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Emirates Telecommunications Group Company PJSC (EAND) - 4Q23 Result Review Analyst: Neetika Gupta

Previous Recommendation: Accumulate Target Price (AED): 23.10

Previous Reco. & Date: TP: AED 23.1 per share; Buy on 24-September-2023 Upside / (Downside): 22%

Date: 19-02-2024
Bloomberg Ticker EAND UH
Current Market Price (AED) 19.00

52wk High / Low (AED) 27/17.7
12m Average Vol. (000) 1,833.5                     
Mkt. Cap. (USD/AED mn) 44,614/165,238

Shares Outstanding (mn) 8,696.8                     
Free Float (%) 40%
3m Avg Daily Turnover (000) 32,389.2                  
6m Avg Daily Turnover (000) 35,815.5                  

P/E'24e (x) 15.8x
EV/EBITDA'24e (x) 7.4x
Dividend Yield '24e (%) 4.0%

Price Perf. (1m/3m) (%) -4.8%/-5.4%

Revenue increases 5% YoY for 4Q23, in line with U-Capital estimates

Operating profit decrease significantly YoY and QoQ for 4Q23

Net income decreases YoY for 4Q23 – below Bloomberg consensus and U-Capital estimate

Valuation

Income Statement
(AED mn) 4Q22 1Q23 2Q23 3Q23 4Q23 4Q23e YoY (%) QoQ (%) Var (%) FY22 FY23 YoY (%)

Sales/Revenue 13,135                      13,002  13,614  13,397  13,738  13,348  5% 3% 3% 52,434  53,752  3%
Operating Profit (Loss) 2,953                        2,939    3,590    3,630    2,591    3,612    -12% -29% -28% 12,951  12,750  -2%
Net Profit (Loss) 2,659                       2,187   2,522   2,979   2,616    3,381   -2% -12% -23% 10,007 10,305 3%
Balance Sheet
(AED mn) 4Q22 1Q23 2Q23 3Q23 4Q23 4Q23e YoY (%) QoQ (%) Var (%) FY22 FY23 YoY (%)

Shareholders' Equity 42,264                      44,766  41,737  40,933  42,691  47,551  1% 4% -10% 42,264  42,691  1%
Key Ratios

4Q22 1Q23 2Q23 3Q23 4Q23 4Q23e YoY (%) QoQ (%) Var (%) FY22 FY23 YoY (%)
Operating Profit Margin 22% 23% 26% 27% 19% 27% 25% 24%
Net Profit Margin 20% 17% 19% 22% 19% 25% 19% 19%
Return on Equity (RoE) 25% 20% 24% 29% 25% 28% 24% 24%
Source: Financials, ADX Disclosure, Bloomberg, U Capital Research

The company reported 4Q23 revenue of AED 13,738mn (5% YoY and 3% QoQ), in-line with U-Capital estimate of AED 13,348mn and Bloomberg 

consensus of AED 13,586mn. For FY23, revenue stood at AED 53,752mn reflecting a 3% growth compared to FY22. This growth is primarily attributed 

to outstanding commercial performance and robust overall economic growth in the UAE and international markets, as well as increased demand for 

digital services. However, this growth was partially offset by foreign exchange rate volatility in international markets. Excluding forex impact, the group 

reported a revenue growth of 8.3% YoY reflecting growth in all key markets.

The operating profit of the company for 4Q23 amounted to AED 2,591mn (-12% YoY and -29% QoQ), falling short of the Bloomberg consensus of AED 

3,287mn and the U-Capital estimate of AED 3,612mn. This deviation from our estimate is probably attributable to higher-than-expected operating 

expenses for 4Q23. For FY23, the operating profit totalled AED 12,750mn, representing a 2% decline compared to FY22.

In 4Q23, the company's net income amounted to AED 2,616mn (-2% and -12% YoY) - below the Bloomberg consensus of AED 2,932mn and the U-

Capital estimate of AED 3,381mn. This shortfall can be attributed to lower-than-expected margins (19% vs 27% expected) for 4Q23. For FY23, the net 

income totalled AED 10,305mn, reflecting a 3% growth compared to previous year.

Maintaining target price

Emirates Telecom Group experienced weak results in 4Q23, with net income decreasing by 2% YoY and 12% QoQ. However, on an annual basis, net 

income grew by 3% YoY. We anticipate growth for Emirates Telecom Group in 2024, as it boasts a subscriber base of 162 million spread across 16 

markets. With its investments in 5G deployment and the improvement of the fiber network, we expect a steady increase in the subscriber base, along 

with sustained network leadership in the UAE. This places it among our top picks. The group's plans to expand its geographic presence through a 50% 

investment in PPF Telecom and a 50.03% stake in Careem Technologies, along with the introduction of uTap, a payment solution app, demonstrate its 

commitment to exploring new business opportunities. Considering these factors, we are maintaining our Accumulate rating and retaining our target 

price at AED 23.1 per share.

Etisalat Group is currently trading at a 2024e P/E of 15.8x, compared to the historical average 1-year forward P/E of 20.8x. Moreover, the stock is 

valued at an EV/EBITDA multiple of 7.4x, based on the FY24 estimate, compared to the historical average of 7.9x.
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it 
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained 
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon 
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All 
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject 
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose. 

 

 

Recommendation  

BUY Greater than 20% 

ACCUMULATE Between +10% and +20% 

HOLD Between +10% and -10% 

REDUCE Between -10% and -20% 

SELL Lower than -20% 
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