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Company Rating
City Cement Co. Buy
1Q26 Result Review
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1.0 25.0
0.8
0.6 20.0
0.4 15.0
0.2
0.0 10.0

w Yo} 1o w Yo} w0 w Yo 1o © © © ©

9 ©& 9 94 9 9 g g g g g o

5 > c =] )] Q ks > o] c Ke] ] ol

< £ 3 3 284806 2 &8 8 ¢ 2 2

mmmm Avg. Volume, mn (LHS)

Price, OMR/Share (RHS)

Revenue declines on weaker volumes

City Cement reported revenue of SAR 120mn, down 20% YoY, driven by an 18% YoY
decline in local cement sales volumes and a 2% YoY drop in prices, with realized
prices at SAR 198/ton versus SAR 202/ton last year.

Net profit declines sharply on margin contraction

Gross profitability weakened, with gross profit declining 36% YoY as lower volumes
and higher cost of goods sold drove a contraction in margins. This flowed through to
the bottom line, with net profit falling 41% YoY.

U-Capital view

We expect cement volumes to grow at a solid pace, supported by Vision 2030-led
infrastructure activity. As local utilization improves, we anticipate a gradual recovery in
prices, particularly in the central region. The company remains focused on strategically
aligned investments with higher return potential, prioritizing core operations and
organic growth. We maintain a Buy rating with a TP of SAR 12.8/share.

Financial Summary

Date

7 May 2026

Results

Target Price (SAR) 12.8
Total Return 10.9%
Current Market Price (SAR) 12.3
52wk High / Low (SAR) 19.62/10.9
12m Average Vol. (m) 354.4
Mkt. Cap. (USD/SAR bn) 458/1,719
Shares Outstanding (mn) 140.0
Free Float (%) 75.0%
3MADTV (SAR mn) 8.6
6M ADTV (SAR mn) 5.4
P/E'26€e (x) 13.5
P/B’26¢€ (x) 0.9
Dividend Yield "26e (%) 6.7%
Price Perf. (1m/3m) (%) 1/-7.2
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SAR mn 1Q25 2Q25 3Q25 4Q25 1Q26 1Q26e YoY QoQ Var.
P&L

Revenue 149.3 139.5 96.5 134.4 119.9 134.9 -20% 1% -11%
Gross profit 61.2 455 15.4 39.7 39.0 447 -36% -2% -13%
Operating profit 48.0 32.6 3.7 304 259 31.6 -46% -15% -18%
Net profit 51.5 36.4 8.7 323 30.2 35.9 -41% -6% -16%
BS

Shareholders’ Equity 1,846.5 1,882.6 1,8004 1,8324 1,793.0 -3% -2%

Ratios

Gross profit margin 41.0% 326% 16.0% 29.7% 325% 33.2%

Operating profit margin 32.1%  23.4% 38% 226% 21.6% 23.5%

Net profit margin 345% 26.1% 9.1% 24.0% 252% 26.6%

RoE (TTM) 5.9%

P/E (TTM) 16.2

Current P/B 1.0

Source: Financials, TASI Disclosure, Bloomberg, U Capital Research
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Disclaimer

Recommendation
BUY HOLD SELL
Between
Greater than 10% 0% and +10% Lower than 0%
(o) 0
. A Ubhar Capital SAOC (U Capital)
H Website: www.u-capital.net

Tel: +968 2494 9036 | Fax: +968 2494 9099 | Email: research@u-capital.net

®
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research and is provided for information purposes only. Under no
circumstances is it to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to
ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its
accuracy or completeness and it should not be relied upon as such. The company accepts no responsibility whatsoever for any direct or
indirect consequential loss arising from any use of this report or its contents. All opinions and estimates included in this document constitute
U Capital Research team’s judgment as at the date of production of this report and are subject to change without notice. This report may not
be reproduced, distributed or published by any recipient for any other purpose.
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