purchased or
issued during the year multiplied by a time weighting factor. The time weight factor represents the number of days
that shares are outstanding as a proportion of the total number of days in the year; A reasonable approximation of
the weighted average is sufficient in many cases.

Diluted earnings per share are calculated by dividing the profit attributable to shareholders by the weighted average
number of shareholders' equity outstanding during the year plus the weighted average number of shareholders'
equity that will be issued when all potentially dilutive shareholders' equity are converted into shareholders' equity.

3.20. Dividends

Final dividends are recorded in the financial statements in the period in which these dividends are approved by the
general assembly of shareholders. Dividends are recognized as a liability in the period in which they are approved
by the Board of Directors.

3.21.  Treasury equities

Treasury equities are ordinary shares owned by the issuing company. Treasury shares appear in the statement of
financial position as a separate discounted item within shareholders' equity.

Net earnings per share are calculated using the number of ordinary shares issued and outstanding, excluding
treasury shares.

Treasury equities are recognized at cost, which is the value at which they were purchased.

4. New standards, amendments and interpretations:
The new standards, amendments and appropriate interpretations are disclosed below as follows:
4.1. New and amended standards applied

The Company has applied the following standards and amendments for the first time for its annual reporting period
beginning January 1, 2023:

e Amendments to IAS 1: Classification of liabilities into current or non-current
e Amendments to IAS 8: Definition of Accounting Estimates
¢ Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting Policies

e Amendments to IAS 12: Deferred tax relating to assets and liabilities arising from a single transaction

The above amendments had no impact on the amounts recognized in the prior and current periods and are not
expected to have a material impact on future reporting periods.

- Other accounting standards relevant to the reporting period do not apply to the company.
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4. New standards, amendments and interpretations (Continued)
4.2, The new and amended standards are not effective or applied:

Below are disclosed the new and amended standards and interpretations that have been issued but have not
become effective until the date of issuance of the Company's financial statements.

Standard - interpretation Amendment Effective date
IAS 1 Amendments to the “Presentation of Financial 1 January 2024
Statements” standard related to the classification of
liabilities as current and non-current.
IFRS 16 Amendments to the lease standard relating to sale and 1 January 2024
leaseback transactions and assessing whether an
asset transfer is a sale.

Supplier financing arrangements Amendments to IAS 7 and IFRS 7 1 January 2024

The Company is currently evaluating the impact of these amendments.
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5. Property, plant and equipment

Property, plant and equipment

Plant and
equipment Computer and
and strategic Office Motor Lease hold Furniture and

2023 Land Buildings spare parts Equipment Vehicles Improvement Fixtures Total
Cost :
Balance at the beginning of the year 6,848,271 208,195,684 1,002,090,320 9,447,619 11,711,615 446,097 19,372,406  1,258,112,012
Addition during the year - 3,826,500 3,637,166 240,694 - - 215,022 7,919,382
Balance at the end of the year 6,848,271 212,022,184 1,005,727,486 9,688,313 11,711,615 446,097 19,587,428 1,266,031,394
Depreciation :
Balance at the beginning of the year - 65,235,988 513,525,643 8,463,860 9,873,873 446,097 18,649,275 616,194,736
Charge for the year - 7,782,855 42,720,644 430,299 602,396 - 210,940 51,747,134
Balance at the end of the year - 73,018,843 556,246,287 8,894,159 10,476,269 446,097 18,860,215 667,941,870
Net book value :
At 31 December 2023 6,848,271 139,003,341 449,481,199 794,154 1,235,346 - 727,213 598,089,524
At 31 December 2022 6,848,271 142,959,696 488,564,677 983,759 1,837,742 - 723,131 641,917,276

e The land on which buildings are constructed have been leased from the Ministry of Energy, Industry and Mineral Resources for a period of 30 years starting from .2012. The
mining license from the Ministry of Energy, Industry and Mineral Resources confers the exclusive right to produce and exploit specified minerals in the licensed area. The total
area is 46.4 sq.

e The lands represent 3 plots of land owned by the company, with an area of 4,400 m? and a book value of SR. 6.8 million, which was purchased since 2015 for the purpose of
establishing an administrative headquarters on them. It has been confirmed that the purpose of the acquisition of these lands will not change, in accordance with the company’s
Board of Directors resolution dated 16/05/2023.
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5. Property, plant and equipment...(Continued)
Plant and
equipment Computer
Projects in- and strategic  and Office Motor Lease hold Furniture
2022 progress Land Buildings spare parts Equipment Vehicles Improvement and Fixtures Total
Cost :
Balance at the beginning of the year 1,337,729 6,848,271 207,677,249 1,000,832,258 8,689,279 11,407,332 446,097 20,090,183 1,257,328,398
Addition during the year - 696,377 2,265,503 278,803 304,283 - 220,769 3,765,735
Transferred during the year (634,816) - 6,340 628,476 - - - -
Disposals (702,913) - (177,942) (1,013,781) (148,939) - - (938,546) (2,982,121)
Balance at the end of the year - 6,848,271 208,195,684 1,002,090,320 9,447,619 11,711,615 446,097 19,372,406 1,258,112,012
Depreciation :
Balance at the beginning of the year - - 57,799,934 461,560,133 7,730,840 8,858,128 446,097 19,352,844 555,747,976
Charge for the year - - 7,488,650 52,796,218 880,609 1,015,745 - 234,862 62,416,084
Disposals - - (52,596) (830,708) (147,589) - - (938,431) (1,969,324)
Balance at the end of the year - - 65,235,988 513,525,643 8,463,860 9,873,873 446,097 18,649,275 616,194,736
Net book value :
At 31 December 2022 - 6,848,271 142,959,696 488,564,677 983,759 1,837,742 - 723,131 641,917,276

5.2. Depreciation for the year has been allocated as follows:

For the year ended December 31

2023 2022
Cost of sales 51,349,253 61,873,653
General and administrative expenses 339,943 491,434
Selling and distribution expenses 57,938 50,997
51,747,134 62,416,084

5.3. The property, plant and equipment item includes depreciated assets with a book value of SR.111.8 million (2022: SR. 82.3 million).
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5. Property, plant and equipment (Continued)
5.4. Re-examination of the useful lives of property, plant and equipment owned by the company

The company re-examined the useful lives of property, plant and equipment owned by the company. For this
purpose, a specialized internal technical committee was formed to review and re-examine the useful lives of the
property, plant and equipment owned by the company, based on the current technical condition and industry
conditions and based on periodic maintenance and preventive maintenance records, to reach a true vision of the
expected useful lives of the property, plant and equipment owned by the company. According to the report issued by
the committee, the company modified the useful lives of some items of property, plant and equipment. The change
in lives and depreciation rates was accounted for as a change in accounting estimates that affects the current period
and future periods. The following is a summary of the most important changes resulting from the re-examination of
the useful lives of property, plant and equipment owned by the company and the resulting impact in the financial
year ending 31/12/2023.

Useful life Annual Annual Net

before re- Useful life depreciation depreciation impacton

Historical examination after re- before re- after re- profit for

Item cost (years) examination examination examination the year
Plant & equipment 11,542,079 11 15 1,049,280 769,472 279,808
Plant & equipment 98,577,458 20 25 4,928,873 3,943,098 985,775
Plant & equipment 305,900,519 20 30 15,295,026 10,196,684 5,098,342
Plant & equipment 12,185,924 21 30 580,282 406,197 174,085
Total 428,205,980 21,853,461 15,315,451 6,538,010

- Of the above mentioned, it is clear that depreciation for the year decreased by the amount of SR. 6.5 million and
an increase in net profit for the year by the same amount.

6. Intangible Assets — net

The item of intangible assets is represented in the system used in the operating activities of the Company,
Computer software, where the balance on December 31, was as follows:

Software
under
Software development Total

Cost

Balance at January 01, 2022 6,182,211 747,723 6,929,934
Addition during 2022 - 1,063,125 1,063,125
Balance at December 31, 2022 6,182,211 1,810,848 7,993,059
Addition during 2023 - 906,223 906,223
Transferred during 2023 1,594,689 (1,594,689) -
Balance at December 31, 2022 7,776,900 1,122,382 8,899,282
Accumulated Amortization

Balance at January 01, 2022 5,932,577 - 5,932,577
Charged during 2022 236,462 - 236,462
Balance at December 31, 2022 6,169,039 - 6,169,039
Charged during 2023 336,011 - 336,011
Balance at December 31, 2023 6,505,050 - 6,505,050
Netbook Value at December 31, 2023 1,271,850 1,122,382 2,394,232
Netbook Value at December 31, 2022 13,172 1,810,848 1,824,020
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7. Leases

Right to use assets

Balance at the beginning of the year

Less: Depreciation of the right to use for the year

Right to use assets (net)

Lease obligations

The present value of the obligation at the beginning of the year
Balance adjustments

Payment made during the year

Interest charged for the year — (note 24)

Current portion of lease obligations (note 19)
Non-current portion of lease obligations

Balance at end of year

8. Inventory — net

As at December 31,

2023 2022
8,040,988 8,470,651
(429,663) (429,663)
7,611,325 8,040,988
9,505,470 9,998,068
(359,878) -
(646,000) (778,000)

281,796 285,402

8,781,388 9,505,470

382,558 724,082

8,398,830 8,781,388

8,781,388 9,505,470

As at December 31

2023 2022

Raw Materials 8,906,128 5,791,407
Spares & Consumables 66,777,975 58,974,719
Non-Finished Goods 249,510,094 212,276,427
Finished Goods 3,993,062 3,073,099
Impairment of consumables and spare parts inventories (note 8.1) (8,816,632) (6,832,315)
Total 320,370,627 273,283,337
8.1. Movement of impairment of consumables and spare parts inventories during the year:

Balance at the beginning of the year
Provided during the year

Balance at end of year

9. Trade Receivables (Net)

Trade Receivables

Provision for expected credit losses (note 9.1)

22

As at December 31

023 2022

6,832,315 5,607,640
1,984,317 1,224,675
8,816,632 6,832,315

As at December 31

2023 2022
10,155,886 13,200,796

(107,565) (54,495)
10,048,321 13,146,301
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9. Trade Receivables - Net (Continued)

9.1. Provision for expected credit losses movement

Balance at the beginning of the year
Used during the year

Reimbursed during the year
Provided during the year

Balance at end of year

As at 31 December, the ageing of trade receivables is as the follows:

As at December 31,

Up to 30 from 31 to 60
Year Total days days
2023 10,155,886 4,746,551 3,527,596
2022 13,200,796 2,074,816 2,689,664
10. Prepaid expenses and other receivable

Advances to suppliers and contractors

Prepaid expenses

Receivable deposits

Value Added Tax (VAT) — Advance payments from clients
Staff imprest and advances

Total

11. Investments at Fair value through profit or loss

2023 2022

54,495 2,867,724
- (2,418,357)
- (394,872)
53,070 -
107,565 54,495

from 61 to 90 90 days and

days above days
1,773,623 108,116
3,566,201 4,870,115

As at December 31,

2023 2022
9,909,806 18,840,508
397,719 128,763
335,382 762,531
1,160,035 1,308,911
1,071,840 1,022,744
12,874,782 22,063,457

The Company has invested SR 50 million, for the purpose of purchasing various shares, within the Discretionary
Portfolio Management with Al Rajhi Capital. The fair value of the portfolio on December 31, 2023 amounted to SR

64,374,396, as follows:

Balance at January 01,
Gain / (Loss) from change in the fair value

Balance at December 31,

As at December 31

2023 2022

54,078,728 57,762,605
10,295,668 (3,683,877)
64,374,396 54,078,728

The Company received dividends from investments at fair value through profit and loss amounted to SR. 0.84

million (2022: SR. 1.2 million) recognized in other income.
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12. Cash and cash equivalents
As at December 31,
2023 2022
Cash at Banks 21,370,936 35,972,569
Murabaha deposits 40,000,000 95,000,000
Total 61,370,936 130,972,569
13. Share capital

As at December 31, 2023, the Company's capital of SR 979,000,000 (Dec 31, 2022: SR 979,000,000) is
authorized, issued and fully paid, which is divided into 97,900,000 ordinary shares (Dec 31, 2022: 97,900,000
shares), Saudi Riyal 10 per share.

14. Statutory reserve

The company's statutory reserve amounting to SR. 58,348,557 million, as at the financial statements for the year
ending December 31, 2022, was transferred to the retained earnings account in accordance with the resolution of
the extraordinary assembly held on Monday, Muharram 13, 1445 H, corresponding to July 31, 2023.

- According to the new Companies' Act, there is no longer an obligation to set aside a percentage of the
company'’s net profit to form a statutory reserve.

15. Treasury equities

The Company's Extraordinary General Assembly, held on Tuesday 29 Dhul Qi'dah 1443H corresponding to June
28, 2022, resolved to approve the company’s purchase of a number of its shares, with a maximum of (4,895,000)
shares, and to keep them as treasury equities for a maximum period of (10) years from the date of the
Extraordinary General Assembly approval, and after the expiration of this period, the company will follow the
procedures and controls stipulated in the relevant rules and regulations.

During the year 2022, the company purchased 1,493,478 shares of the company's shares at a cost amounted to
SR. 19,261,619.

16. Employees' defined benefits obligation

The following is the amounts recognized in the statement of financial position and the movement in employee
benefits obligations during the year:

As at December 31
2023 2022

Present fair value of defined benefit obligation 17,469,725 14,749,826

16.1. The movement of the recognized obligations was as follows:

As at December 31,

2023 2022
Balance at the beginning of the year 14,749,826 20,608,230
Charged for the year 2,237,196 3,126,110
Interest charged for the year 618,691 707,029
Loss / (Gain) of re-measurement of obligation 1,866,273 (7,827,457)
Paid during the year (2,002,261) (1,864,086)
Balance at the end of the year 17,469,725 14,749,826
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16. Employees’ defined benefits obligation (Continued)

16.2. Key actuarial assumptions:

Discount Rate
Salary Increase Rate
Average employee age (years)

Average years of service

16.3. Sensitivity analysis of actuarial assumptions

Basic assumptions

+1% salary change rate
Salary change rate
-1% salary change rate

. +1% discount rate
Discount rate )
-1% discount rate

17. Other provisions

As at December 31,

2023 2022
4.95% 4.5%
3% 3.3%
36.79 35.99
6.71 6.09

2023 2022
17,469,725 14,749,826
18,650,987 15,591,152
6,398,222 13,985,038
16,504,216 14,000,295
18,551,187 15,589,468

Other provisions are represented in the provision for the restoration of the quarry and factory land, where the
Company is committed to re-settling the leased land from the Ministry of Energy, Industry and Mineral Resources
(Ministry of Energy) at the end of the thirty-year lease period starting from the date of receiving the site.

The Company has estimated the cost of the settlement at SR 7.5 million.

Re-measure the obligation to determine the present value of the obligation at the date of the financial statements

as follows.

Balance at the beginning of the year
Interest resulting from re-measurement (note 24)

Balance at the end of the year

18. Trade payables

Local suppliers
Foreign suppliers
Total

25

As at December 31

023 202

4,152,568 4,031,620
124,577 120,948

4,277,145 4,152,568

As at December 31

2023 2022

15,800,121 20,939,185
425,294 -

16,225,415 20,939,185
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19. Accruals and dividend payables

Accrued Expenses

Payable tickets and vacation

Remuneration of the Board of Directors' members
Dividends Payable

Advance from Customers

Current portion of lease obligations (note 7)

VAT Payable — net

Total

20. Zakat provision

20.1. Zakat calculation

Net book profit and adjusted by:

Provisions during the year

Adjusted net profit

Total added items

Total deducted items

Zakat base

Adjusting the calculation period to be 365 days instead of 354 days
Add / adjusted net profit

Zakat base

Zakat payable at 2.5%

20.2. The movement for Zakat

The movement for Zakat provision is as follows:

As at the beginning of the year
Zakat paid during the year
Provided during the year

As at the end of the year

20.3. Zakat status

As at December 31,

2023 2022
13,259,558 10,607,604
2,773,489 3,801,435
2,266,667 1,905,832
264,021 264,021
1,348,766 3,171,770
382,558 724,082
622,497 1,925,844
20,917,556 22,400,588

As at December 31,

2023 2022
34,242,920 28,262,654
5,752,213 6,107,487
39,995,133 34,370,141
1,042,099,600 1,129,943,423
(694,135,291) (703,633,460)
347,964,309 426,309,963
358,776,760 439,556,883
39,995,133 34,370,141
398,771,893 473,927,024
9,969,282 11,848,173

As at December 31

2023 2022
13,300,157 10,794,445
(12,960,622) (9,342,461)
9,629,747 11,848,173
9,969,282 13,300,157

- The Company obtained a certificate No0.1110009160 for the year 2022, dated 23/09/1444H, valid until

21/12/1445H (corresponding to April 30, 2024).
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20. Zakat provision (Continued)
20.3. Zakat status (Continued)

Years 2020-2021

- Additional information was requested by the Zakat, Tax and Customs Authority for zakat returns for the years
2020-2021 and was submitted to the Authority. There was no response from the Authority regarding assessment
or amending the returns until the date of issuing the financial statements for the year ending 12/31/2023.

Years 2019-2020

- A decision was issued by the Zakat, Tax and Customs Authority to partially accept the objection for the years
2019 - 2020, and all the mentioned dues were paid accordingly amounting to (SR 231,879).

Years from 2015 to 2018

- The Company received Zakat assessments for the years from 2015 until 2018, which resulted in differences
amounting to (SR 7,057,344). The Company objected to those differences, and escalated to the General
Secretariat of the Zakat and Tax Committees.

- During the year 2022, the General Secretariat of the Tax and Zakat Committees of the Adjudication Committee
has rejected the objection submitted by the company, and the company filed an appeal against the committee’s
decision.

- The progress of the aforementioned lawsuits was temporarily suspended in order to create a new settlement
request No. 21879 for the same years above. A hearing session was also held to consult on the terms of the
dispute between the Company and the committee. On 08/3/2023, the company was notified of the final settlement
committee decision obligating the Company to pay amount of SR. 2.2 million against a final settlement for the
years 2015 to 2018. The Company accepted the committee’s decision and paid the required amount on
08/09/2023.

21. Revenue
As at December 31,
2023 2022
Sales 229,063,137 365,463,971

*The sales include sales to Qassim Cement Company amounting to SR. 24.86 million (2022: SR. 90.7 million)
(Note 1)

- The timing of revenue recognition from the aforementioned products is the time of delivery.
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22, Selling and distribution expenses

Staff salaries and other benefits
Depreciation

Amortization of intangible assets
Communication expenses
Equipment rental

Maintenance and supplies
Advertising

Travel and transportation

Fees and subscriptions
Stationery and printing

Other expenses

Total

23. General and administrative expenses

Staff salaries and other benefits

Legal and professional fees

Board of Directors remuneration

Board of Directors attendance allowance
Committees attendance allowances

Depreciation

Amortization of intangible assets

Transportation and accommodation expenses
Maintenance and repair

Postage and telephone

Stationery and printing

Computers expenses

Social responsibility allowance

Provision provided / (Reversal) for expected credit losses during the year
Government fines

Consultations expenses for the acquisition process

Other expenses

Total

24, Finance cost

Interest resulting from re-measurement (note 17)
Various bank charges
Lease finance cost (note 7)

Interest charged to employee benefits (note 16)

28

As at December 31,

2023 2022
3,177,385 3,153,403
57,938 50,997

- 51,988

29,710 118,882

- 203,677

133,585 194,348
298,101 17,575
59,336 44,093

- 88,278

1,162 62,732
85,918 56,432
3,843,135 4,042,405

As at December 31,

2023 2022
12,804,662 10,430,485
1,105,834 1,280,222
1,645,835 1,750,000
135,000 165,000
696,000 708,000
339,943 491,434
336,011 56,303
215,513 334,118
925,072 730,820
137,437 412,977
117,381 195,190
124,885 137,086
407,400 225,812
53,070 (394,872)
- 10,000,000
1,556,815 -
375,071 640,661
20,975,929 27,163,236

2023 2022
124,577 120,948
70,928 452,779
281,796 285,402
618,691 707,029
1,095,992 1,566,158
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25, Earnings per share

The basic and diluted earnings per share for the financial year ending on December 31, 2023, were calculated as
follows:

2023 2022
Net profit for the year 24,613,173 16,414,481
Weighted average number of outstanding shares 96,406,522 97,386,024
Total shares of the company 97,900,000 97,900,000
Basic and diluted earnings per share for the year
Basic earnings per share 0.25 0.17
Diluted earnings per share 0.26 0.17

The weighted average number of shares has been adjusted to reflect the effect of the treasury equities held by the
company (note 15).

26. Contingent liabilities and capital commitments

As at 31 December 2023, the Company has letters of guarantee in favor of the Customs Department for custom
duties amounting to SR Nil (December 2022: SR 530 thousand).

- There are no capital commitments during the year.
27. Related parties

The transactions with related parties primarily consist of the salaries, allowances and remuneration of senior
executives.

The senior management personnel mean the persons who have the power and authority to plan, direct and control
the activities of the Company, directly or indirectly, including members of the Board of Directors and shareholders

(whether executive or otherwise).

The following is a statement of the total amounts included in the statement of profit or loss during the year:

For the year ending December 31

2023 2022
Salaries and bonuses for senior management employees 5,986,943 4,364,705
Directors' remuneration (note 23) 1,645,835 1,750,000
Company committees members' remunerations (note 23) 600,000 600,000
Allowance for attending Board of Directors meetings (note 23) 135,000 165,000
Allowance for attending the Company's committee meetings (note 23) 96,000 108,000

28. Comparative figures

Certain comparative figures have been reclassified in line with the presentation for the current year.
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29. Fair value of financial instrument

Fair value is the amount that is received upon the sale of one asset or paid to transfer a liability in an orderly
transaction between market participants on the measurement date. Financial instruments comprise the company's
financial assets and financial liabilities.

29. Fair value of financial instrument (Continued)

Financial assets of the Company are cash and cash equivalents, Investment portfolios trade receivables and other
receivables except for prepayments, while financial liabilities from loans made up of trade creditors, dividends
payable and accrued expenses.

The fair values of financial instruments are not materially different from their carrying value, unless otherwise
indicated.

The table below shows the book values and fair values of financial assets and liabilities, including their levels in the
fair value hierarchy and does not include fair value information for financial assets and financial liabilities that are
measured at fair value if the book value reasonably approximates the fair value:

book values Fair value
As at December 31, 2023 Level 1 Level 2 Level 3
Investments at fair value through
profit or loss 64,374,396 64,374,396 - -
As at December 31, 2022
Investments at fair value through
profit or loss 54,078,728 54,078,728 - -

30. Risk management

Financial risk is part of the Company's activities and it is managed through the process of determining its nature,
measurement and continuous monitoring, according to risk limits and other control elements. The process of
managing risk is important to the Company's ongoing operations. The Company’s activities are exposed to a
variety of financial risks, which mainly include market risk, credit risk and liquidity risk.

30.1. Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes
in market prices. Market risk consists of commission rate risk, currency risk and other price risk.

(A) Interest rate risk

Interest rate risk is that the value of financial instruments will fluctuate due to changes in the market interest rates.
As at December 31, 2023, the Company has banking facilities from a local bank to issue letters of guarantee and
credit to suppliers, and therefore the Company is not exposed to such risks.

(B) Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to foreign exchange rates. The
Company is subject to fluctuations in foreign exchange rates in the normal course of its business. The company's
management constantly monitors changes in foreign exchange rates against the Saudi riyal. The Company did not
undertake significant transactions in currencies other than Saudi Riyals, Euro and US Dollar during the year.
Therefore, the Company has not been exposed to significant risk in foreign exchange rates for the year ended 31
December 2023.
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30. Risk management (Continued)
30.2. Creditrisk

Credit risk is the risk that one party, of a financial instrument, will not be able to fulfill its obligations and cause the
other party to incur a financial loss. The Company is exposed to credit risk arising from its operating activities
mainly from cash in banks and trade receivables (Clients). The Company deals with reputable banks and high
credit rating. The Company has a policy regarding the amount of funds deposited in banks, and the management
does not expect significant credit risks from this side.

Also, the management does not expect to be exposed to significant credit risks from customers' accounts, as it has
a wide base of customers that operate in different locations and in different activities. It also monitors outstanding
receivables periodically and the Company has made the necessary provision for the expected credit loss and use
the provision to meet defaulting customers as shown in note 9.

The Company credit risk on the following balances:

2023 2022
Cash and cash equivalents 61,370,936 130,972,569
Trade receivables, net 10,048,321 13,146,301

30.3.  Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated
with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at an amount
close to its fair value. Management endeavors to ensure that sufficient funds are available to meet any obligations
when they fall due.

The following are the remaining contractual maturities of financial obligations at the end of the financial year.

Less than 1 More than 5
December 31, 2023 Book value year 1-5 years years
Trade payables 16,225,415 16,225,415
Accrued expenses and dividend
payables 20,917,556 20,917,556
Zakat 9,969,282 9,969,282
47,112,253 47,112,253
Less than 1 More than 5
December 31, 2022 Book value year 1-5 years years
Trade payables 20,939,185 20,939,185
Accrued expenses and dividend
payables 22,400,588 22,400,588
Zakat 13,300,157 13,300,157
56,639,930 56,639,930

The company works to reduce liquidity risk by making sure that bank facilities are available when needed. The
company's sales conditions require payment of amounts within 30 to 60 days from the date of sale. Accounts
payable is usually paid within 30 to 60 days of the purchase date.
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31. Dividends

- In accordance with the authority granted to it and contained in the company’s article of association, the Board of
Directors of the company resolved by circulation on 26/10/1444H (corresponding to 16/05/2023) to distribute
cash dividends to the company’s shareholders amounting to SR. 24,101,630 at SR. 0.25 per share.

- In accordance with the authority granted to it and contained in the company’s article of association, the Board of
Directors resolved on 02/06/1445 H, corresponding to 22/08/2023, to distribute cash dividends to the company’s
shareholders for the second quarter of the year 2023, amounting to SR. 35,670,414, at SR. 0.37 per share.

- In accordance with the authority granted to it and contained in the company’s article of association, the Board of
Directors resolved on 30/04/1445 H, corresponding to 14/11/2023, to distribute cash dividends to the company’s
shareholders for the third quarter of the year 2023, amounting to SR. 24,101,630, at SR. 0.25 per share.

- The total dividends distribution during the year 2023 amounted to SR. 83,873,674.
32. Subsequent events

321. Acquisition deal updates

Issuance of a Confirmed Intention

On 01/17/2024, Hail Cement Company announced the issuance of a confirmed intention by Qassim Cement
Company to submit an offer to acquire all shares of Hail Cement Company by submitting a swap of securities offer
based on Paragraph (e) of Article (17) of the Mergers and Acquisitions Regulations. In accordance with the terms
and conditions of the implementation agreement.

Issuance of a no-objection decision from the General Authority for Competition

On 15/02/2024, Hail Cement Company announced the issuance of a no-objection decision by the General
Authority for Competition on 04/08/1445 H (corresponding to 14/02/2024) to complete the economic concentration
process resulting from the deal.

The Hail Cement Company also indicated that the deal is still subject to a number of other conditions, including
obtaining the approval of the Saudi Capital Market and Tadawul Authority, the shareholders’ approval of the deal in
the extraordinary general assembly of the Hail Cement Company and the Qassim Cement Company, and other
conditions mentioned in the Issuance of a Confirmed Intention.

32.2. Amendment of fuel price

- On 03/01/2024, the company was notified by the supplier, Saudi Aramco, of an amendment to the price of heavy
oil. As a result, the company is currently conducting a comprehensive study to evaluate the financial and
operational impacts resulting from this amendment. This study aims to determine the best ways to confront this
increase in the future, and to ensure that operations continue to run efficiently and effectively and taking all
necessary measures to reduce the impact of this increase on production costs and maintain the company’s
competitive ability.

- The management believes that there are no other significant subsequent events from the statement of financial
position date on December 31, 2023 until the date of approval of this financial statements that require
amendments or disclosures in the financial statements.

33. Approval of the financial statements

The Company’s financial statements has been approved by the board of directors on Shaba’an14, 1445 H
corresponding to February 24, 2024.
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