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e Oil Traders Eye Rising COVID-19 Cases.

¢ Global Issuance Of ‘Sustainable’ Bonds To Hit US$850 Bio In
2021 — Moody'’s.

¢ US Official Says Iran Nuclear Talks Cannot Continue ‘Indefinitely’.
e Tunisia’s President Assumes Executive Powers.

e Lebanon Has A New Prime Minister But Still No Government.

e Saudi Arabia Will Accept Vaccinated Tourists From August.

e Dubai Slashes Government Service Fees.

¢ Moody’s Affirms Egypt Rating.

e Chinese JV Wins Drilling Contract In Kuwait.

e Mawani To Build New Grain Silos In KSA.

REGIONAL COMMENTARY

Oil Traders Eye Rising COVID-19 Cases.

Brent and WTI were still hovering well above US$70 a barrel as the markets
opened this morning. Prices remain supported by the ongoing fall in crude
inventories as demand exceeds supply, but as mentioned in our previous
commentaries, further upside is still being slowed by lingering concerns over
fresh COVID-19 infections, and the apparent need for booster shots after 6
months in order to maintain vaccine efficiency. The Delta variant seems to
be the primary reason for the jump in new cases, with the CDC warning that
this variant is highly transmissible. China is now reportedly struggling to
contain such an outbreak in the city of Nanjing, Japan is reporting 3,000 new
cases a day, the Australian state of NSW has extended its lockdown for a
further four weeks, Thailand has expressed concern about the current heavy
number of coronavirus patients admitted to its hospitals and South Korea is
also experiencing high daily case numbers. Therefore traders remain
cautious in case the global economic recovery is disrupted by these new
outbreaks. In addition to this, China’s crackdown on independent domestic
refineries appears to be continuing. The authorities have already reportedly
instructed state owned oil companies to stop trading their import quotas with
‘teapot’ refineries, and are apparently also investigating some of these
independents for potentially breaching environmental and tax laws. This in
turn could well see more subdued oil demand from China in the months
ahead.

Global Issuance Of ‘Sustainable’ Bonds To Hit US$850 Bio In 2021 -
Moody’s.

Moody'’s Investor Services has raised its forecast on the worldwide issuance
of green, social and sustainable bonds to an estimated record of US$850
bio this year. “Following record first-half issuance, we now forecast about
US$450 billion of green bonds and US$200 billion each of social bonds and


https://edition.cnn.com/2021/07/29/politics/cdc-masks-covid-19-infections/index.html
https://www.bankfab.com/en-ae/cib/market-insights
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sustainability bonds this year. We still expect sustainable bonds to account for around 8%-10% of global debt
issuance in 2021, as issuers across all segments of the market continue to explore how they can link their
capital markets activities with their sustainability objectives," a senior Moody’s analyst was quoted as saying
on their website. You can view the full Moody’s statement here.

US Official Says Iran Nuclear Talks Cannot Continue ‘Indefinitely’.

The US Secretary of State, Anthony Blinken, warned yesterday that although the Biden administration was
prepared to continue to participate in the indirect negotiations aimed at reviving the JCPOA accord, such talks
could not drag on forever. "We are committed to diplomacy, but this process cannot go on indefinitely. At some
point, the gains achieved by the JCPOA, cannot be fully recovered by a return to the JCPOA if Iran continues
the activities that it's undertaken with regard to its nuclear program activities, that, of course, are breaking
through the constraints imposed by the JCPOA," Blinken was quoted as saying yesterday by ‘CNN’, adding
that "Iran has fundamental decisions to make about whether it too wants to return to compliance, and there is
no amount of deflection that can change that basic fact, and the ball remains in Iran's court. We will see if they
are prepared to make the decisions necessary to come back into compliance."

Tunisia’s President Assumes Executive Powers.

This past Sunday Tunisia’s President, Kais Saied, announced that he had taken steps to address what he
described as an emergency situation in the country. These steps included the dismissal of Prime Minister
Hichem Mechichi, the suspension of parliament for 30 days and the lifting of parliamentary immunity for MPs.
The President assumed executive powers via article 80 of Tunisia’s constitution and promised a major
crackdown on corruption. Since then, Saied has appointed a former National Security Advisor, Ridha
Gharsallaoui, to act as the Interior Minister until a new government can be formed, and announced the
establishment of a special crisis unit, which will be headed by a senior military officer, in order to try and resolve
the worsening Covid-19 situation in the country. President Saied, a former law professor, has denied opposition
claims that he is attempting ‘a coup’ and said they should “revise their constitutional lessons”. You can read
more details on this situation here.

Lebanon Has A New Prime Minister But Still No Government.

The President of Lebanon, Michel Aoun, appointed Najib Mikati as the country’s new Prime Minister earlier
this week, following the resignation of Saad Hariri. Mikati, a wealthy businessman and former PM, has
promised that the majority of his proposed cabinet line-up will be led by technocrats and he is viewed by some
local politicians as a consensus candidate, but he will be the third person in a year to attempt to form a
government. As such it remains to be seen if he will successful, and he only has limited time to achieve this
as Lebanon’s socio-economic situation continues to worsen on a daily basis.

Saudi Arabia Will Accept Vaccinated Tourists From August.

Saudi Arabia’s Ministry of Tourism has announced, that the Kingdom will allow tourists to enter the country
from beginning of next month. However, visitors must have had two doses of a COVID-19 vaccine approved
by the Saudi Arabian Health Ministry, such as Pfizer, AstraZeneca or Moderna. They will also be required to
register on the ‘Tawakkalna’ app, in order to enter public places. “We focused our efforts during the downtime,
in close co-operation with our partners in all sectors, to ensure a safe return through which visitors to the
Kingdom can enjoy exploring its tourist treasures, important destinations and landmarks, unique tourist
experiences, and learn about the culture of generosity and hospitality that characterizes Saudi society,” the
Tourism Minister, Ahmed Al Khatib, was quoted as saying by ‘The National’ hewspaper.

Dubai Slashes Government Service Fees.

Dubai has cancelled or significantly reduced the fees imposed by 88 government services in an attempt to
support and improve the local business environment. This move was announced by Sheikh Hamdan bin
Mohammed bin Rashid Al Maktoum, the Crown Prince of Dubai and Chairman of Dubai’s Executive Council.
Some more details about the decision was published on the Government of Dubai’s Media site, which you can
access here.

Moody’s Affirms Egypt Ratings.

Moody’s Investor Services has affirmed its long-term foreign and local currency issuer ratings on Egypt at B2

with a ‘stable’ outlook. “The affirmation of the B2 ratings and stable outlook reflects Egypt's continued exposure
2


https://www.moodys.com/research/Moodys-Sustainable-bond-issuance-to-reach-a-record-850-billion--PBC_1297595?cid=7QFRKQSZE021
https://www.thenationalnews.com/opinion/comment/2021/07/28/tunisia-faces-a-new-future/
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to volatile financing conditions driven by weak debt affordability and high gross borrowing requirements,
balanced against improving shock resilience evidenced during the pandemic as a result of the government's
track record of economic and fiscal reform implementation. Egypt's broad domestic funding base and renewed
build-up of foreign exchange reserves provide a buffer against volatile capital flows and support the
government's structural economic reform agenda to improve export competitiveness and broaden the revenue
base,” the ratings agency’s statement read.

Chinese JV Wins Drilling Contract In Kuwait.

A joint-venture between China’'s Hangzhou Zaopinst Company and Kuwait based Heavy Engineering
Industries and Shipbuilding Ltd, has been awarded a US$185 mio contract involving drilling, transportation and
treatment work at a project in the south of the country, according to the ‘Zawya’ media outlet.

Mawani To Build New Grain Silos In KSA.

The Saudi Ports Authority (Mawani) has reportedly signed a contract with the United Feed Company to
construct grain silos at the country’s Jazan and Ras Al-Khair ports. Once complete the 16 silos will have the
capacity to store up to 240,000 tonnes of grain according to the ‘Construction Week Online’ website.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency ' Spot 1M | 2m 3m M oM 12M 2y
USD/AED 3.6729/30 -0.5/+1 -0.5/+1.5 Par/+2 Par/+3 2/7 5/10 40/60
USD/SAR 3.7505/07 10/15 17/22 20/25 40/45 57/62 65/75 120/150
USD/KWD 0.30030/50 14/24 35/45 55/70 120/140 180/210 240/270 370/450
USD/OMR 0.38498/503 8/18 23/33 30/50 70/95 115/145 160/190 350/450
USD/BHD 0.37698/503 25/35 48/68 65/90 140/170 180/230 240/290 425/575
USD/MAD 8.8700/8900 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800
USD/EGP NDF 15.6900 15.80/15.85 15.92/15.97 16.04/16.09 16.47/16.52 16.91/16.96 17.34/17.39
UsD/JOD 0.7085/95 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500
USD/NGN NDF 411.19 415.00/419.00 418.00/423.00 423.00/428.00 437.00/442.00 450.00/455.00 462.00/472.00 (NAFEX)
USD/GHS NDF 5.9200 5.96/6.00 6.00/6.05 6.05/6.10 6.24/6.34 6.43/6.53 6.60/6.75
USD/TND 2.7500/8000 150/350 300/700 500/1000 600/1600 1200/2200 1700/3000 4000/6000
de O
WTI 73.50
Brent 75.60
** (GCC FX indications above are offshore levels only)
AED AND SAR IRS SPREADS
Currency ‘ 1y 2Y 3y aY 5Y 6Y 7Y 10Y
AED SPREAD +18/24 +23/29 +27/33 +30/36 +32/38 +34/40 +36/42 +45/51
SAR SPREAD +70/74 +79/85 +89/95 +98/104 +105/111 +109/115 +118/124 +133/139

Note : We can quote options in the AED, SAR & KWD.

AND FINALLY...
Did you know that between 1977 and 2005, seven Tunisian cities were used as setting locations for the Star

Wars films?
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to
further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your
agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a
particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the
suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in
relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any
assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions
where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be
considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.
You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your
independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any
transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory
or other advice; such matters as well as the suitability of a potential transaction or product or investment should be
discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as
well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with
any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction
is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance
or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the
circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise
specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be
reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB
makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of
any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise)
or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant
material and are subject to change without notice. Provision of information may cease at any time without reason or notice
being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred
to in this communication may not have been taken into consideration. Any scenario analysis or information generated from
a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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