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LEGAL STATUS AND PRINCIPAL ACTIVITIES .1

Al Omaniya Financial Services SAOG (“the Company”) is an Omani general joint stock Company, licensed by the Central Bank of Oman and registered under the Commercial Companies Law of the
Sultanate of Oman. The Company is engaged in the hire purchase and lease finance for motor vehicles and other assets, debt factoring, bills discounting, bridge loans, working capital loans and project
and construction loans (construction loans restricting to manufacturing including warehousing only). The Company’s registered office is at PO. Box 1087, Jibroo, Postal Code 114, Muscat, Sultanate of

.Oman

The Company operates in the Sultanate of Oman and employed 147 employees as of 30 September 2021 (2020: 150). The Company’s shares and compulsory convertible bonds are listed on Muscat
.Securities Market

2#
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Basis of preparation 2.1
.The financial statements are prepared on the historical cost basis. The accounting records are maintained in Rial Omani (RO) which is the functional and reporting currency for these financial statements
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ACCOUNTING POLICIES .2
Basis of preparation 2.1
.The financial statements are prepared on the historical cost basis. The accounting records are maintained in Rial Omani (RO) which is the functional and reporting currency for these financial statements
Statement of compliance 2.2

The financial statements of the Company have been prepared in accordance with International Financial Reporting Standards (IFRSs) as promulgated by the International Accounting Standards Board,
.applicable regulations of the Central Bank of Oman, applicable requirements of the Commercial Companies Law, and the Capital Market Authority of the Sultanate of Oman

The new Commercial Companies Law promulgated by the Royal Decree No. 18/2019 (the Commercial Companies Law of the Sultanate of Oman) was issued on 13 February 2019 which has replaced the
Commercial Companies Law of 1974. As per the articles of the Royal Decree No. 18/2019, the new Commercial Companies Law became effective on 17 April 2019 and the companies should comply with
.the new law within 1 year from 17 April 2019

.The Company presents its statement of financial position broadly in order of liquidity, as this presentation is more appropriate to the Company’s operations
Use of estimates and judgements 2.3

The preparation of financial statements in conformity with IFRSs requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported
.amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised and in any future periods
:affected. In particular, estimates that involve uncertainties and judgements which have a significant effect on the financial statements are set out below

Taxes 2.3.1

Uncertainties exist with respect to the interpretation of tax regulations and the amount and timing of future taxable income. Given the wide range of business relationships and nature of existing
contractual agreements, differences arising between the actual results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and
expense already recorded. The Company establishes provisions, based on reasonable estimates, for possible consequences of finalisation of tax assessments of the Company. The amount of such

.provisions is based on various factors, such as experience of previous taxassessments and differing interpretations of taxregulations by the taxable entity and the responsible tax authority

Significant management judgment is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable profits together with future tax
.planning strategies
(ACCOUNTING POLICIES (continued .2

(Use of estimates and judgements (continued 2.3
Financial Instruments 2.3.2

Judgements made in applying accounting policies that have most significant effects on the amounts recognized in the financial statements of the year ended 30 September 2021 pertain to the changes
:introduced as a result of adoption of [FRS 9: Financial instruments which impact

Classification of financial assets: assessment of business model within which the assets are held and assessment of whether the contractual terms of the financial assets are solely payment of principal e
.and interest of the principal amount outstanding

Calculation of expected credit loss (ECL): changes to the assumptions and estimate on uncertainties that have a significant impact on ECL for the period ended 30 September pertain to the changes e
.introduced as a result of adoption of IFRS 9: Financial instruments. The impact is mainly driven by inputs, assumptions and techniques used for ECL calculation under IFRS 9 methodology

Inputs, assumptions and techniques used for ECL calculation — IFRS 9 Methodology

The measurement of ECL both under IFRS 9 across all categories of financial assets requires judgement, in particular, the estimation of the amount and timing of future cash flows and collateral values
when determining ECL and the assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in which can result in different levels of allowances. The
Company’s ECL calculations are outputs of complex models with a number of underlying assumptions regarding the choice of variable inputs and their interdependencies. Elements of the ECL models

:that are considered accounting judgements and estimates include

Probability of default: PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of default over a given time horizon, the calculation of which includes historical data, e
.assumptions and expectations of future conditions

Loss Given Default: LGD is an estimate of the loss arising on default. It is based on the difference between the contractual cash flows due and those that the lender would expect to receive, taking o
.nto account cash flows from collateral and integral credit enhancements

The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for financial assets should be measured on a LTECL basis and the qualitative e

;assessment
-09-2021 , »cidal) (s jal) Alall 38 jal) Gl Josatl) alaadd dyilaal)
30 AL OMANIYA FIN.S

Adlal) i) clalday) 4aild - d88ae 8



209-2021 , paidal) s pal) Al S pal) ol Jusaill Claadd dlaal)
30 AL OMANIYA FIN.S

Adlal) clilal) clalday) daild - d88aa 8

; The segmentation of financial assets when their ECLis assessed on a collective basis

Establishing the number and relative weightings of forward-looking scenarios for each type of product / market and determining the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which is based on assumptions for the future movement of different economic drivers and how these
.drivers will affect each other

Significant judgement in determining the lease term of contracts with renewal and termination options 2.3.3

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
.periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised

The Company has the option, under some of its leases to lease the assets for additional terms. The Company applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew. That is, it considers all relevant factors that create an economic incentive for it to exercise the renewal. After the commencement date, the Company reassesses the lease term if there is a
.significant event or change in circumstances that is within its control and affects its ability to exercise (or not to exercise) the option to renew or to terminate

(ACCOUNTING POLICIES (continued .2
a) Standards, amendments and interpretations effective in 2020 and relevant for the Company’s operations) 2.4
; The following new standards are effective from 1 January 2020 that do not have a material effect on the Company’s financial statements

(Definition of a Business (Amendments to IFRS 3
(Interest Rate Benchmark Reform— Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) (the Phase 2 amendments

:b) Standards, amendments and interpretations to existing standards that are not yet effective and have not been early adopted by the Company) 2.4

A number of new standards are effective for annual periods beginning afterl January 2020 and earlier application is permitted, however, the Company has not early adopted the new or amended
.standards in preparing these financial statements

.The following new and amended standards are not expected to have a significant impact on the Company's financial statements

(Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37
.(COVID-19-Related rent Concessions (Amendment to IFRS 16

(Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16
(Reference to Conceptual Framework (Amendments to IFRS 3

(Classification of Liabilities as Current or Non-current Amendments to IAS 1

Summary of significant accounting policies 2.5
.The accounting policies set out below have been applied consistently by the Company to all periods presented in these financial statements
Revenue recognition 2.5.1

Finance Lease Income

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership are classified as finance leases. Assets owned by the Company and subject to finance leases are
included in the financial statements as Net investment in finance leases' at an amount equivalent to the present value of the future minimum lease payments plus initial direct costs, discounted using the
interest rate implicit in the lease, and the difference between the aggregate lease contract receivable and the cost of the leased assets plus initial direct costs is recorded as unearned lease finance
income. Initial direct costs include amounts that are incremental and directly attributable to negotiating and arranging a lease. They exclude general overheads such as those incurred by sales and
marketing teams. Income from finance leases represents gross earnings on finance leases allocated to the period of the lease using the net investment method, which reflects a constant periodic rate of
return. The gross return is adjusted by way of transaction costs incurred that are directly attributable to the origination of lease contract such as dealer commission etc. Lease processing fee charges are
recognised within 'finance income' based on effective interest rate

The lease finance income is recognised in the statement of profit or loss using the effective interest rate method. The effective interest rate is the rate that exactly discounts the estimated future cash
receipts and payments through the expected life of the financial asset or liability to the carrying amount of the financial asset or liability. The effective interest rate is established on initial recognition of
.the financial asset or liability and is not revised subsequently

(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5
y g g po

(Revenue recognition (continued 2.5.1

Interest Income on working capital and other loans and interest expenses
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Interest income and expense are recognised in profit or loss using the effective interest method. The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
:through the expected life of the financial instrument to
the gross carrying amount of the financial asset; or —

.the amortised cost of the financial liability —

When calculating the effective interest rate for financial instruments other than purchased or originated credit-impaired assets, the Company estimates future cash flows considering all contractual terms
of the financial instrument, but not ECL. For purchased or originated credit impaired financial assets, a credit-adjusted effective interest rate is calculated using estimated
future cash flows including ECL

The calculation of the effective interest rate includes transaction costs and fees and points paid or received that are an integral part of the effective interest rate. Transaction costs include incremental
.costs that are directly attributable to the acquisition or issue of a financial asset or financial liability

Interest income includes income on factoring and working capital finance receivables is recognised over the tenure of agreement. Factoring contracts are generally for a termranging between 90 days to
.180 days

For the financial assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest rate to their amortised cost (i.e. net of the
.expected credit loss provision). If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis

.Penal charges. insurance fee and other operating fees are recognised when realised

Directors’ remuneration 2.5.2

The Board of Directors’ remuneration is accrued as an expense for the year within the limits specified by the Capital Market Authority and the requirements of the Commercial Companies Law of the
Sultanate of Oman

Taxation 2.5.3
Income taxexpense comprises current and deferred tax. Taxation is provided in accordance with Omani fiscal regulations

Current tax is the expected tax payable on the taxable income for the year, using taxrates enacted or substantively enacted at the reporting date and any adjustments to tax payable in respect of previous
.years

Income taxis recognised in the profit or loss except to the extent that it relates to items recognised directly in equity, in which case it is recognised in equity

Deferred tax assets/liabilities are calculated using the balance sheet method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes
and the amounts used for taxation purposes. The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax
rates enacted or substantially enacted at the reporting date

(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5
y g g po

(Taxation (continued 2.5.3

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
.of the deferred income taxasset to be utilised

Cash and cash equivalents 2.5.4

For the purpose of statement of cash flows, cash and cash equivalents comprise cash on hand, current accounts and deposit held at call with financial institutions with original maturities of less than
.three months, which are subject to insignificant risk of changes in fair value, and are used by the Bank in the management of its short-term commitments

Cash and cash equivalents are non-derivative financial assets stated at amortised cost in the statement of financial position
Lease assets 2.5.5

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership are classified as finance leases. Assets owned by the Company and subject to finance leases are
included in the statement of financial position as “Net investment in finance lease” working capital finance and factoring receivables at an amount equivalent to the present value of the future minimum
lease payments plus initial direct costs, discounted using the interest rate implicit in the lease. The difference between the aggregate lease contract receivable and the cost of the leased assets plus initial
direct costs is recorded as unearned lease finance income. The initial direct costs include amounts such as commissions and legal fees that are incremental and directly attributable to negotiating and
arranging a lease. They exclude general overheads

such as those incurred by sales and marketing team. Interest on factoring and working capital finance receivables is recognized over the tenure of agreement. Factoring contracts are generally for a term
ranging between 90 days to 180 days

Property and equipment 2.5.6

Property and equipment are stated at historical cost, less accumulated depreciation and impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the asset.
:Land is not depreciated. The cost of property and equipment is depreciated on the straight-line method over the estimated useful lives of the assets. The estimated useful lives are

Vehicles 5 years -

Fumniture and office equipment 5 years -
Buildings 25 years -

Right-of-use assets 5 years -

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances indicate the carrying value may not be recoverable. Where the carrying amount of
an asset is greater than its estimated recoverable amount it is written down immediately to its recoverable amount. Gains and losses on disposals of property and equipment are determined by reference
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.to their carrying amounts and are recognised in the statement of profit or loss
.Depreciation methods, useful lives and residual values are reassessed at each reporting date. Right-of-use assets are depreciated on a straight-line basis over the lease term

Compulsorily convertible bonds 2.5.7

Compulsorily convertible bonds are non derivative financial instruments for which the entity is obliged to deliver a variable number of the entity’s own share. These are recorded as financial liabilities
until conversion to shares and are carried on the statement of financial position at their principal cost. Interest is charged as it accrues, with unpaid amounts included in other liabilities. On conversion,
.the financial liability is reclassified to equity and no gain or loss is recognised

Bank borrowings 2.5.8

Allloans and borrowings are initially recognised at the fair value of the consideration received less directly attributable transaction costs. After initial recognition, interest bearing loans and borrowings
.are subsequently measured at amortised cost using the effective interest method

(ACCOUNTING POLICIES (continued .2
(Summary of significant accounting policies (continued 2.5
Deposits 2.5.9

Deposits are initially recognised at the fair value of the consideration received less directly attributable transaction costs. After initial recognition, interest bearing deposits are subsequently measured at
.amortised cost using the effective interest method

Other liabilities 2.5.10

Liabilities are recognised for amounts to be paid for goods and services received, whether or not billed to the Company

Employee’s end of service benefits 2.5.11

Provision for end of service indemnity for non-Omani employees has been made in accordance with the terms of the Oman Labour Law 2003 and its amendments and is based on current remuneration

rates and cumulative years of service at the statement of financial position date. Employee’s entitlements to annual leave and leave passage are recognized when they accrue to the employees up to the
reporting date. These accruals are included other liabilities

Contributions to a defined contribution retirement plan and occupational hazard insurance for Omani employees in accordance with the Omani Social Insurances Law of 1991 and its subsequent
.amendments are recognised as an expense in the statement of comprehensive income as incurred

In accordance with the provisions of IAS 19, Employee Benefits, the Company carried out an exercise to assess the present value of the Company’s obligations as of the reporting date, in respect of
employees’ end of service benefits payable and determined that it is not materially different fromthe provision made. Under this method, an assessment is made of an employee’s expected service period
.with the Company and the expected basic salary at the date of leaving the service, discounted over the period of remaining expected period using the country’s risk free rate

Foreign currencies 2.5.12

Transactions in foreign currencies are translated into the respective functional currencies of the Company at spot exchange rates at the dates of the transactions. Monetary assets and liabilities
.denominated in foreign currencies are translated into Rial Omani at the rate of exchange prevailing at the reporting date. Any gains or losses are recognized in the profit or loss
Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional currency at the spot exchange rate at the date on which the fair value is
.determined. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction
Financial instruments 2.5.13

a Recognition and initial measurement.2.
.A financial instrument is any contract that gives rise to both a financial asset for the Company and a financial liability or equity instrument for another party or vice versa
Financial assets and financial liabilities are recognized when the entity becomes a party to the contractual provisions of the instrument At initial recognition, the Company measures a financial asset or a
financial liability at its fair value plus or minus, in the case of a financial asset or financial liability not at fair value through profit or loss, transaction costs that are incremental and directly attributable to
the acquisition or issue of the financial asset or financial liability, such as fees and commissions. Transaction costs of financial assets and financial liabilities carried at fair value through profit or loss
(FVPL) are expensed in the statement of profit or loss. The amortized cost is the amount at which the financial asset or financial liability is measured at initial recognition minus the principal repayments,

plus or minus the cumulative amortization using the effective interest method of any difference between the initial amount and the maturity amount and, for financial assets, adjusted for any loss
.allowance

(ACCOUNTING POLICIES (continued .2
(Summary of significant accounting policies (continued 2.5
(Financial instruments (continued 2.5.13
b Classification and subsequent measurement.2.
Financial as
.(On initial recognition, a financial asset is classified as measured at: amortised cost, fair value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL
‘A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL

the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
.the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding

:A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated as at FVTPL
the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and ¢
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.the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding ¢

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an investment-
Jby-investment basis

In addition, on initial recognition the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPLif doing so
.eliminates or significantly reduces an accounting mismatch that would otherwise arise

Financial assets measured at amortised cost

The Company classifies and measures its financial assets that are debt instruments at amortized cost. Debt instruments are those instruments that meet the definition of a financial liability from the
dssuer’s perspective, such as cash and cash equivalents, working capital finance, statutory deposit and other financial receivables

:Classification and subsequent measurement of debt instruments depend on

The Company’s business model for managing the asset; and-
.The cash flow characteristics of the asset-

.Based on the following factors, the Company classifies its debt instruments at amortized cost
Amortized cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest (SPPI), and that are not designated at FVPL, are measured at
amortized cost. The carrying amount of these assets is adjusted by any expected credit loss allowance recognized. Interest earned from these financial assets is recognized in the statement of profit or
Jloss using the effective interest rate method

(ACCOUNTING POLICIES (continued .2
(Summary of significant accounting policies (continued 2.5
(Financial instruments (continued 2.5.13

(b Classification and subsequent measurement (continued.2.
(Financial assets (contii

Business model assessment

The Company makes an assessment of the objective of a business model in which an asset is held at a portfolio level because this best reflects the way the business is managed and information is
:provided to management. The information considered includes

the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular, whether management’s strategy focuses on earning contractual interest revenue,
maintaining a particular interest rate profile, matching the duration of the financial assets to the duration of the liabilities that are funding those assets or realising cash flows through the sale of the
;assets

;how the performance of the portfolio is evaluated and reported to the Company’s management e
;the risks that affect the performance ofthe business model (and the financial assets held within that business model) and how those risks are managed o
how managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets managed or the contractual cash flows collected; and e

the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations about future sales activity. However, information about sales activity is not considered in e
.isolation, but as part of an overall assessment of how the Company’s stated objective for managing the financial assets is achieved and how cash flows are realised

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition are realised in a way
that is different from the Company's original expectations, the Company does not change the classification of the remaining financial assets held in that business model, but incorporates such
.nformation when assessing newly originated or newly purchased financial assets going forward

(Assessment whether contractual cash flows are solely payments of principal and interest (The ‘SPPI test

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit
risk associated with the principal amount outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as profit margin

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making the assessment, the Company
:considers

;contingent events that would change the amount and timing of cash flows e
;leverage features e
;prepayment and extension terms

terms that limit the Company’s claimto cash flows from specified assets (e.g. non-recourse asset arrangements); and features that modify consideration of the time value of money — e.g. periodical e
reset of interest rates
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The Company holds a portfolio of long-term fixed rate loans for which the Company has the option to propose to revise the interest rate at periodic reset dates. These reset rights are limited to the market
rate at the time of revision. The borrowers have an option to either accept the revised rate or redeem the loan at par without penalty. The Company has determined that the contractual cash flows of
these loans are solely payments of principal and interest because the option varies the interest rate in a way that is consideration for the time value of money, credit risk, other basic lending risks and

.costs associated with the principal amount outstanding

(ACCOUNTING POLICIES (continued .2
(Summary of significant accounting policies (continued 2.5
(Financial instruments (continued 2.5.13
Financial guarantees, letters of credit and undrawn loan commitments
.The Company issues financial guarantees, letters of credit and loan commitments

Financial guarantees are initially recognised in the financial statements (within Provisions) at fair value, being the premium received. Subsequent to initial recognition, the Company’s liability under each
.guarantee is measured at the higher of the amount initially recognised less cumulative amortisation recognised in the income statement, and under IFRS 9 an ECLprovision

.The premiumreceived is recognised in the income statement in Net fees and commission income on a straight line basis over the life of the guarantee

Undrawn loan commitments and letters of credits are commitments under which, over the duration of the commitment, the Company is required to provide a loan with pre-specified terms to the customer.
.Financial guarantee contracts are in the scope of the ECLrequirements

The nominal contractual value of financial guarantees, letters of credit and undrawn loan commitments, where the loan agreed to be provided is on market terms, are not recorded on in the statement of
financial position

iv) Financial liabilities)

Financial liabilities are classified as either financial liabilities ‘at FVTPL or ‘amortised cost’. A financial liability is classified as at FVTPL if it is classified as held-for-trading, it is derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gain and losses, including any interest expense, are recognized in profit or loss. Other financial
liabilities are subsequently measured at amortised cost using effective interest method. Interest expense and foreign exchange gain and losses are recognized in profit or loss. Any gain or losses on

.derecognition is also recognized in profit or loss

Debt issued and other borrowed funds

After initial measurement, debt issued and other borrowed funds are subsequently measured at amortised cost. Amortised cost is calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the EIR. A compound financial instrument which contains both a liability and an equity component is separated at the issue date
(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5
Derecognition of financial assets and financial liabilities 2.5.14
:Financial assets

:A financial asset (in whole or in part) is derecognised where

a) the right to receive cash flows fromthe asset have expired; or)

b) the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass)
through’ arrangement; and

c) either (i) the Company has transferred substantially all the risks and rewards of ownership, or (ii) the Company has neither transferred nor retained substantially all the risks and rewards of the assets)
.but has transferred control over the asset or a proportion of the asset

When the Company has transferred its rights to receive cash flows froman asset or has entered into a pass-through arrangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognised to the extent of the Company’s continuing involvement in the asset. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained. Continuing involvement that takes
the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the Company could be required to

repay
:Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and the recognition of a
.new liability, and the difference in the respective carrying amounts is recognised in statement of comprehensive income

Impairment of financial assets 2.5.15.1
‘The Company recognises loss allowances for ECLon the following financial instruments that are not measured at FVTPL

;financial assets that are debt instruments e
lease receivables e
financial guarantee contracts issued; and e

Joan commitments issued e

No ECL s recognised on equity investments. The Company measures loss allowances at an amount equal to lifetime ECL, except for other financial instruments on which credit risk has not increased
.significantly since their initial recognition which they are measured as 12-month ECL

month ECL are the portion of lifetime ECL that result from default events on a financial instrument that are possible within the 12 months after the reporting date. Financial instruments for which 12--12
month ECL are recognised are referred to as ‘Stage 1 financial instruments’. Financial instruments allocated to Stage 1 have not undergone a significant increase in credit risk since initial recognition and
.are not credit-impaired
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Lifetime ECL are the ECL that result from all possible default events over the expected life of the financial instrument or the maximum contractual period of exposure. Financial instruments for which
lifetime ECL are recognised but that are not credit-impaired are referred to as ‘Stage 2 financial instruments’. Financial instruments allocated to Stage 2 are those that have experienced a significant
.ncrease in credit risk since initial recognition but are not credit-impaired

JFinancial instruments for which lifetime ECLare recognised and that are credit-impaired are referred to as ‘Stage 3 financial instruments

(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5
(Impairment of financial assets (continued 2.5.15.1

i) Measurement of ECL)

:ECLare a probability-weighted estimate of credit losses. They are measured as follows
financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and
;(the cash flows that the Company expects to receive

;financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present value of estimated future cash flows

undrawn loan commitments: as the present value of the difference between the contractual cash flows that are due to the Company if the commitment is drawn down and the cash flows that the
Company expects to receive; and

financial guarantee contracts: the expected payments to reimburse the holder less any amounts that the Company expects to recover

ii) Overview of the ECL principles)

The Company has been recording the allowance for expected credit losses for all loans and other debt financial assets not held at FVTPL, together with loan commitments and financial guarantee
.contracts, in this section all referred to as ‘financial instruments. Equity instruments are not subject to ECLunder IFRS 9

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit loss or LTECL), unless there has been no significant increase in credit risk since
.(origination, in which case, the allowance is based on the 12 months’ expected credit loss (12mECL

.The 12m ECL s the portion of LTECLs that represent the ECLs that result from default events on a financial instrument that are possible within the 12 months after the reporting date
.Both LTECLs and 12m ECLs are calculated on either an individual basis or a collective basis, depending on the nature of the underlying portfolio of financial instruments

The Company has established a policy to performan assessment, at the end of each reporting period, of whether a financial instrument’s credit risk has increased significantly since initial recognition, by
.considering the change in the risk of default occurring over the remaining life of the financial instrument

:Based on the above process, the Company groups its loans into Stage 1, Stage 2, Stage 3 and POCI, as described below

Stage 1

When financing are first recognised, the Company recognises an allowance based on 12 month ECLs. Stage 1 financing exposure also include facilities where the credit risk has improved and the
financing exposure has been reclassified from Stage 2

Stage 2

When a financing exposure has shown a significant increase in credit risk since origination, the Company records an allowance for the LTECLs. Stage 2 financing exposure also include facilities, where

.the credit risk has improved and the financing exposure has been reclassified from Stage 3

Stage 3
.Financing exposure considered credit-impaired. The Company records an allowance for the LTECLs

At initial recognition of a financial asset, the Company recognises a loss allowance equal to 12-month expected credit losses. After initial recognition, the three stages under the proposals would be
:applied as follows

Stage 1
Credit risk has not increased significantly since initial recognition — recognise 12-month expected credit losses

(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5
(Impairment of financial assets (continued 2.5.15.1

(i) Overview of the ECL principles (continued)

Stage 2

Credit risk has increased significantly since initial recognition — recognise lifetime expected losses (this is recognising a provision earlier than under IAS 39 Financial assets: Recognition and
Measurement) with revenue being calculated based on the gross amount of the asset

Stage 3
There is objective evidence of impairment as at the reporting date to recognise lifetime expected losses, with revenue being based on the net amount of the asset (that is, based on the impaired amount of
.(the asset
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iii) The calculation of ECLs)
The Company calculates ECLs based on a three probability-weighted scenarios to measure the expected cash shortfalls, discounted at an approximation to the EIR. A cash shortfall is the difference
.between the cash flows that are due to an entity in accordance with the contract and the cash flows that the entity expects to receive

:The mechanics of the ECL calculations are outlined below and the key elements are, as follows

PD - The Probability of Default is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time over the assessed period, if the facility has not been
.previously derecognised and is still in the portfolio

EAD - The Exposure at Default is an estimate of the exposure at a future default date, taking into account expected changes in the exposure after the reporting date, including repayments of principal and
.nterest, whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and accrued interest from missed payments

LGD - The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the contractual cash flows due and those that the
.Company would expect to receive, including fromthe realisation of any collateral. It is usually expressed as a percentage of the EAD

Presentation of allowance for ECL in the statement of financial position
:Loss allowances for ECLare presented in the statement of financial position as follows

;financial assets measured at amortised cost: as a deduction fromthe gross carrying amount of the assets
;loan commitments and financial guarantee contracts: generally, as a provision

where a financial instrument includes both a drawn and an undrawn component, and the Company cannot identify the ECL on the loan commitment component separately from those on the drawn
component: the Company presents a combined loss allowance for both components. The combined amount is presented as a deduction from the gross carrying amount of the drawn component. Any
excess of the loss allowance over the gross amount of the drawn component is presented as a provision; and

(v) Purchased or originated credit impaired financial assets (POCI)

.For POCI financial assets, the Company only recognises the cumulative changes in LTECL since initial recognition in the loss allowance

vi) Forward looking information)

:In its ECLmodels, the Company relies on a broad range of forward looking information as economic inputs, such as

Gross domestic product

Oil prices and production

The inputs and models used for calculating ECLs may not always capture all characteristics of the market at the date of the financial statements. To reflect this, qualitative adjustments or overlays are
.occasionally made as temporary adjustments when such differences are significantly material

(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5

(Impairment of financial assets (continued 2.5.15.1

vii) Collateral valuation)

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The collateral comes in various forms, such as cash, securities, letters of credit/guarantees, real estate,
receivables, inventories, other non-financial assets and credit enhancements such as netting agreements. The Company’s collateral, unless repossessed, is not recorded on the Company’s statement of
financial position. However, the fair value of collateral affects the calculation of ECLs. It is the policy of the Company to include collateral in ECL only if the fair value are validated by external valuer
.except for Cash/Bank Balance

.To the extent possible, the Company uses active market data for valuing financial assets held as collateral. Non-financial collateral, such as real estate, is valued by certified third party valuers

viii) Write-offs)

Loans and debt securities are written off (either partially or in full) when there is no realistic prospect of recovery. This is generally the case when the Company determines that the borrower does not
have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets that are written off could still be subject to
.enforcement activities in order to comply with the Company’s procedures for recovery of amounts due

Impairment of non-financial assets 2.5.15.2

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
.(indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any

If the recoverable amount of an asset, or cash-generating unit, is estimated to be less than its carrying amount, the carrying amount of the asset, or cash-generating unit, is reduced to the recoverable
amount. An impairment loss is recognised immediately in the statement of profit or loss and other comprehensive income, unless the relevant asset is carried at a revalued amount, in which case the

mpairment loss is treated as a revaluation decrease

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable amount and the income is recognised as income immediately,
.provided that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised earlier

Ifthe relevant asset is carried at a revalued amount, the reversal of the impairment loss is treated as a revaluation increase
Renegotiated net investment in finance lease, working capital facilities and other advances 2.5.16

Ifthe terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with a new one due to financial difficulties of the borrower, then an assessment is made of whether the
financial asset should be derecognized and ECLare measured as follows

If the expected restructuring will not result in derecognition of the existing asset, then the expected cash flows arising from the modified financial asset are included in calculating the cash shortfalls from
.the existing asset

If the expected restructuring will result in derecognition of the existing asset, then the expected amortised fair value of the new asset is treated as the final cash flow fromthe existing financial asset at the
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time of its derecognition. This amount is included in calculating the cash shortfalls from the existing financial asset that are discounted from the expected date of derecognition to the reporting date
.using the original effective interest rate of the existing financial asset

(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5

Provisions 2.5.17

A provision is recognised in the statement of financial position when the Company has a legal or constructive obligation as a result of a past event, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments
.of the time value of money and, where appropriate, the risks specific to the liability

Dividend on ordinary shares 2.5.18

Dividends on ordinary shares are recognised as a liability and deducted from equity when they are approved by the Company’s shareholders, subject to the approval of the Central Bank of Oman.
Interim dividends are deducted from equity when they are paid

Fair values 2.5.19
A number of the Company’s accounting policies and disclosures require the determination of fair value, for both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and/or disclosure purposes based on a number of accounting policies and methods. Where applicable, information about the assumptions made in determining fair values is disclosed in

.the notes specific to that asset or liability. Details are set out in note 26

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement is
:based on the presumption that the transaction to sell the asset or transfer the liability takes place either

In the principal market for the asset or liability, or e

In the absence of a principal market, in the most advantageous market for the asset or liability
.The principal or the most advantageous market must be accessible to the Company

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic
best interest

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest and best use or by selling it to another
.market participant that would use the asset in its highest and best use

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
.minimising the use of unobservable inputs

(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5

Earnings per share 2.5.20

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of
.ordinary shares outstanding for the effects of all dilutive potential ordinary shares, which comprises convertible notes

Segment reporting 2.5.21

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating decision maker, who is responsible for allocating
resources and assessing performance of the operating segments, has been identified as the Management Committee that makes strategic decisions

Financial guarantees 2.5.22

Financial guarantees are contracts that require the issuer to make specified payments to reimburse the beneficiary for a loss incurred because the debtor fails to make payments when due, in accordance
.with the terms of the debt. Such guarantees are given to banks, financial institutions or other entities on behalf of the customers

Financial guarantees are initially recognised in the financial statements at fair value on the date the guarantee was issued. Subsequent to initial recognition, the Company’s liabilities under such
guarantees are measured at the higher of initial measurement, less amortisation calculated to recognise in the statement of comprehensive income the fee income earmed on the straight-line basis over the
life of the guarantee and the best estimate of the expenditure required to settle any financial obligation arising at the reporting date. These estimates are determined based on experience of similar

transactions and history of past losses, supplemented by the judgment of management. Any increase in the liability relating to guarantees is taken to the statement of comprehensive income

Offsetting 2.5.23
Financial assets and financial liabilities are only offset and the net amount reported in the statement of financial position when there is a legally enforceable right to set off the recognised amounts and
.the Company intends to either settle on a net basis, or to realise the asset and settle the liability simultaneously

Leases 2.5.24

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified asset for a period of time in exchange
.for consideration
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Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
.payments and right-of-use assets representing the right to use the underlying assets

a. Right of use assets
The Company recognises right of use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right of use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right of use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease incentives received. The right of use assets are depreciated on a straight-line basis over the shorter of its
.estimated useful life and the lease term. Right of use assets are subject to impairment

(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5

(Leases (continued 2.5.24

(Company as a lessee (continued

b. Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in- substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating a lease, if the lease
term reflects the Company exercising the option to terminate. The variable lease payments that do not depend on an index or a rate are recognised as expense in the period on which the event or

.condition that triggers the payment occurs

In calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease commencement date if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities
is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g. a changes in future payments resulting from a change in index or rate used to determine such

lease payments) or a change in the assessment to purchase the underlying asset

c. Short-termleases and leases of low-value assets
The Company applies the short-term lease recognition exemption to its short-termleases (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value assets

.are recognised as expense on a straight-line basis over the lease term

Company as a lessor

At inception or on modification of a contract that contains a lease component, the Company allocate the consideration in the contract to each lease component on the basis of their relative stand-alone
selling prices

.When the Company acts as a lessor, it determines at lease inception whether the lease is a finance lease or an operating lease

To classify each lease, the Company makes an overall assessment of whether the lease transfers substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the
case, then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, the Company considers certain indicators such as whether the lease is for the major part of the
.economic life of the asset

The Company applies the derecognition and impairment requirements in IFRS 9 to the net investment in the finance lease. The Company further regularly reviews estimated unguaranteed residual
.values used in calculating the gross investment in the lease

An operating lease is a lease that does not transfer substantially all the risks and rewards incidental to the ownership of an underlying asset. Lease payments from operating leases are recognised as
income on a straight line basis unless another systematic basis is more representative of the pattern in which benefit from the use of the underlying asset is diminished. Costs incurred in earning the
lease income, including depreciation are recognised as an expense. Initial direct cost incurred in obtaining lease. are added to the carrying amount of the underlying asset and recognised as an expense
over the lease term on the same basis as the lease income. Modification to an operating lease is accounted for as a new lease from the effective date of the modification, considering any prepaid or
accrued leased payments relating to the original lease as part of the lease payments for the new lease. The respective leased assets are included in the statement of financial position based on their

.nature
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The company is cautiously optimistic for the period ahead and expect to project better results. The company is well aware of the current economic scenario and has initiated proactive mitigating
measures. The company is fundamentally strong with solid net worth, clean loan book, lowest Non-Performing Loans and high Non performing asset coverage

8#
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:b) Standards, amendments and interpretations to existing standards that are not yet effective and have not been early adopted by the Company) 2.4

A number of new standards are effective for annual periods beginning afterl January 2020 and earlier application is permitted, however, the Company has not early adopted the new or amended
.standards in preparing these financial statements

.The following new and amended standards are not expected to have a significant impact on the Company's financial statements

(Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37
.(COVID-19-Related rent Concessions (Amendment to IFRS 16

(Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16
(Reference to Conceptual Framework (Amendments to IFRS 3

(Classification of Liabilities as Current or Non-current Amendments to IAS 1

10 #
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Use of estimates and judgements 2.3

The preparation of financial statements in conformity with IFRSs requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported
.amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised and in any future periods
:affected. In particular, estimates that involve uncertainties and judgements which have a significant effect on the financial statements are set out below
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SEGMENT INFORMATION 24

The Company operates in the finance industry and its operations are confined to the Sultanate of Oman. Detail regarding the Company’s corporate and retail loans are included in note
.8. None of the Company’s single customer contributed more than 10% of its instalment finance income

The Chief Operating Decision Maker considers the business of the Company as one operating segment and monitors only revenue and provision for expected credit loss for the
.corporate and retail segment

14 #
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CASH AND BANK BALANCES 6

2020 2021
RO.’000 RO.’000
72,000 85,000 Term deposits
2,057 487 Current accounts
34 29 Cash in hand
(230) 272) Less: - expected credit loss allowance
73,861 85,244
2020 2021
RO.’000 RO.’000
:Provision for ECL of deposits with commercial banks
230 230 At 1 January
- 42 Provided during the year — deposits with commercial banks
- - Released during the year — deposits with commercial banks
230 272 At 30 September

.Term deposits are placed with commercial banks and carries annual interest rates in the range of 0.50% to 4.80%

16 #
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2020 2021
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72.000 85.000 da¥ alay
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73.681 85.244
278 230
- 42
230 272
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2020 2021
goalle

BTLT P
s I 4K al)

L JMA S )

e 30 A

- %4.80 ) %0.50 (s ¢ 5 A s 32518 Y amal il 5 el Al 3 Jad g sl JaY @l gla) o

2020 2021

RO.7000 RO.’000

72,000 85,000

2020 2021

g.o il g.o ol

72.000 85.000

17 #

CASH AND BANK BALANCES 6

Term deposits
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DEPOSITS WITH THE CENTRAL BANK OF OMAN 7

The deposit represents a capital deposit with the Central Bank of Oman (“CBO”) made in accordance with the Banking Law of 1974. The deposit is only repayable if the Company
.terminates its instalment finance business within the Sultanate of Oman and settles all outstanding obligations and claims arising from that business

20#
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2020 2021
RO.”000 RO.’000
95,199 90,590
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INSTALLMENT FINANCE RECEIVABLES 8

‘Gross investment in finance leases

Corporate debtors
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48,222 36,700 Retail debtors

143,421 127,290
(13,024) (11,537) Less: Unearned finance income
130,397 115,753
(10,259) (11,546) Less: Provision for ECL, including reserved finance interest
120,138 104,207

22 #

Aaal) Jagail) Bludi and

gl g.o il G Jasaill 2 gie (8 L) e
95.199 90.591 Laal sl
48.222 36.700 Al A5 5l 5 jlas aed

143.421 127.290
(13.024) (11.537) i€l e Jysaill ala) ) il

130.397 115.753
(10.259) (11.546) Aiaal) Jy saill ) g Gianaia dad gial) LaitY) jilud aadia 1iadls

120.138 104.207
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INSTALLMENT FINANCE RECEIVABLES 8

2020 2021
RO.”000 RO.’000
:Gross investment in finance leases
95,199 90,590 Corporate debtors
48,222 36,700 Retail debtors
143,421 127,290
(13,024) (11,537) Less: Unearned finance income
130,397 115,753
(10,259) (11,546) Less: Provision for ECL, including reserved finance interest
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120,138 104,207
75,726 72,866
52,026 40,289
15,669 14,135
143,421 127,290
g.oll g.o <l
95.199 90.591
48.222 36.700
143.421 127.290
(13.024) (11.537)
130.397 115.753
(10.259) (11.546)
120.138 104.207
2020 2021
g., <l g.o <l
75.726 72.8666
52.026 40.289
15.669 14.135
143.421 127.290
Capital/
construction
work in

O sl ilaral dyilanl)
AL OMANIYA FIN.S

Not later than one year

Later than one year and not later than
three years

Later than three years
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PROPERTY AND EQUIPMENT

Furniture
and office Land
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30

30

Total

RO.’000

2916

54

©)

2,965

1,899

79

©)

1,973

992

Total

RO.’000

2,894

33

(7)

2,920

1,790

85

(4)

O sl ilaral dyilanl)
AL OMANIYA FIN.S

progress Right of Vehicles  equipment and
use building
RO.’000 RO.’000  RO.’000 RO.’000 RO.’000
33 81 188 1,351 1,263
- - 4 50 -
- - (5) - -
33 81 187 1,401 1,263
- 30 140 1,263 466
- - 19 29 31
- - ®) -
- 30 154 1,292 497
33 51 33 109 766
Furniture
Capital/ and office Land and
construction Right of Vehicles equipment building
work in use
progress
RO.’000 RO.’000  RO.’000 RO.”000 RO.”000
33 81 189 1,329 1,262
- - - 33 -
_ B} (7) - -
33 81 182 1,362 1,262
- 15 117 1,234 424
- - 21 33 31
} } 4) }

Cost
January 2021 1
Additions

Disposals

September 30
2021

Depreciation
January 2021 1
Charge for the year

Disposals

September 30
2021

Net book value

September 30
2021

Cost
January 2020 1
Additions

Disposals

September 2020 30

Depreciation
January 2020 1
Charge for the year

Disposals
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1,871 - 15 134 1,267 455  September 2020 30
Net book value
1,049 33 66 48 95 807  September 2020 30
26 #
el clsliadl 10
Juei G Jgal
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g.o <l gl ..l gl gl
Aai)
2916 33 81 188 1.351 1.263 2021 2921
>4 - - 4 50 - i)
LA KIE S
&) - (%) - -
2.965 33 81 187 1.401 1.263 2021 iz 3
giad
1.899 - 30 140 1.263 466 2021 x4 1
79 - - 19 29 31 Ll Jaaall
6) - - 5) - - i dasias)
1.973 - 30 154 1.292 497 2021 s 30
A ) Al s
992 33 51 33 109 766 2021 ,aizw 30
(&) hanall  cistiaal 10
Jlee|
[adlan
A8 4l
gl
g0l . . - . 4
g.o il g.o il g.o il g.o il g.o il
4ai)
2.894 33 81 189 1.329 1.262 2020 =921
33 - - - 33 i)
) - - ) - e
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2.920 33 81 182 1.362 1.262 2020 sz 30
gt
1.790 - 15 117 1.234 424 2020 nuy)
85 - - 21 33 31 ALl Jaaall
) - ) - - o dla i
1.871 - 15 134 1.267 445 2020 »<ia 30
A, ) Al s
1.049 33 66 48 95 807 2021 »4ia 30
27 #
PROPERTY AND EQUIPMENT
Capital/
construction Furniture

work in and office Land

Total progress Right Vehicles equipment and

of use building

RO.000 RO.’000 RO.’000 RO.’000 RO.’000  RO.’000
Cost
2916 33 81 188 1,351 1,263 January 2021 1
54 - - 4 50 - Additions
&) - - ) - - Disposals
2,965 33 81 187 1,401 1,263 September 2021 30
Depreciation
1,899 - 30 140 1,263 466 January 2021 1
79 - - 19 29 31 Charge for the year
&) - - ) - Disposals
1,973 - 30 154 1,292 497 September 2021 30
Net book value
992 33 51 33 109 766 September 2021 30
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Furniture
Capital/ and office Land
Total construction  Right Vehicles equipment and
work in  of use building
progress
RO.’000 RO.’000 RO.’000 RO.000 RO.’000 RO.”000
2,894 33 81 189 1,329 1,262
33 - - - 33 -
7) : - 7) : :
2,920 33 81 182 1,362 1,262
1,790 - 15 117 1,234 424
85 - - 33 31
4) - : 4) :
1,871 - 15 134 1,267 455
1,049 33 66 48 95 807
Juei 3> sl
JAdai REEGIY
£ sanall R | S e Agige Clamag G g )
g alf &_Juﬂi g il 8_);5.“ &_Juﬂi
2916 33 81 188 1.351 1.263
54 - 4 50 -
®) ®) - -
2.965 33 81 187 1401 1.263
1.899 30 140 1.263 466
79 - 19 29 31
®) - ) - -

Cost
January 2020 1
Additions

Disposals

September 2020 30

Depreciation
January 2020 1
Charge for the year

Disposals

September 2020 30

Net book value

September 2020 30

28 #
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1.973 - 30 154 1.292 497 2021 saisw 30
4 b)) daidl) Lila
992 33 51 33 109 766 2021 iz 30
(&) @l g cistiag) 10

Jlaci

fadland

28 Ay

|

.o il o . L . i
g.o il g.o il g.o il g.o il g0l
Aai)
2.894 33 81 189 1.329 1.262 2020 Uz 1
33 - - - 33 - <L)
) - - ) - - il il
2.920 33 81 182 1.362 1.262 2020 ssiw 30
jx\l g"a |
1.790 - 15 17 1.234 04 2020 by
85 - - 21 33 31 Ll Jaaall
) - 4) - - Sl
1.871 - 15 134 1.267 445 2020 ssiw 30
4 b)) daidl) Lila
1.049 33 66 48 95 807 2021 iz 30
29 #

PROPERTY AND EQUIPMENT 10

Right of use
RO.’000
Cost
81 January 2021 1
- Additions
- Disposals
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Right of use

RO.’000

81

81

15

15

66
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September 2021 30

Depreciation
January 2021 1
Charge for the year

Disposals

September 2021 30

Net book value

September 2021 30

Cost
January 2020 1
Additions

Disposals

September 2020 30

Depreciation
January 2020 1
Charge for the year

Disposals

September 2020 30

Net book value

September 2020 30
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81 2021 i3
g
30 2021 X421
- Al Jasal)
- LA KIE S99
30 2021 45 30

4y ) dagdl) s

51 2021 30

(&) ) g cistiaal 10

G Jsal
Al ALY
&,J |
o
81 2020 »lz 1
- il
- LA KIE B9
81 2020 s 30
g
15 2020 k)
- Al Jaadll
- LA KIE B9
15 2020 s 30
&y 8 Aadl) s
66 2021 i 30
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2020 2021
RO.000 RO.000
104 98
53 45
157 143
104 98
53 45
157 143
2020 2021
RO.7000 RO.’000
189 193
982 1,351
1,171 1,544
&.J &..m 8,) J\
189 193
982 1.351
1.171 1.544
2020 2020
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OPERATING EXPENSES 4

Contribution to social msurance

Employee end of service benefits

32#

S} b g puaa -4

e S (5 JAY Ll all 5 il 5l
selia Yl Glaall b daalus

il sall Fandl) Algs S

33#

OTHER ASSETS AND PREPAYMENTS 9

Prepaid expenses

Other receivables

34 #
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SHARE CAPITAL 15
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Authorised - shares of RO 0.100 each

Issued and fully paid - shares of RO 0.100 each

.The share capital as of 30 September 2021 is as per the regulatory capital requirement

:Shareholders who own 10% or more of the Company’s share capital are as follows

2021

Number of

shares
000s°

52,872

31,935

2021

%
Of holding

18.11%

10.94%

Muscat Overseas Company LLC
Ministry of Defence Pension Fund

Civil Service Employees Pension Fund

36#

Jualt iy 15

oo S e 1) 0,100 Fasis pgend - 43 = yuaal

e U1 Slee 1y 0,100 dasiy gl - JalSIL & gharall g yrasll

W Gl A8 0 cleal) Gy g 2021 saiow 30 3 WS JWI Gl )

o LS o ALl Jland ) agd (o ST 510410 Lo () sShay 3l Gpatlisall Jals

2021

gl s1c

52.872

RO.’000 RO.’000
35,000 35,000
29,194 29,194
2020 2020

Number of %
shares of holding
000s°
52,872 18.11%
16,836 5.77%
30,365 10.40%
2020 2021

al il
g0 g0
35.000 35.000
29.194 29.194
2020 2020
/o.g_uj.(// sac ol dnn
%
52.872 % 18.11
16.836 5.77%

2021

% Lol

18.11%

e.e.u: _}.-P-Uéji Db
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SHARE PREMIUM RESERVE 16

During the current year there is no movement in the share premium account. In the year 2020, an issuance of 11,677,407 compulsorily convertible bonus bonds of RO 0.100 each by
.utilising the share premium reserve account were made as per the recommendation from Board and as per the approval from Central Bank of Oman and at the AGM

LEGAL RESERVE 17

Article 106 of the Commercial Companies Law 1974 requires that 10% of the profit for the year be transferred to the legal reserve. However, the transfer need not be made if the
legal reserve is equal to one third of the issued share capital on the reporting date. The Current legal reserve is equivalent to one third of the share capital. The reserve is not available
for distribution

EXCHANGE RESERVE 18

The exchange reserve is a reserve to be created in accordance with the directives of the Central Bank of Oman via circular FM 11 (“the Circular”) dated 31 March 2003 in respect of
un-hedged long-term foreign currency loans. In accordance with the requirements of the Circular, 20% exchange reserve shall be created against any foreign currency borrowings
which exceeds 40% of the net worth as per the previous financial year audited financial statements. 10% of this exchange reserve shall be created at the end of the year of the

.borrowing and 2.5% in each subsequent year. This reserve is not available for distribution

.As the foreign currency loan is lower than 40%, the Company is not required to maintain any exchange reserve

38#

Jaa) 5gde Alia) 16

o Teliy agul Jlaca) 3 Do abdial aladinl 33 )k e 3w 9 Slee by 0,100 dasis bal 3 Jasaill B8 () sanian e i 11.677.407 232 J)aa) &3 2020 alall 8, Cluall 138 (84S ja 2a 68 ¥ dindl J3&
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SPECIAL RESERVE FOR NON-PERFORMING ASSETS

This special reserve is created specifically for non-performing assets to meet out any contingencies. This reserve is non distributable and transfer out of this reserve reanire annroval
.of Board of Directors

40#

8 jiiall J guad pald haliia) 23
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OTHER LIABILITIES 14

2020 2021
RO.’000 RO.’000
4,700 7,222 Accounts payable
4,148 2,837 Accrued expenses and other payables
29 118 (Directors’ remuneration & Sitting Fees (notes 4 and 25
222 276 Employees’ end of service benefits
9,099 10,453
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2020 2021
£, ull gl
4.700 7.222
4.148 2.837
29 118
222 276
9.099 10.453
2020 2021
RO.’000 RO.’000
104 98
53 45
157 143
104 98
53 45
157 143
2020 2021
RO.’000 RO.’000
38,300 42,400
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42 #
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43 #

OPERATING EXPENSES 4

Contribution to social insurance

Employee end of service benefits

44 #

Sl b g pan -4

e OS5 DAY Ll jall 5 il 5
eliaYl aall b Laalis

il sall Fanal) Al i

45 #

SHORT TERM LOANS 11

Short term loans

.Short term loans obtained from local commercial banks are denominated in Rial Omani and are secured by a registered mortgage over the Company’s assets

09-2021 , aiiiall s yall Nl 38 sall ¢l
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2020 2021
&.J Al 8,) Al
38.300 42.400 Jal) s jual (a0 B

AL J el e Janaa (s & saimn A 5 ¢ ilead) Sl dudaal) i lail @l il e Ja¥1 5 jaal g ) e J peaal) 25
474

DEPOSITS 12

No deposits are outstanding from related parties as of 30 September 2021 (2020: nil). Deposits carry interest of 3.25% to 4% (2020: 3.25% ). The deposits are due to mature within 12
.months from the reporting date

48 #
&gl 12
J80Al Gl Fa S a1 g 12 DA wdlagl) (gadady (Y%d me 3.25 :2020) %4 ) Yo 3.25 e pdlagl o Baild cauaty (Ui 12020) 2021 s 30 B LS A8 &l il kil (e Aadld pdlag 225 Y
Akl
49 #

COMPULSORILY CONVERTIBLE BONDS 20

2020 2021

RO.’000 RO.’000
2,143 2,143 (1) Compulsorily convertible bonus bonds — 2016
830 830 (i) Compulsorily convertible bonus bonds — 2017
1,428 1,428 (i) Compulsorily convertible bonus bonds — 2018
1,168 1,168 (iv) Compulsorily convertible bonus bonds — 2019

5,569 5,569

In March 2017, the shareholders at the AGM approved 8% compulsorily convertible unsecured bonus stock bonds totalling to 21,429,083 bonds of RO 0.100 each amounting to RO .i
2,142,908. These bonus stock bonds will carry an annual coupon rate of 4%, payable semi-annually. The bonus stock bonds will be compulsorily converted into specific number of
.(equity shares at the end of 60 months in a manner explained in note (v

ii) In March 2018, the shareholders at the AGM approved 3% compulsorily convertible unsecured bonus stock bonds totalling to 8,303,720 bonds of RO 0.100 each amounting to RO
830,372. These bonus stock bonds will carry an annual coupon rate of 4%, payable semi-annually. The bonus stock bonds will be compulsorily converted into specific number of equity
.(shares at the end of 60 months in a manner explained in note (v

i) In March 2019, the shareholders at the AGM approved 5% compulsorily convertible unsecured bonus stock bonds totalling to 14,281,224 bonds of RO 0.100 each amounting to RO
1,428,122. These bonus stock bonds will carry an annual coupon rate of 4%, payable annually. The bonus stock bonds will be compulsorily converted into specific number of equity
.(shares at the end of 60 months in a manner explained in note (v

iv) In the year 2020, the shareholders at the AGM approved a 4% compulsorily convertible unsecured bonus stock bonds totalling to 11,677,407 bonds of RO 0.100 each amounting to
RO 1,167,741These Bonus These bonus stock bonds will carry an annual coupon rate of 4%, payable annually. The bonus stock bonds will be compulsorily converted into specific
.(number of equity shares at the end of 84 months in a manner explained in note (v

v) The interest is calculated on the basis of 365 days per year on the nominal value of the bond. These bonds are unsecured and listed on the MSM. The bonds will be converted into
specific number of shares from the date of listing at 80% of the weighted average closing price of the Company’s traded equity shares on the MSM over the preceding three months
prior to the record date of such conversion, subject to a minimum 85% of the book value as per the audited accounts of the Company for the immediately preceding financial year of
.the Company. These bonds are unsecured and listed on the MSM

vi) As approved by the regulatory authority, the unsecured fully compulsorily convertible bonds amounting to RO 5,569 K (2020: RO 5,569 K) are treated as part of the Company’s net
.(worth for computing all regulatory limits. Accordingly, the net worth of the Company as of 30 September 2021 for all regulatory purposes is RO 69,958 K (2020: RO 68,552 K
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2020 2021
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OTHER LIABILITIES 14

2020 2021
RO.’000 RO.’000
4,700 7,222 Accounts payable
4,148 2,837 Accrued expenses and other payables
29 118 (Directors’ remuneration & Sitting Fees (notes 4 and 25
222 276 Employees’ end of service benefits
9,099 10,453

‘The movement in the employees’ end of service benefits during the year is as follows

2020 2021
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RO.’000 RO.°000

478 234 At 1 January
53 45 (Provided during the year (note 4
(309) 3) Paid during the year
222 276 At 30 September
52#
s A el 1) 14
2020 2021
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4.700 7.222 45013 aed
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OTHER INCOME .3
2020 2021

RO.7000 RO.’000

328 196 Documentation and related charges
54 #

s AY iy -3
2020 2021
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Finance Lease Income

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership are classified as finance leases. Assets owned by the Company and subject to finance leases are
included in the financial statements as 'Net investment in finance leases' at an amount equivalent to the present value of the future minimum lease payments plus initial direct costs, discounted using the
interest rate implicit in the lease, and the difference between the aggregate lease contract receivable and the cost of the leased assets plus initial direct costs is recorded as unearned lease finance
income. Initial direct costs include amounts that are incremental and directly attributable to negotiating and arranging a lease. They exclude general overheads such as those incurred by sales and
marketing teams. Income from finance leases represents gross earmings on finance leases allocated to the period of the lease using the net investment method, which reflects a constant periodic rate of
return. The gross return is adjusted by way of transaction costs incurred that are directly attributable to the origination of lease contract such as dealer commission etc. Lease processing fee charges are
recognised within 'finance income' based on effective interest rate

The lease finance income is recognised in the statement of profit or loss using the effective interest rate method. The effective interest rate is the rate that exactly discounts the estimated future cash
receipts and payments through the expected life of the financial asset or liability to the carrying amount of the financial asset or liability. The effective interest rate is established on initial recognition of
.the financial asset or liability and is not revised subsequently

(ACCOUNTING POLICIES (continued .2

(Summary of significant accounting policies (continued 2.5

(Revenue recognition (continued 2.5.1

Interest Income on working capital and other loans and interest expenses

Interest income and expense are recognised in profit or loss using the effective interest method. The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
:through the expected life of the financial instrument to
the gross carrying amount of the financial asset; or —

.the amortised cost of the financial liability —

When calculating the effective interest rate for financial instruments other than purchased or originated credit-impaired assets, the Company estimates future cash flows considering all contractual terms
of the financial instrument, but not ECL. For purchased or originated credit impaired financial assets, a credit-adjusted effective interest rate is calculated using estimated
future cash flows including ECL

The calculation of the effective interest rate includes transaction costs and fees and points paid or received that are an integral part of the effective interest rate. Transaction costs include incremental
.costs that are directly attributable to the acquisition or issue of a financial asset or financial liability

Interest income includes income on factoring and working capital finance receivables is recognised over the tenure of agreement. Factoring contracts are generally for a termranging between 90 days to
.180 days

For the financial assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest rate to their amortised cost (i.e. net of the
.expected credit loss provision). If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis

.Penal charges. insurance fee and other operating fees are recognised when realised
56 #
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2020 2021
RO.’000 RO.’000
2,465 2,613

19 105

47 27

30 26

26 19

338 56

27 31

64 56

54 68

4 6

37 39

4 2

9 8

8 5

3,132 3,061
2020 2021
RO.’000 RO.’000
1902 1,853

406 617

104 98

53 45

Mg die (gAY bail) gl g el gus 5 el jal) ) 2y

S7T#

OPERATING EXPENSES

Salaries and other benefits
(Directors’ remuneration (note 25
Advertising
Rent
Telephone and postage
Miscellaneous expenses
Professional fees
Fuel and maintenance
(Directors’ sitting fees (note 25
Printing and stationery
Fees and other charges

Annual general meeting expenses
Insurance

Travelling

:Salaries and other benefits comprise

Salaries
Other benefits
Contribution to social msurance

Employee end of service benefits
Ui saill iladal dyilaall
AL OMANIYA FIN.S
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2,465 2,613

2.465 2.613

19 105

47 27

30 26

26 19

338 56

27 31

64 56

54 68

4 6

37 39

4 2

9 8

8 5

3.132 3.061

1.902 1.853

406 917

104 98

53 45

2.465 2.613
2020 2021
RO.’000 RO.’000
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.As specified in the Operating Expenses

60 #

61#

:Salaries and other benefits comprise

O saill laral dilenl)
AL OMANIYA FIN.S



-09-2021 , paidall (s yal) Aal) 58 jall Gl o saill loas Aileal)

30 AL OMANIYA FIN.S
Adlal) clilal) clalday) daild - d88aa 8
1902 1,853 Salaries
406 617 Other benefits
104 98 Contribution to social insurance
53 45 Employee end of service benefits
2,465 2,613

62 #

100 OS5 (5 AN L ally il )

1.902 1.853 <l s

406 917 6 AT 5
104 98 = laia¥l plaall & 4l
53 45 il pall Aanall Ales il

2.465 2.613
63 #
OPERATING EXPENSES 4
2020 2021
RO.’000 RO.000

2,465 2,613 Salaries and other benefits
19 105 (Directors’ remuneration (note 25
47 27 Advertising
30 26 Rent
26 19 Telephone and postage
338 56 Miscellaneous expenses
27 31 Professional fees
64 56 Fuel and maintenance
54 68 (Directors’ sitting fees (note 25
4 6 Printing and stationery
37 39 Fees and other charges

4 2 Annual general meeting expenses
9 8 Insurance
8 5 Travelling
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3,132 3,061
64 #
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27 31 dsige ot
64 56 Alpasads
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3.132 3.061
65 #
PROPERTY AND EQUIPMENT 10
Capital/
construction Furniture
work in and office Land
Total progress  Right of Vehicles  equipment and
use building
RO.’000  RO.’000  RO.’000  RO.’000 RO.’000 RO.’000
Cost
2916 33 81 188 1,351 1,263 January 2021 1
54 - - 4 50 - Additions
(5) - - (%) - - Disposals
2,965 33 81 187 1,401 1,263 September 30
2021
Depreciation
1,899 - 30 140 1,263 466 January 2021 1
79 - - 19 29 31 Charge for the year
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1,973 - 30 154 1,292 497

992 33 51 33 109 766

Capital/ Furniture Land and

Total construction  Right of Vehicles and office building

work in use equipment
progress
RO.’000 RO.’000  RO.’000 RO.’000 RO.’000 RO.”000
2,894 33 81 189 1,329 1,262
33 - - - 33 -
(7) - - (7) - -
2,920 33 81 182 1,362 1,262
1,790 - 15 117 1,234 424
85 - - 21 33 31
“4) - - “4) -
1,871 - 15 134 1,267 455
1,049 33 66 48 95 807
Jues 3 Jyal
JAd ey REEGIY
£ saxall R | S e Agike Clama g G ey )
g.o il £, il g il g il gl

Disposals

September 30
2021

Net book value

September 30
2021

Cost
January 2020 1
Additions

Disposals

September 2020 30

Depreciation
January 2020 1
Charge for the year

Disposals

September 2020 30

Net book value

September 2020 30

66 #
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Instalment finance receivables are stated net of accumulated provision for ECL and reserved finance interest. The movement in provision for ECL and reserved finance mterest for
ithe year is analysed as follows

2020 2021
RO.’000 RO.’000

:Provision for ECL of instalment finance receivables

At 1 January

6,439 8,772 On Instalment Receivable

3,532 2,585 Provided during the year

- - Amounts Written Off

9,971 11,357 At 30 September

Reserved finance interest

208 89 At 1 January

32 100 Reserved during the year
- - Amounts written off

240 189 At 30 September

10,211 11,546 Total provision for ECL and reserved finance interest

68 #
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2020 2021
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208 89 BTt
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(Impairment assessment (Policy applicable from 1 January 2018

Definition of de fault
IFRS 9 does not define the term default. As per the CBO guidelines default happens when the financial asset is 90 days past due. For IFRS 9 purposes the loan is in default when a
financial asset is 90 days past due. There is a rebuttable presumption that the credit risk of the loan has increased significantly when the contractual payments are more than 30
days due. Cross default has been applied in the IFRS 9 model. If a customer has multiple loans, default in one loan would automatically classify all the other loans of the customer in
.the same higher category

Incorporation of forward-looking information

The Company incorporates forward-looking information into both its assessment of whether the credit risk of an instrument has increased significantly since its mitial recognition and
its measurement of ECL. Based on consideration of a variety of external actual and forecast information, the Company formulates a fundamental view of the future direction of
.relevant economic variables as well as a reasonable range of possible scenarios

The Company’s internal rating and PD estimation process

The company has internal risk rating modules which it applies to all corporate customers whose comprehensive credit limit facility is in excess of RO 250,000/-. The internal risk
ratings model used by the company is quite comprehensive and gives appropriate weightage to qualitative, quantitative and security aspects. The model has been in use for almost 6
years and has proved effective so far. Due to the non availability of data for bench marking and due to diverse nature of the industry and client, the internal ratings are not mapped
.to the external ratings

For other corporate clients, where detailed risk rating model is not deployed, risk grading has been done based on the same parameters subject to availability of data and on
Judgement. Accordingly, risk classification and appropriate risk scores are assigned

.The internal risk ratings serve as a parameter for the development of base probability of default for the corporate segment where the customers have comprehensive credit limits

(Generating the term structure of Probability of De fault (PD

The TTC probability of default is derived based on the loan amount to default loans and also on the count of bad loans to the total loans. Based on the survival rate, the marginal PD
is calculated for the months and weighted average of marginal PD is computed and the life time PD (LTPD) is derived. Then all the monthly weighted average PD and LTPD are
.averaged for the individual years and averaged collectively for the data period for each - group of retail portfolio

The loans are categorized in stages as per the staging criteria and based on the balance tenure the respective point in time PD is applied with respect to the particular grouping the
.customer falls in. Further the PD may be escalated across different stages to adjust the probability of default for forward looking macro-economic conditions in the country

The base PD is derived on the risk score of Internal credit rating model for corporate customers with exposure of RO 250 k and above and the PD is adjusted to current qualitative
.and quantitative parameters available and the PD is further escalated and adjusted to forward looking PD by utilizing macroeconomic variables

The base PD is derived on the risk score of abridged Internal credit rating model for corporate customers with exposure of RO 100 k and above up to Ro 250 K and the PD is
.adjusted to current qualitative and quantitative parameters available and the PD is further escalated and adjusted to forward looking PD by utilizing macroeconomic variables

Economic variable assumptions
Exposure at default

This is an estimate of the exposure at a future default date, taking into account expected changes in the exposure after the reporting date, including repayments of principal and
.interest, and expected draw downs on committed facilities. This is the principal loan amounts outstanding at any point in time

Loss given default
Loss Given Default is an estimate of the loss arising on default. It is based on the difference between the contractual cash flows due and those that the lender would expect to
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.receive, including from any collateral. It is usually expressed as a percentage of the EAD

Significant Increase in Credit Risk

Under IFRS 9, when determining whether the credit risk (i.e. risk of default) on a financial instrument has increased significantly since initial recognition, the Company considers
reasonable and supportable information that is relevant and available without undue cost or effort, including both quantitative and qualitative information and analysis based on
the Company’s historical experience and forward-looking information in addition to qualitative criteria as prescribed by Central Bank of Oman vide circular BM1149 dated 13th

April 2017

There is a rebuttable presumption that there is a significant increase in credit risk when the contractual payments are more than 30 days due for all loans. The significant increase in risk
s applied at the obligor level

(Outbreak of Coronavirus (COVID-19

The World Health Organization officially declared COVID-19 as a global pandemic on 11 March 2020. From the latter half of Q1-2020, the economic environment and business
landscape of the Company have witnessed rapid changes because of the unprecedented outbreak of Coronavirus pandemic coupled with the significant depression in the global
,crude oil prices. Tightening of market conditions, lockdowns

(a) Credit risk (continued)
(Impairment assessment (continued

(Outbreak of Coronavirus (COVID-19) (continued

.restrictions on trade and movement of people have caused significant disruptions to businesses and economic activities globally and across industries & sectors

a) Government measures

Governments and regulatory authorities across the globe have implemented several measures to contain the impact of the spread of the virus. In line with this, the Central Bank of
.Oman (CBO), also instituted a host of measures to protect the stability of country’s economy

‘These significant measures include

Deferral of instalments for the effected customers particularly the corporates and SMEs ¢
Deferment of instalments and waiver of profit for effected Omani nationals employed in private sector ¢
.Lowering of regulatory capital ratios *

.These measures have been extended until 30 September 2021

b) Impact of COVID-19 on the Company

The assessment of Significant Increase in Credit risk (SICR) and the measurement of ECLs are based on reasonable and supportable information that is available without undue
cost or effort. In assessing forecast conditions, consideration should be given both to the effects of COVID-19 and the significant government support measures being undertaken.
Relief measures, such as payment holidays, will not automatically lead to loans being measured based on lifetime losses and considerable judgment will be needed to measure ECLs
at this time. When it is not possible to reflect such information in the models, post-model overlays or adjustments should be considered. This is also broadly consistent with guidelines
.issued by other regulators including those issued by the CBO

:Additional IFRS 9 guidelines issued by the CBO stipulates

CBO’s measures related to deferment of loan repayment by a borrower may not on its own trigger the counting of 30 DPD or more backstop used to determine SICR or the 90 *
days past due backstop used to determine default. However, banks / FLC’s shall continue to assess the obligor’s likelihood of payment of amount due after the deferment period,
.and in case of SICR or credit impairment and if the same is not of a temporary nature, accordingly, fairly recognize such risk

The deferment of repayment by borrowers may indicate short term liquidity or cash flow problems and hence the deferment of loan repayment may not be a sole deciding factor *
.for SICR or impairment until and unless banks and FLC’s might have experienced other supportable evidence on having deterioration in the credit quality of the obligor

Similarly, any covenant breach having particular relevance to Covid-19 e.g. delay in submission of audited financial accounts or any other breach, may be considered differently *
than normal breaches related to consistent borrower specific risk factors leading to borrowers default. This sort of breach may not necessarily and automatically trigger SICR
.resulting in moving accounts to Stage-2

Banks and FLCs must develop estimates based on the best available supportable information about past events, current conditions and forecasts of economic conditions. In ¢
.assessing forecast conditions consideration should be given both to the effects of Covid-19 coupled with oil prices & significant CBO policy measures being undertaken

(a) Credit risk (continued)
(Impairment assessment (continued

(Outbreak of Coronavirus (COVID-19) (continued
(b) Impact of COVID-19 on the Company (continued

Nevertheless, any changes made to ECL to estimate the impact of Covid-19 distress will be subject to very high levels of uncertainty, as reasonable and supportable forward- ¢
looking information may not be currently available to substantiate those changes. As such, the macro-economic forecasts applied by the banks and FLCs in their IFRS 9/ECL
models could not be recalibrated upfront with pre-mature effects of Covid-19 and CBO support measures, besides the individual and collective LGD’s may get impacted due to
Covid-19 effect on market prices of collateral and guarantees. However, Banks and FLCs are expected to use post model adjustments and management overlays by applying
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.multiple macroeconomic scenarios with careful application of probability weights to each of such scenarios while computing ECL on portfolio basis as prudence

The Company closely monitors the impact of COVID-19 by an ongoing review of the portfolio including detailed review of all individual significant exposures in the directly
.impacted industries and sectors. SME customers are evaluated based on the stability of the business owner and business

The Company’s retail portfolio largely comprises of nationals employed in government sector and hence this segment is expected to largely remain insulated from job cuts and salary
reductions. Retail lending to private sector employees which forms a small proportion of the company’s total retail portfolio is expected to witness some impact in the short to
medium term due to the pandemic and hence could lead to potential credit issues. The company is fully committed to help its customers through this turbulent period as directed by
the CBO. The Company continued to support its customers and partners through adopting health and safety measures announced by the Supreme Committee entrusted with finding
mechanisms for dealing with developments resulting from the COVID-19 pandemic. The Company continually reviews its precautionary and administrative measures in response to
.changes on the ground

¢) Impact of SICR

The exercise of the deferment option by a customer, in its own, is not considered by the Company as triggering SICR. However, as part of the Company’s credit evaluation process
especially given the current economic situation due to aftereffects of lock down, the Company obtained further information from the customer to understand their financial position
and ability to repay the amount and in case where indicators of significant deterioration were noted, the customers’ credit ratings and accordingly exposure staging were adjusted,

.where applicable

(a) Credit risk (continued)
(Impairment assessment (continued

(Outbreak of Coronavirus (COVID-19) (continued
d) Impact of ECL

The Company’s models have been constructed and calibrated using historical trends and correlations as well as forward looking economic scenarios and application of reasonable
judgement based on Management expertise in the segments where the Company do not have default history. The severity of the current macro-economic projections and the added
complexity caused by the various support schemes and regulatory guidance, the Company has made post-model adjustments and management overlays to mitigate any unforeseen
impacts in the portfolio in estimating the ECL for the year ending December 2020 and this will likely to continue in the foreseeable future also. The Company will continue to

.reassess and appropriately adjust such overlays on a regular basis throughout the affected period

.Post-model adjustments and management overlays of RO 4.49 million made in estimating the reported ECL as at 30 September 2021

As on the reporting date, the collective provision held by the Company including management overlays amounts to RO 11.546 million based on latest available PD term structure and
.macro-economic forecasts
.PMAs and management overlays

Given the evolving nature of the current health and economic crisis, the Company’s management is of the view that the forward looking macro-economic data and the PD term
structures published by the economists and rating agencies during 2020 and 2021 is yet to reasonably reflect the impact of the economic disruption caused by Covid-19 and also to
fully factor in the financial intervention by the relevant authorities

Hence, based on regulatory and IASB’s guidance, as a measure of prudence, wherever necessary, the Company has applied post model adjustments and management judgment
,overlays, while computing its ECL with an intention to collectively cover the

,Customer, industry, sector specific evolving credit risk and appetite -

Jmpact of recent internal ratings and resultant change in the PD term structures -

Impact of Covid-19 & depressed oil prices available in latest forward-looking information and -

mitigating impacts of government support measures to the extent possible -

(FINANCIAL RISK MANAGEMENT (continued 29

(a) Credit risk (continued)

(Impairment assessment (continued
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(Outbreak of Coronavirus (COVID-19) (continued
e) Modification loss

In case of corporate customers who ever has opted for deferment options, the company has restructured the principal outstanding for the deferred period either up to the existing
balance tenor period or by extending the tenor to accommodate the cashflow position of the customers. However, on the deferment relating individual Omani customers who have
lost their jobs or whose salaries have been reduced, the company has deferred the installments to the end of the tenor without any additional interest in line with CBO relaxation
measures. The segment of customers who have opted for deferment are majorly from the private sector. The impact of such modification may not be material as the total exposure
to customer who continue to avail zero interest / deferment of installment as on 30 September 2021 was not material. The total credit exposure, under different stages, relating to

.customers who have availed benefit from payment deferrals is RO 37.75 million

:A) The below table shows comparison of provision held as per IFRS 9 and required as per CBO norms as of September 2021
Amount in RO.”000

Difference
Reserve Interest between .
. . Net Provision Gross
interest recognised CBO - .
. Amount Net Amount L. Provision required Amount Asset
asper in P&L as per provision Asset . A
CBO IFRS 9 in the as per as per CBO required held as as per ((Note 1 Classification Classification
norms varter IFRS 9 *norms (:md perIFRS9 CBO asper IFRS 9 as per CBO
" :('Note y In InRO'000 S INRO'000  Norms In P Norms
RO’000 In RO’000 RO’000 Held InRO’000 RO’000
In RO’000
(10) © S worarEn  (s)a)=(6) s) @ @) @ @
- - 94,546 97,014 (2,468) 2,468 - 97,014 Stage 1
- - 8,708 13,344 (4,636) 4,636 - 13,344 Stage 2 Standard
- - - - - - - - Stage 3
- - 103,254 110,358 (7,104) 7,104 - 110,358 Subtotal
- - - - - - - - Stage 1
- - - - - - - - Stage 2 Special Mention
141 - 202 1,282 (1,221) 1,310 89 1,512 Stage 3
141 - 202 1,282 (1,221) 1,310 89 1,512 Subtotal
- - - - - - - - Stage 1
- - - - - - - - Stage 2 Substandard
23 - 776 2,534 (1,781) 2,626 845 3,402 Stage 3
23 - 776 2,534 (1,781) 2,626 845 3,402 Subtotal
- - - - - - Stage 1
- - - - - - - Stage 2 Doubtful
13 - (13) 112 (138) 213 75 200 Stage 3
13 - 13) 112 (138) 213 75 200 Subtotal
- - - - - - - - Stage 1
- - - - - - - - Stage 2 Loss
12 - (12) 31 (55) 293 238 281 Stage 3
12 - (12) 31 (55) 293 238 281 Subtotal
- - (272) - (272) 272 - - Stage 1
Other items not
covered under
- - - - ) - - - Stage 2 CBO circular BM
977 and related
instructions
- - - - - - - - Stage 3
- - (272) - 272) 272 - - Subtotal
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- - 94,274 97,014 (2,740) 2,740 - 97,014 stage 1
- - 8,708 13,344 (4,636) 4,636 - 13,344 Stage 2
Total
189 - 953 3,659 3,195) 4,442 1,247 5,395 Stage 3
189 - 103,935 114,317 (10,571) 11,818 1,247 115,753 Total

(INSTALLMENT FINANCE RECEIVABLES (continued 8

:A) The below table shows comparison of provision held as per IFRS 9 and required as per CBO norms as of September 2020
Amount in RO.”000

Difference
Reserve Interest between .
. . Net Provision Gross
interest  recognised CBO .. .
. Amount Net Amount . Provision required Amount Asset
asper in P&L as provision Asset . .
R as per as per CBO . held as as per ((Note 1 . . Classification
CBO perIFRS9in « required Classification
norms the quarter IFRS 9 norms and perIFRS9 CBO as per IFRS 9 as per CBO
In ((Note 2 In In RO’000 provision In RO’000 Norms In Norms
RO’000 In RO’000 RO’000 Held InRO’000 RO’000
In RO’000
10 9 +3)=(8) 10)-(4)-(3)=(7 5)-(4)=(6 5 4 3 2 1
(10) ©) 5) (10)-(4)-(3)=(7)  (5)-(4)=(6) (5) (4) 3) ) (1)
107,064 109,142 (2,028) 2,028 - 109,142 Stage 1
11,785 13,824 (2,039) 2,039 ; 13,824 Stage 2 Standard
6 25 (19) 19 - 25 Stage 3
118,905 122,991 (4,086) 4,086 - 122,991 Subtotal
Stage 1
Special
Stage 2 Mention
68 - 708 2,566 (1,926) 2,110 184 2,818 Stage 3
68 - 708 2,566 (1,926) 2,110 184 2,818 Subtotal
Stage 1
Stage 2 Substandard
82 - 1,275 2,835 (1,642) 2,590 948 3,865 Stage 3
82 - 1,275 2,835 (1,642) 2,590 948 3,865 Subtotal
Stage 1
Stage 2 Doubtful
33 - - 295 (328) 502 174 502 Stage 3
33 - - 295 (328) 502 174 502 Subtotal
Stage 1
Stage 2 Loss
57 - - (1) (56) 971 915 971 Stage 3
57 - - (1) (56) 971 915 971 Subtotal
(230) - (230) 230 - - Stage1 Other items
not covered
d CBO
Stage 2 un er
circular BM
977 and
related
Stage 3 instructions
((Note 3
(230) - (230) 230 - - Subtotal
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- - 106,834 109,142 (2,258) 2,258 - 109,142 Stage 1
- - 11,785 13,824 (2,039) 2,039 - 13,824 Stage 2
Total
240 - 1,989 5,720 (3,971) 6,192 2,221 8,181 Stage 3
240 - 120,658 128,686 (8,268) 10,489 2,221 131,147 Total

(INSTALLMENT FINANCE RECEIVABLES (continued .8

:B) The below table shows comparison of provision held as per IFRS 9 and required as per CBO norms for restructured accounts as of September 2021
Amount in RO.’000
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30

Difference
Reserve
. Interest between -
interest ised Net CBO Provision
as per r(.ecc';gsllse Carrying Net Carrying - Provision  required Gross Asset Asset
CBO n IFR:; Amount Amount as per prow.sno: held as as per Carrying Classification  Classification as
norms per asper *CBO norms require per IFRS9 CBO Amount  asperIFRS9 per CBO Norms
for the and
for the IFRS 9 . Norms
quarter quarter provision
held
-(3)=(8
(10) o TN woraren)  sHa=e ) @ @) @) &
- - - - Stage 1
) ) ) Stage 2 Classified .as
performing
- - - Stage 3
- - - - - - - - Subtotal
- - - Stage 1
- - - - - - - - Stage 2 Classified as
non-performing
4 839 2,403 (1,568) 2,349 781 3,188 Stage 3
4 - 839 2,403 (1,568) 2,349 781 3,188 Sub total
- - - - - - - - Stage 1
- - - - - - - - Stage 2
Total
4 839 2,403 (1,568) 2,349 781 3,188 Stage 3
4 - 839 2,403 (1,568) 2,349 781 3,188 Total

Reserve Interest

Difference

‘B) The below table shows comparison of provision held as per IFRS 9 and required as per CBO norms for restructured accounts as of September 2020

Amount in RO.”’000

interest as recognised in ¢ Ne? Net Carrying between CBO Provision Prm.nslgn Gross Asset Asset
per CBO P&L as per IFRS Amarryu:g Amount as per provision held as per requn;:eBoas Carrying Classification Classification as
norms for 9 for the OI:;SZS *CBO norms required and IFRS 9 p’:r Amount as per IFRS 9 per CBO Norms
the quarter quarter per provision held orms
-(3)=(8
(10) (©) B woHae=n a1 (5) (@) (3) (2) (1)
- - - Stage 1
_ _ Stage 2 Classified as
performing
- - Stage 3
- : : : : - - Subtotal
- - Stage 1
- - - - - - - Stage 2 Classified as non-
performing
26 1,390 2,385 (1,021) 1,754 733 3,144 Stage 3
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26 - 1,390 2,385 (1,021) 1,754 733 3,144 Sub total
_ _ _ - Stage 1
= _ ~ ~ _ _ _ . Stage 2
Total
26 - 1,390 2,385 (1,021) 1,754 733 3,144 Stage 3
26 - 1,390 2,385 (1,021) 1,754 733 3,144 Total

(INSTALLMENT FINANCE RECEIVABLES (continued .8

Instalment finance receivables include amounts advanced to clients, interest on the amounts advanced and related charges. In the event of default in the settlement of debts, the
.Company has recourse to the client

.Finance interest is reserved by the Company to comply with the rules, regulations and guidelines issued by the Central Bank of Oman against impaired instalment finance receivables

.(The instalment finance receivables are denominated in Rial Omani and are charged at an effective annual interest rate of 10.18% (2020: 8.48%
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71 #
TAXATION 5
2020 2021
RO.’000 RO.’000

a) Recognised in the income statement

884 2,192
Profit Before Tax

133 329

Tax on the above @ 15%

.(% The taxrate applicable to the Company is 15% (2020 — 15
pp mpany

b) Current status of tax assessments

The tax assessments for the years up to 2016 have been completed. In line with the completed assessment years, an additional tax for the open years has been created and the
Management is of the opinion that any further additional taxes, if any, related to the open tax years would not be significant to the Company’s financial position as at 30 September
.2021, unless there is a change in treatment of ECL provision by tax authorities while assessing the open years

T2 #
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73 #

_ . . _ . _ oo . .RELATED PARTY TRANSACTIONS 25
The Company has entered into transactions in the ordinary course of business with major shareholders and other related parties in which certain directors have a significant influence.
Pricing policies and the terms of the transactions are approved by the Company’s board of directors and are considered by mutually agreed terms and are consistent with the standard
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.terms applied by the Company
‘Transactions with related parties or holders of 10% or more of the Company’s shares or their family members, included in the statement of comprehensive income are as follows

2020 2021
RO.000 RO.’000
84 109 (Instalment finance income (major shareholder
73 173 Directors’ sitting fees and remuneration

.Details of Directors’ remuneration and sitting fee are disclosed in notes 4 and 14

Outstanding balances at the reporting date arise in the normal course of business. Amounts due from related parties are not impaired and are estimated to be collectible based on the
.past experience
:At 30 September 2021, the following balances were outstanding of related parties or holders of 10% or more of the Company’s shares

2020 2021

RO.”000 RO.’000

1,979 Members of the Board of Directors-
1,952 Receivable
1,952 1,979
74 #

A8Mal) ) @l Y & CBkalaall 25
Sl ddleiall da g il Jl.!a.u\}“ Gluliw Made | oy L_q\)la‘ﬂ\ b e ola )J.}LU 3y (ulaa clac van lgd alaly A3e ald L_Q\)L‘} et Sl e liall & Lalie Y dL«:‘X\ Gl (& O alea 4<,4) g_m)a\
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2020 2021
c.0 alf g.0 ]
84 109 LLaaYL b satll el )
clcacV) BELSAJ 3oy alae Glids jgas aladl
73 173
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1.952 1.979

1.952 .1.979

75 #

FINANCIAL RISK MANAGEMENT 29

The primary objective of the risk management system is to safeguard the Company’s capital, its financial resources and from various risks. The Company has exposure to the
:following risk from its use of financial instruments
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Credit risk e
Liquidity risk e
Market risk e

The Board of Directors have overall responsibility for the establishment and oversight of the Company’s risk management framework. The Board has established the policies and
.procedures and internal checks and balances to keep the risk at an acceptable level

76 #

Jasall) Jhlia s )y 29
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77 #

INTEREST RATE RISK

The interest rate charged and paid by the Company are similar to the prevailing market interest rates. The Company’s interest rate sensitivity position, based on the
:contractual re-pricing at 30 September 2021 is set out below

Floating

rate or

Non Over to31 monthsto6 to 6 4 within three

Total interest years 3 years one year months months

sensitive

RO.’000 RO.’000  RO.’000 RO.’000 RO.’000 RO.’000 RO.’000
Assets
85,494 29 250 84,728 - - 487 Cash and bank balances including deposit with central bank
104,207 - 12,067 24,814 11,678 8,582 47,066 Instalment finance receivable
1,544 1,544 - - - - - Other assets and prepayments
992 992 - - - - - Property and equipment
192,237 2,565 12,317 109,542 11,678 8,582 47,553 Total assets
Liabilities and equity
42,400 - - - - - 42,400 Short term loans
3,000 - - 1,000 2,000 - Deposits
65,847 - - 4,004 11,025 35,818 15,000 Term loans
5,569 - 1,168 4,401 - - - Compulsorily convertible bonds
10,453 10,453 - - - - - Other liabilities
579 579 - - - - - Income tax payable
64,389 64,389 - - - - - Equity
192,237 75,421 1,168 9,405 13,025 35,818 57,400 Total liabilities and e quity
(72,856) 11,149 100,137 (1,347) (27,236) (9,847) Interest rate sensitivity gap
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72,856

61,707

(38,430)

(37,083)

(9,847)
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Cumulative interest rate

sensitivity gap

The Company has the right to pre-close the deposits placed with local commercial banks included in cash and bank balances by serving an agreed number of working days’

.notice and the company also has the right to avail loans against majority of these deposits at a very competitive rate

(INTEREST RATE RISK (continued 28

The interest rate charged and paid by the Company are similar to the prevailing market interest rates. The Company’s interest rate sensitivity position, based on the

(A a8 2021 53552 30 (o8 LS peait) sale Y Apaleil il 1 e Axipal g AS il ) lend Ll S5 (5 sudl (8 5Ll 3308 e ABlas 4 AS 58N U8 (e A ghaal g Alenal) 33 e

Floating

rate or

Non interest Over to31 monthsto 6 to 6 4 within three

Total sensitive years 3 years one year months months

RO.’000 RO.’000 RO.’000 RO.’000 RO.’000 RO.’000 RO.’000

74,111 34 250 - - - 73,827

120,138 - 11,442 34,676 17,950 7,490 48,580
1,171 1,171 - - - - -
1,049 1,049 - - - - -

196,469 2,254 11,692 34,676 17,950 7,490 122,407

38,300 - - - - 22,600 15,700

4228 - - 1,500 2,000 728

75,624 - - 24,624 - 44,250 6,750
5,569 - 2,596 2,973 - - -
9,099 9,099 - - - - -
666 666 - - - - -
62,983 62,983 - - - - -

196,469 72,748 2,596 29,097 2,000 66,850 23,178

(70,494) 9,096 5,579 15,950 (59,360) 99,229

70,494 61,398 55,819 39,869 99,229

goanall balbadsY a3 ga 3N ple o e ) el 6 KA 64 DA i alal) )

Baildll slag alsef A 3
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:contractual re-pricing at 30 September 2020 is set out below

Assets

Cash and bank balances including deposit with central bank

Instalment finance receivable
Other assets and prepayments

Property and equipment

Total assets

Liabilities and equity

Short term loans

Deposits

Term loans

Compulsorily convertible bonds
Other liabilities

Income tax payable

Equity

Total liabilities and e quity

Interest rate sensitivity gap

Cumulative interest rate

sensitivity gap
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85.494 29 250 84.728 487
104.207 - 12.067 24.814 11.678 8.582 47.066
1.544 1.544
973992 992
192.237 2.565 12.317 109.542 11.678 8.582 47.553
42.400 - 42.400
3.000 - 1.000 2.000
65.847 - 4.004 11.025 35.818 15.000
5.569 - 1.168 4.401
10.453 10.453
579 579
64.389 64.389
192.237 75.421 1.168 9.405 13.025 35.818 57.400
(27.856) 11.149 100.137 (1.347) (27.236) (9.847)
72.856 61.707 (38.430) (37.083) (9.847)
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74.111 34 250 - - - 73.827
120.138 - 11.442 34.676 17.950 7.490 48.580
1.171 1.171 - - - - -
1.049 1.049 - - - - -
196.469 2.254 11.692 34.676 17.950 7.490 122.407
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a) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial loss. The Company manages credit risk by
setting limits for individual borrowers, monitoring credit exposures, limiting transactions with specific counter parties and assessing continually the creditworthiness of counter parties.
.In addition, the Company obtains security where appropriate, enters into collateral arrangements with counter parties, and limits the duration of the exposures

Exposure to credit before collateral held or other credit enhance ments
‘The credit exposure of the Company at 30 September is as follows

2020 2021
RO.000 RO.’000
Classification of ins talment finance receivables as per CBO
norms
Instalment finance debtors
5,928 3,024 *Past due 1 - 89 days but not impaired
Impaired
2,818 1,512 *Past due 90 — 179 days
3,865 3,402 *Past due 180 —269 days
501 200 Past due 270 —364 days
971 281 Past due > 364 days
8,155 5,395 * Sub Total
116,314 107,334 Neither past due nor impaired
209-2021 , paidal) s pal) Al S pal) ol i gl Slardd dyileal)
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130,397 115,753 Total instalment finance debtors

(Classification of instalment finance receivables (continued

2020 2021
RO.’000 RO.’000 :Less: provision for ECL
(10,259) (11,546) Specific as per IFRS 9 including reserved finance interest
(10,259) (11,546) Total allowance for expected credit loss
120,138 104,207 Instalment finance receivables

2020 2021 Classification of instalment finance receivables as per IFRS 9
including guarantees

Instalment finance debtors

RO.’000 RO.’000

109,142 97,014 Stage -1
13,824 13,344 Stage -2
8,181 5,395 Stage -3

131,147 115,753

(Less:- provision for expected credit loss: (11,546) (10,259

120,888 104,207 Ins talment finance receivables
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Liquidity risk

Liquidity risk is the risk that the Company will be unable to meet its net funding requirements. The business of lending has an inherent risk of liquidity arising from the mismatch of
.tenure of funds borrowed vis-a-vis lent, in addition to unforeseen adverse recovery patterns

The Company is constantly on the vigil and judiciously manages the funds with a mix of borrowing instruments. Liabilities are contracted and structured based on the behavioral pattern
of the assets in terms of maturity and re-pricing structure. To limit the liquidity risk, the management through its

.carefully drawn up strategies, has diversified sources of funds, avoids undue concentration on a single lender and manages its collection in a systematic manner

During the year, the Company completed medium to long term funding arrangements that have effectively addressed and mitigated the apparent mismatch in the maturity of assets and
Jiabilities. Cash flows are monitored continuously, and appropriate steps are taken to set right mismatches if any, to address the liquidity risk
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¢) Market risk

Market risk is the risk that changes in market prices, such as interest rate, equity prices and foreign exchange rates will affect the Company’s income or the value of its holdings of
.financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return on risk
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(FINANCIAL RISK MANAGEMENT (continued 29

(Approved Lease Commitment at 30 September 2021 is RO 40 K (2020: RO 262 K
86 #
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Capital manage ment
.The Company’s primary objective of capital management is to ensure that it maintains healthy capital ratios in order to support its business and maximise shareholder value

The Company manages its capital structure and makes adjustments to it in the light of changes in business conditions. No changes were made in the objectives, policies or processes
.during the period ended 30 September 2021 and 30 September 2020

The Company’s lead regulator Central Bank of Oman sets and monitors capital requirement as a whole. The current capital requirement as per the Central Bank of Oman is RO.25
Million. The Company’s current paid up capital is RO 29,193,517 at the current period ending. The company has already achieved the capital requirement set out by CBO

As approved by the regulatory authority and more fully explained in note 20, the unsecured fully compulsorily convertible bonds are treated as part of the net worth for computing all
.regulatory limits

.(Accordingly, the net worth as of 30 September 2021 for all regulatory purposes is RO 69,958 K (2020: RO 68,552 K
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Operational risk

The Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s processes, personnel, technology and infrastructure, and
from external factors other than credit, market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards of corporate
.behaviour. Operational risks arise from all of the Company’s operations and are faced by all business entities

The Company has put in place the mechanism to minimise operational risk by way of effective internal control systems, systems review and an on-going internal audit programme. The
internal auditors of the Company undertake comprehensive audits and report directly to the Audit Committee of the Board. The Audit Committee of the Board review the internal
.audit reports, the adequacy of the internal controls and report on the same to the Board
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FAIR VALUE OF FINANCIAL INSTRUMENTS

It is the Company’s intention to hold instalment finance receivables till maturity. As a result, the fair value of performing instalment finance receivables is arrived at by using the
discounted cash flow method based on a discount rate equal to the prevailing market rates of interest for loans having similar terms and conditions. The Company’s short term loans
are at variable rates of interests and long term loans are repriced as per the agreed terms. The Company considers that the fair value of financial instruments at 30 September 2021
.and 2020 are not significantly different to their carrying value at each of those dates

Fair value hierarchy
‘The Company uses the following hierarchy for determining and disclosing the fair values of financial instruments by valuation technique
;Level 1:quoted (unadjusted) prices in active markets for identical assets or Labilities
Level 2:other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly;
.Level 3:techniques which use inputs which have a significant effect on the recorded fair value that are not based on observable market «

.As at 30 September 2021 and 2020, the Company had no financial instruments which were recorded at fair values
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MATURITY PROFILE OF THE ASSETS AND LIABILITIES 27

The table below analyses the Company’s assets, liabilities and equity into relevant maturity groupings based on the remaining period at the reporting date to the contractual maturity
:date. The maturity profile as of 30 September 2021 was as follows

Non-fixed Over to31 monthsto 6 to64 to 32 Upto

Total maturity years 3 years 1 year months months month 1

RO.’000 RO.’000 RO.’000 RO.’000 RO.’000 RO.’000 RO.’000 RO.’000
Assets
85,244 - - 84,728 - - - 516 Cash and bank balances
250 250 - - - - - - Deposits with CBO
104,207 - 13,122 28,387 18,246 11,578 9,468 23,406 Instalment finance
receivable
1,544 - - - 128 105 314 997 Other assets and
prepayments
992 992 Property and equipment
192,237 1,242 13,122 113,115 18,374 11,683 9,782 24,919 Total assets
Liabilities and equity
42,400 - - - - - 4,000 38,400 Short term loans
3,000 - 1,000 2,000 - - - Deposits
65,847 - 4,004 11,025 35,818 - 15,000 Term loans
5,569 1,168 4,401 - Compulsorily convertible
bonds
10,453 - 224 1,943 609 803 3,791 3,083 Other liabilities
579 579 Income tax payable
64,389 64,389 Equity
192,237 64,968 1,392 11,348 13,634 36,621 7,791 56,483 Total liabilities and
equity
(63,726) 11,730 101,767 4,740 (24,938) 1,991 (31,564) Gap in maturity
63,726 51,996 49,771) (54,511) (29,573) (31,564) Cumulative gap in
maturity

The Company has the right to pre-close the deposits placed with local commercial banks included in cash and bank balances by serving an agreed number of working days’ notice and the
.company also has the right to avail loans against majority of these deposits at a very competitive rate
(MATURITY PROFILE OF THE ASSETS AND LIABILITIES (continued 27

The table below analyses the Company’s assets, liabilities and equity into relevant maturity groupings based on the remaining period at the reporting date to the contractual maturity
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Non-fixed Over to31 months to 6 to64 to 32 Up to
Total maturity years 3 years 1 year months months month 1
RO.7000 RO.°000 RO.°000 RO.7000 RO.7000 RO.°000 RO.000 RO.°000
73,861 - 73,861

250 250
120,138 - 14,533 47,129 23,882 11,906 8,000 14,688
1,171 - - - 54 40 149 928

1,049 1,049
196,469 1,299 14,533 47,129 23,936 11,946 8,149 89,477
38,300 - - - - 22,600 3,200 12,500
4,228 - - 1,500 2,000 - 728 -
75,624 - - 24,624 - 44250 6,750 -
5,569 - 2,596 2,973 -
9,099 - 1,243 2,972 725 546 1,900 1,713
666 666 - - - - - -
62,983 62,983 - - - - - -
196,469 63,649 3,839 32,069 2,725 67,396 12,578 14,213
(62,350) 10,694 15,060 21,211 (55,450) (4,429) 75,264
62,350 51,656 36,596 15,385 70,835 75,264

Assets

Cash and bank balances
Deposits with CBO
Instalment finance receivable
Other assets and prepayments

Property and equipment

Total assets

Liabilities and equity

Short term loans

Deposits

Term loans

Compulsorily convertible bonds
Other liabilities

Income tax payable

Equity

Total liabilities and equity

Gap in maturity

Cumulative gap in maturity
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38.300 - - - - 22.600 3.200 12.500
4.228 - - 1.500 2.000 - 728 -
75.624 - 24.624 - 44.250 6.750 -
5.569 - 2.5966 2.973 - - - -
9.099 - 1.243 2.972 683 741 1.740 1.412
666 666 - - - - - -
62.983 62.983 - - - - - -
196.469 63.649 3.839 32.069 2.725 67.396 12.578 14.213
(62.350) 10.694 15.060 21.211 (55.450) (4.429) 75.264
62.350 51.656 36.596 15.385 70.835 75.264
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BASIC EARNINGS PER SHARE 21

:Basic earnings per share is calculated by dividing the profit for the year by the weighted average number of shares outstanding during the year as follows

Diluted earnings per share is calculated by dividing the profit attributable to ordinary g:c%luity holders of the Co
weighted average number of ordinary shares outstanding during the year plus the weighted average number o

09-2021 , aiiiall s yall Nl 38 sall ¢l
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(Profit for the year (RO.’000

291,935 Weighted average number of shares outstanding during the year

2020 2021

751 1,863
291,935

0.0026 0.0064

2020 2021
751 1,863

133 142
884 2,005
321,185 321,990

((Nos. in *000

(Basic earnings per share (RO

DILUTED EARNINGS PER SHARE 22

nt}pany (after adjusting interest on the convertible bonds, net of tax) by the

ordmary shares that would be issued on the conversion of all the dilutive

.potential ordinary shares into ordinary shares

Profit after tax

(Add: Interest on bonds (net

(Profit attributable to ordinary shareholders (diluted) (RO’000

(Weighted average number of ordinary shares (diluted) (Nos in ‘000
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0.0028 0.0062 (Diluted earnings per share (RO
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3 o) agadl ) dilad) 21
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2020 2021
751 1.863 (8.0) Al =)l
291.935 291.935 (22c) Al JIA Al agu¥) 20a] s all Lo giall
0.0026 0.0064 (8. A a5l agel] Y Sila)

: ) ol) aguall Ciddal) ailad) 22
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2020 2021
751 1.863 Ay pall s )
Glaiad) Je 320 aliay
133 142
884 2.005 (&.0) (us;.d\) Ol raaliaadl ) (o gl C‘-.‘)n

321.185  321.990 (330) (aiall) alall gl 20a] en Jall Ja gial

09-2021 , aiiiall s yall Nl 38 sall ¢l

Adlal) i) clalday) 4aild - d88ae 8

30

0.0028 0.0062 (g.0) )5l agdl Caddall Nilal)
97 #
2020 2021
RO.’000 RO.’000 Notes

Assets
73,861 85,244 6 Cash and cash equivalents
250 250 7 Deposit with the Central Bank of Oman
120,138 104,207 8 Instalment finance receivables
1,171 1,544 9 Other assets and prepayments
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30

1,049 992 10
196,469 192,237
38,300 42,400 11
4228 3,000 12
75,624 65,847 13
5,569 5569 20
9,099 10,453 14
666 579 5
133,486 127,848
29,194 29,194 15
112 12 16
9,731 9,731 17
511 - 18
4,998 4,998 23
18437 20,354
62,983 64,389
196,469 192,237
0.216 0.221
2020 2021
e by A Jy
73.861 85.244

O sl ilaral dyilanl)
AL OMANIYA FIN.S

Property and equipment

Total assets

Liabilities and e quity

Liabilities

Short term loans

Deposits

Term loans

Compulsorily convertible bonds
Other liabilities

Income tax payable

Total liabilities

Equity

Share capital

Share premium

Legal reserve

Exchange reserve

Special reserve for non-performing assets

Retained earnings

Total e quity

Total liabilities and e quity

Net assets per share

98 #

Al 38 5l s
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250 250
120.138 104.207
1.171 1.544
1.049 992
196.469 192.237

38.300 42.400
4.228 3.000
75.624 65.847
5.569 5.569
9.099 10.453

666 579

133.486 127.848
29,194 29.194
112 112
9,731 9,731
511 -
4,998 4,998
18.437 20.354
62.983 64.389
196.469 192.237
0.216 0.221

8

9

10

11

12

13

20

14

15

16

17

18

23
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.Note: At 30 September 2021, there were contingent liabilities of RO Nil (2020: RO 750 K) in respect of guarantees issued in the normal course of business on behalf of customers
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