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REPORT ON INTERT CIAL INFORMATION

To the shareholders of Jarir Marketing Company:
(A Saudi Joint Stock Company)

Introducti
We have reviewed the accompanying condensed consolidated interim statement of financial position
of Jarir Marketing Company (the “Company”) and its subsidiaries (collectively referred to as the
“Group”) as of March 31, 2019, the related condensed consclidated interim statements of income,
comprehensive income, changes in shareholders’ equity and cash flows for the three-month period
then ended and the notes, comprising a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and presentation of this
condensed consolidated interim financial information in accordanee with International Accounting
Standard No. 34 - “Interim Financial Reporting” (IAS 34), as endorsed in the Kingdom of Saudi

Arabia. Our responsibility is to express a conclusion on this condensed consolidated interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of interim financial information performed by the independent auditor of the entity” as
endarsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing, as endorsed in the Kingdom of
Saudi Arabia, and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all material
respects, in accordance with IAS 24, as endorsed in the Kingdom of Saudi Arabia,

PricewatdrhouseCoapers

By

" Omar M. Al Shgga
License Number 369

April 30, 2019

PricewnterhouseCoopers, License No. 25,
Kingdom Tower, P.O. Box 8282, Riyadh 11482, Kingdom of Seudi Arabia
T: +966 (11) 211-0400, F! +966 (11} 211-0401, www.pwe.com/middle-east



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Condensed consolidated interim statement of financial position
(All amounts in Saudi Riyals thousands unless otherwise stated)

March 31, December 31,

Note 2019 2018
Assets (Unaudited) _(Audited)
Current assets
Cash and cash equivalents 52,455 145,545
Trade receivables 119,044 180,482
Inventories 1,145,143 1,057 673
Prepayments and other assets 278,109 374,212
Total current assets 1,594,751 1,757,912

Non-current assets
Financial assets at fair value through profit or loss 27,951 27,951

Investment properties, net 8 361,881 313,754

Property and equipment, net 8 1,793,340 1,115,297
Total non-current assets 2,183,172 1,457,002
Total assets 3,777,923 3,214,914

Liabilities and shareholders’ equity

Current liabilities

Bank borrowings and term loans o 461,699 275,000

Lease liabilities 2.1 99,171 665
Accounts payable 680,836 904,748
Accrued expenses and other liabilities 83,050 115,931

Employees’ incentive program 6,692 24,788

Deferred revenues 13,130 14,558
Zakat payable 34,416 28,316
Total current liabilities 1,378,994 1,364,006
Non-current liabilities

Lease liabilities 2.1 666,358 9,610
End of service benefits 137,703 133,612
Employees' incentive program 5,781 3771

Deferred revenues 4,400 4,498
Total non-current liabilities 814,242 151,491

Total liabilities 2,193,236 1,515,497

Shareholders’ equity

Share capital 1,200,000 1,200,000

Statutory reserve 212 119,368 95,899

Foreign exchange reserve (73,139) {73,139}
Retained earnings 338,458 478,557

Total shareholders' equity 1,584,687 1,698 417

Total liabilities and shareholders’ equity 3,777,923 3,214,914

The notes on pages 8 to 23 form an integral part of these condensed consolidated interim financial
statements. '
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JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Condensed consolidated interim statement of income

(All amounts in Saudi Riyals thousands unless otherwise stated)

Three-month period ended
March 31,

Note 2019 2018
(Unaudited) (Unaudited)

Revenue 10 1,886,643 1,599,421
Cost of sales (1,584,503) (1,356,750)
Gross profit 302,140 242671
General and administrative (27,999) (23,638)
Selling and marketing (25,999) (9,018)
Other income, net 5,731 10,633
Income from operations 253,873 220,652
Finance costs 4 (14,029) -
Income before zakat and income tax 239,844 220,652
Zakat (6,100) (1,500)
Income tax (51) (52)
Net income for the period 233,693 219,100

All attributable to the shareholders of the Company

Earnings per share (Saudi Riyals):
Basic and diluted eamings per share 5 1.95 1.83

The notes on pages 8 to 23 form an integral part of these condensed consolidated interim financial
statements.



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Condensed consolidated interim statement of comprehensive income
(All amounts in Saudi Riyals thousands unless otherwise stated)

Three-month period ended
March 31,

2019 2018
(Unaudited) (Unaudited)

Net income for the period 233,693 219,100

Other comprehensive income that may be reclassified
subsequently to the consolidated statement of income - -

Other comprehensive income that will not be reclassified
subsequently to the consolidated statement of income - -

Other comprehensive income for the period - A

Total comprehensive income for the period 233,693 219,100

All attributable to the shareholders of the Company.

The notes on pages 8 to 23 form an integral part of these condensed consolidated interim financial
statements.




JARIR MARKETING COMPANY
(A Saudi Joint Stock Company)

Condensed consolidated interim statement of changes in shareholders’ equity
(All amounts in Saudi Riyals thousands unless otherwise stated)

January 1, 2019 (Audited)
Impact of initial application of IFRS 16

Adjusted total equity at January 1,
2019

Net income for the period
Other comprehensive income for the
period

Total comprehensive income for
the period

Transfer to statutory reserve
Transactions with owners in their
capacity as owners:

Dividends

March 31, 2019 (Unaudited)
January 1, 2018 (Audited)

Net income for the period

Other comprehensive income for the
period

Total comprehensive income for
the period

Transactions with owners in their
capacity as owners:

Dividends

March 31, 2018 (Unaudited)

Foreign

Share  Statutory exchange Retained
Note capital reserve reserve  earnings Total
1,200,000 95,999 (73,139) 476,557 1,699,417
- - - (66.423) (66,423)
1,200,000 95,999 (73,139) 410,134 1,632,994
- - - 233,893 233,693
- - - 233,693 233,693
- 23,369 - (23,369) -
6 - - - (282,000) (282,000)
1,200,000 119,368 (73,139) 338,458 1,584,687
800,000 296,500 (71,888) 501,431 1,626,043
219,100 219,100
- - - 219,100 219,100
6 - - - (229,500) {229,500)
900,000 296,500 (71,888) 491,031 1,615,643

The notes on pages 8 to 23 form an integral part of these condensed consolidated interim financial

statements.




JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Condensed consolidated interim statement of cash flows
{(All amounts in Saudi Riyals thousands unless otherwise stated)

Note

Cash flows from operating activities

Net income for the period

Adjustments for non-cash items
Depreciation
Net impairment losses on trade receivables
Loss (Gain) on sale of property and equipment
Zakat and income tax
Provision for employees’ incentive program
Provision for end of service benefits
Finance costs

Changes in working capital
Accounts receivable
Inventories
Prepayments and other assets
Accounts payable
Accrued expenses and other liabilities
Deferred revenues

Employees’ incentive program paid

Finance costs paid

End of service benefits paid

Net cash generated from operating activities

Cash flows from investing activities

Additions to investment properties 8
Additions to property and equipment 8
Proceeds from sale of property and equipment

Net cash utilized in investing activities

Cash flows from financing activities

Payment of lease liabilities

Proceeds from bank borrowing and term loans

Dividends paid 6
Net cash utilized in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Non-cash financing and investing activities

Three-month period ended

March 31,
2019 2018
(Unaudited) (Unaudited)
233,693 219,100
34,434 13,761
13 591
11 (16)
6,151 1,552
2,356 825
5110 5,058
14,029 =
61,425 29,486
(87,470) 33,613
§9,816 (67,551)
(223,912) (112,885}
(31,670) (16,743)
(1,526) 264
(18,442) B
(5,070) -
(1,019) (1,429)
47,929 105,628
(4,237) (5,882)
(20,720) (29,002)
- 78
(24,957) (34,808)
(20,761) (154)
186,699 -
(282,000) -
(116,062) (154)
(93,090) 70,666
145,545 200,331
52,455 270,997

2.1(iv)(a), 8

The notes on pages 8 to 23 form an integral part of these condensed consolidated interim financial

statements.




JARIR MARKETING COMPANY

{A Saudi Joint Stock Company)

Notes to condensed consolidated interim financial statements
For the three-month period ended March 34, 2019 (Unaudited)
(All amounts in Saudi Rivals thousands unless otherwise stated)

General information

Jarir Marketing Company (ihe "Company™} is a Saudi joint stock company fermed pursuani to the resolution of the
Ministry of Commerce and Industry Number 1193 dated Rajab 11, 1421H (corresponding to October 8, 2000) and
registered in Riyadh, Kingdom of Saudi Arabia under Commercial Registration Number 1010032284 dated
Shaa'ban 18, 1400H {corresponding to July 1, 1980).

The Company's registered office is based in Riyadh. As at March 31, 2019, the Company had 60 showrooms (2018
56 showrooms) in the Kingdom of Saudi Arabia and the other Guif countries including wholasale outlets, in addition
to real estate invesiments in the Arab Republic of Egypt through Jarir Egypt Financial Leasing Company SAE.

The objectives of the Company and its subsidiaries {colleclively referred o as the "Group”) include; retail and
wholesale rading in office and school supplies, children toys, books, educational aids, office furniture, engingering
equipment, computers and computer syslems, electronic and electrical devices, maintenance of computers and
electronic and electrical devices, sports and scout equipment and paper. It also includes, purchase of residential
and commercial buildings and the acquisition of land to construct buildings for sale or lease for the interest of the
Company.

On October 28, 2018, the shareholders, based on the proposal of Board of Directors dated August 7, 2018, resolved
in an exiraordinary general meeling to increase the share capital of the Company from Saudi Riyals 900 million (90
million shares of Saudi Riyals 10 each) to Saudi Riyals 1,200 million {120 million shares of Saudt Riyals 10 each)
by granting one bonus share for every three shares held, through the capitalization of Saudi Riyals 296.5 million
from the statulory reserve and Saudi Riyals 3.5 million from the relained eamings.

The accompanying condensed consolidated interim financial stalements comprise the financial statements of the
Company and its following subsidiaries:

Countryof  Direct and indirect ownership

Subsidiaries incorporation as at March 31,
2019 2018
United Company for Office Supplies and Stationeries WLL Qatar 100% 100%
Jarir Trading Company LLC Abu Dhabi 100% 100%
United Bookstore Abu Dhabi 100% 100%
Jarir International Central Market WL Kuwait 100% 100%
Jarir Egypt Financial Leasing Company - SAE Egypt 100% 100%
Jarir Markating SPC Bahrain 100% -

Cerlain ownership interests in the subsidiaries are registered in the name of trustess who have formally assigned
their shares to the Company.

The accompanying condensad consolidated interim financial statemenis were approved by the Company's Board
of Directors on April 30, 2019,

Summary of significant accounting policies

Significant accounting pelicies applied in the preparation of lhese condensed consolidated interim financial
statements are set out below. These policies are consistently applied to all periods presented and the consolidated
financial statemeants for the year ended Dacember 31, 2018, uniess otherwise staled.

2.1 Basis of preparation

(i} Statement of Compliance

Thasa condensed congalidated interim financial statements have been prepared in compliance with IAS 34 ‘Interim
Financial Reporling” as endorsed in the Kingdom of Saudi Arabia.

These condensed consolidated interim financial slatemenls do not include all the information and disclosures
required in the annual consclidated financial statements and should be read in conjunction with the Group's annual
financial statements as at December 31, 2018, which have been prepared in accordance wilh International
Financial Reporting Standards as endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements issued by the Saudi Organization for Certified Public Accountants (SOCPA), collectively heraafter
referced to as “IFRS”,

The amounts in the condensed consolidated interim financial statements have been presenied in Saudi Riyals with
all values rounded 1o the nearest thousand except where stated otherwise.



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Notes to condensed consolidated interim financial statements
For the three-month period ended March 31, 2019 (Unaudiled)
(All amounts in Saudi Riyals thousands unless otherwise stated)

(i) Historic cost convention

The cendensed consolidated interim financial statements have been prepared under the historical cost convantion,
as moadified for financial assets at fair value through profit or loss and by using the actuarial basis for end of service
benefits, on the accrual basis of accounting.

(ill} Critical accounting estimates and judgments

The preparation of condensed consolidaled interim financial statements requires management to use judgment in
applying its accounting policies and estimates and assumptions about the fulure, Estimates and other judgments
are continuously evaluated and are based on management's experience and other factors, including expectations
about future events that are believed to be reasanable under the circumstances. Although these estimates and
judgments are based on managament's best knowledge of current events and actions, aclual results ultimately
may differ from those estimates. The eslimates and assumptions that have a risk of causing an adjusiment to the
carrying amounts of assets and liabilities within the nex financial year are discussed below:

(a) Component approach applied to property and equipment and investment properties

In applying the component approach of IAS 16, which requires significant parts of an item of property and
equipment as well as investment properties to be depreciated separately, the cosl allocaled 1o the significant parts
as well as respective estimated useful lives are advised by the main contraclor for the properlies constructed by
the Greup. Reasonableness of such cost allocation and useful lives has been assessed by management.

{b} Impairment test for non-financial azsets

Judgment is required in assessing whether certain factors would be considered an indicator of impairment
Managament considers both internal and external informalion to determine whether there is an indicator of
impairment present and, accordingly, whelher impainment testing is required. When impairment testing is required,
discounted cash flow models are used to determine the racoverable amount of respective assets. When market
iransactions for comparable assets are gvailable, these are considered in determining the recoverable amount of
assels. Significant assumptions used in preparing discounled cash flow models include growth rales, expected
future cash flows, operating costs, capital expenditures and discount rates. These inputs are based on
management’s best eslimates of what an independent market participant would consider appropriate. Changes in
these inputs may alter the rasuits of impairment testing, the amount of the impairment charges recorded in the
consolidaled statement of income and the resulting carrying values of assets

{c) Financial assets at fair value through profit or loss (FVTPL)

These financial assets are investments in unquoted equity where insufficient recent information is available to
measure fair value and management assessment is thal cost represents the best estimate of fair value.

{d) Assumptions for end of service benefits provision

The calculation of end of service benefits provision greatly depends on employees' estimated length of service and
their estimated salary at end of service. Such estimates were based on the actuarial assumptions developed by
management Those actuarial assumptions were based on the Group's historical data, recent trends, and
managemeant plans and forecasts with respect to salary levels

Life expectancy is not considered a principal actuarial assumplion in measuring end of service banefits provision
and therefore, possible changes in life expectancy are not expected to have a significant impact on the level of
obligation, especially since only a few employees are assumed to serve until the retirement age. Moreover, changes
in life expectancy will affect the estimates related to those employees only if life expectancy becomes less than
retirement age and in such cases. the impact is not expected to be significant.

The discount rate was eslimaled by reference to yields on the goveramental bonds, as management assessed that
there is no deep market in high quality corporate bonds. The Group used a single discount rate that approximates
the estimated timing and amount of benefit payments.

{e) Provision for impalrment of trade receivables

The impairmant provision for lrade receivables is estimated based on assumptions about risk of default and
expected loss rates. The Group uses judgsment in making such assumptions and how changes in market and
sconomic factors affect expected credit loss. The Group's judgemen is based on the Group's past history, market
conditions and forward looking estimates at each reporting date



JARIR MARKETING COMPANY

{A Saudi Joint Stock Company)

Notes to condensed consolidated interim financial statements
For the thrae-month period ended March 31, 2019 (Unaudited}
{All amounts in Saudi Riyals thousands unless otherwise stated)

{f} Provision for slow moving inventories

Provision for slow moving inventories is maintained at a level considered adequate to provide for potential lgss on
inventory items. The level of allowance is determined and guided by the Group's policy. An evaluation of
inventories, designed to identify potential charges to provision, is performed on a continuous basis throughout the
year. Management uses judgment based on ihe best available facts and circumstances, including but not limited
to evaluation of individual inventory items' future utilization. The amount and timing of recorded expenses for any
penod would therefore differ based on the judgments or estimalas made. An increase in provision for slow moving
inventories would increase the Group's recorded expenses and decrease curreni assets.

(iv) Changes in accounting policy and disclosures

New standards adopted by the Group
The following slandard effective as of January 1, 2019 has been adopted:

IFRS 16 'Leases’. The Group applied IFRS 16 with a date of initial application of January 1, 2018. As a rasult, the
Graup has changed its accounting policy for lease confracts as detailed balow.

The Group applied IFRS 18 using the modified retrospective approach, under which the cumulative effect of initial
application is recognized in retained eamings al January 1, 2019, and comparative information is not restated. The
details of the changes in accounting policies are disclosed below.

On transition to IFRS 16, the Group elected to apply the following practical expedient as permitted by the standard

« Decided not to separata non-lease companents from lease components, and instead account for each lease
component and any associated non-lease components as a single lease component.

+  For the contracts entered into before January 1, 2019, the Group did not reassess whether a contract is, or
conlaing, @ lease at the date of initial application, and applied IFRS 16 to contracts that ware previously
identified as leases applying JAS 17 ‘Leases’ and IFRIC 4 'Determining whether and Arrangement contains a
Lease’,

v Applied a single discount rate to a portfolio of leases with reasonably similar characteristics.

¢ Accounted for leases for which the leasa tarrm ends within 12 months from January 1, 2019 as shori-term
leases.

s Excluded initial diract costs for the measurement of the right-of-use asset at the dale of initia! application. and

¢ Used hindsight when delermining the lease lerm if the contract contains options to extend or terminate the
lease.

As alessee

As a lessee, the Group previously classified leases as operating or finance leases based on its assessmeni of
whether lhe Iease transfers significantly all of the risks and rewards incidental to ownership of the underlying asset.
Under IFRS 16, the Group is required to recognize right-of-use assels and lease liabilities. The Group elected not
to apply this requirement in to leases with a lease term of 12 months or less (shorl-term leases), and recognizes
lease payments associated with short-lerm leases as an expense in profit or loss on a straight-line basis.

{i) Leases previously classified as operating leases under IAS 17

At transition, [sase liabilities were measured at the present value of the remaining lease payments discounted
al the Group's incremental borrowing rate as at January 1, 2019, Right-of-use assets are measured at
amounts equal to the laase liabilities, adjusted by prepaid or accrued lease payments. For certain chusen
leases the right of use assets are measured at camying amounts as if the standard had been applied since
tha cornmencement dates of leases discounted using the Group's incremental borrowing rate at January 1,
2019, Each subsequent lease payment is allocated batwaan the liability and finance cosl. Right-of-use assets
are presented an the statement of consolidated financial position within properly and equipment unless they
meet the definition of invastment proparty, and in such case they are presentad within investment properties

10



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Notes to condensed consolidated interim financial statements
For the three-month period ended March 31, 2019 (Unaudited)
{Ali amounts in Saudi Riyals thousands unless otherwise stated)

{il Leases previously classified as finance leases under IAS 17

For leases that were classified as finance leases under IAS 17, the carrying amount of the right of use asset
and the lease liability at January 1, 2019 are determined at the carrying amount of 1hs lsase asset and lease
liability under IAS 17 immediately before that date,

As a lessor

The Group is not required to make any adjustments on transition to IFRS 16 for leases in which it acts as 2 lessor
However, under IFRS 16, the Group is required to assess the classification of sub-leases with reference to the
right-of use asset, not the underlying asset. On transition, the Group concluded that there is no sub-lease that
qualifies as a finance lease under IFRS 16.

Impact of implementation of IFRS 16 on financial statements
On January 1, 2019 te IFRS 16, the Group recognized:

» an additional Saudi Riyals 706.3 million of right-of-use assets (apart from Saudi Riyals 9.6 milion, the
carrying amount of right of use lease immediately before January 1, 2012 related to the lease previously
dlassified as a finance lease),

* an additional Saudi Riyals 739.6 million of lease habilities {apart from Saudi Riyals 10.3 million, the carrying
amount of lease liability immediately before January 1, 2019 related to the lease previously classified as a
finance lease),

» An adjusiment 1o in retained eamings {reduction} of Saudi Riyals 66.4 million

When measuring lease liabilities, the Group discounted lease paymernts using its incremental borrowing rate at
Janvary 1, 2019. The weighted average incremental borrowing rate applied to the additional lease liabilities
recognized at the date of initial application apptied is 6.6%.

The following table reconciles (i} the operating lease commitments at December 31, 2018 disclosed in the annual
consolidated financial statements of 2018 under I1AS 17, discountad using the incremental borrowing rate at
January 1, 2019, and (ii) lease liabilities recognized in the statement of financial posilion at January 1, 2019;

Saudi Riyals
thousand
Operating lesse commitment at December 31, 2018 as disclosed in the Group's annual 152 238
consolidated financial statements
Discounted using the incremental borrowing rate at January 1, 2019 138.255
Extension and (termination) options reasonably certain to be exercised {not to be 602,029
exercised)
Finance lease liabilities recognized as at December 31, 2018 10,275
Recognition exemption for short-term leasss (690)
Lease liabilities recognized at January 1, 2014 749,869

The table below summarizes the maturity profile of the Group's lease liabilities based on contractual payments
{undiscounted cash flows) at March 31, 2019;

Less than 6 More than 5
months  6-12 months 1-5 years year Total
Lease liabilitios 50,400 52,034 367,826 748,742 1,217,002

Lease expense in profit or loss relating to short-term leases amounts to Saudi Riyals 3.0 miflion for the three
month period ended March 31, 2019.

2.2 Subsidiaries

Subsidiaries are those enlities which the Company controls. The Company contrels an investes if, and only if, the
Company has:

+  Power over the investee (j.e., exisling rights that give it the current ability to direct the relevant activities of the
investee)

+  Expasure, or rights, to variable returns from its invalvement with the investee
+  The ability to use its power over the invesiee to affect its returns

11



JARIR MARKETING COMPANY

{A Saudi Joint Stock Company)

Notes to condensed consolidated interim financial statements
For the three-month pariod ended March 31, 2019 (Unaudited)
{All amounts in Saudi Riyals thousands unless otherwise stated)

The presumption is that a majerity of voling rights results in control. All relevant activities are directed by the
Company being the holder of all the voting rights. Subsidiaries are fully consolidated from the date on which control
is transfemed io the Group. They are de-consclidated from the date that controf ceases.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
into line with the Group's accounting policies. All intra-group assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group are eliminated in full en consolidation.

The acquisition method of accounting is used to account for the acquisition of subsidiaries. The consideration
iransferred for the acquisition of subsidiary comprises the;

the fair value of the assets transferred

liabilities incurred to the former owners of the acquired business

equity interest issued by the Group

fair value of any asset or liability resulting from a contingent consideration arrangement
fair value of any pre-existing aquity interest in the subsidiary

ldentifiable assels acquired and liabilities and contingent liabilities assumed in a business combinalion are, with
limitad exceptions, measured initially at their fair values at the acquisition dals. The Group recognizes any non-
conirelling interast in the acquired entity on an acquisition-by-acquisition basis at the non-controlling interests
praportionate share of the acquired entity's net identifiable assets.

Acquisition-relaled costs are expansed as incurred.

Non-controlling interests, if any, represent equity interests in subsidiaries owned by ouiside pariiss. Non-controlling
interests, in the results and equity of subsidiaries are shown separately in the consolidated statement of income,
slatement of comprehensive income, statement of changes in equily and statement of financial position
respeclively.

2.3 Foreign currency

The consalidated financial statemants are presenied in Saudi Riyals, which is the Company’s functional currency
and the Group's presentation currency. Each subsidiary in the Group detenmines its own functienal currency {which
is the currency of the primary economic environment in which the entity operates), and as a result, items included
in the financial statements of each subsidiary are measured using that functional currency.

Foreign currency transaclions are translated into Saudi Riyals using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from
the translation at the period-end exchange rates of monetary assets and liabililies denominated in foreign
currencies are recognized in the consolidated slatement of income.

The results and financial position of foreign operations (none of which has the currency of a hyperinflationary
economy} that have a functional currency different from the Group's presentation currency are translated into the
presentation currency as follows:

+  assets and liabilities for each statement of financial position presented are lranslated at the dosing rate at the
date of thal statement of financial position;

+ income and expenses for each statement of income and statement of comprehensive income are translated
at average exchange rates (unless this is not a reasonable approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which case income and expenses are translated at the dates of the
transactions).

On cansolidation, exchange differences arising from the transiation of any net investment in foreign entities, are
recognized in other comprehensive income. When a foreign operation is sold, the associated exchangs differences
are reclassified to profit or loss, as part of the gain or loss on sale.

Exchange differences on monetary items receivabla from or payable to a foreign operation for which settlement is
neither planned nor likely to occur and therefore in substance forms a part of the Company's net investment in that

foreign operation, are recognized in equity through other comprehensive income and reclassified to the profit or
loss on disposal of the net investment.

2.4 Financial Instruments

(a) Initial recognition and measurement of financlal instruments

The Group initiaily recognizes financial assels and financial liabilities when it bacomes parly to the contractual
pravisions of the financial instrument.



JARIR MARKETING COMPANY

(A Saudi Joint Stock Company)

Notes to condensed consclidated interim financial statements
For the threa-month period ended March 31, 2019 (Unaudited)
{All amounts in Saudi Riyals thousands unless otherwise stated)

Trade receivables that do not have a significant financing component, initial measurement is at their transaction
price, which is the amount of consideration to which the Group expects ta be entitled in exchange for transferring
promised goods or services to a customer, excluding amounts collecled an behalf of third parties.

Except for trade recaivables that do not have a significant financing componant, initial measurement of the financial
instrument is at its fair value pius or minus, in the case of a financial asset or financial liability not at fair value
through profit or loss (FYTPL), transaction costs that are directly aftributable to the acquisition or issue of the
financial asset or financial liability. Transaction costs of financial assets carried at FVTPL are expensed in the
consolidated statement of income.

(b} Financial assets - subsequent classification and measurement

Financial assels are subsequently measured at amortized cost, fair value through other comprehensive income or
fair value through profit or loss. There are two criteria used to determing how financial assels should be classified
and measured:

i.  the Group's business model for managing he financial assets; and
ii. the contractual cash flow characteristics of the financial asset.

Key management personnel have determined that the Group's financial assets are held within a business modsal
whose objeclive is to hold financial assets in order to collect cash flows.

Afinancial asset is measured at amortized cost if the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
Otherwise, a financia! asset is measured at fair value through profit or loss (FVTPL).

Investments in equity instruments are measured at fair value, and the Group did not elect to present in other
comprehensive income subsequent changes in the fair value of such investment in an equity instrument. On
transition 10 [FRS, the available for sale investment was reclassified to financial assets at FVTPL,

For invesiments in unquoted equity, if insufficient more recent information is available to measure fair value, or if
there is a wide range of possible fair value measurements and cost represents the best estimate of fair valug within
that range, cost may be an appropriate estimate of fair value.

Financial asseis are only raclassified between measurement categonas, when and only when, the Group's
business model for managing them changes, which is expected to be uncommon,

The Group derecognizes a financial asset when the rights to the cash flows from the financial asset have expired
or where the Group has transferred substantially all risks and rewards associated with the financial asset and does
not retain control of the financial assat.

{c) Impairment of financial agsets

The Group assesses on a forward looking basis the expected credit losses associaled with its assets carried at
amortized cost,

Asg required by IFRS 9, the Group applies the simplified approach for trade receivables. As permitted by IFRS 9,
the Group elected to apply ihe simplified approach for lease receivables, so the Group always maasures the loss
allewance at an amount equal fo lifetime expecled credit losses. The Group uses a provision malnix in the
calculation of the expected credit losses on trade receivables to estimale the lifelime expected credit losses,
applying certain provision rates to respective aging buckels. Trade receivables are segmented info two segments:
(i) wholesale and (i} corporate sales, as each has its own credit loss pattern and, accordingly, different aging
buckets and provision rates.

Financial assets are written-off only when:

{i)  the deblis at least one year past due,

(i)  the Group have attempted to racover and engaged in all relevant legal enforcement activities,

(iii} itis concluded that there is no reasonable expectation of recovery, and

(iv) the wrile-offis approved by the Board of Directors, or management to the exient delegated by the Boand of Directors.

Recoveries made are recognized in the consolidated stalement of income.

{d} Financial liabilities - subsequent classification and measurement

Financial liabilities are subsequently measured at amorlized cost using the effective interest method. The effective
interest rate is the rate that discounts the estimated future cash payments through the expected life of the financial
liability, or where appropriate, a shorter period to the net carrying amount on initial recagnition,
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The Group derecognizes a financial liability (or a parl of a financial liability) from its statement of financial position
when, and only when, it is extinguished, i.e. when the obligation specified in the contract is discharged or cancelled
or expires,

{e} Cash and cash equivalents

Cash and cash equivalants include cash at banks and on hand and shor-term deposits wilh & malurity of three
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk
of changes in value.

{f) Offsetting of financial instruments

Financial assets and financial liabilities are ofiset and the net amount presented in the statement of financial
position when, and only when, the Group has a legally enforceable right 1o offset the recognized amounts and
intends to settle them on a net basis or to realize the asset and settle the liability simultaneously.

2.5 Inventories

Inventories are caried at the lower of cost or net realizable value. Cost is determined using weighted average
method. Net realizable value is the estimated selling price in the ordinary course of busingss, less the estimated
costs to sell.

2.6 Investment properties

Investment properties are properties held to earn rentals andfor for capital appreciation, including propery under
construction for such purposes,

Investmant properties are slated at cost less of accumulated depreciation andior accumulaled impairment losses,
if any. Cost includes expenditure that is directly attributable tc the acquisition of the items

Land is not depreciated. Capital work in progress is transferred to the appropriate investment properties category
upon completion and depreciated from the point at which it is ready for use. Depreciation of buildings is calculated
on a straight-line basis over the estimated useful lives of between 20-33 years. Significant parts of an item of
invesiment properties are depreciated separately.

Investment properties are derecognized either when they have been disposed of or when tha investment property
is permanently withdrawn from usa and no fulure economic benefit is expected fram its disposal. If an investment
property becomes owner-cccupied, it is reclassified as properly and equipment.

The difference between the net disposal procaeds and the carrying amount of the asset is recognized in the
consolidated stalement of income in the period of derecognition.

The Group discloses the fair values cof investment properdies in the noles to the annual consolidated financial
statements.

2.7 Property and equipment

Property and equipment are slated at cost, net of accumulated depreciation andfor accumulated impairment losses,
if any. Cosl includes expenditura that is diractly attributable to the acquisition of the items,

Major inspactions are recognized in the carrying amount of the property and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in the consolidated
statement of income as incurred.

Land is not depreciated. Capital work in progress is transferred to tha appropriale property and equipment category
upon completion and depreciated from the point at which it is ready for use. Depreciation is calcutated on a straight-
line basis over the estimated useful lives of the assets as follows:

Buildings 20 - 33 years
Machinery and equipment 5-13.33 years
Furniture and fixtures 5-10 years
Motor vehicles 4 years
Computers 5 years
Leasahold improvements 3 years

14



JARIR MARKETING COMPANY

{A Saudi Joint Stock Company)

Notes to condensed consolidated interim financial statements
For the three-month perlod snded March 31, 2018 (Unaudited)
{All amounts in Saudi Rivals thousands unless otherwise stated)

Significant parls of an itern of property and equipment are depreciated separately.

An item of property and equipment is derecognized upon disposal or when no future sconomic benefits are
expecled from its use or disposal. Any gain or logs arising on derecognition of the asset (calculated as the difference
between the net disposal proceads and the camrying amount of the asset) is included in the consolidated statement
of income when the asset is derecognized. When the use of a property changes from owner-occupied to investment
property, ihe property is reclassified as investment property.

The residuai values, useful lives and methods of depreciation of property and equipment are reviewed at each
financial year-end and adjusied prospeclively, if appropriate.

2.8 Impairment of non-financial assets

The Group assesses at the end of each reporting period whether there is any indtcation that non-financial assets
may be impaired.

Non-financial assats other than goodwill, if any, are tested for impairment when events or changes in circumstances
indicate thal the carrying amount may not be recoverable. Goodwill, if any, is tested for impairment annually. For
the purpose of measuring recoverable amounts, assets are grouped at the lowest isvels for which thare are
saparately identifiable cash flows (cash-generating units 'CGUS'). Recoverable amount is the higher of an assets
fair value less costs of disposal and valua in use (being the present value of the expected future cash flows of the
relevant asset or CGU, as determined by management). When the carrying amouni of an asset or CGU exceeds
its recoverable amouni, the assel is considered impaired and is written down to its recoverable amount. Such
impairment loss is recognized in the consolidated stalement of income in the period it has occurred,

The Group assesses at the end of each reporting period whether there is any indication that an impairment loss
recognized in prior periods for an asset other than goodwill, if any, may no langer exist or may have decreased. A
previcusly recognized impairment loss is reversed only if there has been a change in the estimates used to
determine the assef's recoverable amount since the last impairment loss was recognized. Such reversal is
recognized in he consalidated stalement of income, Impairment losses on goodwill, if any, are not reversible.

2.9 Provisions

Provisions are recognized when the Group has a present cbligation (lsgal or constructive) as a result of a pasl
event, it is probable that an oulflow of resources embodying economic benefits will be required 1o satt'e the
obligation and a reliable estimate can be made of the amount of the abligation. Provisions are not recognized for
future operating losses.

Where the Group expects some or all of a provision to be reimbursed, for exampla under an insurance contract,
the reimbursement is recognizad as a separate asset but enly when the reimbursement is virtually certain. The
expense relaling lo a provision is presented in the consolidated statement of income net of any reimbursement

210 Zakat and income taxes

The Company is subject to zakat in accordance with the regulations of the General Authority of Zakat and Tax (the
‘GAZT"). Provision for zakat is compuled in accardance with the regulations of GAZT, and is charged to the
consolidated statement of income. Differences rising from final assessments are accounted for in the reporting
period in which such assessments are finalized, with associated adjustments to zakat provision recognized in the
consolidated statement of income,

The Company withholds taxes with non-residents as required under Saudi Arabian Income Tax Law. Foreign
subsidiaries are subject to income taxes in their respective countries of domicile. Such incoma taxes are charged
to the consolidated statement of income.

211 Employee benefits

(8) Pravision for end-of-service benefit

The level of benefit provided is based on the length of service and earnings of the person entitled, and computed
in accordance with the rules stated under the Saudi Arabian Labor and Workmen Law.

The liability for of end of sarvice benefits, being a defined benefit plan, is determined using the projecied unit credit
methad with actuarial valuations being conducted at end of annual reporting periods. The related liability recognized
in the consolidated statement of financial position is the present value of the end of service benefits obligation at
the end ¢f the reporting period.
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The discount rate applied in arriving at the present value of the end of service benefits obligation represents the
yield on government bonds, by applying 2 single discount rate that approximately reflects the estimated timing and
amount of benefit payments.

End of service benefits costs are categorized as follows:

(i) current service cost (increase in the present value of end of service benefils obligation resulting from
employae service in the current period)

(i) interest expense (calculated by applying the discount rate at the beginning of the period 1o the end of service
bansfits liability), and

(i) remeasurement.

Current servica cost and the interest expense arising on the end of service benefits liability are included in the
same line items in the consolidated statement of income as the relatad compensalion cost.

Remeasurement, comprising actuarial gains and losses, is recognized in full in the period in which they eccur, in
other comprehensive income wilhout recycling to the profit or loss in subsequent pariods. Amounts recognized in
other comprehensive income are recognized immediately in retained earnings.

For the quariers reporting purposes, measurement of the provision for end-of-service is based on the extrapolation
of the actuarial valuation performed at the end of the preceding vear.

{b) Short-term employee benefits

Short-term employee benefils are employee benefits that are expected to be settied wholly before twelve months
afler the end of the annual reporting period in which the employees render the related service. Short-lerm employee
benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided

Aliability is recognized for the amount expected to be paid under short-term cash bonus if the Group has a present
legal or canstructive obligation to pay this amount as a result of past service provided by the employee, and the
obligation can be estimated reliably.

{c) Employees' incentive program

The Group adopts an employees’ incentive program (the Program) whereby the Group grants sslected employees
the right to receive incentive cash compensation at the end of a vesting period if specified conditions are met The
amount of compensation is linked to the growlh in net income as reported in the annual consolidated financial
statements of the Group. Since the incentives are not expected to be seitled wholly within iwelve months afler the
end of the annual reporting penod in which the employeas render the related service, the liability for the Program
is measured as the present value of the estimated future payments in respecl of services provided by employees
up fo the reporling date using the projected unit credit method. The estimated future payments are discounted
using the relevant yield on government bonds. Remeasurement is recognized in the consolidaled statement of
income in the period in which they arise. The liability for the Program is classified under current and non-current
liability based on the expected dale of seitlement.

2.12 Statutory raserve

In accordance with the Regulations for Companies in the Kingdom of Saudi Arabia, the Company is reguired to
transfer 10% of its net income to a stalulory reserve until such reserve equals minimum of 30% of share capital.
This reserve is not available for distribution to the shareholders of the Company

213 Sale revenue

Sales revenue is measured based on the consideralion specified in a contract with a customer excluding amounts
collected on behalf of third parties, if any. The Group generally recognizes revenue at appoint in time when it
transfers control gver a product to a customer, which typically occurs when the product is delivered to the cusiomer.
Sales revenue exclude value added tax (VAT) collected. Sales are shown in the consolidatad statement of income
net of returns and any discounts given,

The following is a description of principal aclivities, from which the Group generaies its revenue:

(i) Sales in retail oullets

The Group owns and cperates a chain of setail outlets under the "Jarir bookstore” Srand, selling office supplies,
school supplies, books, computers & perpherals, computer supplies, smartphones & accessories, electronics, art
& craft supplies, video games and kid's development products.

Sales revenue is recognized when the customar takes possession of the product sold by a Group entily. Payment
of the transaction price is due immediately whan the customer purchases the product.
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The Group's retum policy grants customers the right of retum within three days with certain requirements and
certain exceptions.

(i) Wholesales

The Group sells offica supplies, school supplies, compuier supplies and art & crait supplies ta olher resellers. Sales
are recognized when control of the products has transferred, being when the products are delivered to the reseller
and there is no unfulfilled obligation that could affect the reseller's acoeptance of the products. This type of sales
involves credit terms of 30-90 days. Typically, wholesales are non-returnable. and goods might be reiurned only at
managemsnt's discretion.

(il) Sale to corporate customers

The Group sells office supplies, school supplies, compuler supplies, and art & craft supplies 1o corporate cuslomers
for their own use. Sales are recognized when the products are delivered to the customer and the Group has
objective evidence that all criteria for acceptance have been satisfied. Typically, this type of sales involves credilt
terms of 30-90 days, and for certain customars, goods are retumnable within S0 days provided goods are in their
original condition.

{iv) Onling sales

Retail sales are also conductad online in the Kingdom through “Jarir.com” website and “Jarir Bookstore app”.
Sales are recognized when the products are delivered 1o tha customers by the shipping agent. Payment of the
transaclion price is normally received upon or before placing online orders and recognized as a liability until the
recognition of sales.

For all types of sales, hislorical experience suggests that the amount of returns is fotally immaterial, and
accordingly, no refund liability is recognized at the time of sale. The validity of this conclusion is assessed at each
reporting dale. If the returns pattern changed, the Group would recognize a refund liability and corresponding asset
{right te the returned goods) for products expected to be returned, with revenue and related cost of sales adjusted
accordingly.

In all the above types, the stated price is the transaction price, and the Group does not have contracts where the
period between the transfer of the promised goods to the customer and payment by the cuslomer exceeds one
year, and as a resuli, the Group does not adjust transactian prices for the time value of money.

The Group typically sells computers, paripherals smariphone and other electronic devices with standard warranties
that provide assurance to the consumer that the product will work as intended normally for 12 months to 24 months
from the date of sala. Provision is made for estimated warranty claims in raspact of products sald which are still
under warranty at the end of the reporting pariod. The provision is estimated based on histarical warranty claim
information, suppliers’ recommendation, and recen trends.

The Group typically sells its own gift vouchers to its customers. The amaunts collected from such sales are
recognized as a liability being a performance obligation and recognized as revenus when the gift vouchers are
redeemed by the customers. As per the terms of the gift voucher, its validity is cne year.

2.14 Cost of sales and operating expenses

Cost of sales consists of the costs previously included in the measurement of inventory that has been sold to
customers, warehouse costs, cost of distribution to oullets, and all the costs of retail outlets including salaries,
wages and benefits, opsrating expenses, depraciation and occupancy costs.

Other operating expenses are classified as either General & administrative or Selling & marketing expenses.

2.15 Rental revenue

Rental revenue from operating leases on investmenl properties as well as subleases within (eased properties where
the Group is lessee is accounted for on a straight-line basis over the lease terms and recognized in the consolidatad
statement of income. Rents received in advance represent rents collecled from tenants and are unearned al the
reporting date and presenied under current liability in the consolidated statement of financial posifion. Operating
lease receivables represent the amount of rent receivables arising from operating lease contracts, Rental revenue
from these properties is included under ‘other income’ in the consolidated statement of income.

2.16 Interast expense

Interest axpense, if any, Is recognized within “finance costs' in the consolidatad statement of income using the
effective interest rate method, except for borrowing costs relating to qualifying assels, if any, which are capitalized
as part of the cost of that asset.
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The effeclive interest melhod is a method of calculating the amortized cost of a financial liability and of allocating
the interest expense aver the relevant period. The effectiva interest rate is the rate that exacily discounts estimated
future cash payments throughout the expected life of the financial instrument ta the net carrying amount of the
financial liability.

2.17 Earnings per share

The Group presents basic, and diluted {if any), earnings per share (EPS) data for ils common shares. Basic EPS
is calculated by dividing the profit or loss attributable to common shareholders of the Company by the weighted
average number of common shares outstanding during the period, adjusted for own shares held (if any). Diluted
EPS, if any, is determined by adjusting the profit or loss aftributable to common sharehclders and the weighted
average number of comman shares outstending, adjusted for own shares held, for the effects of all dilutive potential
common shares.

2.18 Segment reporting

An operating segment is a companent of the Group thal engages in business activities from which it may earn
revenues and incur expenses, including revanues and expenses that relate to transactions with any of the Group's
other componants. All operating segments’ operating results are reviewed regularly by the chief execulive officer
of the Group, being the chief operaling decision-maker, fo make decisions about resources to be allocated to the
segment and assess its performance, and for which discrete financial statements are available.

Operating segments ere reparted in a manner consistent with the internal reporting provided to the chief executive
officer.

2.19 Leases where the Group is the lessee (applios to comparativa information only)

Leases in which a significant portion of the risks and rewards of ownership are retained by another party, the lessor,
are classified as operating leases. Payments made under operating leases ara charged lo the consolidated
statement of income on a straight-line basis over the non-cancellable period of lease togather with any further
terms for which the Group has the optien io conlinue the lease when at the inception of the lease it is reasonably
certain that the Group will exercise 1hs option.

Leases of assets where the Group has substantially all the risks and rewards of ownership are classified as finance
leases. Finance leases are recognized at the lease’s commencement at the lower of the fair value of the leasad
properly and the present value of the minimum lease payments. Each leass payment is allocaled between the
liability and finance charges so as to achieve a constant rate on the finance balance outstanding. The
corresponding rental obligations, net of finance charges, are included in current and non-current liabilities. The
interest element of the financa cost is treated as finance costs and expensed over the Iease period 50 as o produce
a constant periodic rate of interest on the remaining balance of the liability for each period.

The assels acquired under finance leases are dapraciated over the shorter of the asset's ussful life and the lease
term provided there is no reasonable certainty that the Group will obiain ownership at the end of the leasa term
and in such cases, the assets are depreciated over the asset's useful life.

2.20 Fair valug measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an arderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

= Inthe principal market for the asset or liability or
*  Inihe absence of a principal market, in the most advantageous market for the asset or liability

The fair value of an assetfiability is measured using the assumptions that market participants would use when
pricing those assets, assuming that market participants act in their economic best interast.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.
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All assets for which fair value is disclosed in the annual consolidated financial statements are categorized within
the fair value hierarchy, Thig is described, as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

* leval 1- Quoted (unadjusied) market prices in active markats for identical assets or Labilities

*  Level 2 - Valualion techniques for which the lowest level input thal is significant 1o the fair value measurement
is directly or indirectly observable

*  Level 3 - Valuation techniques for which the lowest leve! inpul that is significant 1a the fair value measurement
is unobservable

To measure the fair value of properties, the Group engages an independent valuer who holds a recognized and
relevant professional qualification and hes recent experience in the location and category of the asset being valued,

Managemeni reviews valuer's report and assesses appropriateness of assumplions and valuation techniques and
the overall reasonableness of valuation. For the purpose of fair value disclosures, the Group has determined
classes of assets on the basis of the nature, characteristics and risks of the asset and the laval of the fair value
hierarchy, as explained above. Management determined that the investment properties consist of two dasses of
assels: {i) office, retail and residential properties in KSA and {ii) office and retail properties in Egypt.

2,21 Current versus non-current classification

The Group presants assets and liabilities in the consclidated statemeant of financial position hased on current/non-
current classification. An assel is current when it is:

Expected to be realized or infended to be sold or consumed in the normal operating cycle

Held primarily for the purpose of trading

Expected to ba realized within twelve months after the reporting period, or

Cash or cash equivalent unless restrictad from being exchanged or used to seltle a liability for at least twelve
months after the reporting period

= s &

All olher assets are classified as non-currant.

A liability is current when:

It is expeciad to be settled in the normal operating cycle

It is held primarily for the purpose of trading

Itis due to be settled within twelve months ahter the reporting period, or

There is no unconditional right to defer the settiement of the liability for at least twalve months after the reporting
period.

a 2 s

All other liabililies are classified as non-current

Bank borrowings and term loans
March 31, December 31,

2019 2018
Short term Murabahal Tawarrug loans 445,000 275,000
Overdraft faciity (Islamic debit current account) 16,699 -
461,699 275,000

Short term Murabaha/Tawarruq loans have maturity periods of three monihs or less,

Finance costs
Thrae-month period ended

March 31
2019 2018
Finance cost on overdralt facility (Istamic dehit
current account) 406 .
Finance cost on Murabaha/Tawarrug term loans 1,526 =
Financa cost on lease liability * 12,097 -
14,029 -

* Financg fosl o lease liability arises from the application of IFRS 16 due to the use of prasent value in recognizing
lease liability.
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Earnings per share

Earings per share has been calculated by dividing net income for the periods ended March 31, 2019 and 2018 by
120 million shares.

Dividends

Based on the pre-approval of the General Assembly, the Board of Directors in their meeting held on
March 10, 2019 resclved to distribute interim cash dividends amounting to Saudi Riyals 282 million which was paid
to the sharehalders during the three-month period ended March 31, 2019, (Saudi Riyals 2.35 per shars),

Based on the pre-approval of the General Assembly, the Board of Direclors in their meeting held on
March 22, 2018 resolved to distribule interim cash dividends amounting to Saudi Riyals 229.5 million which was
paid fo the shareholders in April 2018 (Saudi Riyals 1.91 per share).

Financial instruments

Financial assets at fair value through profit or loss represent investments in unquoted equity securities whera
insufficient recent information is available to measure fair value and management assessment is that cost
represents the best estimale of fair value. All other financial assels and liabilities of the Group are classified and
measured at amortized cost,

For all finandial instruments, the fair value of financiat instruments does not materially differ from their carrying
values.

Praperty and equipment and investment property

Additions made to property and equipment during the three-month period ended March 31, 2018 amounted to
Saudi Riyals 20.7 million (three-month period ended March 31, 2018: Saudi Riyals 29.0 million) out of which Saudi
Riyals 16.9 million relates to buildings and construction and cther work in progress (three-month period ended
March 31, 2018: Saudi Riyals 24.3 million} .

Additions made to investment properly during the three-manth period ended March 31, 2019 amounted to Saudi
Riyals 4.2 million (threa-month period ended March 31, 2018: Saudi Riyals 5.9 million). The amount refates to
buildings and construction and other work in progress.

These amounts include cost of construction and related services performed by a party related to the Board of
Directors amounting to Saudi Riyals 12.4 million for the three-month period ended March 31, 2019 (three-month
period ended March 31, 2018: Saudi Riyals 20.7 millian). There were no special terms and conditions with the
aforementioned related parly as compared 1o un-related parties.

The following table presents the balances and movements of right of use assets included in property and
equipmeani and investment properties;

Right of use land Right of use
and buildinge within withiin
property and Investment
equipment properties
Cost

January 1, 2019 - -
Adjusiment on adoption of IFRS 16 659,648 48,703
Right of use previously reported as finance lease asset, net 8,625 -
Right of use recognized at January 1, 2019 669,271 46,703
Additions 20,309 -
March 31, 2018 698,580 46,703

Accumulated depreciation
January 1, 2019 - -
Charge for the period (17,828) {1,601)
Marech 31, 2019 {17,828) {1,601)
Nat hook value 680,754 45,102
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Segment information

a) Operating segments

The Group is organized into business unils based on factors including distribution method, targeted customers,
products and geographic location.

The Group has bwe major aperating segments namely, retail outlets and wholasale. The Group's chief executive
officer reviews the internal management reports of each sagment at least quarterly for the purpose of resources
allocation and assessment of performance.

All ather operating segments that are not reportable are combined under “All other segmenis”, The sources of
income of those segments include corporate sales, e-commerce and rentals.

The following summary describes the operations of each reportable segment.
Reportable sagment  Operation

Retail outlets Sale of office supplies, scheol supplies, books, compulers & peripherals, computer
supplies, smartphones and accessories, electronics, art & craft supplies, video games
smart TV's, kids’ development products and provides afler-sale services. All the retail
outlets operate under the "Jarir bookstore” brand.

Wholesale Sale of office supplies, school supplies, computer supplies, and ari & craft supplies to
olher resellers.

The segmenta! information far the three-manth periods ended March 31 was as follows:

{Saudi Riyals in millions)

Retail Al other

outlets Wholesale gegments Consolidated
2019
Revenue 1,723 66 g8 1,887
Incorne before zakat and income tax 230 3 7 240
2018
Revenue 1,487 61 51 1.599
Income before zakat and income tax 202 6 13 221

Sales reported above are all generated from external customers and there wera no inter-segment sales.

Management uses segment income before tax to measure performance being the most relevant in evaluating the
results of segments.

The accounting policies of the reportable segments are the same as the Group's accounting policies described in
note 2 above.

) Geographical information

The Group operates in twe geographical segments namely, Saudi Arabia and other Gulf countries and Egypt The
Group sales to external customers for the three-month period ended March 31, are detailed below.

_____ {(SaudiRiyals in millions)
Kingdom of  Other Gulf
Saudi Countries
Arabia and Egypt  Consolidated

2019

Sales to axternal customers 1,775 112 1,887
2018

Sales to external customers 1,482 117 1,599
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The Group infarmation about non-current assets by location as of March 21, 2019 and December 31, 2018 are
detailed below:

{Saudi Riyals in millions)
Kingdomof  Other Gulf

Saudi Countries
Arabia  and Egypt Consolidated

March 31, 2018
Non-current assels 1,866 M7 2,183

December 31, 2018
Non-current assets 1,377 80 1,457

Geographic information on sales is based on the gecgraphic location of the customers and the geographic
informalion on non-current assets is based on the geographic location of those assats. The Group maintains
separate accounts for each country,

Revenue

Sel out below is the disaggregaticn of the Group's revenue

The following table sels out the Group's revenue disaggregated by producls and servicss category by reportable
segment for the three-month periods ended March 31:

{Saudi Riyals in millions}

All other
Retail outlete  Wholezale segments Total
2018
Smartphones, electronics and accessories 950 - 36 986
Other IT and digital products and services 568 1 39 608
Books and office, school and anis supplies 206 65 22 293
1,723 66 97 1,887
{Saudi Riyals in mflllons)
All other
Retall cutlete  Wholesale segmenis Total
2018
Smartphones, electronics and accassories 792 - 15 807
Other IT ang digital products and services 494 1 16 511
Books and office, school and arts supplies 2M 60 20 281
1,487 81 51 1,609

The following table sets out the Group's revenue disaggregated by products and services category by geographical
market for the three-month periods ended March 31:

{Saudi Riyals in miflions)

Other Gulf

Kingdom of Countries and
2019 Saudi Arabia Egypt Total
Smartphones, electronics and accessories 852 33 936
Other IT and digital products and services 587 41 608
Books and office, schoo! and arls supplies 255 38 293
1,776 112 1,887
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JARIR MARKETING COMPANY

{A Saudi Joint Stack Company)

Notes to condensed consolidated interim financial statements
For the three-month period ended March 34, 2019 (Unaudiled)
{(All amounts in Saudi Riyals thousands unless otherwise staled)

{Saudi Riyals in millions)
Other Guif
Kingdom of Countries and

2018 Saudi Arabia Egypt Total
Smartphones, slectronics and accessories 771 37 807
Other IT and digital products and services 469 41 511
Books and office, school and arts supplies 242 39 281

1,482 117 1,508

All the above revenues are recognized at a point in time.
Seasocnality of operations

The Group's sales are positively affected by the back to school ssasons, parlicularly sales of schoot and office
supplies. Normally, the grand season (back to school from year-end holiday) falls in the third quarter while the small
season (back to school from mid-year break) falls in the first quarter, but may partly fall in the fourth quarter {of the
preceding financial year) depending on the school calendar. The grand season usually has a greater impact than
the small season.

Commitments and contingancies

12.1 Contingencies

Contingencies are as follows:

{Saudi Riyals in millions)
March 31, December 31,

2019 2018
Letters of cradit 1736 161.8
Letters of guarantee 12.6 21

12.2 Capital commitments

At March 31, 2019, the Group had capital commitments of Saudi Rivals 135 million (Dacember 31, 2018: Saudi
Riyals 151 million). This balance includes capital commiiment of Saudi Riyals 130 million with a party related
to the Board of Directors (December 31, 2018 Saudi Riyals 138 million) These commitmants are principally
relating to the consiruction of the buildings and leasehold improvements which will comprise spaces for
Group's own use including its retail outlets, and spaces to earn rentals.

13. Comparative figures

Certain rectassifications have been made to the comparative information to conform with the curent period
presentation.
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