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INDEPENDENT AUDITOR'S REPORT ON REVIEW
OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To the Shareholders of Tihama for Advertising, Public Relations and Marketing
Company
(A Saudi Joint Stock Company)

Introduction:

We have reviewed the accompanying condensed consolidated interim of financial position of
Tihama Advertising, Public Relations and Marketing Company (a Saudi Joint Stock
Company) “the company™ as of December 31,202 1, and its subsidiaries collectively referred to
as "the Group", and the related condensed consolidated interim statements of profit or loss and
comprehensive loss for the threc-month period and nine-month period ended at December 31,
2021, and changes in owners' equity and cash flows for the nine-month period then ended, and
a summary of significant accounting policies and other explanatory notes. (“Interim condensed
consolidated financial statements™)

The company's management is responsible for preparing and presenting these condensed
consolidated interim financial statements in accordance with International Accounting
Standard 34 (interim Financial Reporting) as endorsed in the Kingdom of Saudi Arabia. Our
responsibility is to express a conclusion on these condensed consolidated interim financial
statements based on our review.

Scope of Review:

We conducted our review in accordance with the International Standard on Review
Engagements No. (2410), Review of interim Financial Information performed by the
independent auditor of the entity, as endorsed in the Kingdom of Saudi Arabia. A review of
the interim condensed consolidated financial statements consists of making inquiries,
primarily, to those responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with the International Standards of Auditing as endorsed in the Kingdom of Saudi
Arabia, and consequently does not enable us to obtain assurance that we would be become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express such an audit opinion.

Basis for Qualified conclusion:

As indicated in note (5/1), investments in associates are included in the attached condensed
consolidated interim financial statements, which indicates that the Group's investment in the
United Advertising Company Limited and J. Walter Thomson MENA, which are associate
companies acquired in prior years, and it is accounted for using the equity method, amounted
to 6.035,341 SR and 30.274,147 SR, respectively, in the interim condensed consolidated
financial position as at December 31,2021, and the Group's share of the net income of the
above companies was included based on financial statements prepared by the management
amounted to 2,330,061 SR and 2.407,852SR. respectively, in the interim condensed
consolidated statement of profit or loss and comprehensive loss for the period then ended. We
were unable to obtain sufficient audit evidence directly or through alternative audit procedures
regarding the investment balances of the Group in the above two companies as at December
31,2021, as well as the Group’s share in the net comprehensive income of the above
companies for the same period, and accordingly we were not able to determine whether it was
necessary to make any adjustments to these amounts.
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Material uncertainty relating to going concern

We draw attention to note (2/4) to the interim condensed consolidated financial statements,
which indicates that the Group's accumulated losses amounted to approximately 141.7 SR
million as at December 31,2021, which excceded half of the Company's share capital. Further,
the Group's current liabilities exceeded its current assets by approximately 46.5 SR million as
at the same date.

These circumstances indicate the existence of a material uncertainty that may cast significant
doubt on the Group's ability to continue as a going concern. Our conclusion on this matter has
not been modified.

Qualified Conclusion:

Based on our review, except of the potential impacts referred to in the (Basis for Qualified
Conclusion) section above, nothing has come 1o our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements on December 31,2021, is
not prepared in all material respects, in accordance with the International Accounting Standard
No. 34 (Interim Financial Report) as endorsed in the Kingdom of Saudi Arabia.

Al-Kharashi & Co.

Suleingdan A, Al-Kharashi
C.A/License No. 91

Riyadh:
6 Rajab 1443 H
7 February 2022
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Tihama For Advertising, Public Relations and Marketing Company
(A Saudi Joint Stock Company)

Interim Condensed Consolidated Statement of Financial Position (unaudited)
As at December 31,2021

(All amounts are in Saudi Riyal unless otherwise stated)

31 December 31 March
2021 2021
(unaudited) (audited)
Note (Restated)
Assets
Non-Current Assets
Property and equipment, net 18.590,550 20,869,522
Right-of-use assets, net 4/1 41,443,978 32,315,929
Investment in associates using equity method SN 36,309,488 31,655,936
Financial assets designated at fair value through other
comprehensive income 572 428,363 428,363
Intangible assets, net 135,002 88,087
Investment properties at cost, net 2,848.058 2.966,710
Total Non-Current Assets 99,755,439 88.324,547
Current Assets
Inventories, net 50,283,814 45,792.410
Trade receivables and other debit balances. net 6 41,946,260 35,648,469
Due from Related parties 10/2 277.714 -
Cash and cash equivalents 7 34,567.420 60,843,354
Total Current Assets 127,075,208 142,284,233
Total Assets 226,830,647 230,608,780
Owners’ Equity and Liabilities
Owners’ Equity
Share capital 8 175,000,000 175,000,000
Accumulated losses (141,672.942) (112,504,863)
Employees defined benefit liabilities re-measurement reserve (1,292,328) (1.292,328)
Foreign Currency Translation reserve (3.126,393) (3,042.032)
Change in fair value reserve (1,512.244) (1.512.244)
Effect of acquisition of non-controll ing interest in subsidiaries 16 (10.690,767) (10,690,767)
Total Owners® Equity attribute to Shareholder in Parent
Company 16,705,326 45,957,764
Non-controlling interest (1.113.309) 312,893
Total Owners® Equity 15,592,017 46,270,657
Non-Current Liabilities
Long-term lease liabilities 4/2 30.799.562 8,306,825
Long-term loans 9 62,990 17,142,639
Employees' defined benefits liabilities 6,767,737 6.478.079
Total Non-Current Liabilities 37,630,289 31.927,543
Current Liabilities
Trade payables and other credit balances 102,520,263 91,354,049
Due to related parties 10/3 1,070,015 1,070,015
Current portion of long-tarm lease lisbilitics arz 18,074,609 26,524,231
Current portion of long-term loans 9 20,155,980 3,202,584
Zakat payable 12 31,787.474 30,259,701
Total Current Liabilities 173,608,341 152,410,580
Total Liabilities 211,238,630 184,338,123
Total Owners’ Equity and Liabilities 226,830,647 230,608,780

The accompanying notes from (1) to (18} form an integral part of these interim condensed consolidated financial

statements.
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Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Interim Condensed Consolidated Statement of Profit or Loss (unaudited)
For the three and nine-month periods ended December 31,2021

(All amounts are in Saudi Riyal unless otherwise stated)

Three months Three months Nine months Nine months

ended ended ended ended
31 December 31 December 31 December 31 December
2021 2020 2021 2020
Note  (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Revenue
Sales ofgoods 13,349,102 6,255,607 48,507,396 37,217,553
Revenues from film production and 3,942,153 4,078,021 17,423,587 12,314,423
promotional materials
Revenues from advertisement and other 1,426,765 1,993,837 4,308,041 5,768,824
Total Revenue 18,718,000 12,327.463 - 70,039,024 o 55,300.800
Cost of revenue (15,921,002) (10,045.890) (52,501,163) (44,635,170)
GROSS PROFIT 2,796.998 2281.575 17,537.861 10,665,630
Operating Expenses
Selling and marketing expenses (12,108,350) (11,179,058) (33,089,992) (27,954,768)
General and administrative expenses (4,126,691) (7,307.691) (18,410,889) (12,742,109)
Loss from Operations (13,438,043) (16,205,174) (33.963.020) (30,031.247)
Non-Operating Revenues / (expenses)
Financial charges {729,204) (1,659.531) (2,437,935 (4,131,115
Share of results from associates 1,943,431 (1,585,236) 4,623,569 (2,573,369)
Placement expenses for capital increase - - " (2,808,494)
Other income and expenses, net 1 1,790.518 4,109,451 3,412,711 5,829,938
Loss for the period before zakat (10,433.298) (15,340.490) (28,364.,675) (33,714.287)
Zakat (443,923) (1,448.803) (2.229.604) (3,698.803)
Net loss for the period (10,877.221) (16,789.293) (30,594.279) (37,413,090)
Net loss for the period attribute to:
Shareholders in parent company (9,538,481) (14,617,155) (29,168,077) (31,667,024)
Non-Controlling interest (1,358,740) (2,172,138)  (1,426,202) (5,746,066)
Basic and diluted loss per share forthe 15 (0.55) (0.84) (1.67) (2.33)

period

The accompanying notes from (1) to (18) form an integral part of these interim condensed consolidated financial

sStatements.



Tihama for Advertising, Public Relations an
(A Saudi Joint Stock Company)

d Marketing Company

Interim Condensed Consolidated Statement of Comprehensive Loss (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

Net Loss for the period

Items that may be subsequently
reclassified to Profit or Loss
Loss of Change in fair value of
financial assets designated at fair
value through other
comprehensive income

Share from foreign currency
translation reserve in an associate
Total comprehensive loss for
the period

Total comprehensive loss for
the period attribute to:
Shareholders in parent company

Non-controlling interest
Total comprehensive loss for
the period

Three months Three months Nine months Nine months
ended ended ended ended

31 December 31 December 31 December 31 December
2021 2020 2021 2020

(unaudited) (unaudited) (Unaudited)  (Unaudited)

(10,877,221) (16,789.293)  (30,594,279) (37.413,090)

. ” - (51,228)

- - (84.361) -

(10,877,221) - (16,789,293)  (30,678,640) ) (37,464,318)

(9,538,481) (14,617,155) (29,252.438) (31.718,252)

(1,338,740) (2.172,138) (1,426,202) (5,746,066)

(10,877,221) (16,789,293) (30,678,640) (37,464,318)

The accompanying notes from (1) to (18) form an integral part of these interim condensed consolidated financial
statements.
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Tihama for Advertising, Public Relations and Ma rketing Company

(A Saudi Joint Stock Company)

Interim Condensed Consolidated Statement of Cash Flows (unaudited)

For the nine-month period ended December 31,2021
(All amounts are in Saudi Rival unless otherwise stated)

CASH FLOW FROM OPERATING ACTIVITIES
loss for the period before zakat

Adjustment for non-cash item:

Depreciation of property and equipment

Gain on sale of property and equipment
Depreciation of right of use assets

Amortization of intangible assets

Depreciation of investment properties

Share of results from associates

Provision for expected credit losses

Provision for employees' defined benefits liabilities
Finance cost

Changes in working capital:

Inventories

Trade receivables and other debit balances
Due from related parties

Trade payables and other credit balances
Zakat paid

Employees' defined benefits liabilities paid
Net cash flows used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Additions to property and equipment

Net proceeds from sale of property and equipment
Additions to associate companies

Additions to intangible assets

Dividends received from associates

Net cash flows used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Long-term loans paid

Long-term loans proceeds

Repayment of lease liabilities

Proceeds from Capital raise

Finance cost

Net cash flows (used in) / generated from fina ncing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

CASH AND CASH EQUIVALENTS AT THE END OF PERIOD

Significant non-cash transactions

Change in fair value reserve for investment at fair value through OCI
Settlement of trade Payables and other credit balances with non-
controlling interest

Additions to right of use asset and lease liability

Change in foreign currency translation reserve

Transfer from due from related parties to investments in associates

The accompanying notes from (1) to (18) form an integral part of these interim condensed consolidated financial

slatements.

Note 31 December 31 December
2021 2020
(unaudited) (unaudited)
(28,364.675) (33,714,287)
13 4,773,542 4,183,081
4/1 (15.651) (358.023)
13 10,610,699 12,699,989
53,085 79,409
118,652 119,064
(4,623,3569) 2,573,369
1,137,620 2,190,205
1,562,954 1,241,921
2,437,935 4,131,115
(12,309,408) (6,854,159)
(4,491,404) 1,354,502
(7435411) (21,969,003)
(387.058) 499
11,166.214 9,781,809
(701.851) (1,088,058)
(1.273,296) (1.432,536)
(15,432,194) (20,206,946)
(2,528,053) (4,818,375)
49,134 369,417
(3,000) -
(100,000) .
- 748,032
(2,583,919) (3.700,926)
(3,126.253) (17.607,093)
3,000,000 20,000,000
(7,234,319) (15,360,593)
- 100,000,000
(899,249) (1,835.482)
(8,259,821) 85,196,832
(26,275,934) 61,288,960
60,843,354 11,864,281
7 34,675,420 73,153,241
- (51,228)
- 10,044,400
4/2 19,758,748 2,849,945
(84.361) .
109,344 -
7



Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

1.

ORGANISATION AND ACTIVITIES

Tihama for Advertising, Public Relations and Marketing Company was established as the "company
or" parent company "in accordance with the Saudi Companies Law as a Saudi joint stock company
under Ministerial Resolution No. 1397 dated 29/6/1403H (corresponding to 3/6/1992) and it is
registered in the Commercial Register under No. 1010016722 on 8/7/1398H (corresponding to

14/06/1978).

- The main activity of the company is to carry out commercial advertising, public relations,
marketing, publishing and distribution, according to the license No. 23232 issued by the Ministry
of Culture and Advertisement dated 2/12/1412H (corresponding to 3/6/1992) and according to the
company's incorporation system. The parent company also invests in companies It carries out
similar businesses in accordance with Company By-Law.

- The Company's head office is in Riyadh, the company has a branch in Jeddah registered under the
Commercial Registration No. 4030008889 on 3/4/1395H (corresponding to 15/4/1975).

- The accompanying interim condensed consolidated financial statements include the financial
statements of the parent company and its subsidiaries (collectively referred to as the Group) as of
December 31,2021. Refer to note 3/1/4 for a statement of the subsidiaries and the Group’s
contribution in its capital.

BASIS OF PREPARATION OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

2/1- Statement of compliance:

- These interim condensed consolidated financial statements were prepared in accordance with [AS
34 "Interim Financial Reports" endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements that are endorsed by Saudi Organization for Certified Public Accountants
(“SOCPA™) and these preliminary condensed consolidated financial statements should be read in
conjunction with the consolidated financial statements for the year as of March 31. 2021, the
preliminary condensed consolidated financial statements do not include all the information required
to prepare a full set of consolidated financial statements prepared in accordance with international
standards for financial reading, but it has been included accounting policies and details specific
explanations for the interpretation of events and transactions to explain the changes in the
consolidated financial position and financial performance of the company since the financial
statements of the previous year.

- The Capital Market Authority issued the decision of the Board of Commissioners on 15 Muharram
1438H (Corresponding to 16 October 2016) to require listed companies to apply the cost model
when measuring the assets of property and equipment, investment properties and intangible assets
when adopting the IFRS for a period of 3 years beginning from the date of adoption of the
International Financial Reporting Standards, as of December 31, 2019. The fiscal periods for the year
beginning on January 1, 2022, were extended, and continue to comply with the requirements for
disclosure of IFRS adopted in the Kingdom of Saudi Arabia, which require disclosure of fair value.

- The accounting policies, estimates and assumptions used in the preparation of the interim condensed
consolidated financial statements are consistent with the principles used in the preparation of the
annual consolidated financial statements for the year ended March 31, 2021.

2/2- Basis of measurement:

The interim condensed financial statements have been prepared on the historical cost basis except for

financial instruments which is measured at fair value and using the accrual accounting principle and
the going concemn concept.

2/3- Functional and presentation currency:

The interim condensed consolidated financial statements are presented in Saudi Riyal, which is the

Group’s functional currency.

2/4- Going concern:

- The accumulated losses of the Group amounted to approximately 141.7 million SR, as at December
31,2021, exceeded more than 50% of the (company's share capital, and according to Article 150 of
the Companies Law, if a joint stock company incurs losses amounting to half of the paid-in capital at
any time during the fiscal year. any of the company executives or the auditor shall promptly, upon
knowledge thereof, inform the Chairman of the Board, who shall promptly inform board members.
The Board of Directors shall, within 15 days from the date of notification. call for an extraordinary
general assembly meeting within 45 days from the date of its knowledge of the losses. to decide 2.




Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

2. BASIS OF PREPARATION OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENT (CONTINUED)

2/4- Going concern (continued):

whether to increase or decrease the company’s capital, in accordance with the provisions of the Law,
to the extent where losses are decreased below half of the paid-in capital, or to dissolve the company
prior to the date set forth in its By-laws of the company.
The Company shall be deemed terminated by the operation of law if the extraordinary general
assembly fails to meet during the period set forth in paragraph 1 of this Article: if the assembly
convenes but fails to issue a decision on the matter; or if it decides to increase the capital in
accordance with this Article but the shares issued are not fully subscribed to within 180 days from the
assembly’s decision to increase the capital.
According to Royal Order No 15016 on 16/03/1442 H, regarding the holding of perusing some clauses
of the Companies’ Law issued by Royal Decree No. (M/3) on 28/01/1437 H, the paragraph No2 of
article No 150 of Companies” Law dictates that in case of non-conveying the extraordinary assembly
within 180 days from the date of it came to the knowledge of Board of Directors regarding the
accumulated losses, or in case the general assembly has not resolved the subject matter, the company
will be lapsed by the force of the law.
- Further the Group's current liabilities exceeded its current assets by approximately 46.5 million SR as
at December 31,2021, these circumstances indicate the existence of a fundamental uncertainty that
may cast serious doubts about the Group's ability to continue as a going concern.
The spread of the new Corona virus (Covid 19) has significantly affected the Group's business, as the
regulatory authorities took precautionary measures by closing the Group's retail showrooms and by
the banning of travel, in addition to that. the underlying economic conditions led to a significant
slowdown in the Group's advertising sector business. The company has also reviewed the existence
of any adjustments and changes in judgments, estimates and risk management to be taken, and
assessed the main future estimates and other factors that may involve material risks, and accordingly,
provisions for impairment in the value of financial and non-financial assets have been recorded in the
consolidated financial statements for the vear ended March 31,2021. The Grou p incurred successive
losses in previous years in the bookstores and advertising sectors, after the volume of business and
sales decreased significanily due to the closing of a number of branches, the increase in rents and the
loss of some of the tenders for the advertising sector.

- Despite the above, the Group's management is working on restructuring some of its subsidiaries and
expanding the Production, Retail and Distribution sectors operations to grow revenues to cover its
expenses and achieve operational profits during the following years.

Also, the management has reasonable expectations that it has sufficient resources to face the risk of
liquidity shortage in the foreseeable future.
-Subsequent to financial position statement date, On February 7, 2022, the Board of Directors of the
parent company issued a recommendation to the Extraordinary General Assembly to reduce the
company’s capital by 125 million SR by cancelling shares and then increasing the company's capital
by 350 million SR by issuing rights shares and appointing a financial advisor for the incrcase and
decrease process. This recommendation is subject to the approval of the relevant regulatory authorities
and Extraordinary General Assembly of Shareholders.

2/5- Use of estimates and judgments

The preparation of the interim condensed consolidated financial statements in accordance with IFRS (International
Financial Reporting Standards) requires management to use Judgements, estimates and assumptions that affect the
application of accounting policies and the amounts of assets, liabilities. income and expenditures recorded. Actual
results may differ from these estimates.

The important estimates made by management when applying the Group's accounting policies and important
sources of uncertainty were similar to those outlined in the annual consolidated financial statements as of March 31,
2021.




Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in these preliminary condensed consolidated financial statements are in accordance
with the international standards of the financial report adopted in Saudi Arabia and other standards and other issues
issued by the Saudi Organization of Chartered Accountants and are the same policies applied in the Group's annual
financial statements for the year ended March 31, 2021.

The main accounting policies applied in the preparation of these preliminary condensed financial statements have
been consistently applied to all the periods presented.

New standards and amendments to standards and interpretations

No new standards have been issued, however, a number of amendments to the standards are in effect
as of January 1, 2020 and are explained in the Group's annual consolidated financial statements but
have no substantial impact on the Group's consolidated financial statements.

The Group has implemented the amendments to IFRS 16 "Leases" in response to the effects of Covid-
19 on tenants, which were adopted on June 1, 2020.

Amendment of the International Financial Reporting Standard 16 "Leases" in response to the
effects of Covid-19 on tenants.

As of June 1, 2020, the (International Financial Reporting Standard) IFRS 16 has been amended to
provide a practical means for tenants who calculate rental concessions that arise as a direct result of
the Covid-19 epidemic and only if all the following conditions are met:

A. The change in lease payments results in a modified lease consideration substantially the same as, or
less than, the lease consideration immediately prior to the change.

B. Any reduction in rental payments will affect only payments due, starting on or before June 30, 2021,
and

C. There should be no fundamental change in the terms and conditions of the lease

Rental concessions that meet these measures may be calculated in accordance with practical
conditions, which means that the tenant does not need to assess whether the lease concession meets the
definition of rent adjustment. Tenants apply other requirements in IFRS 16 in the concession calculate.

The company chose to take advantage of the amendment of the IFRS 16 "Leases"

in response to the effects of Covid-19 on tenants, for all rental privileges that meet the requirements.
The modifications were applied retroactively, this means that they were applied to all rental
concessions that meet the requirements, which in the company's case were from March 2020 to
December 2021.

Accounting for lease concessions as rental adjustments would have resulted in the Group re-measuring
the lease liability to reflect the revised offset using a revised discount rate, with the effect of the
change in the registered lease liability against the right use of assets. By applying the adjustments, the
Group does not have to determine the revised discount rate and the effect of the change in the lease
liability is reflected in the profit or loss in the period in which the event or situation leading to the
rental concession oceurs.

3-1 CONSOLIDATION BASIS

The interim condensed consolidated financial statements include the financial statements of the parent

company. Tihama for Advertising, Public Relations and Marketing Holding Company and its

subsidiaries (collectively referred to as the Group) as of December 31,2021. Control over the invested

business is achieved when it has the right to obtain different returns as a result of its participation in

the investee company, and it has the ability to influence these returns by exercising its influence over

the investee company. In particular, the Group controls the investee if, and only if, the Group has;

Leverage over the investee company

For example: it has the right that gives it the current power to control the activities of the investee

company,

- Exposure to risks and the right to obtain variable returns as a result of its participation in the investee
company.

- The ability to use its influence over the investee company to affect its returns.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
3-1 CONSOLIDATION BASIS (Continued)

In general, there is an assumption that the majority of votin g rights will lead to control. To support this
assumption and when the Group has a lower level than the majority of voting rights or similar rights in
the investee company, the Group considers all relevant facts and circumstances when assessing
whether the Group has control over the investee company, and these facts and circumstances include
the following:

- Contractual agreements with voting rights holders of the investee company.

- Rights resulting from other contractual agreements.

- The Group's right to vote and potential voting rights.

- Any additional facts or circumstances that indicate that the Group has or does not have the current
ability to control activities related to decision-making, including voting on cases in previous
shareholder meetings.

The Group performs a reassessment to ascertain whether it exercises control over the investee
company, when facts and circumstances indicate that there is a change in one or more elements of
control. Consolidation of a subsidiary begins when the Group has control of the subsidiary and ceases
when the Group relinquishes exercising such control.

The assets, liabilities, income, and expenses of the subsidiary acquired or disposed of during the year
are included in the consolidated financial statements from the date control is transferred to the Group
and until the Group relinquishes exercising such control.

Income and each component of comprehensive income relate to the equity holders of the parent
company and the non-controlling interests even if this results in the non-controlling interests having a
deficit balance.

When it is necessary, the financial statements of subsidiaries are amended so that their accounting
policies are prepared in line with the Group's accounting policies,

All intercompany balances in the Group such as assets, liabilities, equity, income, expenses and cash
flows resulting from operations between the Group companies are completely eliminated upon
consolidation of the financial statements.

Any change in ownership interests in the subsidiary, without loss of control, is treated as an equity
transaction, If the Group loses control over the subsidiary, it will cease to recognize the related assets
and liabilities, non-controlling equity and other elements of equity, and the resulting gains or losses
are recognized in the consolidated statement of profit or loss. The investment retained is recognized at
fair value.

In the event that the Group loses control over the subsidiaries:

* The assets (including goodwill) and liabilities associated with the subsidiary are excluded.

* Exclusion of the present value of any rights not controlled.

* Exclusion of cumulative inventory differences recorded in equity.

* Recognition of the fair value of the assets received.

* Recognition of the fair value of any remaining investments.

* Recognition of any surplus or deficit in profits or losses.

Reclassification of the parent company's share in subsidiaries previously rccognized in other
comprehensive income to profit or loss or retained earnings, as appropriate, as it becomes a
requirement if the Group directly disposes of assets and liabilities.

3/1/1- Associates

Associates are companies over which the Group exercises significant influence and not Jjoint control or
control. In general, this occurs when the Group owns a share of 20% to 50% of the voting rights. The
investment in associates is accounted for according to the equity method after initial recognition of
cost of investment.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3-1 Consolidation Basis (Continued)

3/1/2- Equity Method

Based on the equity method, investments are recognized primarily at cost and subsequently adjusted to
reflect the Group's share of profits or losses after the acquisition as profits and losses resulting from
the investment in the investee company. The Group's contribution to comprehensive income after the
acquisition is also recognized in the statement of comprehensive income. If after reducin g the
contribution to the investee company to zero, liabilities are recognized only if there is an obligation to
support the investee's operating operations or any payments made on behalf of the investee company.
Distributions received or receivables from associates and joint ventures are booked to reduce the net
value of the investments.

The goodwill related to an associate or joint venture is included in the carrying amount of the
investment and is not independently tested for impairment.

The interim condensed consolidated statement of profit or loss reflects the Group's share of the results
of operations of the associate or joint venture, Any change in the comprehensive income of the
investee companies is shown as part of the Group's comprehensive income. In addition. in the event
that any change is recognized directly within the equity of the associate or the joint venture, the Group
shall recognize its share in any changes, when applicable, in the consolidated statement of changes in
owners’ equity unrealized profits and losses resulting from the transactions between the Group and the
associate and Joint venture to the extent of the Group's interest in the associate or Jjoint venture. The
financial statements of subsidiaries and joint ventures are prepared for the same financial year as the
Group.

When necessary, the accounting policies of subsidiaries and joint ventures are presented to be
consistent with the Group's policies. After applying the equity method. the Group checks whether it is
necessary to prove any impairment loss in the value of its investment in its associate or joint venture.
On the date of preparing each financial statement, the Group ensures that there is objective evidence of
a decrease in the value of the investment in any associate or joint venture. When such evidence exists,
the Group calculates the amount of the decrease as the difference between the recoverable amount of
the associate or joint venture and its carrying value, and the loss is recognized as “share in the loss of
an associate and a joint venture™ in the statement of consolidated profit or loss.

Upon loss of significant influence over the associate or joint control of a joint venture, the Group
measures and recognizes the investment to be held at fair value. The difference between the carrying
value of the associate or joint venture upon loss of significant influence or joint control and the fair
value of the investment retained (and any proceeds of disposal) will be recognized in the statement of
consolidated profit or loss.

3/1/3- Non-controlling interests

Non-controlling interests represent the portion of profit or loss and net assets not held by the Group
and are presented separately in the consolidated statement of comprehensive income and within equity
in the consolidated statement of financial position and separately from shareholders' equity. Losses
applicable to the minority in excess of the minority interest are allocated against the interest of the
Group except to the extent that the minority has a binding obligation and is able to make an additional
investment to cover the losses. A change in the Group's interest in a subsidiary that does not result in a
loss of control is accounted for as an equity transaction.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
3-1 Consolidation Basis (Continued)
3/1/4- Subsidiaries and the Group's contribution in its capital

Name of subsidiary company Country Activity Capital Company share%
Direct and indirect

31 December 31 March

2021 2021
Tihama Holding for Commercial KSA Holding company 500,000 100% 100%
investment Company (B)
Tihama Distribution Company (A) KSA Publishing and distribution 3,500,000 100% 100%
Tihama Modem Bookstores Company (B) KSA Stationery and books 81.671.977 100% 100%
Esidama International Real estate KSA Investment in properties 500,000 100% 100%
Company (B)
Tihama International for Advertisement KSA Advertisement 500,000 100% 100%
Company (B)
Tihama Education company (C) KSA Retail 200,000 100% 100%
Fast Advertisement company (D) KSaA Advertisement 25,000 100% 100%
Integrated Production for Audio-visual
Media Production Company (E) KSA Production 10,000 70% 70%
Aventus Global Trading Company (F) UAE Trading 616,409 100% 100%
Nassaj AlKhayal for Audio-visual Media KSA Production 100,000 30% 30%
Production company (H)
Tihama New Media Company (I) KSA Media and Research 100,000 100% 100%

A) During the year ending on March 31, 2020, the Group increased its share in the Tihama
Distribution Company to 100% through the acquisition of an additional 1%.

B) During the year ended March 31, 2003, the parent company established the Tihama Holding for
Commercial Investment (Ltd), and its commercial records were issued, but it has not commenced
any business activities since its establishment. During the year ending March 31, 2011, the parent
company established Estidama International Real Estate Company and Tihama International
Advertising Company (LTD). Commercial records for these two companies have been issued, but
they have not commenced any business activities since their establishment. During the same year,
the company established the Tihama Modern Bookstore Company and transferred the assets and
liabilities of its Bookstores department to that company as on November 3, 2010.

C) During the year ended March 31, 2021, the parent company acquired additional shares from
Tihama Education Company (a subsidiary company), representing 51% of the company’s capital,
accordingly the parent company’s ownership percentage became 100% of the subsidiary’s capital
as on March 31, 2021. As this transaction relates to the acquisition of an additional stake in a
subsidiary without a change in control over it, it was recorded as an equity transaction, and the
increase in consideration over the book value of the non-controlling interest amounting to
3,459,628 SR is recognized in the equity of the parent company (Note 16).

D) During the year ended March 31, 2019, the parent company established the Fast-Advertising
Company - a limited liability company 100% owned and with a capital of 25,000 SR, noting that
the company did not commence activities until the date of preparing the interim condensed
consolidated financial statements.

E) During the year ended March 31, 2019, the parent company participated in establishing the
Integrated Production Company for Audio-visual Media Production - a limited liability company
with a capital of 10,000 SR. initially owned 35%. During the financial year ending on March 31,
2021, the parent company acquired additional shares representing a further 35% of the capital of
the Integrated Production Company, with a value of 7.250,000 SR. As this transaction relates to the
acquisition of an additional stake in a subsidiary without a chan ge in control over it, it was recorded
as an equity transaction, and the increase in the consideration paid over the carrying value of the
non-controlling interest amounting to 7.231.139 SR is recognized in the equity of the Parent
company (Note 16).
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
3-1 CONSOLIDATION BASIS (continued)

3/1/4- Subsidiaries and the Group's contribution in its capital

F) During the year ended March 31, 2020, the Group (through Tihama Education Company “a
subsidiary company™) acquired Aventus Global Trading Company (Ltd), registered in the United
Arab Emirates, with a capital of 616,409 Saudi riyals. The Group’s ownership percentage
amounted 1o 49% as at March 31, 2020. The Group’s ownership in the subsidiary company is
100% as on December 31,2021, after acquiring the entire ownership stakes of the parent company
of Aventus (Tihama Education Company “a subsidiary”) during the year ended March 31, 2021.

G) The partners in the International Company for Advertising Services Ltd. - Intermarkets decided on
November 16, 2011 to suspend the company's activity for a period of six months, subject to
renewal, and not to do any new business during the period in order to avoid additional losses

Tihama inability to use its legal right to manage this company as a result of the company’s
cessation of activity since November 16, 2011 combined with the company’s inability to obtain
any financial data and information that would enable it to consolidate the company’s results,
together with the expiration of the commercial registry and the necessary licenses for the company
to perform its work, has led has the parent company's loss of control over the investee com pany.
Accordingly, the parent company decided to stop consolidating the financial statements of the
International Advertising Services Company - Intermarkets within the Group's consolidated
financial statements,

During the period ended December 31,2021, the partners in the International Company for
Advertising Services Limited — Intermarkets have issued resolutions to liquidate the company and
appointed a liquidator to undertake the legal procedures in this regard.

H) During the year ended March 31, 2020, the parent company contributed to the establishment of
Nassaj Al Khayial Company for Audio-visual Media Production - a limited liability company with
a capital of 100,000 SR, owned by 50%. Due to the parent company's control over the company's
operating and bank accounts, the company's financial statements were consolidated into the
Group's consolidated financial statements as a subsidiary.

I) During the year ended March 31, 2021, the parent company acquired all of the partner’s shares in
Tihama New Media Company (an associate), accordingly, the ownership of the parent Company
became the holder of 100% of the company’s capital and it became a subsidiary company as of
March 31, 2021.

3/1/5 Consolidated financial statements report date.

The interim condensed consolidated financial statements include the financial statements of the parent
company, Tihama Advertising, Public Relations and Marketing and its subsidiaries (together referred
to as the “Group™), the financial year of the subsidiary companies starts on the first of January of each
calendar year and ends on the 31* of December of the same year, with the exception of Aventus
Global Trading Company, where the fiscal year for it begins on the first April of each calendar year
and ends on March 31 of the following year. The financial statements of Estidama International Real
estate Company, Tihama Holding for Commercial Investment Company, Tihama International For
Advertisement Company and Fast Advertising Company were consolidated for the periods ending on
30 September, due to the absence of significant events and transactions between October 1 to 31
December. Tihama Modern Bookstores Company. Tihama Education Company, Aventus Global
Trading Company, Integrated Production Company for Audio-visual Media Production and Nassaj
AlKhayial Company for Audio-visual Media Production, Tihama New Media Company were
consolidated on the basis of the Interim financial statements for the period ended 31 December as a
result of the existence of material events and transactions between October | to December 3 1.
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4. LEASES
4/1- RIGHT OF USE ASSETS, NET
Right of use assets movement during the period / year represent as follows:

31 December

31 March 2021

2021 (audited)

(unaudited) (Restated)
Balance as at beginning of the period / vear 32.315,929 33,939,895
Additions during the period / vear 19,738,748 12,458,363
Deprecation charged for the period / year (10.610.699) (14.082,329)
Balance as at end of the period / year 41,443,978 32,315,929

The following table summarizes the right-of-use assets carrying amount by class of underlying asset:

31 December

31 March 2021

2021 (audited)

(unaudited) (Restated)
Properties 34,994,252 23,938,763
Vehicles 1,883,785 1,487,915
Adbvertising lease sites 4.563.941 6.889.246
Balance as at end of the period / year 41,443,978 32,315,929

The following table summarizes the depreciation charge for the right-of-use assets by class of underlying

asset:
31 December 31 December
2021 2020

(unaudited) (unaudited)
Properties 7,957,919 6,925,721
Vehicles 384,358 58,965
Advertising lease sites 2.268,422 5,715,303
10,610,699 12,699,989

4/2- LONG TERM LEASE LIABILITIES
Lease liability movement during the period /year represent as follows:

31 December

31 March 2021

2021 (audited)

(unaudited) {Restated)
Balance as at beginning of the year 34,831,056 38.108,762
Additions during the period / year 19.738.748 12.458.363
Finance cost during the period / year 1,538,686 1,864,216
Repayments of lease liability during the period / year (7.234.319) (17.600.285)
Balance as at end of the period / year 48,874,171 34,831,056
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4. LEASES (CONTINUED)

4/2- LONG TERM LEASE LIABILITIES (CONTINUE D)

The below table shows the Group's lease liabilities based on the contractual due date:

31 December 31 March 2021

2021 (audited)

(unaudited) (Restated)
Non-current portion of lease liabilities 30,799,562 8.306,825
Current portion of lease liabilities 18,074,609 26,524,231
Total lease liabilities 48,874,171 34.831,056

The below table shows the Group's undiscounted lease liabilities based on the contractual due date:

31 December 31 March 2021

2021 (audited)

(aunaudited) (Restated)
Non-current portion of lease liabilities 31.406.729 10,403,002
Current portion of lease liabilities 21,829,649 28,186,465
Total lease liabilities 53,236,378 38,589,467

4/3- recognised lease cost in interim condensed statement of consolidated profit or loss and other
comprehensive loss

The below table shows the recognised amounts in interim condensed consolidated statement of profit or
loss and other comprehensive loss:

31 December 31 December

2021 2020
(unaudited) (unaudited)
Depreciation expense for right of use assets 10,610,699 12,699,989
Finance cost for lease liabilities 1,538,686 2.295,633
Variable rent lease expense 2,083,050 378,821
Short term rent expense 418,623 1,486,781
14,651,058 16,861,224
4/4- Short Term Rent
4/4/1- Rent expense 31 December 31 December
2021 2020
(unaudited) (unaudited)
Short term rent record as expense during the period 418,623 1.486,781

- Short-term operating lease expenditures represent the rents payable by the Group for renting cars,
advertising sites, warehouses, libraries and administrative offices. The period of the agreed lease or
exploitation contracts is 12 months or less from the start date.

4/5- Variable Rent

4/5/1- Variable lease expense 31 December 31 December
2021 2020
(unaudited) (unaudited)
Variable lease rent record as expense during the period 2,083,050 378,821

The Group uses the practical method according to the class of the asset subject of the contract by not
separating the non-lease components from the lease components, as it accounts for each lease
component and any accompanying non-lease components as a single lease component. Variable lease

rental expenses are recognized in the interim condensed consolidated statement of profit or loss when
incurred.




Tihama for Advertising, Public Relations and Mark

(A Saudi Joint Stock Com pany)

eting Company

Notes to The Interim Condensed Consolidated Financial Statements (unandited)

For the three-month and nine-month periods ended December 31,2021

(All amounts are in Saudi Riyal unless otherwise stated)

5. INVESTMENT IN EQUITY INSTRUMENTS

The Group investment in equity instruments represent as follows:

5/1- INVESTMENT IN ASSOCIATES USING EQUITY METHOD

The Group have the following investment in associate company:

Principal Company
Name of the subsidiary Country activities ownership Book value
31 March
31 31 31 December 2021
December March 2021 (Audited)
2021 2021 (Unaudited) (Restated)
Advertising
and
United Advertising Company(A) KSA promotion 50% 50% 6.035.341 3,705,280
Supply of
advertisement
Saudi Company for sign supplies (B) KSA materials 425% 42.5% - -
Publishing
and
United Journalists. Company (C) UK distribution 50% 50% - -
J. Walter Thompson MENA Company (D) Bahrain Advertising 30% 30% 30,274,147 27,950,656
Technical and
Gulf Systems Development Company (E) KSA other services 30% 30% -
Technical and
Renewable Technology Company (E) KSA other services 50% 30% - -
Advertising
& marketing
Tihama Global Company - Free Zone (F) UAE services 40% 40% - -
Qutrob Production Company (G) KSA Production 35% - - -
36,309,488  31.655.936

The financial year for above associate companies begins on January 1 and ends as at 31 December
of each Gregorian year. The parent company’s share of the change in the net assets of J. Walter
Thomson MENA Company for the two periods ended as at December 31,2021, and 2020 has been
calculated based on the Management accounts prepared by the management of this company as the
financial statements of that associate company for the year ended December 31,2020 are still under
review. The parent company’s share of the change in the net assets of the United Advertising
Company Limited for the period ended December 31,2021, and 2020 has been calculated based on
the Management accounts prepared by the management of this company, the financial statements
of that associate for the years ended December 31,2020 were audited. The Group’s share of the
change in the net assets of Qutrob Audio visual Media Production Company for the period ended
as at December 31,2021 has been calculated based on the financial statements prepared by the
management of this associate company.

5/1 (A) - United Advertising Company
The legal share ownership of the parent company in the United Advertising Company Ltd. is
100%, however, during the previous years the company sold 50% of its share in this associate, and
thus its actual share became 50%. The legal procedures for this change are still in progress as at
December 31,2021. The Group does not exercise complete control over the company, but it does
have a significant influence on the decision-making of the company.

On 30 June 2021 the Parent Company has agreed with WPP plc to the creation of a new company
in KSA to be called ICG Saudi Arabia, WPP will own 70% of the joint venture company and
Tihama will own 30%, Post-completion Tihama will hold 30% of ICG.




Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

5. INVESTMENT IN EQUITY INSTRUMENTS (CONTINUED)

INVESTMENT IN ASSOCIATE COMPANY (CONTINUED)

Tihama's share of the results of the performance of ICG KSA will be reported in its financials as a
share of results of associated company. Any financial impact arising from the transaction will be
booked on completion of the transaction, based on the assets and liabilities at that date — any
potential impact cannot be reliably estimated at this time. During the period ended December
31,2021 the backstop date for completion of the transfer of legal ownerships and all other required
regulatory approvals were extended to be before 30 June 2022 instead of 3Ist of December 2021 as
per original agreement.

The shareholders’ agreement between WPP (UK) Limited and Tihama includes an unconditional
and irrevocable option for WPP to require Tihama to transfer all of its shares (the “Call Option™) at
any time afier the fifth year of completing the legal title transfer sand all other regulatory approvals
to incorporate the new company.

The agreement also includes an unconditional and irrevocable option for Tihama to require WPP
(UK) Limited to purchase all of its shares (the “Put Option™) at any time after the fifth year of
completing the legal title transfers and all other regulatory approvals to incorporate the new
company.

The Call option or the Put option may be exercised at any time between January 1 and March 31 in
any year after the fifth year after the completion of the transfers of legal title and all other
regulatory approvals for incorporation of the new company (the “Option Execution
Period”).Exercise of the Put or Call option is contingent upon WPP (UK) Limited or Tihama (as
the case may be) giving written notice to the other party within the option window (“Notice of
Exercise™).

The Call option may only be exercised if the Put option has not been used and vice versa. Once
notice of exercise has been given, it may not be rescinded without the written consent of the
receiving party.

The consideration payable to Tihama for the Put or Call (“Option Consideration™) is calculated as
follows:

(a) In the case of a Call option, at the discretion of the Tihama, either on a multiple of sales revenue
or a multiple of average profits (based on annual audited accounts), to be chosen at Tihama's
discretion.

(b} in the case of a Put option, on a multiple of average profits based on annual audited accounts.

5/1 (B) - Saudi for Selling Advertising Materials
The partners in Saudi for the Sale of Advertising Materials Ltd. decided during the year ended
March 31, 2012 to start liquidating it, due to its operational losses for successive years and its
inability to continue its activities. The legal procedures for this decision are still in progress as at
December 31,2021. The company's share in the net equity of the partners in this associate as at
December 31,2021 is nil and March 31,2021 is nil Saudi riyals.

5/1 (C) - United Journalists Company Ltd
The company's investment in United Journalists Company Ltd. was recorded at a value of zero as
at December 31,2021 and March 31,2021, as the accumulated losses of this associate exceeded its
capital, and the company does not intend to provide it with financial support that exceeds its share
in its capital, as it is a limited liability company and accordingly it has not recorded the parent
company's share of the associate's losses for the two periods ended December 3 1,202] and 2020.
The last balance sheet obtained by the company was 31 December 2009.
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5. INVESTMENT IN EQUITY INSTRUMENTS (CONTINUED)

5/1 (D) - J. Walter Thomson MENA

The parent company's investment in J. Walter Thomson MENA was recorded based on the
accounts prepared by the management of the associate, as the Group financial statements of that
company as at December 31,2020 are still under audit on 30 June 2021 the Parent Company agreed
with WPP plc to the merger of the J Walter Thompson MENA (an associate to Tihama) business
with the Wunderman MENA business to create Wunderman Thompson MENA EC (a Bahraini
based holding Group), the agreement will bring together the existing Wunderman and JWT
operations across the MENA region to create Wunderman Thompson MENA.

On completion of the transfer of legal ownerships and all other required regulatory approvals
Tihama will hold 25% of WT MENA. Tihama’s share of the results of the performance of WT
MENA will be reported in its financials as a share of results of associated company. Any financial
impact arising from the transaction will be booked on completion, based on the assets and
liabilities at that date any potential impact cannot be reliably estimated at this time.

Subsequent to financial position statement date, the backstop date for completion of the transfer of
legal ownerships and all other required regulatory approvals were extended to be before 30 June
2022 instead of 31st of December 2021 as per original agreement.

5/1 (E) - Gulf Systems Development Company and Renewable Technology Company

The investments in these two associate companies include the value of the parent company’s
investment in them. They have not exercised any commercial activities since their establishment
and that financial information was available regarding the Renewable Technology Company until
the date of preparing these consolidated financial statements, Based on the impairment loss study
conducted, the Parent Company recorded a 100% impairment loss on these investments in the
financial year ended March 31, 2017.

5/1(F) Tihama Global Company

During the period ended December 31,2021, the parent company filed a compensation claim against
the company's former manager and the partner in the associate company in the United Arab
Emirates. A preliminary ruling was issued in favor of the company by the Dubai Courts of First
Instance, against which the former director of the company appealed (note 17).

5/1(G) Qutrob Audio Visual Media Production Company

During the period ending on December 31, 2021. the Group, through its subsidiary (the Integrated
Production Company), contributed to the incorporation of Qutrob Audio-Visual Media Production
Company with a capital of 10,000 Saudi riyals.

5/2- Financial assets designated at fair value th rough other comprehensive income

Includes investment represents the Group’s share in an investment through a subsidiary company
(Tihama Distribution Company) of 9% in the Unified National Distribution Company (a Saudi
limited liability company) and the Group’s investment through a subsidiary company (Tihama New
Media Company, which was acquired during The fiscal year ended March 31, 2021) of 4% of the
capital of an emerging advertising company in the United States of America. These investments
were classified as specific financial assets at fair value through other comprehensive income. During
the fiscal year ended March 31. 2021, the Group recorded losses for the change in the fair value of
the investment in the Unified National Distribution Company in the consolidated statement of profit
or loss and comprehensive loss, amounting to 761.244 SR, based on the valuation prepared by a
valuation office licensed by the Saudi Authority for Independent Valuers.

During the fiscal year ended March 31, 2021. the Group recorded losses for the change in the fair
value of the investment in the company registered in the United States of America through the
consolidated statement of profit or loss and comprehensive loss in the amount of 751,000 SR based
on the assessment prepared by the management of the Group.,




Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

6. TRADE RECEIVABLES AND OTHER DEBIT BLANCES, NET

31 December 2021

31 March 2021

(unaudited) (audited)
(restated)
Trade receivables 34,035,779 23,677,249
Advance payment to suppliers 1,313,643 1,780,508
Letter of guarantee 9.021.361 9,735,796
Prepaid expenses and other debit balances 10,346,414 12,088.233
54,717,197 47,281,786
Expected credit loss provision (12.770.937) (11,633.317)
41,946,260 35,648,469
7. CASH AND CASH EQUIVALANTES
31 December 2021 31 March 2021
(unaudited) (audited)
(Restated)
Cash at local and international banks 10, 803,433 11,531,627
Cash at local Murabaha fund in SR 3.549.447 29,080,040
Deposits in local banks 20,000,000 20,000,000
Cash on hand i 214,540 231,687
34,567,420 60,843,354

- Deposits with local banks represent a deposit of 20 million SR mortgaged to a local bank against

banking facilities worth 20 million SR (Note 9).

- The non-cash facility agreement obtained by one of the subsidiaries includes a condition allowing
the bank to deduct any amounts held by the subsidiary company with the bank in fulfilment of the
non-cash facility. The value of the balances held by the company with the bank as at December

31,2021 amounted to 2,240,573 SR (346,843 SR as at March 3 1,2021) Note (9)

8. SHARE CAPITAL

- The authorized, issued and fully paid-up capital of the parent company as at December 31, 2021 is
175,000,000 SR divided into 17,500,000 shares, the value of the share is 10 SR (March 31, 2021 is

175,000,000 SR divided into 17,500,000 shares, the share is 10 SR).

-On March 25, 2019, the Board of Directors issued a recommendation to increase the company’s
capital by an amount of 100 million SR through the issuance of rights shares. On January 16, 2020,
the Saudi Capital Market Authority approved the company’s request to increase its capital by 100
million SR by issuing rights shares. On July 15, 2020, the extraordinary general assembly of
shareholders approved an increase in the company’s capital by 100 million SR through the

issuance of rights issue shares.

- The full capital increase of 100 million SR was covered with 8,677.641 new shares offered out of a
total of 10,000,000 shares valued at 86,776,410 SR and a coverage percentage of the total shares
offered. The new 86.78% and the unsubscribed share was covered by the shareholders by offering
the remaining 1,322,359 shares to a number of institutional investors where it was fully subscribed
and thus became the company’s new capital afier the increase of 175 million SR a total of 17.5
million shares have been completed and the regular procedures related to the increase with the

relevant authorities have been completed.




Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

8. SHARE CAPITAL (CONTINUED)

-Subsequent to financial position statement date, On February 7, 2022, the Board of Directors of the
parent company issued a recommendation to the Extraordinary General Assembly to reduce the
company’s capital by 125 million SR by cancelling shares and then increasing the company’s capital
by 350 million SR by issuing rights shares and appointing a financial advisor for the increase and
decrease process. This recommendation is subject to the approval of the relevant regulatory authorities
and Extraordinary General Assembly of Shareholders.

- Holders of ordinary shares are entitled to receive dividends when they are announced from time to
time, and they are entitled to vote for each share in Group meetings. The rank of all shares is equal
to the Group's remaining assets.

9. LONG TERM LOANS

31 December 2021 31 March 2021
(unaudited) (audited)
(Restated)
Current portion of long-term loans 20.155,980 3,202,584
Non-current portion of long-term loans 62,990 17.142.639
Total loans 20,218,970 20,345,223

* During the year ended March 31, 2021, the parent company obtained credit facilities from a local
bank worth 20 million SR, a comprehensive limit that can be used for several sub-limits for the
purpose of restructuring the company's financial obligations and providing non-cash facilities to
the company (guarantees and credits).

® During the year ended March 31, 2021, part of the facility mentioned above was used to obtain a
medium-term loan for two years’ worth 17 million SR on November 22.2020 and agreeing to pay
an carly settlement for the existing Islamic Murabaha with White Door Holding Company, where
under the agreement a payment of 17,294,000 Saudi rivals of the company's total debt of SAR
17,910,000.

* During the year ended March 31, 2021, part of the facility noted above was used to obtain a
short-term one-year loan of 3 million SR as part of the restructuring of the company’s financial
obligations. The short-term loan was fully repaid during the period ended December 31.2021.

® During the period ending on December 31, 2021, the parent company signed a renewal and
amendment to the bank facilities agreement for a period of one year, amounting to 20 million SR
as a comprehensive limit that can be used for several sub-limits in accordance with the provisions
of Islamic Sharia.

¢ During the period ended December 31, 2021, part of the facility noted above was used to obtain a
short-term one-year loan of 3 million SR as part of the restructurin g of the company's financial
obligations.

®  The financing costs are paid with the financing principal on the maturity date, the above facilities
carry financial expenses in accordance with the prevailing rates in Saudi Arabia plus the agreed
margin and are guaranteed by the promissory notes and a deposit with the bank of 20 million SR
as at December 31, 2021 (20 million SR as on March 31. 2021 ) note (7)

* A subsidiary has financing from an international bank to purchase cars with a book value as of
December 31, 2021. an amount of 218.971 SR (345.223 SR as at March 31, 2021). The financing
is paid in monthly instalments for a period of 48 months.

2]




Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

9. LONG TERM LOANS (C ONTINUED)

® A subsidiary has a non-cash facility from an international bank to issue performance letters of
guarantee amounting to 4,935,053 SR as at December 31, 2021 (4,935,053 SR as at March 3 I
2021). The key terms of the facility include mortgage of a real estate investments to the bank and
assignment of the right to rental income to investments. Real estate properties for the benefit of
the bank with no less than 0.6 million riyals and a pledge of the subsidiary company's inventory
as a guarantee for the non-cash facility and a promissory note for the value of the facility.

The non-cash facility agreement obtained by the subsidiary includes a condition allowing the
bank to deduct any amounts held by the subsidiary company with the bank in fulfilment of the
non-cash facility. The value of the balances held by the company with the bank as on December
31, 2021 amounted to 2,240,573 SR (346,843 SR as on March 31, 2021) Note (7)

10. RELATED PARTY TRANSACTION

10/1-Realted party transactions

During the period, some transactions were conducted with related parties in accordance with the
terms and commercial principles followed with third parties. Pricing policies and terms of these
transactions are approved by the Group's management.

The following are details of the main transactions with related parties during the two periods ending

December 31
Net amount of transactions
31 December 31 December
Nature of Nature of 2021 2020
relation  transaction (unaudited) (unaudited)
Qutrob Audio Visual Media Current
Production Associate account 387,058 -

10/2- Due from a related party
31 December 31 March

2021 2021
(unaudited) (audited)
(Restated)
Qutrob Audio Visual Media Production 277,714 -

10/3- Due to a related party
31 December 31 March

2021 2021
(unaudited) (audited)
e (Reostated)
United Advertising Company 1,070,015 1,070,015




Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

11. OTHER INCOME, NET:

31 December 31 December

2021 2020
(unaudited) (unaudited)

Rent relief * 2,030,502 3,674,158
Settlement of unclaimed credit balances 918,074 -
Rent, Net - 212,881
Profit from investment in Murabaha fund and deposits 177.580 367.090
Gain on disposal of property and equipment 15,651 358,023
Settlement of provision no longer required - 506.055
Other income and expenses, net 270,904 711,731

3,412,711 5,829,928

* It represented a rent relief earned from lease contracts and the Group used the exception in
accordance with the amendment to the lease contracts standard by recording it in the interim
condensed consolidated statement of profit or loss.

12. ZAKAT PAYABLE

Zakat for the parent company and its subsidiaries was calculated in accordance with the regulations
issued by the Zakat, Income and Customs Authority in the Kingdom of Saudi Arabia.

Parent company

- The parent company has submitted its annual zakat returns for the year ended March 31, 2010,
until 2021 to the Zakat, Income and Customs Authority and paid the amounts due as per the return,

- During the financial year ended March 31, 2021, the parent company received the amended zakat
assessments by the Zakat, Income and Customs Authority for the vears ending on March 31, 2015,
until March 31, 2019. The total amount of the differences based on the adjusted assessments for
the provision recorded in the books amounted to 2,510,965 SR. A provision for it was recorded in
the consolidated statement of profit or loss for the financial year ended March 31, 2021. The parent
company objected to these assessments before the General Secretariat of the Tax Committees after
the company’s objection was rejected by the Zakat, Income and Customs Authority,

- During the period ending on December 31, 2021, the General Secretariat of the Tax Committees
issued a decision to cancel the decision of the Zakat, Income and Customs Authority to amend the
company’s declaration for the fiscal year ending on March 31, 2015, and the Zakat, Income and
Customs Authority submitted an appeal against the decision.

- During the period ending on December 31. 2021, the parent company received the amended zakat
assessment by the Zakat, Income and Customs Authority for the year ending on March 31, 2020,
the difference between the revised assessment and the company’s Return is an amount of 523,582
SR fully provided for. The parent company has filed an objection on this assessment before the
Zakat, Income and Customs Authority.

Subsidiaries

- Tihama Modern Bookstores Company has not submined its zakat returns since its establishment,
knowing that the management of the subsidiary company calculated zakat provisions annually,
during the period ending on March 31.2021 the company received zakat assessments from the
Zakat. Income and Customs Authority for the years ending on December 31, 2011, until December
31,2019.
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Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
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12. ZAKAT PAYABLE (CONTINUED)

The total value of the differences based on the adjusted assessments for the provision recorded in
the books amounted to 3,540,123 SR, and a provision against it has been recorded in the
consolidated statement of profit or loss for the fiscal year ended March 31, 2021, and the company
has also objected to these assessments before the General Secretariat of the Tax Committees after
the company's objection was rejected by the Zakat, Income and Customs Authority.

- During the period ending on December 31, 2021, a decision was issued by the General Secretariat
of the Tax Committees rejecting the company’s objection to the revised assessment for the years
ending on December 31, 2017, 2018, and the subsid iary company has submitted an appeal against
the committee’s decision.

- During the period ended December 31,2021, Tihama Distribution Company received the amended
zakat assessment from the Zakat, Income and Customs Authority for the year ending on
December 31, 2015. The total value of the differences based on the revised assessment is 357,242
SR, and a provision against it has been recorded in the consolidated statement of profit or loss for
the fiscal year ending on March 31, 2021, the company also objected to the assessment before the
General Secretariat of the Tax Committees after the company's objection was rejected by the
Zakat, Tax and Customs Authority.

- During the period ended December 31,2021, Tihama Distribution Company received the amended
zakat assessment from the Zakat, Income and Customs Authority for the years ending on
December 31, 2016, and 2017. The total value of the differences based on the revised assessment
is 564,653 SR, and a provision for the full revised assessment has been recorded in the interim
condensed consolidated statement of profit or loss for the fiscal period ending on December 31,
2021, the company also objected to the assessment before the General Secretariat of the Tax
Committees after the company's objection was rejected by the Zakat, Tax and Customs Authority.

The zakat due as of December 31, 2021, is as follows:

31 December 31 March 2021
2021 (audited)
(unaudited) (Restated)

Balance at the end of period / year 31,787,474 30,259,701




Y4

. - fuedwos
(eLosor'et)  (1s8'8Ls'9)  (uL'sei'eD) Glosor)  Ow'sste) (BBIGES)  uiegugaapionoisys o gy poad ayy 10} ssoj jay
T0Z'9H'1 : - - T0Zeor'l . IBYS JS2IAUL FUIT[0U03-UON
(6L2'v6S'0E) (158°'8LS"9) (oLL'tei‘er) (s19'592) (8p8°TTL'Y)  (681'668'S) powad 2y 40 sso] JaN
(r09'622°7) (669'01) (000°006) (ces'1ze'1)  (010°16) - 2 74
LIL'ZIb'E 116°9TT 8I+'818'C 110'€E - I LE'PEE 19U ‘sasuadxa pur aLuosut Jaiyi
695'£T0'p EIG'LEL'Y - . (Fre'ril) - SOIRIJ0SSE WI0Y) S)|NSDL o dleyg
(SE6'LEY'D) (1£2'L06) (r1t'590°1) = (988'01) (F9¢'8th) safueyp |eouruyy
(688'01+'81) (soL'619°01) (6EL'T19T) (roL'6o1'e)  (L11'88¢9) (b29'189'7) sasuadxa uone.nsiuiupe pue jeiouan
(Z66'680'€E) . (SLY'P68'ET) (9sL'918'€)  (Te¥'092'e)  (6TE'820°T) sasuadxa Tuposew pue Suyjag
198°LES L1 g PEP'S19'TI 6TL'6b'0 (650°'cs8) (Eve'sL0’) Jjoad ¢ (ssop) ssoan
(€91°105°Z8) - (68Z'19€'c1) (br6'08b's1)  (9p9'sLz'8l) (PSTE3E'S) SANUDADL JO 150D
¥Z0°6£0°0L : €TL'OLG'ST £L9'DEE'CT LBS'CTH'LL  140'S0EY SONUAAY

1202 1€ 12quiasag

1ejo L SpUaMISIAUL [ejaa uoynqLysiy  uondNpo.tg Fuisniaapy
pue juieg puw sal0jsyooyg

s)nsaa juawidog

18101008

SSOUISN dA0qE dU SdZLIBUILINS YOILM ‘D1ep Jey) uo Sutpua spotiad omg ay 10) pue [¢ 12qUIBdA(] 1O SB I0]03S 28I I0J UONEULIOUI [BIOUBUL] PAJOa[as At st BuImO||0) oY),

"JUDLISSISSE ddUuR LI

SHun ssausnq jo synsal Junieiado oy dnen|eaa sew uoisioop SuneiadQ “salelwg q

opad pue uoljeao[B 22110591 INOQE Suoisioap Furyew jo asodind ayy aoj Ajayeiedas
IV PaJuN dY) pue eiquly 1pneg Jo wopIury i) ui pajenuaouod de suoneiado

ssauisnq s,dnouny aanua oy, sjuatnsoaul pue yuosed ‘1eja1 pue s2101500q “‘uonnqLIsip ‘vononposd ‘Guisiaape apnjour YoIym ‘5101095 uiewr aAly w saeredo dnoin oy,

NOLLYIWHOANT LONTIWDYS €1

(paye)s as1avtaiy0 ssaqun [eAry 1pneg ul a1 SUNOWE |jy)
1Z0Z°1€ 19qwadaQ papua sporiad yuow-oupu pue IUOW-32.1y} 243 Joyg
(POUPNBUN) SHUWNEIS [FOURUL] PIJBPIOSUOT) POSUIPUOD) WLIIU] 1] L, 01 SION
(Auedwo) W o18 1ujop 1pnes v)

Auedwo) Supayauiy puv suonvey ANjqng ‘Buisi)IaApy A0) vwey)




9t

$80'€s £80'cS - - “
669°019'01 8SC'PRE SPE'EsL'L - 1€2'081
THS'ELL'Y 816'59 £05'568°1 062 199°691
0€9'8€T' 112 829'060"LS T65'T6T 6L 159°669°€T 9sT'ESE'L
LP9'0E8'9TT L9'SLL'YY 01€'68¥'08 FEG' IS8 VE CRE'O0°LI
|elo, - SpudwWysaAUy [1epoa uonnqLIs)( uonanpos
pue Judaeg puu sa1038)004

€98't6t'e
9C0°E19°T

£05°208'¢r
1T T9'eT

S19ssE 2[qIAun)u) Jo uoneznIoUY

S19ssE 251 JO Y3 Jo uonendadaq
wawdmba pue Lnadosd jo uonesaidag
uonEwLIOJu) JuI WSS 120

Anpqury

5)958Y

SAMIqeY] puE 519858 Juawdag
1202'1¢€ -toquadaqg

(AINNLINOD) NOLLYIWAOANT LONTWDIS €]

(PayE)s as1AIa1)0 ssafun [wATy] IPNES Ul 2% SHUNOWE )

120Z°1€ 12qwad3q papuad sporiad yjuow-duu pue yuow-oa.14) ) 10y
(ponpnuun) sjusw)mg ERUBL] PAUPOSIO,) PISUIPUOS) LI AL, 01 sjoN

(fusdwo) »a01§ Jutop 1pneg y)

Kuedwo) Sunayaupy pun SUONUY 1N, ‘BusIIdAPY J0) BuIBYLY,




LT

(rz0'L99'1€) (LLb'ess ) (cz8'869°6) SOL'VLS'Y (955'9¢€5) (PLY'ESH (1)
990'9pL'S - TLO'SSL'Y - $66'066 o
(060'E1HLE) (LLP'TSS 1) (Fo8°cSt'pl) SOL'PLS' (0ss'2Ts'l)  (PL8'ESK11)
(£08'869') (86£'365'7) (000°002) (000°008) - Gow
8€6'628'S $€8'99p 988'9L1'Y 9b0'829 - 1L1°85¢
(r6r'808°7) (r6'808°C) . . . -
(69€'€L8'T) (69£'€LS'T) 7 » “ £
(s1r'rer'y) (0z9'vzL) (LiLsLe'n) (060°LP1) (Lor'eg) (185°Lp8°1)
(601°TRL'TY) (1er'r1t'9) (96£'599'1) (1rr'gzs')  (810'862) (£z8's€8')
(89L'rS6°L7) , (01£909°81) (0z8'eor'e)  (060'€61'T)  (LP1'199°E)
0£9°s99°01 ¥ EPO'LIL'E 010'919°6 999'666 (680°L99°¢)
(0LI'SE9'vH) 3 (0LL'SSTS) (0££'829'81)  (LSL'PIE'I) (E16°SER'®)
008'00¢'ss : £18'7L6'8 OPL'PPT'8T  €THPIC'TI  pT8'89L'S
|Blo g, sjuUSIAU] (1 BA uonnqLIsIy  uorInpos BUISIIADY

pue juaau g

puB $2.10)5)00g

Auvdwos yuaaeg
u JapjoyaJeys o) anqrie poraad ay) sof jyoad / (ssop) Jan
2Ieys 1saIdIU1 Fur)joluoa-topN

portad ayy 10j yyoad 7 (sso) joN

ez

1au *sasuadxa pue aLI0du) IO

aseaoul jeades toy sasuadya Juswaseyg
SHEIJ0SSE W0YJ S NS Jo MeYg

sodieyo [eIoURULY

sasundxa uonensuIpe pue je1auan
sasuadxa Supayiew pue Fuifjog

oad ; (ssof) ssoany

SANLIBASI JO 1S0))

SANUIADY

0Z0Z°1 € quIddag

s)nsas Juawdag

(AANNLLNOD) NOLLVIWHOANI LONAWNDIS €I

(Payuys as1aLIdY)o SSIUN [BATY] 1pnES Ul 28 SUNOWIE [[y)

[Z0T'I€ 19quadaQ papua spoLiad YJuow-duju pus JUoIW-3311) ) 10,
(panpneun) sjuaae)s [ERUEUL] POJBQNOSUO] PISHIPUOD) WILIDRIY AL, 0) 30N

(Auedwo) yoorg yurop Jpneg v)

Aueduwio) Fupayavy pue suopu@y ANqnd ‘Buispiaapy 105 LT




8¢

GOF'6L 60t'6L % = # - s1asse S[qIduBUI J0 UOHEZIHOWY
686°669'21 £96'8S 01€'t69'9 - TOE'PSI TIv'T6L's §19558 asn Jo 131l Jo uopmpadag
I80°c81'y 0bL'6S ozE 199'l SL6'L 096'0€1 080°€HE'T wawichnba pue Kiadoxd o uonedaidag
uoleuLIOpul Juswdas 1
69Z'05S*P91 £0€'F0Z 08 00L'895'8¥ 6EETSS01 118°€68'8 O11'1€C"9p Anpiqery
180°569°£97 61V SH8ETI 0Z9'0£S'79 998°€0Z'cE 6181101 £89'999'Lg $10s8Y
SaIIqe]| pus s}asse Juowdag
lejoL, SHUI uApSIAUI [LAEY woynquusiq  wondnpodd  BuisioApy 070T'L € HqIadaq

pue judleg pug sai0)syoog

(@INNILNOD) NOLLYWHOANI LONIWDIS €1

(P3ye)s 281AL191)0 sSJUN [uATY IpNES UL 1€ SHUNOWE [1Y)

1Z0Z°1€ 12qW3(g PIpud sportad (JUOW-2UjU PUE YIUOW-IIY) 1) 104
(PaNPREUN) SHUDWANAS [ERUEL] PIIEPIOSHOT) PISUIPUOL WLIANY JILL, O} SHON

(Lusdwo) 3a0s jutop 1pneg v)

Kuedwo) Juparaepy pue suony anqng ‘Susipsaapy 1o0j sy,




Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

14. CONTINGENT LIABILITIES AND COMMITMENTS

The contingent liabilities and commitments outstanding for the Group as at December 31,2021,
March 31,2021 comprise the following:

31 December 31 March 2021
2021 (audited)
(unaudited) (Restated)
Letters of guarantee * 14,459,070 15,193,505

* Letters of guarantee cash margin, as at December 31, 2021, amounting to 9,021,361 SR (March
31,2021 of 9,735,796 SR).

15. LOSS PER SHARE

To comply with IAS 33 endorsed in the kingdom of Saudi Arabia - Earnings per share, the basic loss
per share was calculated by dividing the net loss for the period attributable to ordinary shareholders of
the Parent company by the weighted average number of ordinary shares outstanding during the period,
where the loss per share was calculated for the period ended as at December 31,2021 and the period
ended as at December 31,2020, by dividing the net loss for each period by the weighted average
number of shares outstanding during tlie period.

Three-months ending as at Nine-months ending as at
31 December 31 December 31 December 31 December
2021 2020 2021 2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Losses atiribute to ordinary

equity holders of the parent

company (9,538,481)  (14,617,155)  (29.168,077) (31.667.024)
The weighted average number

of ordinary shares outstanding

during the period 17,500,000  17.500,000 17.500.000 13,609,091
Basic and diluted loss per share
for the period (0.55) (0.84) (1.67) (2,33)

There were no potentially diluting shares outstanding at any time during the period, and accordingly
diluted losses per share equal the basic loss per share.

16. PRIOR YEAR RESTATEMENTS

During the period ended as at December 31,2021, the Group changed the recognition of the impact of
the acquisition of non-controlling interest in a subsidiary company, which was recorded during the
financial year ended as at March 31,2021, in the consolidated income statement amounted to
3,459,628 SR. As this transaction relates to the acquisition of an additional stake in a subsidiary
without a change in control over it, it should be recorded as an equity fransaction, and the increase in
consideration over the book value of the non-controlling interest amounted 1o 3,459,628 SR should be
recognized in the equity of the parent company. The impact of this restatement has been recorded as
an adjustment to the opening balance of accumulated losses as at March 3 1,2021, with the amendment
of comparative information for the interim condensed consolidated statement of financial position as
at March 31,2021.
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Tihama for Advertising, Public Relations and Marketing Company

(A Saudi Joint Stock Company)

Notes to The Interim Condensed Consolidated Financial Statements (unaudited)
For the three-month and nine-month periods ended December 31,2021
(All amounts are in Saudi Riyal unless otherwise stated)

16. PRIOR YEAR RESTATEMENTS (CONTINUED)

During the period ended as at December 3 1,2021, the Group changed the recognition of the impact of
the acquisition of non-controlling interest in a subsidiary company, which was recorded during the
financial year ended as at March 31,2021, in the intangible assets as goodwill amounted to 7,231,139
SR. As this transaction relates to the acquisition of an additional stake in a subsidiary without a
change in control over it, it should be recorded as an equity transaction, and the increase in the
consideration paid over the carrving value of the non-controlling interest amounted to 7.231.139 SR
should be recognized in the equity of the parent company. The impact of this restatement has been
recorded as an adjustment to the opening balance of accumulated losses as at March 3 | ,2021. with the
amendment of comparative information for the interim condensed consolidated statement of financial
position as at March 31,2021.

The Group has also reclassified some comparative information to conform to the presentation for the
current year.
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16. PRIOR YEAR RESTATEMENTS (CONTIN UED)

16/1 — The impact on the consolidated financial position as at March 31,2021, as a result of the
above restatement

31 March
2021 31 March
(Before Restatement 2021
restatement) {Restated)
SR

Assets
Non-Current Assets
Property and equipment, net 20,869,522 - 20,869,522
Right-of-use assets, net 32,315,929 32.315.929

Investment in associates using equity method
Financial assets designated at fair value through other

31,655,936

31,655,936

comprehensive income 428,363 - 428,363
Intangible assets, net 7,319,226 (7,231,139) 88.087
Investment properties at cost, net 2.966.710 - 2.966.710
Total Non-Current Assets 95,555,686 (7,231,139) 88,324,547
Current Assets

Inventories, net 45,792,410 - 45,792 410
Trade receivables and other debit balances, net 35,648,469 B 35.648.469
Cash and cash equivalents 60,843,354 - 60,843,354
Total Current Assets 142,284,233 - 142,284,233
Total Assets 237,839,919 (7,231,139) 230,608,780
Owners’ Equity and Liabilities

Owners’ Equity

Share capital 175,000,000 - 175.000.000
Accumulated losses (115,964.493) 3,439,628 (112,504.865)
Employees defined benefit liabilities re-measurement reserve (1,292.328) (1,292,528)
Foreign Currency Translation reserve (3.042,032) - (3,042,032)
Change in fair value reserve (1,512,244) . (1,512,244)
Effect of acquisition of non-controlling interest in subsidiaries - _ (10.690.767) (10,690,767)
Total Owners’ Equity attribute to Shareholder in Parent

Company 53,188,903 45.957.764
Non-controlling interest 312,893 - 312,893
Total Owners” Equity 53,501,796 (7,231,139) 46,270,657
Non-Current Liabilities

Long-term lease liabilities 8.306,825 - 8,306,825
Long-term loans 17,142,639 - 17,142,639
Employees' defined benefits liabilities 6.478.079 < 6,478.079
Total Non-Current Liabilities 31,927,543 - 31,927,543
Current Liabilities

Trade payables and other credit balances 91.354,049 - 91,354,049
Due to related parties 1,070,015 - 1,070,015
Current portion of long-term lease liabilities 26,524,251 26,524.231
Current portion of long-term loans 3,202,584 - 3,202,584
Zakat payable 30,259,701 - 30,259.701
Total Current Liabilities 152,410,580 - 152,410,580
Total Liabilities 184,338,123 - 184,338,123
Total Owners’ Equity and Liabilities 237,839,919 (7,231,139) 230,608,780
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Effect of

year

activities

activities

16.

17.

PRIOR YEAR RESTATEMENTS (CONTINUED)
16/2 - The impact on the consolidated profit or loss statement for the year ended March
31,2021, as a result of the above restatement

31 March 2021 31 March
(Before 2021
restatement) Restatement (Restated)

acquisition of non-controlling (3.598,712) 3.459.628 (139,084)

interest in subsidiaries

Loss for the year before zakat (74,861.497) 3,459,628 (71,401,869)
Net loss for the year (84,940,421) 3,459,628 (81,480,793)
Net loss for the year attributable to (76,783,636) 3,459,628 (73,324,008)
shareholders in parent company

Basic and diluted loss per share for the

(5.27) 0.24 (5.03)

16/3 — The impact on the consolidated statement of cash flow for the year ended 31 March
2021, as a result of the above restatement

March 31,2021 March
(Before 31,2021
restatement) Restatement (Restated)

Net cash flows used in from operating (32,094,336) 3,459,628 (28,634,708)

Net cash flows used in investing (1,411,783) (3,459,628) (4,871,411)

LAWSUITS

On December 18, 2016, the General Assembly of Shareholders approved the recommendation of the
Company's Board of Directors to file a complaint against some members of the company's former
board of directors before the competent judicial authorities and authorize the Chairman of the Board
to appoint a representative of the company in the filing of the lawsuit. after the lawsuit was filed with
the Board of Grievances in Riyadh on March 21, 2017, a court decision was issued on 29-08-1439 H
corresponding to 15-5-2018 G, including that the case was not accepted because there was no link
between the different requests in the lawsuit. The company's appeal was rejected by the Court of
Appeal, in which the court upheld the ruling of the Commercial Court on 9-4-1440 H corresponding
to 16-12-2018 G, and after all means of litigation and appeals were tried in this case, the company was
considering filing a new lawsuit and seeking adjudication the cases. requiring more legal advice and
accounting advice. The company has received some differing opinions on the issue of the statutory
dates, and the jurisdiction of the courts, and the subsequent procedures in this regard, which required a
complex legal and accounting review.

Considering the above facts, during the period ended December 31, 2021 the com pany has appointed
a lawyer to express an opinion on the merits of this case and the possibility of re-assessing the
violations committed by some members of the former Board of Directors of the company and
considering moving forward with filing a new lawsuit before the competent judicial authorities to
protect the interests of the company and its shareholders if this is legally permissible and in the
interests of the company and its shareholders.

During the fiscal year ended March 31, 2021, a preliminary Jjudgment was issued in favour of a
municipality, amounting to 11.8 million Saudi Riyals for the rental and use of advertising sites (fully
provided for in the books), post the financial position, During the period ending on December 31,
2021, a judgment was issued by the Administrative Court of Appeal in Riyadh rejecting the
company’s appeal and upholding the judgment of the Court of First Instance in favor of the
Municipality.
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17. LAWSUITS (CONTINUED)

During the period ended December 31,2021, the Parent Company filing a lawsuit against Riyadh
Municipality in the Administrative court, claiming a compensation in the amount of 15,637,910 SR in
addition to the amount of 10% of the court verdict value as attorney fees. The company filed a lawsuit
against Riyadh Municipality to claim compensation for the damage caused to the advertising
billboards owned by it (the book value as on December 31, 2021 is 5,011,601 SR (March 31. 2021-
7,500,000 SR). which were removed by the defendant in a way that led to its damage, and no
Judgment was issued in the case until the date of issuance of the interim condensed financial
statements.

During the period year ended December 3 1, 2021, a preliminary judgment was issued in favour of a
municipality, amounting to 1 million Saudi Riyals for the rental and use of advertising sites (0.5
million Saudi riyals provision is recorded in the books against the claim). The Company will submit
an appeal on the verdict to the administrative court upon receiving copy of the verdict.

During the fiscal year ended March 31, 2021, a final Judgment was issued against the company in a
lawsuit by one of the customers with a subsidiary company (Tihama Distribution Company). The
Jjudgment stipulates that the company pays an amount of 1,871,743 SR in favor of the plaintiff, and a
provision has been booked in exchange for the Judgment amount within the trade payables and other
credit balances. During the period ended December 31,2021, the company filed a petition against the
Judgment, which was rejected.

During the fiscal year ended March 31, 2021, a preliminary judgment was issued against the company
in a lawsuit by one of the customers with a subsidiary company (Tihama Distribution Company). The
Jjudgment stipulates that the company pays an amount of 3,448,186 SR in favor of the plaintiff, and a
provision has been booked in exchange for the Judgment amount within the trade payables and other
credit balances, During the period ended December 31.2021. the company filed a petition against the
judgment, which was rejected.

During the period ended December 31, 2021. the company’s appeal was rejected in a lawsuit
demanding the company to pay an amount of approximately 13.9 million SR in favor of one of the
individuals, the amount represented in transferring a right to a debt on the company in favor of a
company owned by the former chairman of the board of directors for a non-interest bearing loan
previously granted to the company before September 30, 2015, trade payables and other credit
balances includes an amount of around 13.8 million SR against the debt .

During the period ended December 31,2021, the parent company filed a compensation claim against
the former director of Tihama Global (an associate company) and a partner in the associate company
in the United Arab Emirates, And a preliminary ruling was issued in favor of the company by the
Dubai Courts of First Instance, obligating Mr. Nasser bin Saleh Al Sarami to pay the Tihama
Advertising, Public Relations and Marketing Company an amount of 3,825,733 AED, in addition to
the legal interest at the rate of 5% from the date of the judicial claim until full payment. And
obligating the Kenaen General Trading Company to pay the Tihama Advertising, Public Relations and
Marketing Company an amount of 1,217,925 AED in addition to the legal interest at the rate of 5%
from the date of the judicial claim until the completion of payment, and obligated each defendant (o
pay the expenses of his request and five hundred dirhams in return for fees. The lawyer that the
former director of the company appealed against (note 5/1), and no judgment has been issued on the
appeal submitted until the date of approval of these interim condensed consolidated financial
statements.

18. APPROVAL ON CONSOLIDATED FINANCIAL STATMENTS

The interim condensed consolidated financial statements for the period ended December 31,2021
were approved by the Board of Directors on 6 Rajab 1443 H (corresponding to 7 February 2022).




