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REPORT ON REVIEW OF CON LASTATEMENTS

To the Shareholders of Saudi Company for Hardware
[A Saudi Joint Stock Company)

Introduclion

Wi have reviewed the accompanying condensed consolidated interim statement of financial position of Sandi
Company for Havdware (the "Company™) and s subsidiary (eallectively referced Lo as the "Group™) as of 31 March
2021 and the related condensed consolidated interim statements of comprehensive income, change in equity and
cash flows for the three month period then ended and other explanatory notes, Management is responsible for the
preparation and presentation of these condensed consolidated intecm financial statements in accondance with
International Accounting Standard 34 - "Interim Financial Reporting” ("IAS 347), as endorsed in the Kingdem of
Saueli Arabia, Our responsibility is to express a conclusion on these condensed consolidated interim financial
statetnents based on our review.

Scope of Review

We conducted our review in accordanee with International Standard on Review Engagements 2410, “Review of
interim finaneial information performed by the independent anditor of the entity”, as endorsed in the Kingdom of
Saudi Arabia, A review of interim financial statements consists of making inguiries, primarily of persons
reapongible for financial and aceounting matters, and applving analvtical and other review procedures, A review is
substantially less in scope than an audit conducted in gecordance with International Standards on Audiling, as
endorsed in the Kingdom of Saudi Arabia, and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that mizht be identified in an andit. Accordingly, we do not express an audit
SFPALTINCIL.

Conclusion

Based on our review, nothing has come to our attention that causes us to balieve that the accompanying condensed
consglidated interim financial statements is not prepared, in all material respects, in aecordance with 1AS 34, as
endorsed in the Kingdom of Saudi Arabia.

PricewaterhouseCoopers

By:

Bader [, Benmohareh
License Mumboer 471

Mav 6, 2021

. FricewaterhouseCoopers, License No, 25,
Fingdom Tower, PO, Box 8282, Riyadh 12482, Kingdom of Saudi Arabia
Tr +gea (11} 21-0400, I 4986 (11) 211-0401, weww.pwe.com/middle-east
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SAUDI COMPANY FOR HARDWARE
(SAUDI JOINT STOCK COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

Eevenues
Caost of revenues

GROSS PROFIT

Selling and marketing expenses
Genera] and administration expenses
Impairment loss on financial assets

OPERATING PROFIT

Other income, net
Finance cost

PROFIT BEFORE FAKAT
Fakat

NET PROFIT FOR THE PERIOD

Other comprehensive income
Itemns that will not be reclassified subsequently to prafit or
foss

Remeasurements of actuarial gains on employees end of service benefit
obligations

Revaluation of financial assets at FYTOCK
Total comprehensive income for the period

Earnings per share (Saudi Riyvals} (Note 15)
Basic and diluted earnings per share attributable to the equity
shareholders of the Company

Weighted average number of shares

For the three month period
ended March 31,
2021 zozo
[Mote 2.4}
336,393,977 356,030,561
z6 G, 205,642 18

67,017,714 6,307.372
(8,712,555)  (9,505.860)
(30,053,772) (27,363,660)
{108,197) (65,001}

27,243,190 25,462,851

1,239,353 058,132
{0,631,169) {11,249,261)

18,851,974 14,871,722

{3,218,000) (3,153,035

15,633,374 11,718,687

- 1,079,142

470,720 :

16,10.1,0094 12,797,829

0,47 0.23

316, 000,000 36,000, 000

The accompanying notes form an integral part of these condensed consolidated interim financial statements.
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SAUDI COMPANY FOR HARDWARE
(SAUDI JOINT STOCK COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

March 31, December 51,
2021 2020
ASSETS Motes {unaudited) {andited)
Non-current assets

Right-of-use assets 5 684,467,078 gOf, 474,772
Froperty and equipment 6 387,602,096 300,534,883
Intangible assets ¥ 46,899,554 33,467,091
Financial assets at fair value through other comprehensive income

{FVTOCI) 17 10g22 81 0,852,003
Total non-current assets 1,120,201,541 910,328,839
Current sssets
Inventories & 682,043,005 625,037,746
&ccounts receivable g 25,608,174 34,824,102
Prepayments and other veceivobles 10 42,316,877 35,573,464
Cash and cash equivalents 49,863,951 32660408
Total current assets 00,732 007 728,195,720
TOTAL ASSETS 1,930,025, 548 llﬁfiﬂtﬁa,ﬁﬁg
EQUITY AND LIABILITIES
Equity
Share capital 1 360,000,000 360,000,000
StatUtory reserve 26,068,050 24,504,713
Retained earnings 211,133,003 224,062,966
Fair value reserve 2,062,360 1,591,640
Total equity 599,263,413 610,150,319
Non-current [iabilities
Long term borrowings 1 74,908,623 -
Employees end of service benefit obligation 41,605,710 40,100,088
Lease liabilities 1z 704,121,007 586,442,654
Total non-current liabilitics 820,725,406 626,542 042
Current liabilities
Current portion of long-term borrowings 11 4,827,500 -
Aceounts payoble 285,997,805 214,770,873
Current portion of lease liabilities 12 54,992,064 61,003,274
Accrued expenses and other liabilitics 120,385,804 12,434,444
Zakat payable 16,592,741 13,374,892
Dividends payable 27,238,815 238,815
Total current liabilities 510,034,720 401,822 208
Total liabilities 1,330,760,135  1,028,365,240
TOTAL EQUITY AND LIABILITIES 1,930,023,546 -‘:{'Eslrﬁ‘h@

The accompanying notes form an integral part of these condensed consolidated interim financial statements
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SAUDI COMPANY FOR HARDWARE
{(SAUDI JOINT STOCK COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED) _
Share Statutory Retained Fair value

Mote capital FESETVE camnings reserve Total
Balance at January 1, 2020 {audited) 350,000,000 15,552,051 163,512,081 1,401,700 540,865 832
Net profit for the period ) - = 11,718,687 - 11,718,687
Other comprehensive income for the period - - 1,079,142 - 1,074,142
Total comprehensive income - - 12,797,820 - 12,797,820
Transfer to statutory reserve - 1,171,869 (1,171,865) - -
Balance at March 31, 2020 (unaudited) 360,000,000 17,123,920 175,138,041 1,401,700 553,563,061
Balance at January 1, 2021 (audited) 360,000,000 24,504,713 224,062,006 1,591,640 610,159,319
Net profit for the period - = 15,633,374 - 15,633,374
Other comprehensive income for the period - - - 470,720 470,720
Total comprehensive income - - 15,633,374 470,720 16,104,004
Transfer to statutory reserve - 1,563,337 {1,563,337) - -
Dividend distribution 20 - - (27,000,000) (z7,000,000)

Balance at March 31, 2021 (unaudited) 60,000,000 26,068,050 211 o0, 2,062,360 500,263,413

The accompanying notes form an integral part of these condensed consolidated interim financial statements

Chie ive Officer Chairman of Board of Directors




SAUDI COMPANY FOR HARDWARE
{SAUDI JOINT STOCK COMPANY)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

[ALL AMOUNTS 1IN SAUDI RIYALS UNLESS OTHERWISE STATED)

For the three month period
Note ended March 31, y
2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before Zakat 18,851,374 14,871,722
Adjustinents for;
Interest on borrowing and bank charges 783,161 2,272,701
Interest on lease liability 8,848,008 8,976,560
Depreciation and amaortization 12,264,606 13,319,908
Depreciation of right-of-use assets 16,894,154 18,952,798
Loss from shrinkage and inventory shortages 2,911,908 3.040,373
{Reversal} fprovision slow moving items and inventory shortages (2,819,138} 544,933
Lease concession - IFRS16 12 (1,027,400} -
Linpairment loss on fnancial assets 108,197 65,001
Allowanes for prepayments and other receivables - 7H1,060
Provision for employees end of service benefit obligations 2,699,290 346,289
Gain on disposal of property and equipment - (33,827)
Movement in wetking capital:
Inventories (58,908,029) (10,381,167}
Accounts receivable 9,407,731 4,205,379
Prepayments and other receivables (6,643,413) (1,859,263)
Accounts payable L,226,032 15,955,003
Accnted expenses and other current lisbilities 7,585,263 __{1,226,267)
Cash generated from operations B2,702, 575 FO407,203
Finance cost paid (9,265,223} (11,371,320)
Employees end of service benefit obligation paid (1,193,668) {z,208,764)
Net cash generated from operating activities 72,335,684 57,116,119
CASH FLOWS FROM INVESTING ACTITVITIES
Purchase for property and equipment {94,910,503) (18,572,643}
Proceeds from disposal of property and equipment - 57,044
Purchase for intangible assets {15,240,029) (778,448)
Net cash used in investing activities {110,151,432) (19,204,047}
CASH FLOWS FROM FINANCING ACEIVITIES
Change in ehort term borrowings, net . 26,163,181
Proceeds /{repayments) of long-term borrowings 79,826,123 (5,595,637
Repayment of lease liability {24,804,832) (21,204,031)
Met cash generated from f (used in) financing activities ___5R,021,060) (726,487}
Net change in eash and cash equivalents 17,203,543 37,095,555
Cash and cash equivalents at the beginning of period ___3=z.660 408 17,273,202
CASH AND CASH EQUIVALENTS AT THE END OF THE
PERIOD 49,863,951 54,368,787
Significant non-cash transactions:
Leasa liabilities {130,410 462) (10,202,336}
Right-of-use assets 136,416,462 10,392,336
Dividends declared 27,000,000
Depreciation expense on right of use assets capitalised 1,530,002 -
Interest expense on [ease lability capitalised 1,082,848 “
Revaluation of financial assets of FYTOCL 470,720 -

The accompanying notes form an integral part of these condensed consolidated interim ﬁnancinlmlemc_{l\!s.
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SAUD COMPANY FOR HARDWARE
[SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2021
[ALL AMOUNTS IN SAUDT RIYALS UNLESS OTHERWISE STATED)

GENERAL INFORMATION

Saudi Company for Hardware (the "Company™} iz a Saudi joinl stock compaty registered in the Kingdom of Saudi
Arabia under eommeoercial cegistration oumber 1000056505 issued in Riyadh on 26 Satar, 1405H (corresponding to
Movember 19, 1984}, The Capital Market Authority (the "CMA™) announeed on 5 Jumada 111436H (corresponding
to March 25, 2o15) the CMA' board decision to approve the launch of 7,200,000 shares in the Company's initial
public effering which represents 30% of the total shares of the Company's 24,000,000 shares. The Company's
shares wers listed in the Saudi Stock Market (" Tadawul") on 23 Sha'ban, 1436H (corresponding to May 12, 2015}

As of March 31, 2021, the Company’s share capilal was SR 360 million divided into 36 million sharves of SR 10 each
(December 31, zo2o: SR 360 million divided inte 36 million shares of SR 1o each).

The Company s principally engaged in retailing and wholesaling of houschold and office supplics and appliances,
construction tools and equipment, and electrical tools and hardware,

The registered address of the Company is PO, Box 86387, Riyadh 11602, Kingdom of Saudi Arabia.
The accompanving condensed consolidated interim finoncial statements include the financial statements of the

Company and its 34 leased stores located in various cities in the Kingdom of Saudi Arahia, one franchizee store
leated in Tabuk and the following wholly owned subsidiary:

Effective
ownership
Subsidiary name Country percentage Activitics
Medscan Terminal Company Limited Sacdi Arabia 100% Transportation and logistics

The Company and its subsidizry are referred to hereinatter as ("the Group™).
BASIS OF PREPARATION

2.1 Statement of compliance

These Condensed Consolidated Interim Financial Statements have heen preparcd in accordance with International
Accounting Standard TAS 34 “Interim Financial Reporting’ that is endorsed in the Kingdom of Saudi Arabia and
other standards and pronouncements that are issued by Saudi Organization for Chartered and Professional
Accountants (“S0CPA") and should be read in conjunction with the Group’s last annual consolidated fnancial
statements for the year ended December 31, 2020,

The interim condensed consclidated financiz] statements do not include all of the information and disclosures
normally regquined for a complele sel of consolidated fnancial slatements; however, aceounting policies and
selected explanatory notes are ineluded to explain events and transactions that are significant to understand the
changes in the Group's finaneial position and performance sinee December 31, 2020,

The results for the peried are not indicative of the Group's annual results,

z.2Historical cost convention

These condensed consalidated interim fnancial statements have been prepared on the historical cost basis except
for the following items in the eondensed consolidated statement of financial position:

= Financial assels at fair value through other comprehensive income CCFYTOCI™ is measwred at fair value.

- Emplovess end of service benefit obligations is recognised at the present value of Tuture obligations using the
Projected Unit Credit Method.

- Lease liabilities are measured at the net present value of lease payients,



SAUDI COMPANY FOR HARDWARE
(SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2021
TALL AMOUNTS [N SATUDI RIYALS UNLESS OTHERWISE STATED)

BASIS OF PREPARATION (CONTINUELD)
2.3 Use of judsements and estimates

In preparing these condensed consolidated interim financial statements, management has made judgments and
catimates that affect the spplication of accounting policies and the reported ameunts of assets and liabililies,
income and expense. Actual results may differ from these estimates.

The significant judgments made by management in applying the Group’s aceounting policies and the key sources
of cstimation uneertainty were the same 55 those deseribed in the last annual consolidated financial statements.

However, as explained in Mote 21, the Group has reviewed the key sources of estimation uncertainties disclosed in
the last annual consclidated financial slatements against the backdrop of the Covid-19 pandemic. Group's
management believes that, all sources of estimation uncertainty remain similar to those disclosed in the last annual
congalidated financial statements, Management will continue to monitor the situation and any changes roquired
will b reflected in future reporting peciods.

2.4 Restatement

In the normal course of business, the Group receives certain vendor contributions. During the prier period, the

Group used to gecount for such contributions as a deduction from the selling and marketing expenses. The Group's

management has reassessed, in detail the relevant armangements for such contributions and concluded that such

contributions should instead be accounted for within the cost of revenue, Accordinglyv, and for a better presentation

of the underdving arrangement, management has restaled the relevant comparative informaticn for zozo in the

;U]l'l.dﬂi'lﬁ-ﬁbd consolidated interim statement of comprehensive income for the period ended March 21, 2020 a5 shown
alon:

As previously  Restatement  As vestated

reported
Cost of revenue 200,110,508 [9,468,113) 205,042,187
Gross profit R8,024, 050 3468113 62,957,372
Selling and marketing expense 8,037,747 3.468,113 9,505,860

This restatement did nol bave any mpact an the condensed conselidaled interim staterent of Tinancial position as
of March 31, 2020, condensed consolidated interim statement of changes in equity and condensed consolidated
interim statement of cash Mows foe the period ended March 31, 2020,

The Group's management believes that the sbove restatement does not materially affect the Group's kev
performance indicators,

FUNCTIONAL AND PRESENTATION CURRENCY

These eondensed consolidated interim financial statements are presented in Saudi Rivals which is the Group's
functicnal and presentation cusrency. All amnounts in Saudi Rivals unless otherwise stated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4-1 New standards and amendments to standards and interpretation

There are no new standards issued during the period ended March 21, 2oz, however there are number of new
standards and amendments to standards which are effective from January 1, 2021 and their impact on the Group
has been explained in the Group’s annual consolidated financial statements. Management believe that the new
standards and amendments will not have a material impact on the Group’s condensed consolidated financial
statements,

-1
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SAUDI COMPANY FOR HARDWARE
(SATDLJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2021
(ALL AMOUNTS IN SAUDI BIYALS UNLESS OTHERWISE STATED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED )

- Zakat

The Group iz subject to the regulations of the General Authovity of Zakat and Tax ("GAZT™) in the Kingdom of Saudi
Arabia. The provision is charged to the statement of comprehensive income. Additional amounts, if any, that may
beeome: due on finalization of an assessment are accounted for in the year in which assessment is finalized,

Enluat expense is recognized in each interim period based on the best estimate of the annual zakat charge expected
foor the full financial vear, Amonnts geered for zakat expense in one interim period may have to be adjusted inoa
subsequent interim period of that financial vear if the estimate of the annual charge changes.

The Group's filed its consolidated zakat return with the General Authority of Zakat and Tax (GAZD) up to the year
ended December 31, 2019 and settled the related zakat pavable accordingly, The Group has received its final
consolidated zakat assessments up to the yvear ended December 21, 2018 and settled the velated additional zakat
pavalle amountiong Lo Sawdi Rivals 3.8 million accordingly. The subsidiary bas Gled its standalone zakat retuen with
GAET up to the year ended December 31, 2016 and settled the related sakat pavable accordingly, The assessments
for the subsidiary for the years from 2011 to 2016 have not been yet finalized.

RIGHT -0F- USE ASSETS

hi e p
Propertics vehicles Land* larch 31, o2 Decombor 51, 2020

{unavdited) [audited)
Mot book value 1l beginning of the pordsl) venr  S06.0875568 Ly 221 n A7, 772 544.007.598
Additisns = - FR O N T 150 g 1G4 G2 52,840,506
Depreciation expense for the period (16, 6uficy 524 ) {224,630) - {ihh Bod, 154} (70,402,302
Depreciation capitalized {Mole 63 = £ (L530,.002) (1, 530,00:2)
Nt book value at eond of the periodfyear 548,358,027 1232501 L B Bl G, 67,078 506,474.77=

*The Group signed a contract (Dated February 18, 2o20) on March 2, 2020 to lease & land in the citv of Jeddah
that has een handed over Lo the Company on January 3, 2021, This land is partially owned by Samaual Taha
Bakhsh (a related party) for a tota] amount of SR 194 million consists of 22 annual unegoal payments started on
April 1, zozo, The Group's management in the precess of constructing a shopping mall on this land for ibs own use
amnd for investment purposes through leasing retail outlets.

FROPERTY AND EQUIPMENT
March 31, 2021 Decembor 31, 2020

(unaudited) {andited)
Nel book value at the beginning of the period) year 300,534,583 267,684,500
Additions® 97.523:353 79,525,159
Drisposals r (1,200,192)
Depreciation for the period, vear (10,450,140] (45.471,110)
et book value at the end of the pedod ) vear 387,602,090 400,534,885

* Daring the three month pericd ended March 31, 2021, the Group capitalised Saudi Rival 1.5 millicn and Saadi
Rival 1.1 million in respect of depreciation of right of use of land and interest expense of corresponding lease liability
respectively related to the construction under progress on a leased land (Refer to Note 5 and Note 12).

INTANGIELE AS5ETS
March 31, 2021 Decembar 31, 2020
{unaudited) {audited)
Cisnlwill 22,377,880 2w ayr,8Eg
Software and licenses 23,620,887 10,164,450
Others 891,778 924,752
406,899,554 23,467 061




SAUDI COMPANY FOR HARDWARE
(SAUDLIOINT STOCE COMPANY)

NOTLES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2021
[ALL AMOUNTS IN SAUDI RIYALS UNLESS QTHERWISE STATED)

7. INTANGIBLE ASSETS (CONTINUED)
Impairment Lest for poodwill

The Goodwill is related 1o the acquisition of Medscan Terminal Company Limited. Goodwill is monitored by the
Group's management at the level of only one cash-generating unil (Medscan].

The Group's management performs goodwill impairment assessment annually and when there are indicators
that the carrying value of the goodwill may be Impaired. Group's mansgement believes that any ressonably
prmsthle change in the key assumptions used for impairment azsessment performed on December 21, 2020 will
net cause the carrving value of the goodwill B materially excesd its recoverable amonnt, Accordinglv, no
impairment loss was recognized for the thees month period ended March 31, 2021,

Movement in intangible assets is as follows:

March 31, 2021 December 31,2020

{unaudited) Landited)
Met book value at the beginning of the perod) vear 33,407,001 36,616,258
Additions 15,240,929 2,585,985
Armartization for the period) vear (1,Bo8,466) [5,735.152)
Met book value at the end of the period/ yvear 46,894,554 33,467,061

8. INVENTORILES

March 21, 2021 December 21,2020

(unaudited) [audited}
Merchandise:

T stores and warehouses 619,000,251 572,604,060
O copsignment 13:390.437 13,180,205
Consumables 3:931,076 4,792,905
Goods-in=Lransit B0,110,230 TLASH.610
717,440,000 662,353,879

Allgwanee for slow moving items and inventory shortages (34,498,995} [47,916,133)
082,943,005 525,037,746

9.  ACCOUNTS RECEIVABLE

March 31, 2021 December 51,2020

{unaudited) {audited)
Aceounls receivable — trade 19,140,518 20,528,906
Accounts receivable — ofthers 105,018,601 14,737,004
Impairment Joss on finaneisl assets (9,551,005} (9,442,808)
25,008,174 34,824,102

Movement in Impairment loss on financial assets iz as follows:

March 31, 2021 December 51,2020

{unaudited) [audited}
Balanee at the heginning of the periody vear 9,442,808 272,881
Provision during the periad) vear 108,197 022,008
Write off - (222 141)
Balance at the end of the period vear 0,551,005 o.442 808




SAUDI COMPANY FOR HARDWARE
(SAULLJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2021
(ALL AMOUNTS IN SAUDI BIYALS UNLESS OTHERWISE STATELD)

1y, PREPAYMENTS AND OTHER RECEIVABLES

Marech 51, 2021 December 31, 2020

(unaudited) [andited)
FPropaid expenses 25,030,840 1,418,256
Advances to suppliers and employees’s advances 15,500,812 13,656,240
[ue from a related party - 1,653,750
Others 6,032,054 5,105,814
47,475,316 41,834,006
Allowanece for prepavinents and other assets (5,156,438) (6,160,605
42,316,877 35,673,464

Movement in provision for other reecivables s as follows:

March 31, 2o21 December 31, 2020

{unaudited) [audited)
Balance st the beginning of the period, vear 6,100,605 4,102,350
Provdsion during the period/vear - 2,058,255
Write off (1,004,167) =
Balance at the end of the period, year 5,156,438 6,160,505

11. BORROWINGS

March 31, 2021 Doecember 31, 2020

(unaudited) [audited)
Long-term horrowings 7y, 826,123 -
Total hormowings 7,820,123 -
Current portion of long-term boreowings 4,827,500 -
Man=current portion of long-term borrowings 74,908,623 -
Total borrowings 70,820,125 -

Maturity profile of non-current portion of long-term borvowings is as follows:

March 21, zo21 December 31, 2020

{unaudited) Canclited)

Later than 1 year E0, 000,000 -
Later than @ vears but not more than 5 years 54,008,023 -
74,998,623 -

The Group has eredit facilities amounting to Saudi Rival 541 million from varioos local banks out of which
Saudi Rival 179 million were utilized as at 31 March 2021, Such facilities comprize short and long-term
horrowangs, letters of credit and guarantes and notes payable for bills of exchange to finanee working capital,
investments, and capital expenditures. These facilitics, which arve in form of Murabaha and Tawarrog
finaneing, bear financial charges at prevailing market rates bazed on Saudi Inter-bank Offer Rate ("SIBOR™)
and Kivadh Inter-bank Offer Rate ("RIBOR™), The facilities are sscured by order notes payable on demand
cquivalent Lo Lhe tal value of the facilitics.

Borrowings contain certain covenants, A future breach of covenants mav lead to renegotiation, The covenants
ate monitorsd on a monthly basis by Management, in case of potential breach, actions are taken by the
management to ensure complianes, The Group has complied with these covenants of its borrowing facilities
as of March 31, 2021,

For the above boroowdng, the faic value is not matecally different from the carmying amount, since Lhe inlerest
payable on thoss horrowing is close to current market rates.

1
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SAUDI COMPANY FOR HARDWARL

(SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIOD ENDED MARCH 31, 2021

(ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

LEASE LIABILITIES
March 31, 2021 December 91, 2020
(unaudited) {auditad)
At beginning of the periced; year 647,446,128 45,700, 16
Additions 136,416,462 R2,007,045
Interest on lease lahility for the perody yvear 2,848,008 6,821,807
Interest cxpense capitalised (Mote &) 1,082 548 -
Fayments during the period, vear {33,652,840) (77,244,050}
Lease Concession for the period) vear {1,027,400) (G925 640]
At the end of the poried year 759,113,137 647,445,128

Lease liability balance consists as follows:

March 31, 2021 December 31, 2020

{unaudited} [andited)
Lease liahilite undizcounted principal pavments 1,051,916,407 892,550,773
Unamartized inlerest {2g2,803,330) (245,150,645)
754,118,137 647,440,128

Analveel as;
Mareh 21, 2021 December 31, 2020
(unaudited) [audited)
Current portion 54,992,004 01,007,274
MWon-current portion TOL 121,073 50,442 854
759,113,137 647,446.128

COMMITMENTS AND CONTINGENCIES
The Group had the following contingencies and commitments;

March 31, 2021 Decembear 31, 2020

{unaudited) {andited)
Letbers of credit 60,440,018 65,003,460
Letters of puarantecs 13,502,110 13,077,944

The Group is sulyjeel to litization io the normal course of its business. The Group'as management does not
believe that the outeome of these court cases will have aoy material impact on the Group's results or
financial position.

COMMITMENT FOR EXPENDITURE

Thae capital comunitments related b ongoing activities of the Group's various showrooms is as follows:

March 31, zoz1 Decamber 21, 2020
(unaudited) fandited)
Commilments for Group's variows exhibitions 19,555,774 22057, 1404
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SAUDI COMPANY FOR HARDWARIL
(SAUDLJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIOD ENDED MARCH 31, zoz21
[ALL AMOUNTS IN 3AUDI RTYALS UNLESS OTHERWISE STATED)

15.  EARNINGS PER SHARE (EPS)

Basic carnings per share s calealated by dividing the net prolil for the peried attributable to ordinary
equity holders of the Company by the weighted average number of ordinary shares. The caleulation of
diluted earnings per share 12 not applicable to the Group, Also, no separate earning per share caleulation
fronm continuing operations has been prezsented since there were no discontinued operations during the
period.

The EPS caleulation is given below:

March 31, 2021 March 31, 2020

{unaudited) (unaudited)
I%:lﬁfrgill‘or the period attributable to ordinary equity holders of the 15,643,574 1,718,687
Wizighted average number of shares in issue during the period . 36,000,000 26,000,000
Earnings per share .43 0.33
16. HELATED PARTIES TRANSACTIONS
16.1 Eclated parties’ transactions

MNature of transaction March 31, 2021 March 31, 2oz0

Rental agre L e b
Inheritors of Abdullah Taha Baksh* s 3,585,000 5,085,000

show rooms

*Inheritoms of Abdullab Taha Baksh and Samauval Taha Baksh are shaveholders of Abrar International Holding
Company which is one of the major sharehalders of the Company. See also note 5 for land Jeased from a
related party.

16,2 Transactions with key management personnel

March 21, 2oz1 March 21, 2020

(unaudited) [unaudited]

Short term benefils 1,837,038 714,243
End of service benefits 237,139 48,685
2075077 Th2.028

17.  TFINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOMLE
(FV'TOCT)
ACE Hardware International Holdings, Ltd (ATH] 15 a lmited lability company incorporated under the
laws of Germuda, AITH is a majority=-cwned and controlled subsidiary of Ace Hardware Corporation with
a noneontrolling interest owned by its international customers.

The fair value of ATH's shares has been reported aceording to the latest offering prices approved by ATHs
Board of Directors which was primary based an annual pricing analysis and business evaluation,

All other financial assets and liabilities of the Group are classified and messored at amortized cost.

For all financial assets, the fair value of Onancial assets does not materially difter from their carmving
values.
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SAUDI COMPANY FOR HARDWARE
[SATUDI JOINT STOCK COMPANY)

NOTES TO THE CONDENSEDR CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FOR THE THREE MONTH PERIOD ENDLED MARCH 31, 2021
[ALL AMOUNTS IN SAUDI RIYALS UNLESS OTHERWISE STATED)

FATR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transter a lability in an ordinacy
tramsaction between markel participants ab the measurement date. Underlving the definition of fair value is
the presumption that the Group is a going concern and thers is no intenton or requirement to curtail
materially the scale of its operations or to undertake a transaction on adverse tertms.

When measuring the fair value, the Group uses market observable data as far as possible, Fair values are
categorised inte different levels ina fair value hierarchy based on the inpuots wsed in the valuation technigues

as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities thal ean be accessed al
the measurement date,

Level 2: Inputs other than guoted prices included in Level 1 that are observable for the asset or lability, either
directly (i.e. as prices) or indircetly (3.c. derived from prices).

Level 5: Inputs for the asset or Hahility that are not based on observable market data (unobservable inputs).

The carrying amount of fnancial assels and fnancial Habilities approsimates their fair value, The Group only
presents ungueted financial assets at FVTOCT under faie valuation medel.

The valuaticn technigue used for measuning the finaneial assets at FVTOCT is disclosed in Note 17 to these
cotrdensed consolidated interim finaneial statements,

The carrying amount of financial assels and financial Babililics approximates their fair value. The Group only
presents unguated equily investments at FVTOCT ander fair valuation model,

The following table shows the fair values of financial asset at FVTOCT, including ils level in the Tair valoe

higrarchy.
Mareh 31, 2021 December 31, 2020
{unaudited) (audited)
Level 3
Unguoted cguity investments at FVTOCT 10,322,813 g.852.003

There were no transfers among level 1, 2, and 3 for the three-month period ended March 21, 2021 and for
the vear ended December 31, 2020,
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SAUDI COMPANY FOR HARDWARE
{(SAUDLJOINT STOCK COMPANY)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FORETHE THREE MONTH PERIOD ENDED MARCH 131, 2021
(ALL AMOUNTS [N SAUDI BIYALS UNLESS OTHERWISE STATEL)

SEGMENT INFORMATION

The Group has bwo major operating segments namely, sales and services and logistic services and both of
Lhem are operating inside Saudi Arabia.

Sales and Services segment: This segment inclade sale of goods made to retail and wholesale customers.
Service department represent services department’s ineome from delivery, installalicn and maintenance of

items sold.

Logistic Services: The logistics and related services segment provides a comprehensive logisties offering to

its clients, includiog freight forwarding, trapsportation and contract logistics,

The Group's Chief Exeeutive Officer (Chief Operating Decision Maker) reviews Uhe interoal management reports
of cach segment at least quarterly for the purpose of resourees allocation and assessment of performance,
Operating segments are organized based on Getors inclading distribution method, targeted customers and

gengraphic lacation,

The segment information provided to the strategic steering committes for the operating seginent as of and for
the: three month perieds ended Mavch 31, 2021 and 2020 i3 a3 follows:

For the three-month period ended Sales and Logistic
March 21, 2021 (unaudited) services SCTVICCS Tetal

Revenues:

Total segment revenues 331,900,500 20,265,028 352,105,018

Intet-segment rovenues - (15,771,641} (15,771,641}

Fevenue from external customens 331,000,500 4,493,387 330,303,977

Timing of revenne recognition:

At p point in time 329,080,172 4,493,380 334,473,558

Oreartime 1,520,416 - 1,800, ] 143
331,900,501 4,403,380 336,208,977

Profit from operations 25,977,047 1,265,247 27243100

Oither incams, net 1,230,253 - 1,239,253

Finance cost (9. 605,560) (25,603) {9,031,160)

Profit before zakat 17,611,734 1,239,040 18,851,374

Fakat (3.218,000) - (3.218,000)

Wet profit for the period 14,303,734 1,250, 640 15,623,274

Other segment information:

For the three-month period cnded Sales and Logristic

March 31, 2021 (unaodited) SETVICES SEIVICES Total

Capital expenditures 110,140,385 11,0047 110,151,488

Depreciation and amnorlization 11,342,910 G21, 600 12, 264, GG

Drepreciation on righl-ol-use asset 16, Bra,Gerg 14,525 10,894,154

Total sepment assets:

March 31, 2021 {unaudited) 1,008,042,3106 26,081,232 1,940, 003,548

December 51, 2oeo (andited) 1, 613,650,330 24 865,227 1,058.524,559

Total semment liabilities:

March 31, 202t (umaudited) 1,314, 140,370 16,019,750 1,330,760, 135

Decernber 51, 2020 (audited)

1,015,258,081

12,107,159

1.028,365.240
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SEGMENT INFOBRMATION (CONTINUED)
For the three-month period ended Sales and Logistic

March 31, 2020 (unaudited) SErvices HCrVICes Total
Revenues:
Total segment revenues 351,440,427 12,720,871 364,161,208
Inter-segment revenues & (B.121,737) (5,121,727}
Revenue from external customers 451,440,427 6,500,134 358,030,561
Timing of revenue recognition:
At a point in time 349,651,843 6,599,134 356,250,077
Overtime 1,758,584 - 1,758,584

301,440,427 £.599,134 358,059,561

Profit from operations _ =23.572.468 1,800,383 25462851
Other income, net &oz,082 56,050 f55,152
Finanee cost (11,222 030) (27,181} (11,240, 261)
Profit before zakat 12,952,470 1,919,252 14,871,722
Zakat [3,153.035) = [3.153,035)
Net profit for the period 94,799,435 1,919,252 11,718,687
Other segment information:
For the three-month period ended Sales and Logistic

March 21, 2020 (unauadited) SErVices SEVICES Total
Capital expenditures 17,340,226 2,010,855 14,351,091
Depreciation and amortization 182,466,276 Bga bz 14,419,508
Depreciation on right-of-use aszet 18,9358 273 14,525 18,952, 708
Total segment assets:
March 31, 2020 (unandited) 1,778,153, 087 am 71E, 300 1,800,800,453
December 31, 2014 (audited) 1,741,298, 205 2, 0BT 455 1,76:3,385,680
Total segment liahilities:
March 31, 2020 (unaudited) 1,234.785.302 13,417,400 1,247, 202,702
December 31, 2014 {audited) 1,211,531,719 10,688,120 1,222,510,848

DIVIDENDS

In secordance with ordinary genersl assembly mesting held on April 30, zo2o, the Company's sharcholders
resolved b delegate the authority Lo the Board of Dircetors to distribuete dividends o the shareholders for the
vear 2020, The Board of Directors in their meeting held on March 11, 2021 resolved to distribute cash dividends
for Second balf of vear 2020 to the Company's shareholders who owns the shares on the date of March 28, 2021
amounting to Smudi Rivals 27 million at Saudi Rivals 0.75 per share. Those dividends subsequently bave been
paid on April 11, 2021,

CORONA VIRUS PANDEMIC (COVID-19) UFDATE

The Group is carefully monitoring the COVID-19 pandemic and the effect it is having on the retail market, the
Group's emplovers and its financial performance. Measures have been implemented to enable the Group to
continne aperating on & business as usual basis, incloding remote warking where possible, whilst taking all the
necessary precautions to safeguard the well-being of its emplovees in the context of the ongoing pandemic,

While the impact of the pandemic iz currently expected to be temporary, thers is uncertainty around the
severity and durstion of the disruption and its impact on the business and ceonomae remains uncertain and is
depends on the future developments that cannot be aceurately estimated.

Management believes that the Covid-19 pandemic has had no material effect on the Group's reported financial
results for the period ended March 31, zo21.
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22,  EVENTS OCCURRING AFTER. REFORTING PERIOD

In the opinion of the management, there have been no significant subsequent events singe the reporting period-
end that require disclosure or adjustrent in these condensed consolidated interim finaneial statements,

23.  APPROVAL OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

These condensed consclidated interim finaneial statements bave bean approved by the Board of Direetoss on
April 29, 2021, corresponding to 17 BEamadan 1442H.
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