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  Healthcare   Al Hammadi Holding – Credit loss limits performance 
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Al Hammadi Holding reported a 13.2% YoY increase in 2Q25 revenue 

to SAR298mn, broadly in line with our forecast of SAR300mn. Growth 

was driven by a strong 24.7% YoY rise in pharmaceutical product 

sales, while medical services rose 10.7% YoY. Following a flat 2024 

and a modest 1Q25, growth in the medical services segment 

recovered due to improved contractual terms with several clients. 

Gross profit increased 8.5% YoY to SAR93mn, supported by revenue 

growth, although the gross margin declined to 31.2% in 2Q25 from 

32.5% in 2Q24. The rising contribution of the pharmaceutical segment 

to total revenue contributed to this margin contraction. Operating 

expenses surged 79.3% YoY, driven by higher SG&A costs and 

increased provisions for credit losses. Finance costs rose 1.9% YoY, 

though leverage remained comfortable at 16.4% (debt-to-capital). Net 

income declined 47.4% YoY to SAR62mn. The decrease was mainly 

due to an SAR11mn provision for credit losses in 2Q25, compared 

with a SAR2mn reversal in the prior quarter and a SAR55mn gain from 

the disposal of property and equipment in 2Q24. Net income also fell 

short of our SAR71mn forecast due to these provisions; excluding 

them, performance would have been broadly in line with expectations. 

Investment thesis and valuations: Al Hammadi is a mid-sized healthcare 

provider operating 500 beds and 220 clinics through its facilities in Al 

Suwaidi and Al Nuzha, both located in Riyadh. Its performance since 2024 

has been relatively modest, reflecting its strategic decision to reposition its 

facilities as premium. In 2Q25, the company recorded a modest recovery in 

topline performance, particularly within medical services. Although bottom-

line results missed expectations due to elevated expected credit loss (ECL) 

charges, underlying performance was on expected line. We remain positive 

on the company’s growth outlook, with capacity expected to double over 

the next three years. A 200-bed facility in Olaya is scheduled to commence 

operations in 2026, while another 200 beds will be added through its new 

Al Narjis facility by 2028. In addition, Al Hammadi has 100 non-operational 

beds at Al Suwaidi that can be activated as demand rises. The stock 

currently trades at 19x 2025e EPS, and we continue to see upside potential. 

Following 1H25 results, we have revised our target price to SAR40/share, 

implying a Buy rating. 
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Income Statement

(SAR mn)
2021 2022 2023 2024 2025e 2026e 2027e 2028e

Revenue 952 1,122 1,177 1,154 1,223 1,376 1,518 1,764

Cost of sales (588) (703) (744) (771) (834) (937) (1,034) (1,202)

Gross profit 364 420 433 382 389 438 484 562

Operating expenses (239) (157) (117) (102) (116) (123) (130) (139)

Operating profit 125 263 316 280 273 315 353 423

Other income (1) 33 31 98 55 56 56 57

Net finance income (16) (22) (26) (24) (25) (29) (31) (31)

Earnings before tax 109 274 321 355 304 342 379 449

Tax (19) (17) (18) (16) (17) (19) (21) (25)

Net income 90 257 303 339 287 323 357 424

Balance Sheet

(SAR mn)
2021 2022 2023 2024 2025e 2026e 2027e 2028e

Property and equipment 1,547 1,606 1,659 1,710 1,704 1,714 2,029 2,051

Other non-current assets 152 249 152 162 287 411 236 262

Total non-current assets 1,699 1,855 1,811 1,872 1,990 2,125 2,266 2,313

Trade receivables 364 481 561 434 460 518 571 664

Inventories 54 56 57 61 66 74 82 95

Cash and cash equivalents 121 61 125 245 252 257 219 223

Other current assets 24 29 41 38 41 46 50 59

Total current assets 562 627 784 779 819 895 922 1,041

Total assets 2,262 2,482 2,594 2,651 2,809 3,020 3,188 3,354

Share Capital 1,200 1,600 1,600 1,600 1,600 1,600 1,600 1,600

Total reserves 459 111 245 361 424 521 628 755

Total equity 1,659 1,711 1,845 1,961 2,024 2,121 2,228 2,355

Lease liabilities current portion 8 14 14 16 16 16 16 16

Short-term loans 37 38 28 27 27 27 27 27

Trade payables 61 87 75 66 72 81 89 104

Other current liabilities 122 120 157 116 125 141 155 180

Total current liabilities 227 260 274 225 240 264 287 327

Non-current lease liabilities 1 115 107 104 111 127 142 168

Loans and borrowings 308 318 280 263 337 410 433 407

Other non-current liabilities 66 79 88 97 97 97 97 97

Total non-current liabilities 375 511 475 465 545 635 673 672

Total Liabilities 602 771 750 690 785 899 960 999

Equity and liabilities 2,262 2,482 2,594 2,651 2,809 3,020 3,188 3,354

Cash Flows

(SAR mn)
2021 2022 2023 2024 2025e 2026e 2027e 2028e

Cash from operations 435 253 351 464 332 340 379 430

Cash from investments (133) (113) (55) (83) (161) (169) (176) (88)

Cash from financing (194) (201) (232) (261) (165) (167) (241) (338)

Net changes in cash 107 (60) 65 120 6 5 (38) 4

Closing balance (C/b) 121 61 125 245 252 257 219 223
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Ratios 2021 2022 2023 2024 2025e 2026e 2027e 2028e

Per Share (SAR)

EPS 0.6         1.6         1.9         2.1         1.8         2.0        2.2        2.7        

BVPS 10.4       10.7       11.5       12.3       12.7       13.3      13.9      14.7      

DPS 0.5         1.3         1.4         1.4         1.4         1.4        1.6        1.9        

FCF/share 1.9         0.9         1.9         2.4         1.1         1.1        1.3        2.1        

Revenue/share 5.9         7.0         7.4         7.2         7.6         8.6        9.5        11.0      

Valuations

M.Cap (SAR mn) 5,418 5,418 5,418 5,418 5,418 5,418 5,418 5,418

EV (SAR mn) 5,651 5,842 5,721 5,582 5,656 5,741 5,817 5,812

P/E 60.1       21.1       17.9       16.0       18.9       16.8      15.2      12.8      

EV/EBITDA 24.1       16.1       13.7       14.8       15.6       14.2      13.1      11.0      

EV/Sales 5.9         5.2         4.9         4.8         4.6         4.2        3.8        3.3        

P/BV 3.3         3.2         2.9         2.8         2.7         2.6        2.4        2.3        

P/S 5.7         4.8         4.6         4.7         4.4         3.9        3.6        3.1        

Div. yield 1.3% 3.7% 4.1% 4.1% 4.1% 4.2% 4.6% 5.5%

FCF yield 5.6% 2.6% 5.5% 7.0% 3.2% 3.2% 3.7% 6.3%

Liquidity

Cash Ratio 0.5         0.2         0.5         1.1         1.1         1.0        0.8        0.7        

Current ratio 2.5         2.4         2.9         3.5         3.4         3.4        3.2        3.2        

Quick ratio 2.2         2.2         2.7         3.2         3.1         3.1        2.9        2.9        

Return ratio

ROA 4.0% 10.4% 11.7% 12.8% 10.2% 10.7% 11.2% 12.6%

ROE 5.4% 15.0% 16.4% 17.3% 14.2% 15.2% 16.0% 18.0%

ROCE 6.2% 12.0% 13.9% 11.8% 10.9% 11.7% 12.4% 14.2%

Cash cycle

Trade receivables 2.6         2.3         2.1         2.7         2.7         2.7        2.7        2.7        

Inventory 11.0       12.5       13.1       12.6       12.6       12.6      12.6      12.6      

Payable turnover 9.6         8.1         9.9         11.6       11.6       11.6      11.6      11.6      

Receivables days 138        154        172        136        136        136       136       136       

Inventory days 33          29          27          29          29          29         29         29         

Payable days 37          45          36          31          31          31         31         31         

Cash Cycle 133        139        163        133        133        133       133       133       

Profitability ratio

Gross margins 38.2% 37.4% 36.8% 33.1% 31.8% 31.9% 31.9% 31.9%

EBITDA margins 24.7% 32.4% 35.4% 32.7% 29.6% 29.4% 29.2% 30.0%

Operating margins 13.2% 23.4% 26.9% 24.3% 22.3% 22.9% 23.3% 24.0%

PBT margins 11.4% 24.4% 27.3% 30.7% 24.8% 24.8% 24.9% 25.5%

Net margins 9.5% 22.9% 25.8% 29.4% 23.5% 23.5% 23.6% 24.0%

Effective tax rate 17.2% 6.1% 5.5% 4.5% 5.6% 5.6% 5.6% 5.6%

Leverage

Total debt (SAR mn) 354        485        429        410        491        580       618       617       

Net debt (SAR mn) 233        425        304        165        239        323       399       394       

Debt/Capital 17.6% 22.1% 18.9% 17.3% 19.5% 21.5% 21.7% 20.8%

Debt/Total assets 15.6% 19.5% 16.5% 15.5% 17.5% 19.2% 19.4% 18.4%

Debt/Equity 21.3% 28.4% 23.3% 20.9% 24.2% 27.3% 27.7% 26.2%

Debt/EBITDA 1.5         1.3         1.0         1.1         1.4         1.4        1.4        1.2        

Net debt/EBITDA 1.0         1.2         0.7         0.4         0.7         0.8        0.9        0.7        
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Neutral This recommendation is used for stocks whose current market price

offers a premium to our 12-Month target price and has a downside

side potential between 0% to -10%

 Rating Criteria and Definitions

Strong Sell This recommendation is used for stocks whose current market price

offers a premium to our 12-Month target price and has a downside

side potential in excess of 20%

Rating DefinitionsRating 

Hold

This recommendation is used for stocks whose current market price

offers a deep discount to our 12-Month target price and has an

upside potential in excess of 20%

Strong Buy

This recommendation is used for stocks whose current market price

offers a premium to our 12-Month target price and has a downside

side potential between -10% to -20%

This recommendation is used for stocks whose current market price

offers a discount to our 12-Month target price and has an upside

potential between 0% to 10%

Buy This recommendation is used for stocks whose current market price

offers a discount to our 12-Month target price and has an upside

potential between 10% to 20%

Not rated This recommendation used for stocks which does not form part of

Coverage Universe

Sell

Disclaimer
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20%%
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This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to 

any other person. Persons into whose possession this document may come are required to observe these restrictions. Opinion expressed is our 

current opinion as of the date appearing on this material only. We do not undertake to advise you as to any change of our views expressed in this 

document. While we endeavor to update on a reasonable basis the information discussed in this material, United Securities, its subsidiaries and 

associated companies, their directors and employees are under no obligation to update or keep the information current. Also, there may be regulatory, 

compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are 

not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment decisions 

that are inconsistent with the recommendations expressed herein. The information in this document has been printed on the basis of publicly available 

information, internal data and other reliable sources believed to be true and are for general guidance only. While every effort is made to ensure the 

accuracy and completeness of information contained, the company takes no guarantee and assumes no liability for any errors or omissions of the 

information. No one can use the information as the basis for any claim, demand or cause of action.  

Recipients of this material should rely on their own investigations and take their own professional advice. Each recipient of this document should 

make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to 

in this document (including the merits and risks involved), and should consult their own advisors to determine the merits and risks of such an 

investment. Price and value of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. 

United Securities LLC, and affiliates, including the analyst who has issued this report, may, on the date of this report, and from time to time, have 

long or short positions in, and buy or sell the securities of the companies mentioned herein or engage in any other transaction involving such 

securities and earn brokerage or compensation or act as advisor or have other potential conflict of interest with respect to company/ies mentioned 

herein or inconsistent with any recommendation and related information and opinions. United Securities LLC and affiliates may seek to provide or 

have engaged in providing corporate finance, investment banking or other advisory services in a merger or specific transaction to the companies 

referred to in this report, as on the date of this report or in the past.  


