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1 CORPORATE INFORMATION

Knowledge Economic City Company (“KEC”, “the Parent Company” or “the Company") and its subsidiaries
(collectively “the Group”) consist of the Company and its Saudi Arabian subsidiaries listed below. The Group is
engaged in developing real estate, economic cities and other development projects including infrastructure,
telecommunication networks, electricity plants, water treatment plant and other works related to developing economic
cities in the Kingdom of Saudi Arabia. The Company owns land parcels in Madinah Al-Munawarah and is the lead
developer for transforming such land parcels into an economic city.

The Parent Company is a Saudi joint stock company incorporated in the Kingdom of Saudi Arabia as per Ministry of
Commerce resolution number 256/Q dated 15 Sha’ban 1431H (corresponding to 27 July 2010) and registered under
Unified Identification Number 7001643431 and Commercial Registration Number 4650071196 issued in Madinah
Al Munawarah dated 23 Sha’ban 1431H (corresponding to 4 August 2010). The Company's shares are listed on the
Saudi Stock Exchange Tadawul.

The registered address of the Company is located at Diwan Al Marefah, King Abdulaziz Road, P. O. Box 43033,
Madinah Al Munawarah, 41561, Kingdom of Saudi Arabia.

The following are the shareholders of the Group:

Name
Place of incorporation

Ownership %
30 September

2025
31 December

2024
(Unaudited) (Audited)

King Abdullah bin Abdulaziz Foundation for
Developmental Housing Dedicated to His
Parents

Saudi Arabia
29.47% 29.47%

Knowledge Economic City Developers
Company Limited Saudi Arabia 24.46% 24.46%
Taybah Investment Company Saudi Arabia 9.60% 9.60%
Amin Mohammad Amin Shaker - 7.71% 7.71%
Free float with general public - 28.76% 28.76%

As at 30 September 2025 and 31 December 2024, the Company’s share capital of SR 3,393 million consists of 339.3
million fully paid shares of Saudi Riyals 10 each.

These interim condensed consolidated financial statements include the accounts of the Company and its following
subsidiaries operating under individual commercial registrations.

Name of subsidiaries
Country of

incorporation Principal activities Paid up capital

Effective ownership
30

September
2025

31
December

2024

Mounshaat Al Maarifa Al Akaria
Company Limited (“Mounshaat”)

Kingdom of Saudi
Arabia

Real estate
development

1,000,000 100% 100%

Mashariaa Al Maarifa Al Akaria
Company Limited (“Mashariaa”)

Kingdom of Saudi
Arabia

Real estate
development

633,000,000 100% 100%

Al Garra International Company for Real
Estate (“Al Garra”)

Kingdom of Saudi
Arabia

Real estate
development

467,765,000 80% 80%

Al Maarifa Al Akaria Company Limited
(“Amaak”)

Kingdom of Saudi
Arabia

Real estate, investment
and management

10,000,000 100% 100%

Makarem Al Maarifa for Hospitality
Company Limited (“Makarem”) (See a
and d below)

Kingdom of Saudi
Arabia

Real estate
Development

56,400,000 100% 100%

Riyad Real Estate Development Fund
(“Madinah Gate Fund”)

Kingdom of Saudi
Arabia

Real estate
development

220,000,000 68.82% 68.82%
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14 PAYABLE TO OTHER UNITHOLDERS OF THE FUND (continued)

Fund has total net assets amounting SR 277.5 million (31 December 2024: 227.26 million) and accordingly pro-rata
share of net assets to the other unitholders of the fund is SR 69.41 million (31 December 2024: SR 56.82 million).

15 DERIVATIVE FINANCIAL INSTRUMENTS

On 5 July 2022, Makarem entered into a profit rate swap agreement (the "Swap Contract"), with a local commercial
bank to hedge the future fluctuation in interest rates on its loans. The arrangement has been designated as hedging
arrangement starting from 1 October 2022. The Group relies on the management’s expert for the valuation of this
derivative.

Hedge effectiveness is determined at the designated date of the hedge relationship, and through periodic prospective
effectiveness assessments, to ensure that an economic relationship exists between the hedged item and hedging
instrument.  The movement in the derivative financial instrument is as follows;

At 30 September 2025, the Swap Contract had a fair value of SR 9.98 million (31 December 2024: SR 18.65 million).
Such fair value is included as derivative financial instrument in non-current assets in the interim condensed
consolidated statement of financial position.

Cashflow hedge reserve

30 September
2025

31 December
2024

(Unaudited) (Audited)

Profit rate swap – cash flow hedge 9,983,853 18,647,173

For the nine
month period

ended
30 September

2025
For the year ended
31 December 2024

(Unaudited) (Audited)

At beginning of the period / year 18,647,173 9,061,363
Cash flow hedge loss in fair value recognised in the profit or

loss (ineffective portion) (4,226,391) -
Cash flow hedge (loss) / gain in fair value recognised in other comprehensive

income (effective portion) (4,436,929) 9,585,810

At end of the period / year 9,983,853 18,647,173

30 September
2025

31 December
2024

(Unaudited) (Audited)

At the beginning of the period / year 2,978,826 (6,606,984)
Cash flow hedges (loss) / gain in fair value recognised in other

comprehensive income (effective portion) (4,436,929) 9,585,810

At the end of the period / year (1,458,103) 2,978,826
















