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National Medical Care Company 
(Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION 
As at 30 June 2021 

	

30 June 2021 
	

31 December 2020 

	

SR 
	

SR 
Note 	(Unaudited) 

	
(Audited) 

Assets 
Non-current assets 
Property and equipment 
Intangible assets 
Total non-current assets 

Current assets 
Inventories 
Trade receivables, prepayments and others 
Cash and cash equivalents 
Total current assets 
Total assets 

Equity and liabilities 
Equity 
Share capital 
Statutory reserve 
Retained earnings 
Total equity 

Liabilities 
Non-current liabilities 
Long-term loan 
Employees' end-of-service benefits 
Total non-current liabilities 

Current liabilities 
Trade payables, accruals, and others 
Current portion of long-term loan 
Zakat provision 
Total current liabilities 
Total liabilities 
Total equity and liabilities 

4 	487,394,115 
9,417,154 

496,811,269 

45,053,604 
5 	571,263,370 
6 	361,973,233 

978,290,207 
1,475,101,476 

448,500,000 
186,021,947 
424,046,304 

1,058,568,251 

10 	89,132,614 
97,228,404 

186,361,018 

7 	162,335,647 
10 	5,942,174 
11 	61,894,386 

230,172,207 
416,533,225 

1,475,101,476 

494,529,809 
5,398,589 

499,928,398 

45,849,105 
514,176,599 
372,672,212 
932,697,916 

1,432,626,314 

448,500,000 
186,021,947 
402,426,984 

1,036,948,931 

89,132,614 
92,667,784 

181,800,398 

150,718,185 
5,942,174 

57,216,626 
213,876,985 
395,677,383 

1,432,626,314 

Chieex:e:~Q~tive Offificer 	Chi iaOffic 
Abdulaziz Alobaid 	 Jaanzeb Ah d an 

Chairman 
Saad Abdulmohsen Alfadly 

The accompanying notes form an integral part of these interim condensed financial statements. 
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National Medical Care Company 
(Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME 
For the three-month and six-month neriods ended 30 June 2021 

For the three-month period 
ended 

For the six-month period 
ended 

	

30 June 2021 30 June 2020 	30 June 2021 30 June 2020 
Note 	 SR 	 SR 	 SR 	 SR 

	

(Unaudited) (Unaudited) 	(Unaudited) (Unaudited) 

Revenue 
Cost of revenue 
Gross profit 

Selling and marketing expenses 
General and administrative expense: 
Operating income 

Other income, net 
Income before zakat 

Zakat 
Net income for the period 

	

202,491,185 	186,035,259 
(144,726,379) (127,168,495) 

	

57,764,806 	58,866,764 

(811,460) (11,538,606) 
(19,362,061) (17,558,563) 

	

37,591,285 	29,769,595 

	

1,323,861 	2,650,429 

	

38,915,146 	32,420,024  

	

416,681,551 	381,051,413 
(295,278,858) (269,968,058) 

	

121,402,693 	111,083,355 

	

(2,133,306) 	(11,681,563) 
(39,495,331) (33,347,791) 

	

79,774,056 	66,054,001 

	

3,054,713 	5,227,276 

	

889828,769 	71,281,277 

	

11 (8,179,725) (6,642,377) 	(16,359,449) (12,337,157) 
30,735,421 	25,777,647 	66,469,320 	58,944,120 

Other comprehensive income for 
the period 

Total comprehensive income for 
the period 

Basic and diluted earnings per 
share: 

Basic and diluted earnings per 
share from income 	 12 

30,735,421 	25,777,647 	66,469,320 	58,944,120 

0.69 	0.57 
	

1.48 	1.31 

Chairman 
Saad Abdulmohsen Alfadly 

cutificer 
Abdulaziz Alobaid 

C
rhanzebAhme

fK  
Jhan 

The accompanying notes form an integral part of these interim condensed financial statements. 
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National Medical Care Company 
(Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY 
For the six-months period ended 30 June 2021 

	

Statutory 
	

Retained 

	

Share capital 	 reserve 	earnings 	 Total 

	

SR 	 SR 
	

SR 	 SR 

As at 1 January 2021 (Audited) 
	

448,500,000 	186,021,947 	402,426,984 	1,036,948,931 
Income for the period 	 - 	 - 	66,469,320 	66,469,320 
Other comprehensive income 
Total comprehensive income 	 - 	 - 	66,469,320 	669469,320 
Dividends (Note 8)  	(44,850,000) 	(44,850,000) 
As at 30 June 2021 (Unaudited) 	448,5009000 	18690219947 	424,046,304 	1,05895689251 

As at 1 January 2020 (Audited) 
	

448,500,000 	186,021,947 	398,368,587 	1,032,890,534 
Income for the period 	 - 	 - 	58,944,120 	58,944,120 
Other comprehensive income 
Total comprehensive income 	 - 	 - 	58,944,120 	58,944,120 
Dividends (Note 8)  	(89,700,000) 	(89,700,000) 
As at 30 June 2020 (Unaudited) 	448,500,000 	186)021,947 	367,612,707 	1,002,134,654 

Chairman 
	

Executive Officer 
	

Chi 	naIal( 
Saad Abdulmohsen Alfadly 

	
Abdulaziz Alobaid 
	

Jahanzeb Ahme Khan 

The accompanying notes form an integral part of these interim condensed financial statements. 
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National Medical Care Company 
(Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF CASH FLOWS 
For the six-months period ended 30 June 2021 

OPERATING ACTIVITIES 
Income before zakat 

Non-cash adjustments to reconcile profit before zakat to net cash 
flows: 

Depreciation 
(Gain) / loss on disposal of property and equipment 
Amortization of intangible assets 
Allowance for expected credit losses 
Allowance for expected medical rejections 
Allowance for slow moving inventories 
Provision for employees' end-of-service benefits 

Working capital adjustments: 
Trade receivables, prepayments and others 
Inventories 
Trade payables, accruals and others 

Net cash from operations 

Zakat paid 
Employees' end-of-service benefits paid 

Net cash from operating activities 

INVESTING ACTIVITIES 
Additions to property and equipment 
Proceeds from disposal of property and equipment 
Additions to intangibles assets 

Net cash used in investing activities 

FINANCING ACTIVITIES 
Dividends paid 
Net cash used in financing activities 

Net (decrease) / increase in cash and cash equivalents 
Cash and cash equivalents at the beginning of the period 
Cash and cash equivalents at the end of the period 

	

2021 	 2020 
Note 	 SR 	 SR 

	

(Unaudited) 	(Unaudited) 

	

82,828,769 	71,281,277 

4 	23,770,879 29,730,806 
(20,614) 155,393 

19215,773 352,439 
5 	1,447,404 11,528,445 
5 	28,260,962 23,214,383 

- 1,431,060 
10,439,529 8,215,452 

147,9429702 145,909,255 

(86,795,137) (26,665,926) 
795,501 (3,475,144) 

11,617,462 2,587,459 
73,560,528 118,355,644 

(11,681,689) - 
(5,8789909) (4,971,240) 
55,999,930 113,384,404 

4 	(16,671,093) (4,925,323) 
56,522 68,571 

(59234,338) (698,480) 
(219848,909) (5,555,232) 

8 	(44,850,000) (89,663,103) 
(44,850,000) (89,663,103) 

(10,698,979) 18,166,069 
372,672,212 379,665,910 

6 	3619973,233 397,831,979 

Chairman 
Saad Abdulmohsen Alfadly 

Chief Executive Officer 
Abdulaziz Alobaid 

icer 
/anzeb4 

The accompanying notes form an integral part of these interim condensed financial statements. 
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National Medical Care Company 

(Saudi Joint Stock Company) 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS  

For the six-months period ended 30 June 2021 
 

6 

1. CORPORATE INFORMATION AND ACTIVITIES 

National Medical Care Company (the “Company”) is a Saudi Joint Stock Company, registered in Riyadh, Kingdom 

of Saudi Arabia under commercial registration number 1010194785 dated 9 Muharram 1425 (H) (corresponding to 

29 February 2004).  

 

The company carries out its activities through the following branches: 

 

- Riyadh Care Hospital under commercial registration No. 1010195325 dated 22 Muharram 1425 (H) 

(corresponding to 14 March 2004). 

- National Hospital under commercial registration No. 1010195327 dated 22 Muharram 1425 (H) 

(corresponding to 14 March 2004). 

- Care Company for Pharmaceutical and Medical Distribution under commercial registration No. 1010301247 

dated 14 Safar 1432 (H) (corresponding to 19 January 2011). 

- Family Health Care Center under commercial registration No. 1010397064 dated 29 Muharram 1435 (H) 

(corresponding to 2 December 2013). 

 

The Company is engaged in the business to establish, own, equip, manage, maintain and operate healthcare facilities 

and provide Home Health Care services.  

 

The Company is subsidiary of Saudi Medical Care Group Company (the “Parent”) which owns 49.2% of the 

Company’s shares, while the remaining shares, which represent 50.8%, are publicly owned by several shareholders 

with less than 5% ownership each. 

 

The registered office is located at Arrayyan District, P.O. Box 29393, Riyadh 11457, Kingdom of Saudi Arabia.  

 

2. BASIS OF PREPARATION 

2.1 STATEMENT OF COMPLIANCE  

These interim condensed financial statements have been prepared in accordance with International Accounting 

Standard “Interim Financial Reporting” (“IAS 34”) as endorsed in the Kingdom of Saudi Arabia, and other standards 

and pronouncements that are endorsed by the Saudi Organization for Chartered and Professional Accountants 

(“SOCPA”).  

 

The interim condensed financial statements do not include all the information and disclosures required in the annual 

financial statements and should be read in conjunction with the Company’s annual financial statements for the year 

ended 31 December 2020. In addition, results for the interim period ended 30 June 2021 are not necessarily indicative 

of the results that may be expected for the financial year ending 31 December 2021. 

 

2.2 BASIS OF MEASUREMENT  

These interim condensed financial statements have been prepared under the historical cost convention using the 

accrual basis of accounting. For employee’s and other post-employment benefits, actuarial present value calculations 

are used.  

 

2.3 FUNCTIONAL AND PRESENTATION CURRENCY  

These interim condensed financial statements are presented in Saudi Riyals (SR) which is the functional currency of 

the Company.



National Medical Care Company 

(Saudi Joint Stock Company) 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued) 

For the six-months period ended 30 June 2021 
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2. BASIS OF PREPARATION (continued) 

2.4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS 

The preparation of the Company’s interim condensed financial statements requires management to make judgments, 

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the 

accompanying disclosures, and the disclosure of contingent liabilities.  

 

The significant judgments made by management in applying the Company accounting policies and the methods of 

computation and the key sources of estimation are the same as those that applied to the financial statements for the 

year ended 31 December 2020. However, in view of the current uncertainty regarding COVID 19, any future change 

in assumptions and estimates could result in outcomes that may require a material adjustment to the carrying amounts 

of assets or liabilities affected in future periods. As the situation continues to evolve, management will continue to 

assess the impact based on prospective developments (see also note 16). 

 

3. CHANGES TO THE COMPANY’S ACCOUNTING POLICIES 

The accounting policies and methods of calculation adopted in the preparation of interim condensed financial 

statements are consistent with those followed in the preparation of the Company’s annual financial statements for the 

year ended 31 December 2020, except for the adoption of amendments to standards effective as of 1 January 2021. 

The Company has not early adopted any standard, interpretation or amendment that has been issued but is not yet 

effective. 

 

Several amendments and interpretations apply for the first time in 2021, but do not have an impact on the interim 

condensed financial statements of the Company. As required by IAS 34, endorsed in Kingdom of Saudi Arabia the 

nature and effect of these changes are disclosed below. 

 

3.1 INTEREST RATE BENCHMARK REFORM – PHASE 2: AMENDMENTS TO IFRS 9, IAS 39, IFRS 7, 

IFRS 4 AND IFRS 16 

The amendments provide temporary reliefs which address the financial reporting effects when an interbank offered 

rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR). The amendments include the following 

practical expedients: 

 

A practical expedient to require contractual changes, or changes to cash flows that are directly required by the reform, 

to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of interest. 

 

Permit changes required by IBOR reform to be made to hedge designations and hedge documentation without the 

hedging relationship being discontinued. 

 

Provide temporary relief to entities from having to meet the separately identifiable requirement when an RFR 

instrument is designated as a hedge of a risk component. 

 

These amendments had no impact on the interim condensed financial statements of the Company. The Company 

intends to use the practical expedients in future periods if they become applicable. 

 

.



National Medical Care Company 

(Saudi Joint Stock Company) 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued) 

For the six-months period ended 30 June 2021 
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4. PROPERTY AND EQUIPMENT 

 For the six-month 

period ended 

 For the year 

 ended 

 30 June  

2021 

 31 December 

2020 

 SR  SR 

 (Unaudited)  (Audited) 

Cost:    
At the beginning of the period / year 1,243,364,547  1,237,736,582 

Additions during the period / year  093,671,16   13,536,106 

Disposals during the period / year (20,072,149)  (7,908,141) 

At the end of the period / year 1,239,963,491  1,243,364,547 

 

Accumulated depreciation: 

 

   

At the beginning of the period / year 748,834,738  701,200,079 

Depreciation charge for the period / year  23,770,879  55,318,831 

Relating to disposals during the period / year (20,036,241)  (7,684,172) 

At the end of the period / year 752,569,376  748,834,738 

    

Net book amounts:    

At the end of the period / year 487,394,115  494,529,809                     
 

Additions and disposals during the period / year mainly pertain to medical equipment. 

 

The Company has land and buildings, with net book value of SR 321 million as at 30 June 2021 (31 December 2020: 

SR 326 million) pledged to the Ministry of Finance against loan granted to the Company (note 10). 

 

5. TRADE RECEIVABLES, PREPAYMENTS, AND OTHERS  

 

  

 For the six-month 

period ended 

 For the year 

ended 

 30 June  

2021 

 31 December 

2020 

 SR  SR 

  (Unaudited)  (Audited) 

    

Trade accounts receivables  401,246,990  397,792,724 

Due from a related party - trade receivables (note 9) 394,007,518  323,541,288 

 795,254,508  721,334,012 

Allowance for expected medical rejections (140,493,615)  (125,733,930) 

 654,760,893  595,600,082 

Less:    

Allowance for expected credit losses (113,614,133)  (112,774,211) 

Net trade receivables 541,146,760  482,825,871 

Letter of guarantees margin (see note below) 14,635,382  15,526,518 

Advances to suppliers  5,739,339  7,776,955 

Prepaid expenses  3,627,075  3,581,308 

Others 6,114,814  4,465,947 

 571,263,370  514,176,599 



National Medical Care Company 

(Saudi Joint Stock Company) 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued) 

For the six-months period ended 30 June 2021 
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5. TRADE RECEIVABLES, PREPAYMENTS, AND OTHERS (continued) 

The movement in the expected medical rejections is as follows: 

 For the six-month 

period ended 

 For the year 

ended 

 30 June  

2021 

 31 December 

2020 

 SR  SR 

 (Unaudited)  (Audited) 

    

At the beginning of the period / year 125,733,930  107,586,375 

Charge for the period / year  28,260,962  41,757,232 

Write-off during the period / year (13,501,277)  (23,609,677) 

At the end of the period / year 140,493,615  125,733,930 

 

The movement in the allowance for expected credit losses is as follows: 

 For the six-month 

period ended 

 For the year 

ended 

 

 

30 June  

2021 

 31 December 

2020 

 SR  SR 

 (Unaudited)  (Audited) 

    

At the beginning of the period / year 112,774,211  73,053,014 

Charge for the period / year  1,447,404  41,366,007 

Write-off and reversals during the period / year (607,482)  (1,644,810) 

At the end of the period / year 113,614,133  112,774,211 

 

Letter of guarantee represent performance guarantees issued to governmental entities (note15). 

 

6.  CASH AND CASH EQUIVALENTS  

 For the six-month 

period ended 

 For the year  

ended 

 30 June  

2021 

 31 December  

2020 

 SR  SR 

  (Unaudited)  (Audited) 

    

Cash in hand 329,664  263,876 

Cash at bank  361,643,569  172,408,336 

Short-term deposits* -  200,000,000 

 361,973,233  372,672,212 

*Short-term bank deposits represented time deposits with local banks with original maturities of less than three months 

and had an average rate of return 0.65% per annum. 
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(Saudi Joint Stock Company) 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued) 

For the six-months period ended 30 June 2021 
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7. TRADE PAYABLES, ACCRUALS, AND OTHERS 

 For the six-month 

period ended 

 For the year  

ended 

 30 June  

2021 

 31 December  

2020 

 SR  SR 

  (Unaudited)  (Audited) 

    

Trade payables  44,665,204  39,379,795 

Accrued expenses 62,500,473  57,844,330 

Employees’ related accruals 41,715,166  42,982,530 

VAT payable  9,545,676  6,597,443 

Others 3,909,128  3,914,087 

 162,335,647  150,718,185                                                                              

8. DIVIDENDS 

The Board of Directors in their meeting held on 15 Sha’ban 1442H (corresponding to 24 March 2021) proposed 

dividends of SR 1.00 per share totaling to SR 44,850,000 for the year 2020, which approved in the Company’s general 

assembly meeting held on 16 Shawwal 1442H (corresponding to 27 May 2021).  

 

The Board of Directors in their meeting held on 29 Jumada Al-Ula 1441H (corresponding to 24 January 2020) 

proposed dividends of SR 2.00 per share totaling to SR 89,700,000 for the year 2019, which approved in the 

Company’s general assembly meeting held on 22 Sha’ban 1441H (corresponding to 15 April 2020).  

 

9. RELATED PARTIES 

Related parties are key shareholders, directors, key management personnel of the Company. The terms of these 

transactions have been approved by the Company's management. The following are the most significant transactions 

with related parties and the resulting balances: 

 

Related party transactions 

   Transactions during six-month 

period ended 

   30 June 2021  30 June 2020 

 Relation Nature of 

transaction 

SR  SR 

   (Unaudited)  (Unaudited) 

General Organization for Social 

Insurance  
Indirect 

shareholder 

Revenue from 

medical services 
140,458,472  168,771,465 

Drager Arabian Co. Ltd. 
Owned by a 

shareholder 
Purchases (1,006,998)  (121,267) 
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued) 

For the six-months period ended 30 June 2021 
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9. RELATED PARTIES (continued) 

Related party balances 

       For the six-

month period 

ended 

 For the year 

ended 

  30 June 

2021 

 31 December 

2020 

 Relation SR  SR 

  (Unaudited)  (Audited) 

Due from a related party:     

General Organization for Social Insurance (note 5) Indirect shareholder 394,007,518  323,541,288 

     

Due to a related party:     

Drager Arabian Co. Ltd. Owned by a 

shareholder -  17,311 

 

Key management personnel 

 

 Charge for six-month period ended 

 30 June 2021   30 June 2020 

 SR  SR 

 (Unaudited)  (Unaudited) 

    

Short-term benefits 10,202,490  4,276,050 

Attendance allowance and committee’s remuneration 2,648,000  1,900,000 

Post-employment benefits 223,071  212,424 

 13,073,561  6,388,474 

 

The amounts disclosed in the above table are the amounts recognised as an expense during the period related to key 

management personnel. 

 

Terms and conditions of transactions with related parties 

The transactions with related parties are at terms as agreed by the management. Outstanding balances as at 30 June 

2021 and 31 December 2020 are unsecured, interest free and are to be settled in cash. There have been no guarantees 

provided or received for any related party receivables or payables during the current period and prior year. The 

Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment 

is undertaken each financial year by examining the financial position of the related party and the market in which the 

related party operates. 
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10. LONG-TERM LOAN 

      For the six-

month period 

ended 

 For the year 

ended 

 30 June  

2021 

 31 December 

2020 

 SR  SR 

 (Unaudited)  (Audited) 

    

Within one year – current 5,942,174  5,942,174 

    

One to five years 23,768,696  23,768,696 

More than five years 65,363,918  65,363,918 

Long-term loan- non-current  89,132,614  89,132,614 

Total long-term loan 95,074,788  95,074,788 

 

On 10 December 2012, the Company signed a loan agreement with the Ministry of Finance to fund the construction 

work under progress amounting to SR 154,112,000. The Company was able to utilize only SR 118,843,485 during 

2013 and 2015.  
 

The loan is payable in 20 equal annual instalments with the first instalment due after 5 years of the contract date. The 

first instalment became due on 11 October 2017. The loan is interest free and is secured by the Company's 

collateralized land and buildings (note 4). 

 

On transition (effective from 1 January 2018) from Generally Accepted Accounting Standards issued by SOCPA to 

IFRS as endorsed in KSA, management opted for the exemption provided under IFRS 1 to keep the similar 

classification of interest free loan obtained from Ministry of Finance till 31 December 2017 and to adopt application 

of IAS – 20 “Accounting for Government Grants and Disclosure of Government Assistance” for new loans (within 

the scope of IAS-20) obtained on and after the date of adoption of IFRS for its statutory financials statements. 

 

11. ZAKAT 

The movement in the zakat provision during the period / year is as follows: 

 

The Company has filed its zakat returns with the General Authority of Zakat and Tax (“GAZT”) and received the 

zakat certificates up to 31 December 2020. The Company received final zakat assessments up to the year 2014. The 

Company is currently conducting assessment procedures for the years 2015 to 2018, however, final assessments for 

these years have not been issued. 

 

      For the six-

month period 

ended 

 For the year 

ended 

 30 June  

2021 

 31 December  

2020 

 SR  SR 

  (Unaudited)  (Audited) 

    

At the beginning of the period / year 57,216,626  44,512,149 

Provided during the period / year 16,359,449  26,027,938 

Paid during the period / year (11,681,689)  (13,323,461) 

 61,894,386  57,216,626 
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12. EARNINGS PER SHARE 

Basic and diluted earnings per share (“EPS”) is calculated by dividing the income for the period attributable to ordinary 

equity holders by the weighted average number of ordinary shares outstanding during the period. Diluted earnings per 

share is the same as the regular or basic earnings per share as the Company does not have any convertible securities 

or diluted instruments to exercise. 

 
The following table reflects the income for the period attributable to ordinary equity holders and weighted average 

number of ordinary shares outstanding during the period used in the basic and diluted EPS computations: 

 

Basic and diluted earnings per share from total income. 

 
 For the three-month period 

ended 

 For the six-month period 

 ended 
 30 June 2021  30 June 2020  30 June 2021  30 June 2020 
 SR  SR  SR  SR 
 (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) 
        

Total income for the period  30,735,421  25,777,647  66,469,320  58,944,120 

Weighted average number of ordinary shares 44,850,000  44,850,000  44,850,000  44,850,000 

Basic and diluted earnings per share  0.69 0.57 1.48 1.31 

 

13. SEGMENT REPORTS 

The Company’s operations principally consist of one main operating segment, which is hospital services. Accordingly, 

presenting different segmental information is not considered necessary. Furthermore, the Company’s operations are 

conducted in the Kingdom of Saudi Arabia only. 

 

14. FAIR VALUE OF ASSETS AND LIABILITIES  

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date. The fair value measurement is based on the presumption that 

the transaction to sell the asset or transfer the liability takes place either: 

 

• In the principal market for the asset or liability; or  

• In the absence of a principal market, in the most advantageous market for the asset or liability  

 

The principal or the most advantageous market must be accessible by the Company.  

 

The fair value of an asset or a liability is measured using the assumptions that market participants would use when 

pricing the asset or liability, assuming that market participants act in their economic best interest. A fair value 

measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits 

by using the asset in its highest and best use or by selling it to another market participant that would use the asset in 

its highest and best use. 

 

All assets and liabilities for which fair value is measured or disclosed in the interim condensed financial statements 

are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant 

to the fair value measurement as a whole:  

 

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

directly or indirectly observable. 

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

unobservable. 
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14. FAIR VALUE OF ASSETS AND LIABILITIES (continued) 

If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair value hierarchy, 

then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest 

input level that is significant to the entire measurement. 

 

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during 

which the change has occurred. During the period ended 30 June 2021, there were no movements between the levels. 

 

As at 30 June 2021 and 31 December 2020, the fair values of the Company’s financial instruments are estimated to 

approximate their carrying values. 

 

15. CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS 

The Company has capital commitments resulting from the renovation of Riyadh Care Hospital as of 30 June 2021 

amounting to SR 32.4 million (31 December 2020: SR 0.3 million). 

 

The Company has contingent liabilities arising from letters of guarantee issued to certain customers as at 30 June 2021 

amounting SR 14.6 million (31 December 2020: SR 15.5 million). Letters of guarantee represent performance 

guarantees issued to governmental institutions  

 

There are various legal cases filed against the Company by former employees and third parties, however, the outcome 

of these cases is not yet certain as most of the cases are under hearings. Information relating to the amounts of these 

claims and the provisions against them are not disclosed, as management believes this may prejudice the Company’s 

position in litigation. However, the Company has made appropriate provisions for these legal cases. Management is 

confident that the outcome of these cases will be in favor of the Company and provisions recognised in the financial 

statements are sufficient to cover the risks involved.   

 

16. IMPACT OF COVID-19 ON THE FINANCIAL STATEMENTS 

The existence of novel coronavirus (COVID-19) was confirmed and characterized as a pandemic by the World Health 

Organisation (WHO) during March 2020 which since then caused disruption to business and economic activities 

around the globe. The government of Saudi Arabia is constantly monitoring and managing the spread of infection 

through various measure including implementation of travel bans, limiting large gatherings, mandating vaccinations, 

etc.  

 

The extent to which the pandemic impacts Company’s business and operations is ascertainable but the financial impact 

over the next 12 months cannot be measured reliably as it depends on various factors and future developments, that 

the Company may currently not be able to estimate reliably. These factors include virus transmission rate, duration of 

the outbreak or vaccination of significant percentage of population, advent of subsequent waves of the virus, 

precautionary actions that may be taken by the authorities to control the spread and impact of those actions on 

economic activity, impact on the businesses of the Company’s customers, etc. 

 

Considering the challenges of the uncertainty around the extent and duration of business and economic impact, 

management is monitoring the situation with a continued focus on ensuring employees’ and patient safety, 

sustainability of supply chain and maintenance of sufficient liquidity.  

 

In view of the above, management has made certain estimates and assumptions and any future change in assumptions 

and estimates could result in outcomes that may require a material adjustment to the carrying amounts of assets or 

liabilities affected in the future years. As the situation continues to evolve, management will continue to assess the 

impact based on prospective developments. 
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17. COMPARATIVE FIGURES 

Certain prior period amounts have been reclassified to conform with the presentation in the current period. 

 

18. APPROVAL OF THE INTERIM CONDENSED FINANCIAL STATEMENTS 

These interim condensed financial statements were approved for issuance by the Board of Directors on 2 Muharram 

1443H (corresponding to 10 August 2021G). 

 


