Date: 16 July 2026

Subject: Proposed Merger by Incorporation of
Alizz Islamic Bank SAOC into Bank Nizwa SAOG

Subsequent to the Board of Directors meeting held
today, Bank Nizwa SAOG would like to disclose that, on
16th of July 2026, it has submitted a non-binding letter
of intent to the Board of Directors of Oman Arab Bank
SAOG for a proposed merger by incorporation of Alizz
Islamic Bank SAOC into Bank Nizwa SAOG (the
"Proposed Merger").

The Proposed Merger is intended to be effected through
the acquisition by Bank Nizwa of 100% of the issued
share capital of Alizz Bank at an indicative valuation of
1.2x book value, followed by the merger by incorporation
of Alizz Bank into Bank Nizwa. The Proposed Merger
shall be funded through a combination of equity and
capital instruments, including:

1. Issuance of Additional Tier 1 (AT1) Perpetual Sukuk;
and

2. A strategic investment by Oman International
Development and Investment Company SAOG
("Ominvest") to hold a strategic stake of up to 20% of the
share capital in Bank Nizwa, through subscribing to new
shares.

The Proposed Merger and the proposed funding
structure remain subject to all required regulatory,
shareholder and other applicable approvals.

This initiative is expected to contribute significantly to
the advancement of the Islamic banking sector, thereby
better serving the Sultanate of Oman and its national
economy while further cementing the sector's role as a
key driver of sustainable economic growth.

Bank Nizwa will keep the market and the stakeholders
informed of any material developments in accordance
with the applicable disclosure requirements.

Tariq Atiq
Chief Executive Officer
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