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INDEPENDENT AUDITORS’ REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL
INFORMATION

TO THE SHAREHOLDERS OF AMANA COOPERATIVE INSURANCE COMPANY (A SAUDI JOINT
STOCK COMPANY)

INTRODUCTION

We have reviewed the accompanying interim statement of financial position of Amana Cooperative
Insurance Company (ACIC) —a Saudi Joint Stock Company (the “Company™) as at September 30, 2022
and the related interim statements of income, comprehensive income, changes in equity and cash flows
for the three-month and nine-month period then ended. Management is responsible for the preparation
and presentation of these interim condensed financial statements in accordance with International
Accounting Standard 34 - “Interim Financial Reporting” (IAS 34), as endorsed in the Kingdom of Saudi
Arabia. Our responsibility is to express a conclusion on these interim condensed financial statements

based on our review.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing that are endorsed in the Kingdom of Saudi Arabia and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial statements are not prepared, in all material respects, in accordance with IAS 34,
“Interim Financial Reporting” as endorsed in the Kingdom of Saudi Arabia.

MATERIAL UNCERTAINITY RELATED TO GOING CONCERN

We draw attention to Note 2 to the accompanying interim condensed financial information, which states
that the Company incurred loss for the nine months period ended 30 September 2022 amounting to SAR
37.66 million (30 September 2021: Loss for nine months period ended was SAR 85.45 million), posted
a net cash outflow from operations amounting to 84.5 Million (2021: SAR 68.56 Million) and its gross
written premium has decreased by SAR 47.61 Million as compared to corresponding period of prior
year. The solvency margin of the company as at 30 September 2022 is 167.91% (31 Dec 2021: negative
48.08%) These events and conditions indicate a material uncertainty on the Company’s ability to
continue as a going concern. However, the Company’s management has prepared five years forecast
after including operational corrective measures. Accordingly, these interim condensed financial
information has been prepared on the going concern basis. Our conclusion is not modified in respect of

this matter.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

Note As at 30 As at31
September 2022  December 2021
(Unaudited) (Audited)

ASSETS SR '000 SR '000
Cash and cash equivalents 4 253,546 47,040
Short term deposits 5 16,000 10,000
Premiums and reinsurers' receivable - net 6 100,990 87,543
Reinsurers' share of unearned premiums 9(b) 1,790 1,433
Reinsurers' share of outstanding claims 9(a) 1,528 1,267
Reinsurers' share of claims incurred but not reported 9(a) 840 1,205
Deferred policy acquisition costs 9o(d) 14,405 12,606
Available-for-sale investments 7 3,761 15,182
Held-to-maturity investments 7 12,517 44,198
Prepayments and other assets 18,408 14,812
Property and equipment 6,656 6,085
Intangible assets 749 575
Statutory deposit 13 64,500 19,500
Accrued commission income on statutory deposit 13 3,219 2,989
TOTAL ASSETS 492,909 264.435
LIABILITIES
Policyholders claims payable 2,718 3,488
Accrued expenses and other liabilities 18,668 42,013
Reinsurance balances payable 31,533 8,176
Unearned premiums 9(b) 106,655 113,295
Unearned reinsurance commission 9(c) 274 242
Outstanding claims Na) 17,005 21,401
Claims incurred but not reported 9(a) 52,880 58,250
Premium deficiency reserve 9(a) 17,059 27.167
Other technical reserve 9(a) 3,746 3.818
Employees' end-of-service benefits 5,558 5,342
Surplus distribution payable 779 779
Provision for zakat and income tax 10 4,230 3,559
Accrued commission income payable to SAMA 13 3,219 2,989
TOTAL LIABILITIES 264,324 290,519
EQUITY
Share capital 11 430,000 130,000
Accumulated losses (200,790) (157,227)
Actuarial loss on end-of-service benefits (1,451) (1,451)
Fair value reserve for available-for-sale investments 826 2.594
TOTAL EQUITY 228,585 (26,084)
TOTAL LIABILITIES AND EQUITY 492,909 264,435
Commitments and contingencies 12

The accompanying notes 1 to 21 form an integral part of these interim condensed financial statements.
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
INTERIM CONDENSED STATEMENT OF INCOME

REVENUES

Gross premiums written

Reinsurance premiums ceded

Excess of loss expenses

Net premiums written

Changes in uncamced premiums - net

Net premiums earned

Reinsurance commissions

Other underwriting income

NET REVENUES

UNDERWRITING COSTS AND EXPENSES
Gross claims paid

Reinsurers' sharc of claims paid

Net claims paid

Changes in outstanding claims

Changes in reinsurers' share of outstanding claims
Changes in claims incurred but not reported

Changes in reinsurers' share of claims mcurrcd but not reported
Net claims incurred

Changes in premiums deficiency reserve

Changes in other technical reserves

Policy acquisition costs

Inspection and supervision fees

TOTAL UNDERWRITING COSTS AND EXPENSES
NET UNDERWRITING (LOSS) / INCOME
OTHER OPERATING EXPENSES

Allowance for doubtful debts

General and administrative expenses

Investment income

Realized gain from sale of available for sale investments
TOTAL OTHER OPERATING EXPENSES - NET
Total loss for the period before zakat

Zakat (charge) . reversal

Total loss for the period after zakat

Income attributed to the insurance operations

Net loss attributable to the shareholders after zakat

Loss per share - basic and diluted for the period - adjusted (SR)

Weighted average number of shares in issue throughout the
period - adjusted

Note

9(b)
9(b)
9(b)

9c)

9(d)

14

14

For the three-month period ended  For the nine-month period ended

30 Septemk 30 September 30 Septemt 30 Scptemb
2022 2021 2022 2021
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
SR ‘000 SR '000
48,927 64,854 184.146 231,761
{1,737) (938) (3.435) (3,599)
(12,757) (11,940) (26,730) (38,715)
34,433 51,976 153,981 189,447
10,322 10,689 6,995 764
44,755 62,665 160,976 190,211
205 232 530 854
7,052 10 13,787 706
52,012 62.907 175,293 191,771
(48,627) (78.086) (178.574) (234,169)
19,130 17.214 27,524 47,945
(29,497 (60.872) (151,050) (186,224)
6,371 6,253 4396 (0,499
(360) (9.520) 260 (9,250)
(11,434) 1.081 5,362 (10,815)
(160) 245 (358) (424)
(35,080} (62.813) (141,390) (196,214)
6,672 457 10,107 (7,110)
(166) (603) 74 (860)
(3,880) (5.615) (14,342) (17.896)
(7.680) (4.324) (15,379) (15,575)
(40,134) (72.898) (161,430) (237.655)
11,878 (9,991) 13,863 {45,884)
(2,426) 17 (10,011) 308
(15,357) (16.538) (44,784) (46.790)
289 1,298 1,274 4,352
- - 2,660 -
(17,494) (15,123) (50.861) (42,130)
(5,616) (25.114) (36,998) {88,014)
a7n (397) (671) 2,557
5.693) @5.511) (37,669) (R5.457)
(§£93) (25.51 D el37,669) (85.457!
(0.13) (1.96) (1.62) (6.57)
43|000 13.000 231295 13,000

The accompanying notes 1 to 21 form an integral part of these interun condensed financial statements,
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

For the three-month period ended For the nine-month period ended
Note 30 September 30 September 2021 30 September 30 September 2021

2022 (Unaudited) 2022 (Unaudited)
(Unaudited) ___(Unaudited)
SR '000 SR '000

Net loss after zakat (5,693) (25,511) (37,669) (85,457)
Other comprehensive income:
Items that may be reclassified to statements of

income in subsequent years
-Change in fair value of available-for-sale investments 7/ 198 221 892 2,388
-Transferred from fair value reserve to income for the period (2,660)
Total comprehensive loss (5,495) (25,290) (39,437) (83,069)
Total comprehensive loss attributable to the insurance

operations - - - -
Net comprehensive loss attributable to

the shareholders (5,495) (25.290) (39,437) (83.069)

The accompanying notes 1 to 21 torm an integral part of these interim condensed financial statements.
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AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)
INTERIM CONDENSED STATEMENT OF CASH FLOWS

For the nine-month period ended
Note 30 September 30 September

2022 2021
(Unaudited) (Unaudited)
SR '000 SR '000

CASH FLOWS FROM OPERATING ACTIVITIES
Total loss before zakat and income tax (36,998) (88,014)
Adjustments for non-cash items:
Depreciation and amortization 1,470 1,384
(Reversal of) / allowance for doubtful debts 6 10,011 (308)
Amortization of held-to-maturity investments 7 (127) (302)
Provision for employees’ end-of-service benefits 1,178 2,028
Realized gain on sale of available-for-sale investments (2,660) -

(27,126) (85,212)
Changes in operating assets and liabilities:
Premiums and reinsurers’ receivable (23,458) 24,646
Reinsurers’ share of uneamed premiums (357) 403
Reinsurers® share of outstanding claims (261) 9,250
Reinsurers’ share of claims incurred but not reported 365 424
Deferred policy acquisition costs (1,799) 1,193
Prepayment and other assets (3,596) 2,767
Policyholders claims payable (770) 146
Accrued expenses and other liabilities (23,345) (21,191)
Reinsurers' balances payable 23,357 (6,711)
Unearned premiums (6,640} (1,167)
Unearned reinsurance commission 32 (189)
Outstanding claims (4,396) (10,499)
Claims incurred but not reported (5,370) 10,815
Premium deficiency reserve (10,108) 7.110
Other technical reserves (72) 860

(83,544) (67,355)
Employees' end-of-service benefits paid (962) (368)
Zakat and income tax paid 10 - (844)
Net cash used in operating activities (84,506) (68,567)
CASH FLOWS FROM INVESTING ACTIVITIES
Placement in short-term deposit (10,000) -
Proceeds from maturity of short-term deposit 10,000 -
Proceeds received of available-for-sale investments 12,313 -
Procceds received of held-to-maturity investments 31,808 -
Purchase of property, equipment and intangibles (2,215) (1,719)
Change in statuary deposit (45,000) 16,500
Net cash generated from investing activities (3,094) 14,781
CASH FLOWS FROM FINANCING ACTIVITIES
Issue of right shares 300,000 -
Transaction costs on issue of right sharcs (5,894}
Transaction cost for capital reduction - (588)
Net cash used in financing activities 294,106 (588)
Net change in cash and cash equivalents 206,506 (54,374)
Cash and cash equivalents at the beginning of the period 47,040 133.983
Cash and cash equivalents at the end of the period 253,546 79,609

Supplemental non-cash information:
Transfer from capital work in progress to property and equipment - N
Changes in fair values of available-for-sale investments - net 7 892 2,388

The accompan y]m"] form an integral part of these interim condensed fin;
\Iinance nager — Board Member utive Officer
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

1  ORGANIZATION AND PRINCIPAL ACTIVITIES

Amana Cooperative Insurance Company (the “Company”) is a Saudi joint stock company established in
Riyadh, Kingdom of Saudi Arabia by Royal Decree Number M/35 dated Jumada Al-Akher 3, 1431 H
(corresponding to May 17, 2010), and registered in the Kingdom of Saudi Arabia under Commercial
Registration No. 1010288711 dated Jumada Al-Akher 10, 1431 H (corresponding to May 24, 2010). The
Company’s head office is at Salah-uddin Al-Ayubi Street P.O. Box 27986, Riyadh 11427, Kingdom of
Saudi Arabia.

The objective of the Company is to engage in providing insurance services in accordance with its Articles
of Association and By-laws and the applicable regulations in the Kingdom of Saudi Arabia.

On 31 July 2003, corresponding to 2 Jumada II 1424H, the Law on the Supervision of Cooperative
Insurance Companies (“Insurance Law”) was promulgated by Royal Decree Number (M/32). During
March 2008, the Saudi Central Bank (“SAMA”), as the principal authority responsible for the application
and administration of the Insurance Law and its Implementing Regulations, granted the Company a license
to transact insurance activities in the Kingdom of Saudi Arabia.

It was approved to update the Company’s by-laws to comply with the new companies’ regulations, issued
by royal decree no.m/3 on 28/01/1437 H and this is as per the extraordinary general assembly meeting on
23/09/1438 H, corresponding June 18, 2017.

2 BASIS OF PREPARATION
(a) Basis of presentation and measurement

The interim condensed financial information (interim condensed financial statements) of the Company as
at and for the period ended 30 September 2022 have been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting” (IAS 34) as endorsed in Kingdom of Saudi Arabia
and other standards and pronouncements issued by the Saudi Organization of Chartered and Professional
Accountants (“SOCPA”).

The interim condensed financial statements have been prepared under the going concern basis and the
historical cost basis except for the measurement at fair value of “available-for-sale investments” and
employees end-of-service benefits at present value.

The Company presents its interim condensed statement. of financial position in order of liquidity. As
required by the Saudi Arabian Insurance Regulations, the Company maintains separate books of accounts
for Insurance Operations and Shareholders’ Operations and presents the interim condensed financial
statements accordingly (note 18). Assets, liabilities, revenues and expenses clearly attributable to either
activity are recorded in the respective accounts. The basis of allocation of expenses from joint operations is
determined and approved by the management and the Board of Directors.

The interim condensed statements of financial position, income, other comprehensive income and cash
flows of the insurance operations and shareholders operations which are presented in note 18 of these
interim condensed financial statements have been provided as supplementary interim condensed financial
information to comply with the requirements of the guidelines issued by SAMA implementing regulations
and is not required under IFRSs. SAMA implementing regulations requires the clear segregation of the
assets, liabilities, income and expenses of the insurance operations and the shareholders operations.
Accordingly, the interim condensed statement of financial position, interim condensed statement of
income, interim condensed statement of comprehensive income and interim condensed statement of cash
flows prepared for the insurance operations and shareholders operations as referred to above, reflect only
the assets, liabilities, income, expenses and comprehensive gains or losses of the respective operations.



AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

2 BASIS OF PREPARATION (CONTINUED)
(a) Basis of presentation and measurement (continued)

In preparing the Company-level financial statements in compliance with IFRSs, the balances and transactions of the
insurance operations are amalgamated and combined with those of the shareholders’ operations. Inter-operation balances
and transactions are eliminated in full during amalgamation. The accounting policies.adopted for the insurance operations
and shareholders operations are uniform for like transactions and events in similar circumstances.

The interim condensed financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company’s annual financial statements as at 31 December

(b) Functional and presentation currency

The interim condensed financial statements have been prepared in Saudi Arabian Riyals (SR), which is also the functional
currency of the Company. All financial information presented in SR has been rounded off to the nearest thousand, unless
otherwise stated.

(¢) Critical accounting judgments, estimates and assumptions

The preparation of interim condensed financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these interim condensed financial statements, the significant judgments made by management in applying the
Company's accounting policies and the key sources of estimation uncertainty including the risk management policies were
the same as those that applied to the annual financial statements as at and for the year ended 31 December 2021.

Going concern

The Company incurred loss for the nine months period ended 30 September 2022 amounting to SAR 37.66 million (30
September 2021: Loss for nine months period ended was SAR 85.45 million), posted a net cash outflow from operations
amounting to 84.5 Million (2021: SAR 68.56 Million) and its gross written premium has decreased by SAR 47.61 Million
as compared to corresponding period of prior year. The solvency margin of the company as at 30 September 2022 is
167.91% (31 Dec 2021: negative 48.08%). These events and conditions indicate a material uncertainty on the Company’s
ability to continue as a going concern. However, the Company’s management has prepared five years forecast after
including operational corrective measures. Accordingly, these interim condensed financial information has been prepared
on the going concern basis.

10



AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

3 SIGNIFICANT ACCOUNTING POLICIES AND NEW STANDARDS ISSUED BUT NOT YET EFFECTIVE

(a) Significant accounting policies

The significant accounting policies adopted in the preparation of these interim condensed financial statements are
consistent with those followed in the preparation of the Company's annual financial statements for the year ended 31
December 2021.

(b) New standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Company's interim
financial statements are disclosed below. The Company intends to adopt these standards, if applicable, when they become
effective.

IFRS 9 Financial Instruments

IFRS 9, as issued, reflects the first phase of the IASB's work though the adoption date is subject to the recently issued
Exposure Draft on the replacement of IAS 39 and applies to classification and measurement of financial assets and
liabilities as defined in IAS 39. The standard was initially effective for annual periods beginning on or after 1 January
2013, but Amendments to IFRS 9 Mandatory Effective Date of IFRS 9 and Transition Disclosures, issued in December
2011, moved the mandatory effective date to 1 January 2015.

However, on 19 November 2013, the IASB issued IFRS 9 Financial Instruments (Hedge Accounting and amendments to
IFRS 9) amending IFRS 9 to include the new general hedge accounting model. In its February 2014 meeting, the IASB
decided that IFRS 9 would be mandatorily effective for annual reporting periods beginning on or after 1 January 2018 with
an optional temporary exception to defer the application of IFRS 9 till 1 January 2022 for companies whose activities are
predominantly connected with insurance. In line with other insurance companies in the Kingdom of Saudi Arabia, the
Company deferred the application of IFRS 9 till 1 January 2023 to match with the adoption of IFRS 17.

IFRS 17 Insurance Contracts

The IASB issued IFRS 17 in May 2017. IFRS 17 will be mandatorily effective for annual reporting periods beginning on or
after 1 January 2023. Once effective, IFRS 17 replaces IFRS 4 Insurance Contracts that was issued in 2005. The overall
objective of [FRS 17 is to provide a more useful and consistent accounting model for insurance contracts among entities
issuing insurance contracts globally. The Company is in the process of assessing the impact of IFRS 17.

To ascertain the impact of IFRS 17 on its financial statements for the periods up to December 31, 2021, the Company
performed a dry run on 28th October 2022 and determined the initial impact of implementing IFRS 17 at aforementioned
date as SAR -5,110 in thousands as at December 31, 2021.

11



AMANA COOPERATIVE INSURANCE COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

4  CASH AND CASH EQUIVALENTS
30 September 2022 (Unaudited)

31 December 2021 (Audited)

Insurance Shareholders'  Total Insurance  Shareholders' Total
operations operations operations  operations
SR '000 SR '000
Cash at bank 54,341 199,177 253,518 21,338 25,672 47,010
Cash in hand 28 - 28 30 - 30
54,369 199,177 253,546 21,368 25,672 47,040

All bank balances and deposits are placed with SAMA regulated local banks with sound credit ratings under Standard and

Poor's and Moody's rating methodology.

5 SHORT TERM DEPOSITS

Short-term deposit represents murabaha deposit having original maturity on 12 months from the reporting date. Short term
deposit earn profit at an average rate of 4.25% per annum (2021: 5.23% per annum). The deposit shall mature on 24 April

2023.

Short term deposits are placed with counterparties with sound credit ratings under Standard and Poor’s and Moody’s

ratings methodology.

6 PREMIUMS AND REINSURERS' RECEIVABLE - NET

Receivables comprise of the amounts due from the following:

Policyholders

Brokers and agents

Related parties

Receivables from reinsurers

Less: provision for doubtful receivables

Premiums and reinsurers’ receivable — net

The movement in the provision for doubtful receivables is as follows:

Beginning balance

Write off

(Reversal) / Charge made during the period / year
Ending balance

7 INVESTMENTS
Investments are classified as follows:
30 September 2022 (Unaudited)

30 September 31 December

2022 2021
Note (Unaudited) (Audited)
SR '000 SR '000
59,807 58,188
52,487 48,803
16 1,789 2,026
35,806 34,147
149,889 143,164
(48,899) (55,621)
100,990 87,543
55,621 50,118
(16,733) -
10,011 5,503
48,899 55,621

31 December 2021 (Audited)

Insurance Shareholders'  Total Insurance ~ Shareholders' Total
operations operations operations  operations
SR '000 SR '000
Available-for-sale investments 1,923 1,838 3,761 1,923 13,259 15,182
Held-to-maturity investments - 12,517 12,517 - 44,198 44,198
1,923 14,355 16,278 1,923 57,457 59,380
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

7  INVESTMENTS (CONTINUED)

7.1 Available-for-sale investment in insurance operation represents the Company's shareholding in Najm for Insurance
Services Company ("Najm") which is 3.85% of Najm's capital.

7.2 Investments for shareholders’ operations comprised as follows: 30 September 31 December
2022 2021
(Unaudited) (Audited)
Note SR '000 SR '000
Available-for-sale investments - Listed shares and REIT Funds (Domestic) 7.4 1,838 13,259
Held-to-maturity investments - Debt instruments (Domestic) 7.3 12,517 44,198
14,355 57,457

7.3 The Held-to-maturity investment represents sukuks earning average profit at a rate of 3.06% per annum as of 30
September 2022 (31 December 2021: 3.91% per annum) having maturities upto 20 April 2027.

7.4 The movements in available-for-sale investments for shareholders’ operations are as follows:

30 September 31 December

2022 2021
(Unaudited) (Audited)
SR '000 SR '000
Opening balance 13,259 10,949
Additions - 2,788
Disposals at cost (9,653) (1,587)
Change in fair value of available-for-sale investments 892 1,564
Transferred from fair value reserve to income for the period / year (2,660) (455)
Closing balance 1,838 13,259

7.5 The movements in held-to-maturity investments for shareholders’ operations are as follows:

Opening balance 44,198 49,045
Amortization for the period / year 127 403
Disposal (31,808) (5,250)
Closing balance 12,517 44,198

7.6 There was no movement in the investments pertaining to insurance operations.
8  FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in
between the market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction takes place either:

- in the accessible principal market for the assets or liability, or
- in the absences of a principal market, in the most advantages accessible market for the asset or liability

(a) Determination of fair value and fair value hierarchy
The Company uses the following hierarchy for determining the fair value of financial instruments:

- Level 1 - quoted prices in active markets for the same or identical instrument that an entity can access at the
measurement date;

- Level 2 - quoted prices in active markets for the similar assets and liabilities or other valuation techniques for which
all significant inputs are based on the observable market data; and

- Level 3 - valuation techniques for which any significant input is not based on the observable market data.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

8 FAIR VALUES OF FINANCIAL INSTRUMENTS (CONTINUED)
(b) Carrying amounts and fair value
The following table shows the carrying amount and fair values of financial assets and financial liabilities, including their levels in the fair

value hierarchy for the financial instruments measured at fair value. It does not include fair value information for the financial assets and
financial liabilities not measured at fair value if the carrying amount is a reasonable approximation to fair value.

30 September 2022 (Unaudited)

Carrying Level 1 Level 2 Level 3 Total
value
SR '000 SR '000 SR '000 SR '000 SR '000
Available for sale investments
- Shares and REIT Funds 3,761 1,838 - 1,923 3,761
3,761 1,838 - 1,923 3,761

31 December 2021 (Audited)

Carrying Level 1 Level 2 Level 3 Total
value
SR '000 SR '000 SR '000 SR '000 SR '000
Available for sale investments
- Shares and REIT Funds 15,182 13,259 - 1,923 15,182
15,182 13,259 - 1,923 15,182

There were no transfers between Levels during the three-month period ended 30 June 2022 and the year ended 31 December 2021.
The fair value of other financial assets and liabilities, not included in the table above, are not materially different from the carrying value
included in the interim condensed financial statements.

(¢) Measurement of fair value

Available-for-sale investment level 3 represents unquoted securities amounted to SR 1.9 million in respect of the Company’s share in the
capital of Najm. As at 31 December 2021, the investment has not been measured at fair value in the absence of active market or other
means of measuring their fair value reliably. However, the management believes that there is no major difference between the carrying
value and fair value of the investment.

9 TECHNICAL RESERVES

(a) Net Outstanding Claims and Reserves 30 September 31 December
2022 2021
(Unaudited) (Audited)
SR '000 SR '000
Outstanding claims 17,005 21,401
Claims incurred but not reported 52,880 58,250
Premium deficiency reserve 17,059 27,167
Other technical reserves 3,746 3,818
90,690 110,636
Less:
Reinsurers’ share of outstanding claims (1,528) (1,267)
Reinsurers’ share of claims incurred but not reported (840) (1,205)
(2,368) (2,472)
Net outstanding claims and other reserves 88,322 108,164
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

9 TECHNICAL RESERVES (CONTINUED)

(b) Movement in unearned premiums 30 September 2022 (Unaudited) 31 December 2021 (Audited)

Gross Reinsurance Net Gross Reinsurance Net

SR '000 SR '000
Opening balance 113,295 (1,433) 111,862 141,100 (2,056) 139,044
Premiums written during the period / year 184,146 (3,435) 180,711 275,487 (4,630) 270,857
Excess of loss expense - (26,730) (26,730) - (51,187) (51,187)
Premiums earned during the period / year (190,786) 29,808 (160,978) (303,292) 56,440 (246.852)
Closing balance 106,655 (1,790) 104,865 113,295 (1,433) 111,862
(¢) Unearned reinsurance commission 30 September 31 December
2022 2021
(Unaudited) (Audited)
SR '000 SR '000

Opening balance 242 456
Reinsurance commission received during the period / year 562 876
Reinsurance commission earned during the period / year (530) (1,090)
Closing balance 274 242

(d) Movement in deferred policy acquisition costs

Opening balance 12,606 11,010
Incurred during the period / year 16,641 29,953
Amortized during the period / year (14,842) (28,357)
Closing balance 14,405 12,606

10  PROVISION FOR ZAKAT AND INCOME TAX

Opening balance 3,559 6,673
Charge for the period / year 671 491
(Reversal) / charge for prior periods / year - (2,761)
671 (2,270)
Paid during the period / year - (844)
Closing balance 4,230 3,559

The Company has filed its zakat return to Zakat, Tax and Customs Authority ("ZATCA") till the year 2021. All the assessments up to the
year 2016 have been settled with ZATCA and a final clearance certificate has been obtained. During the year ended 31 December 2020,
ZATCA issued zakat assessment for the years 2017 and 2018 amounting to 6.2 million. The Company has filed objection against the
assessment and the management believes that the liability can be reduced to 3.7 million with a very high probability. During the year
ended 31 December 2020, the Company has also received assessments along with penalties in respect of Value Added Tax ("VAT") for
the years 2018 and 2019 amounting to 1.6 million. The Company paid the VAT assessment and continues objection to the VAT and
penaltics. Further, management believes that there is a high probability that the liability can be reduced to some percentage.

During the year, ZATCA requested information about zakat and tax returns for the years 2019 and 2020 which are still under review.
11 SHARE CAPITAL

As of September 30, 2022, the authorized, subscribed and paid-up share capital of the Company was SR 430 million, divided into 43
million shares of SR 10 each. (December 31, 2021: SR 130 million share capital dividend into 13 million shares of SR 10 cach).

On January 17, 2022, the Board of Directors had recommended an increased in the Company’s capital through right issue with a total
value of SR 300 million. The extra ordinary general meeting of shareholders was held on February 28, 2022, to approve the
aforementioned capital increase and procedures for the issuance of right shares. On April 24, 2022, the Company obtained approval from
SAMA. On May 23, 2022 the Capital Market authority (CMA) approved the said capital increase.

Following the Shareholders’ approval on May 29, 2022, the Company announced trading of 30 million right shares during the
subscription period of the priority rights starting from June 06, 2022, to June 16, 2022. The remaining offering period for the
subscription of new shares was set from June 21, 2022, to June 22, 2022. On June 30, 2022 subscribed securities were deposited into the
Center’s Accounts of eligible securities’ holders.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

12 COMMITMENTS AND CONTINGENCIES

(a) The Company's commitments and contingencies are as follows:
30 September 31 December

2022 2021
(Unaudited) (Audited)
SR '000 SR '000
Capital work in progress 639 122

(b) The Company operates in insurance industry and is subject to legal proceedings in the normal course of business.
While it is not possible to forecast or determine the final results of all pending or threatened legal proceedings, the
management does not believe that such proceedings (including litigations) will have a material effect on its results and
financial position.

13 STATUTORY DEPOSIT

In accordance with the Law on Supervision of Cooperative Insurance Companies in the Kingdom of Saudi Arabia, the
Company is required to maintain a statutory deposit at 10%. Further, SAMA has increased the statutory deposit by 5%.
This statutory deposit cannot be withdrawn without the consent of SAMA. During the period ended 2022, the company
increased its paid capital to SR 430 million by right issuc shares. After the aforementioned amendments to the capital, the
company increased the amount of deposit to SR 64.5 million to be fully compliant with regulatory requirements. The
statutory deposit is currently maintained at 15% of the new paid-up capital, SR 430 million, amounting to SR 64.5 million.

The statutory deposit is placed with a counterparty having investment grade credit rating. Accrued commission income on
statutory deposit is shown as an asset and liability in the statement of financial position.

14 LOSS PER SHARE

Basic and diluted loss per share for the period have been calculated by dividing the total net loss for the period by the
weighted average number of shares in issue throughout the period.

30 September - 30 September 30 September

2022 2022 2021
(Unaudited) (Unaudited)
Net loss for the period (SR '000) (5,693) (37,669) (85,457)
Weighted average number of shares throughout the period 43,000 23,295 13,000
(thousands)-See note 14.2
Basic and diluted loss per share (0.13) (1.62) (6.57)

14.1 The weighted average number of shares for the periods ended 30 September 2022 and 30 September 2021 have been
arrived at by taking the effect of reduction in the share capital.

14.2 Movement during the period In thousands
Total Shares 3 months 9 months
period ended period ended
30 September 30 September

2022 2022
Number of issued shares as at 01 January 2022 13,000 13,000 13,000
Number of shares added as of September 30, 2022 30,000 30,000 10,295
Weighted average number of shares as at 30 September 2022 43.000 43.000 23.295

15 CAPITAL MANAGEMENT

The Company manages its capital to ensure that it is able to continue as going concern and comply with the SAMA’s
capital requirements while maximizing the return to stakeholders through the optimization of the debt and equity balance.
The capital structure of the Company consists of equity attributable to sharcholders comprising paid capital and

The Company maintains its capital as per guidelines laid out by SAMA in Article 66 table 3 and 4 of the Implementing
Regulations detailing the solvency margin required to be maintained. According to the article, the Company shall maintain
solvency margin equivalent to the highest of the following three methods as per SAMA Implementing Regulations:

- Minimum Capital Requirement of SAR 100 million
- Premium Solvency Margin
- Claims Solvency Margin

In the opinion of the Board of Directors, the Company has fully complied with the externally imposed capital requirements
during the reported financial period.
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

16 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major shareholders, directors and key management personnel of the Company, and companies
of which they are principal owners and any other entities controlled, jointly controlled or significantly influenced by
them. Pricing policies and terms of these transactions are approved by the Company’s management and Board of
Directors. The following are the details of the major related party transactions during the year and the related balances:

DUE FROM RELATED PARTIES Amounts of transactions Balances as at
30 September 30 September 30 September 31 December
2022 2021 2022 2021
(Unaudited) (Unaudited) (Unaudited) (Audited)
SR '000 SR '000 SR '000 SR '000

Entities controlled, jointly controlled or
significantly influenced by related parties

El Seif companies group

- Insurance premium written 602 5,139 1,433 1,650
- Paid claims - 358 - -

602 5,497 1,433 1,650
El Tukhy companies group
- Insurance premium written - - 356 356
- Paid claims - - - -

- - 356 356
Al Durra Al Raeda Co
- Insurance premium written 31 44 - 20
- Paid claims - - - -

31 44 - 20

Abdulrahman Al Sakran
- Insurance premium written - 15 - -
- Paid claims - - - -

- 15 = -
Globe-Med
- Volume rebate - - 6,000 -

- - 6,000 -
Total 633 5,556 7,789 2,026
Less: provision for doubtful receivables (901) (733)
Due from related parties, net 6,388 1,293
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

16 RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)
The movement in the provision for doubtful receivables regarding related parties was as following:

30 September 31 December

2022 2021
(Unaudited) (Audited)
SR '000 SR '000
Opening balance 733 304
Charge / (reversal) during the period / year 168 429
Closing balance 901 733
DUE TO RELATED PARTIES
Amounts of transactions Balances as at
30 September 30 September 30 September 31 December
2022 2021 2022 2021
(Unaudited) (Unaudited) (Unaudited) (Audited)
SR '000 SR '000 SR '000 SR '000
Board of Directors & related committee
Bonus and other allowances 1,099 1,119 1,414 1,562
Globe-Med (Group entity)
Administration fees for handling medical claims 5,020 4,666 2384 3,369
and others
6,119 5,785 3,798 4,931

Key management personnel are persons having authority and responsibility for planning, directing and controlling the
activities of the Company, directly or indirectly and comprise top management executives including the Chief
Executive Officer, and the Chief Operating Officer of the Company.

The compensation of key management personnel during the period is as follows:

30 September 30 September

2022 2021
(Unaudited) (Unaudited)
SR '000 SR '000
Salaries and other allowances 1,416 2,214
End of service indemnities 621 106
2,037 2,320

17 SEGMENT INFORMATION

Consistent with the Company’s internal reporting process, insurance operating segments have been approved by the
Management in respect of the Company’s activities, assets and liabilities as stated below.

Segment results do not include general and administrative expenses, allowance for doubtful debts. Accordingly, they

are included in unallocated expenses or income.
18
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AMANA COOPERATIVE INSURANCE COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED) (CONTINUED)
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2022

19 SIGNIFICANT EVENTS

On 8/02/1444H (corresponding to 4th September 2022) the company announced signing of a Memorandum of
Understanding with Allied Cooperative Insurance Company (ACIG) to evaluate a potential merger between the two
companies. AlJazira Capital has been appointed as financial advisorts for the porposed merger.

20 EVENTS AFTER THE REPORTING DATE
There are no subsequent events to the period ended 30 September 2022.
21 APPROVAL OF FINANCIAL STATEMENTS

The interim condensed financial statements have been approved by the Board of Directors on 1st November 2022
(corresponding to 7th Rabi Al-Akhar 1444H).
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