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1. Corporate information and activities

Dr. Sulaiman Al Habib Medical Services Group Company (the “Company”) (a Saudi Joint Stock Company) is registered
in Riyadh, under commercial registration number 1010118330 dated 11 Jumada al-thani 1414H (corresponding to 25
November 1993). The registered office is located at Olaya District, P.O. Box 301578, Riyadh 11372, Kingdom of Saudi
Arabia (the” Kingdom”), and the Company was listed on the Saudi Stock Exchange (Tadawul) on 22 Rajab 1441H
(corresponding to 17 March 2020).

The activities of the Company and its subsidiaries (collectively referred to as “the Group”) are to provide private health
services and ancillary services for its operations in the Kingdom and the region through the establishment, management,
and operation of hospitals, general and specialized medical complexes, day surgery centers, pharmaceutical facilities,
and other ancillary areas which include providing services of Home health care, specialized medical laboratories,
technology services & information systems, providing facility maintenance services, Tele-medicine services, revenue
cycle management services, medical equipment maintenance services, and real estate activity.

The Company has two branches, the first of which is located in Riyadh, Kingdom, under the name “Branch of Dr.
Sulaiman Al Habib Medical Services Group Company” (“the Branch”), registered under commercial registration number
1010357146 dated 24 Muharram 1434H (corresponding to 8 December 2012). The Branch is engaged in the activities
of retail sales of medical devices, equipment, and supplies, as well as operating pharmaceutical warehouses and
general warehouses that store a range of goods. The second branch is located in the Kingdom of Bahrain, “Dr. Sulaiman
Al-Habib Medical Services Group Holding Company - Foreign Branch” (“the Foreign Branch”) under commercial
registration number 81609-1 dated 22 Rajab 1433H (corresponding to 12 June 2012). The Foreign Branch is engaged
in activities of head offices and management offices.

The number of shares is 350,000,000 and the share value is 10 Saudi riyals.

The interim condensed consolidated financial statements include the financial information of the branches mentioned
above and subsidiaries mentioned in note 3.

2. Basis of preparation

These interim condensed consolidated financial statements have been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting” endorsed in the Kingdom of Saudi Arabia and other standards
and pronouncements that are endorsed by Saudi Organization for Chartered and Professional Accountants (collectively
referred to as International Financial Reporting Standards (“IFRS”) as endorsed in Kingdom of Saudi Arabia”).

The interim condensed consolidated financial statements do not include all the information and disclosures required in
the annual consolidated financial statements and should therefore be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December 2024.

An interim condensed consolidated financial statements is considered an integral part of the whole fiscal year, however,
the results of operations for the interim periods may not be a fair indication of the results of the full year operations.

These interim condensed consolidated financial statements are prepared on a historical cost basis. The interim
condensed consolidated financial statements are presented in Saudi Riyals, which is the functional, and presentation
currency of the Company and all values are rounded to the nearest one Riyal, except when otherwise indicated.
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3. Basis of consolidation

These interim condensed consolidated financial statements comprise the financial statements of the Company and its
following subsidiaries (collectively referred to as “the Group”), mainly domiciled in Kingdom of Saudi Arabia (”KSA”)
and United Arab Emirates (“UAE”) as at 31 March 2025 and 31 December 2024:

Ownership%
Country of

incorporation
and business Activities

31
March
2025

31
December

2024
Sehat Al Olaya Medical Complex Company KSA Hospital 100% 100%
Asharq Alawsat Pharmacies Company KSA Pharmacy 100% 100%
Dr. Sulaiman Al Habib Hospital FZ – LLC UAE Hospital 100% 100%
Buraidah Al Takhassusi Hospital for Healthcare Company KSA Hospital 100% 100%
Al Rayan Hospital for Healthcare Company KSA Hospital 100% 100%

Home Healthcare Company KSA Home Healthcare
Services 100% 100%

Al Gharb Al Takhassusi Hospital for Healthcare Company KSA Hospital 100% 100%
Al Mokhtabarat Diagnostic Medical Company KSA Laboratory Services 100% 100%

Sehat Al Suwaidi Medical Company KSA Hospital 100% 100%
Hulool Al Sahaba for IT & Communication Company KSA IT Services 100% 100%

Rawabet Medical Company KSA
Medical and
Telemedicine

Services
100% 100%

Sehat Al Sharq Medical Limited Company KSA Hospital 50% 50%
Al Wosta Medical Limited Company KSA Hospital 50% 50%
Gharb Jeddah Hospital Company KSA Hospital 50% 50%
Shamal Al Riyadh for Healthcare Company KSA Hospital 100% 100%
Al Muhammadiyah Hospital for Healthcare Company KSA Hospital 100% 100%

Taswyat Administrative Company KSA Revenue Cycle
Management 100% 100%

Al Marakez Al Awwalyah for Healthcare Company KSA Primary Care
Centers 100% 100%

Wrass Real Estate Company KSA Real Estate 100% 100%

Flow Medical Company KSA Medical Equipment
Services 100% 100%

Sehat Al Kharj for Healthcare Company KSA Hospital 100% 100%
Bawabat Al Gharb for Healthcare Company KSA Hospital 100% 100%
Bawabat Al Shamal for Healthcare Company KSA Hospital 100% 100%
Sehat Al Hamra for Healthcare Company KSA Hospital 100% 100%
Wrass for Operation and Maintenance Company KSA Ancillary Services 100% 100%
Dr. Sulaiman Al Habib for Education Company KSA Higher Education 100% 100%
Bawabat Al Sharq for Healthcare Company KSA Hospital 100% 100%

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee
and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an
investee if, and only if, the Group has:

 Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee);
 Exposure, or rights, to variable returns from its involvement with the investee;
 The ability to use its power over the investee to affect its returns.



Dr. Sulaiman Al Habib Medical Services Group Company and its Subsidiaries
(Saudi Joint Stock Company)
Notes to the interim condensed consolidated financial statements (continued)
31 March 2025

9

3. Basis of consolidation (continued)

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and
when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

 The contractual arrangement(s) with the other vote holders of the investee;
 Rights arising from other contractual arrangements;
 The Group’s voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the
date the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the
parent of the Group and non-controlling interest, even if this results in the non-controlling interest having a deficit
balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it:

 Derecognizes the assets and liabilities of the subsidiary;
 Derecognizes the carrying amount of any non-controlling interest;
 Recognizes the fair value of the consideration received;
 Recognizes the fair value of any investment retained;
 Recognizes any surplus or deficit in profit or loss;
 Reclassifies the parent’s share of components previously recognized in other comprehensive income to profit or

loss or retained earnings, as appropriate, as would be required if the Group had directly disposed of the related
assets or liabilities.

4. Summary of significant accounting policies

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in preparing the Group’s annual consolidated financial statements for the year ended 31
December 2024, except for the adoption of new standards effective as of 1 January 2025. The Group has not early
adopted any standard, interpretation or amendment that has been issued but is not yet effective.
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5. New standards effective as of 1 January 2025

Lack of exchangeability - Amendments to IAS 21

The amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates specify how an entity should assess
whether a currency is exchangeable and how it should determine a spot exchange rate when exchangeability is lacking.
The amendments also require disclosure of information that enables users of its financial statements to understand
how the currency not being exchangeable into the other currency affects, or is expected to affect, the entity’s financial
performance, financial position and cash flows.

The amendments are effective for annual reporting periods beginning on or after 1 January 2025. When applying the
amendments, an entity cannot restate comparative information.

The amendments did not have a material impact on the Group’s financial statements.

6. Segment Information

Operating segments is determined based on the Group’s internal reporting to the Chief Operating Decision Maker
(“CODM”).

The CODM uses underlying income as reviewed at monthly Executive Committee and Performance meetings as the
key measure of the segments’ results as it reflects the segments’ performance for the period under evaluation. Revenue
and segment profit is a consistent measure within the Group.

The identified key segments are Hospitals / Healthcare Facilities, Pharmacies and HMG Solutions / Others (which
includes IT support services, laboratory services, home healthcare services, medical equipments maintenance,
revenue cycle management and real estate). The segment results (gross profit) for the period ended 31 March 2025
and the reconciliation of the segment measures to the respective statutory items included in the interim condensed
consolidated financial statements are as follows:

SR’ millions

Hospitals/
Healthcare
Facilities

Pharmacies
HMG

Solutions /
Others

Total

For the three months period ended
31 March 2025 (Unaudited)
Revenue 2,433 657 68 3,158
Gross profit 799 192 37               1,028

As at 31 March 2025 (Unaudited)
Total assets 17,166 737 3,458 21,361
Total liabilities 9,981 876 2,752 13,609

SR’ millions

Hospitals/
Healthcare
Facilities

Pharmacies
HMG

Solutions /
Others

Total

For the three months period ended
31 March 2024 (Unaudited)
Revenue 1,903 544 74 2,521
Gross profit 688 167 22 877

As at 31 December 2024 (audited)
Total assets 16,131 638 3,789 20,558
Total liabilities 9,797 799 2,349 12,945

7. Property and equipment

As at
31 March 2025

SR
(Unaudited)

As at
31 December 2024

SR
(Audited)

Property and equipment 15,163,608,114 14,318,897,769
Right-of-use assets 483,681,831 454,250,920

15,647,289,945 14,773,148,689
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8. Related party disclosures

Related parties represent shareholders, Directors and key management personnel of the Group, and entities controlled,
jointly controlled or significantly influenced by such parties. Pricing policies and the terms of these transactions are
approved by the Group’s management.

Related party transactions

Significant transactions and balances with related parties in the ordinary course of business which are included in the
interim condensed consolidated financial statements are summarized as follows:

For the three months period ended

Related party Nature of transaction
31 March 2025

(Unaudited)
31 March 2024

(Unaudited)
SR SR

Board of Directors Purchases and services 460,494 7,585,440
Affiliates Parties Purchases and services 32,264,131 21,576,421
Associates Parties Purchases and services 3,586,703 -
Affiliates Parties Capital work-in-progress 4,497,295 55,631,414
Associates Parties Revenue 18,978,827 16,071,452

Compensation of key management personnel of the Group

Key management personnel of the Group comprise of the Board of Directors and key members of management having
authority and responsibility for planning, directing and controlling the activities of the Group.

For the three months period ended
31 March 2025

SR
(Unaudited)

31 March 2024
SR

(Unaudited)
Short-term employee benefits 3,840,000 3,420,000
Board of Directors and its committees remuneration 745,000 707,250
Post-employment and medical benefits 320,000 285,000
Total compensation paid to key management personnel 4,905,000 4,412,250
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9. Zakat and Tax

The following table summarizes the zakat status for the Group and it’s subsidiaries on reporting date:

Zakat Status Company
ownership %

Zakat return
filed up to

Zakat
Certificate

received up
to

Final Zakat
assessment
received up

to
Consolidated zakat returns for the Company and

its subsidiaries 100 2024 2024 2023
Sehat Al Sharq Medical Limited Company 50 2024 2024 2020
Gharb Jeddah Hospital Company 50 2024 2024 2022
Al Wosta Medical Limited Company 50 2024 2024 2022
Asharq Alawsat Pharmacies Company 100 2024 2024 2023

10. Dividends

The Board of Directors, in their meetings on 15 February 2025 resolved to distribute interim dividends of SR 1.23 per
share totaling to SR 430,500,000 (2024: SR 1.15 per share totaling to SR 402,500,000.), based on the authorization to
distribute interim dividends to the shareholders, quarterly or semi-annually, for the fiscal year 2024 which was granted
to the Board of Directors by the Extraordinary General Assembly which was held on Tuesday 6 Dhu al-Qi'dah 1445H
(corresponding to 14 May 2024).

11. Long-term loans
As at

31 March 2025
SR

(Unaudited)

As at
31 December 2024

SR
(Audited)

Current portion of long-term loans:
Loans from local banks (i) 123,671,425 61,835,713
Loans from Ministry of Finance (ii) 34,203,406 34,203,406

157,874,831 96,039,119
Non-current portion of long-term loans:
Loans from local banks (i) 7,713,691,210 7,375,526,921
Loans from Ministry of Finance (ii) 287,699,627 286,404,110

8,001,390,837 7,661,931,031

i) Loans from local banks
The Group is financed through Islamic facilities in the form of long-term and short-term loans (Murabaha /
Tawarruq) from local banks. These facilities are subject to commission rates based on Saudi Arabia Interbank
Offered Rate “SIBOR” plus an agreed margin. The facilities are secured by corporate promissory notes.

ii) Loans from Ministry of Finance (MoF)
The Group’s long-term financing includes MoF non-interest bearing loans to finance the capital expenditures
related to the Company and its subsidiaries. The loan repayment instalments are settled on equal yearly
installments. Certain assets are pledged against the loans obtained from the MoF.
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12. Earnings per share

Basic and diluted earnings per share (“EPS”) is calculated by dividing the income for the period attributable to ordinary
equity holders by the weighted average number of ordinary shares outstanding during the period. Diluted earnings per
share is the same as the regular or basic earnings per share as the Group does not have any convertible securities or
diluted instruments to exercise.

The following table reflects the income for the period attributable to equity holders of the parent and share data used
in the basic and diluted EPS computations:

For the three months period ended
31 March

2025
31 March

2024
SR SR

Income for the period attributable to equity holders of the parent
557,009,075 550,948,639

Weighted average number of ordinary shares 350,000,000 350,000,000

Basic and diluted earnings per share from income for the period
attributable to equity holders of the parent 1.59 1.57

13. Fair values

Financial instruments comprise financial assets and financial liabilities. Financial assets consist of cash and cash
equivalents and accounts receivable. Financial liabilities consist of long-term loans, accounts payable, accruals and
other liabilities and zakat payable.

The fair value of the financial assets and liabilities are included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

The fair values of financial instruments are not materially different from their carrying values at reporting date.

14. Subsequent events

In the opinion of management, no significant events have occurred subsequent to 31 March 2025 that would have a
material impact on financial position or financial performance of the Group.

15. Approval of the interim condensed consolidated financial statements

These interim condensed consolidated financial statements were approved for issuance by the Board of Directors on
5 Dhu al-Qi'dah 1446H (corresponding to 3 May 2025).


