Date: 15 May 2026

To/ Mr. Hamed Ahmed Ali
Chief Executive Officer
Dubai Financial Market
Dubai, United Arab Emirates

General Disclosure:

Introduction: Salik Company PJSC (‘Salik’ or ‘the
Company’) wishes to clarify that, following discussions with
the relevant regulatory authorities and in accordance with
their directives, the Company has completed a review of its
Value Added Tax ('VAT') treatment. In coordination with the
relevant authorities, VAT at the rate of 5% has been applied
retrospectively to toll revenue and its associated charges,
covering the period from 1t July, 2022 to the three-month
period ended 315t March, 2026. As a result, the dues to be
settled will reach approximately AED 471 million to the
Federal Tax Authority (‘FTA’), which includes the relevant
VAT amounts and associated late payment penalties.

The Company confirms that the total retrospective VAT
amount due for settlement to the Federal Tax Authority
(‘FTA’) will be reimbursed by the Roads and Transport
Authority (RTA’), in accordance with the compensation
mechanism detailed below.

This action has been taken in full compliance with the
directives of the relevant regulatory authorities in the UAE,
reflecting the Company's commitment to upholding the
highest standards of regulatory compliance.

Overview of the Compensation Mechanism with the
Roads and Transport Authority (‘RTA’) : Under its existing
contractual framework with the RTA, the financial impact
arising from the application of VAT will be addressed through
the agreed support and financial compensation, covering all
the dues related to VAT application.

The Company confirms that this mechanism is designed
to _ensure that shareholders are protected from the
impact of VAT on the Company’s revenues, in accordance
with the applicable contractual and regulatory framework
governing the relationship between the two parties.
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Accounting Treatment for Prior and Future Periods
First: Accounting Treatment for Prior Period

The financial impact arising from the retrospective
application of VAT will be recognized in the Company's
financial statements for the six-month period ending June
30, 2026, in accordance with International Financial
Reporting Standards ('IFRS') and applicable accounting
requirements.

In addition, compensation amounts from the RTA will be
recognized in the appropriate line items of the financial
statements, reflecting the economic substance of the
agreement and the approved compensation mechanism.

Second: Accounting Treatment for Future Periods

Currently, the available solutions to address the
implementation of VAT for future periods are being
discussed with the relevant entities. Therefore, we cannot at
this time determine the accounting treatment in accordance
with the International Financial Reporting Standards ('IFRS")
until a permanent solution to address the application of VAT
is agreed on.

Any material financial impact or relevant future
developments will be disclosed in line with applicable
regulatory requirements. The Company will continue to
assess the financial and accounting impact periodically to
ensure full compliance with transparency and disclosure
standards.

Yours sincerely,
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Chief Executive Officer



