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SOHAR POWER COMPANY SAOG (the Company) was initially registered as a Closed Joint Stock Company under the Commercial Companies Law of 1974, as
amended, of the Sultanate of Oman (replaced by the Commercial Companies Law of 18/2019) on 17 July 2004, having been incorporated on 22 June 2004. The
shareholders in their Extra-ordinary General Meeting held on 23 March 2008 resolved to convert the Company from a Closed Joint Stock Company into a Public Listed

Joint Stock Company. The commercial operation date (COD) of the Company was determined to be 28 May 2007

The Company was established to Build, Own and Operate (BOO) a 585 Mega Watt (MW) electricity generation station and a 33 Million Imperial Gallon (IG) per day of
.water desalination plant at Sohar

The Company’s principal place of business is located at Sohar and the registered office address of the Company is PO Box 147, PC 134, Jawharat Al Shatti, Muscat, the
.Sultanate of Oman
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:Statement of compliance .

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) as promulgated by the International Accounting
Standards Board (IASB), interpretations issued by the International Financial Reporting Interpretations Committee (the Committee), the requirements of the Commercial
Companies Law of 18/2019 of the Sultanate of Oman and the Capital Market Law and relevant disclosures requirements for public joint stock companies issued by the

.(Capital Market Authority (CMA

:Basis of preparation .

.These financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair value

:Functional currency .

These financial statements are presented in Rial Omani (RO) since this is the functional currency of the Company and United States Dollar (USD), rounded off to the
.nearest thousand. The financial statements are also presented in the USD because the loans are denominated in USD

‘(Adoption of new and revised International Financial Reporting Standards (IFRS .

For the year ended 31 December 2020, the Company has adopted all of the new and revised standards and interpretations issued by the International Accounting Standards
Board (IASB) and the International Financial Reporting Interpretations Committee (the Committee) of the IASB that are relevant to its operations and effective for periods
.beginning on or after 1 January 2020

The new and revised Standards and Interpretations in issue but not yet effective at the date of these financial statements have not been adopted in these financial
statements. Management anticipates that the adoption of these Standards and Interpretations in the current and future periods will have no material impact on the financial
.statements in the period of initial application

(Basis of preparation (continued .

Adoption of new and revised International Financial Reporting Standards (IFRS) (continued) New and revised IFRS in issue and effective

The following new and revised standards, improvements, amendments and interpretations issued are effective for the first time for periods beginning on or after 1 January
.2020 and have been adopted in the preparation of these financial statements

Amendments to I[FRS 3 Business Combinations

Amendments to IFRS 7 Financial Instruments: Disclosures

Amendments to IFRS 9 Financial Instruments

Amendments to IAS 1 Presentation of Financial Statements

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
Amendments to IAS 39 Financial Instruments: Recognition and Measurement
Amendments to IFRS 16 COVID-19: Related Rent Concessions

(IBOR Transition (Interest Rate Benchmark Reforms Phase 1

:Amendments due to the Conceptual Framework

Amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, TAS 34, TAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22 and SIC 32 to update
those pronouncements with regard to references to and quotes from the framework or to indicate where they refer to a different version of the Conceptual
.Framework

The adoption of these new standards, improvements, amendments and interpretations did not have a material impact on the Company for the year ended 31 December
.2020

New and revised IFRS in issue but not yet effective

The following new accounting standards, improvements, interpretations and amendments have been issued, but are not mandatory until the dates shown, and hence have
.not been early adopted by the Company in preparing the financial statements for the year ended 31 December 2020

January 1 Insurance Contracts IFRS 17
2023
January 1 Business Combinations
2022
Amendments to IFRS 3
January 1 Financial Instruments
2022
Amendments to I[FRS 9
January 1 Presentation of Financial
2023 Statements
Amendments to IAS 1
January 1 Property, Plant and Equipment
2022

Amendments to IAS 16

Provisions, Contingent

January 1 Liabilities and Contingent
2022 Assets Amendments to IAS 37
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Annual Improvements to [FRS Standards 2018-2020 Cycle 1 January 2022 e

IFRS 1 First-Time Adoption of IFRS e
IFRS 9 Financial Instruments e

IFRS 16 Leases o

IAS 41 Agriculture o

Management anticipates that all of the above standards, improvements, interpretations and amendments will be adopted by the Company to the extent applicable from their
effective dates. The adoption of these standards, improvements, interpretations and amendments is not expected to have a material impact on the financial statements of
.the Company in the year of their initial application
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Summary of significant accounting policies .

:A summary of significant accounting policies adopted in the preparation of these financial statements is set out below

:Property, plant and equipment .

Property, plant and equipment are stated at historical cost less accumulated depreciation and any impairment in value. Cost includes all costs directly attributable to bringing
.the asset to its working condition for its intended use

Depreciation is charged to the statement of profit or loss and other comprehensive income using a straight-line method and estimated rates of depreciation. The estimated
useful economic lives for the current and comparative periods are as follows

General Water desalination plant

Year Dec 31 Dec 31 Dec 31 Dec 31
2018 19 20 19 20
and
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years 30  years 15 years 15 years 30 30 Buildings
years
years 30  years 15 years 15 years 30 30 Plant and machinery
years
years 30  years 15 years 15 years 30 30 Technical parts
years
- - - years 4 years 4 Other assets
- - - years 30 30 Decommissioning costs
years ((asset

The depreciation rates of the desalination plant were changed from the year ended 31 December 2018 so as to be consistent with the agreements referred to (note 2). The
.water desalination plant is therefore expected to have a remaining useful life of approximately 3 years from 31 December 2018

If there is any indication that there has been a significant change in the useful economic life of a particular asset, the depreciation of that asset is revised prospectively to
.reflect the new expectation

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is determined as the difference between the sale proceeds and the carrying
.amount of the asset and is recognised in the statement of profit or loss and other comprehensive income

.Repairs are charged to the statement of profit or loss and other comprehensive income when the expenditure is incurred

:Capital work-in-progress .b

Capital work-in-progress is stated at cost including capital expenses incurred up to the date of the statement of financial position and is not depreciated. Depreciation of
.capital work-in-progress commences when the assets are ready for their intended use

Impairment of assets .c

Financial assets

IFRS 9’s impairment requirements use forward-looking information to recognise expected credit losses — the expected credit loss (ECL) model. Instruments within the
scope of the requirements include financial assets measured at amortised cost, such as trade receivables measured under IFRS 15 and lease receivables measured under
IAS 17. The Company considers a broad range of information when assessing credit risk and measuring expected credit losses, including past events, current conditions,

.and reasonable and supportable forecasts that affect the expected collectability of the future cash flows of the instrument

:In applying this forward-looking approach, a distinction is made between

;("financial instruments that have not deteriorated significantly in credit quality since initial recognition or that have low credit risk (“Stage 1 )
financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit risk is not low (“Stage 2”’); and .
.Stage 3” which covers financial assets that have objective evidence of impairment at the reporting date* .

.month expected credit losses” are recognised for the first category while “lifetime expected credit losses” are recognised for the second category-12*
.Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the expected life of the financial instrument
Non-financial assets

The Company assesses at each reporting date whether there is any indication that an asset may be impaired. If any such indication exists, or when annual impairment
testing for an asset is required, the Company makes an estimate of the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s fair value less costs to sell and its value in use and is determined for an individual asset, unless the asset does not generate cash mnflows that are largely
independent of those from other assets or groups of assets, in which case the cash-generating unit to which the asset belongs is used. Where the carrying amount of an
asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash
flows are discounted to their present value using a discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In

.determining fair value less costs to sell, an appropriate valuation model is used

:Dividends .d

Dividends are recognised as a liability in the period in which they are approved by the shareholders. The Board of Directors can only recommend to the shareholders a
dividend to be paid out of the Company’s net retained earnings. The Directors take into account appropriate parameters including the requirements of the Commercial
.Companies Law No. 18/2019 of the Sultanate of Oman while recommending dividends

Inventories .e

Inventories comprise fuel oils and are stated at the lower of cost and net realisable value. The cost of inventories is accounted for on the first-in first-out basis and includes
.all costs incurred in acquiring the inventory. Net realisable value is the estimated selling price in the ordinary course of business, less the estimated selling expenses

‘Trade and other receivables .f

Trade and other receivables originated by the Company are measured at cost. Trade receivables (including lease receivables) are stated at original invoice amount less
.provision for any uncollectible amounts as per the expected credit loss model as required under IFRS 9. Bad debts are written-off when there is no possibility of recovery
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The Company makes use of a simplified approach in accounting for doubtful trade receivables and records the loss allowance as lifetime expected credit losses. These are
the expected shortfalls in contractual cash flows, considering the potential for default at any point during the life of the financial instrument. In calculating the provision, the
.Company uses its historical experience, external indicators and forward-looking information to calculate the expected credit losses using a provision matrix

.The carrying values of trade and other receivables approximate their fair values due to the short-term nature of those receivables

:Cash and cash equivalents .g

For the purposes of the statement of cash flows, cash and cash equivalents consist of bank balances and cash and short-term fixed deposits with original maturities of three
.months or less from the date of placement unless the deposits can be cashed in early

:Legal reserve .h

In accordance with the requirements of the Commercial Companies Law No. 18/2019 of the Sultanate of Oman, the Company transfers 10% of its net profit, regardless of
accumulated losses, for the year to legal reserve until such time as the reserve amount equals one third of the fully paid-up share capital of the Company. This reserve is not
.available for distribution unless on liquidation of the Company

‘Trade payables .i

.Trade payables are recognised for amounts to be paid in the future for goods or services received, whether claimed by the supplier or not
:Provisions .j

A provision is recognised in the statement of financial position when the Company has a legal or constructive obligation as a result of a past event, and it is probable that an
.outflow of economic benefits will be required to settle the obligation

Provision for decommissioning costs

A provision for future decommissioning costs is recognised when there is a present obligation as a result of activities undertaken, it is probable that an outflow of economic
benefits will be required to settle the obligation, and the amount of provision can be measured reliably. The estimated future obligations include the costs of removing the
facilities and restoring the affected areas

The provision for future decommissioning costs is the best estimate of the present value of the expenditure required to settle the decommissioning obligation at the reporting
date based on the current requirements in accordance with the sub-usufruct agreement. Future decommissioning costs are reviewed annually and any changes in the
.estimate are reflected in the present value of the decommissioning provision at each reporting date

The initial estimate of the decommissioning provision is capitalised into the cost of the asset and depreciated on the same basis as the related asset. Changes in the estimate
of the provision for decommissioning costs are treated in the same manner, except that the unwinding of the discount is recognised as a finance cost rather than being
.capitalised into the cost of the related asset

:‘Employees’ termination benefits .k

Defined contribution plan

In respect of Omani employees, contributions are made in accordance with the Oman Social Insurance Law issued under Royal Decree number 72/91 (as amended) and
.recognised as an expense in the statement of profit or loss and other comprehensive income as incurred

Defined benefit plan

For non-Omani employees, provision is made for amounts payable under the Oman Labour Law issued under Royal Decree number 35/2003 based on the employees’
.accumulated periods of service at the statement of financial position date. The expected costs of these benefits are accrued over the period of employment

:‘Deferred revenue .1

The Power Capacity Investment Charge Rate and Water Capacity Investment Charge Rate in the PWPA has been structured in such a way that the investment tariff rates
are reducing at a constant rate each year over the term of the agreement. The Company recognises Capacity Investment Charge income on a straight-line basis over the
lease term. The billed revenue in excess of straight-line revenue is deferred as a liability. Deferred revenue is transferred to revenue as the operating lease income is earned
in accordance with the straight-line basis. Deferred revenue is recorded as a non-current lability in the statement of financial position, except for the amount expected to be

.transferred to revenue in the next twelve months, which is recorded as a current liability

‘Revenue .m

Operating lease revenue is recognised on a straight-line basis over the lease term. In accordance with IFRS, revenue stemming from (substantial) services in connection
.with the leased asset is not considered as lease revenue and is accounted for separately

Revenue comprises tariffs for power capacity, electrical energy, water capacity and water output charges. Tariffs are calculated in accordance with the PWPA. The
operating revenue is recognised by the Company on the accrual basis of accounting. No revenue is recognised if there are significant uncertainties regarding recovery of the
.consideration due and associated costs

:Other income .n
.(Other income is accounted for on the accruals basis, unless collectability is in doubt and includes reimbursement of tax from OWPC (note 17
:Leases .0

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified asset for

2092021 , yiall s jall all 38 el Gl Gl e
30 SOHAR POWER

Adlal) i) clalday) 4aild - d88ae 8



2092021 , yaiall s jall Mall 38 el ol T Jan
30 SOHAR POWER

Adlal) clilal) clalday) daild - d88aa 8

.a period of time in exchange for consideration

Right-of-use assets .a

The Company recognises right-of-use assets at the commencement date of the lease (i.e. the date the underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. The
recognised right-of-use assets are depreciated on a straight-line basis over the shorter of the estimated useful lives and the lease terms. Right-of-use assets are subject to

.Impairment

Lease liabilities .b

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term. The
lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a
rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Company and payments of penalties for terminating a lease, if the lease term reflects the Company exercising the option to terminate. The variable lease
payments that do not depend on an index or a rate are recognised as an expense in the period on which the event or condition that triggers the payment occurs. In
calculating the present value of lease payments, the Company uses the incremental borrowing rate at the lease commencement date if the interest rate implicit in the lease is

.not readily determinable

(Leases (continued .0

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g. a change in future payments
.resulting from a change in index or rate used to determine such lease payments) or a change in the assessment to purchase the underlying asset

Short-term leases and leases of low-value assets .a

The Company applies the short-term lease recognition exemption to its short-term leases (i.e. those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be low value.
.Lease payments on short-term leases and leases of low-value assets are recognised as an expense on a straight-line basis over the lease term

:Foreign currency transactions .o

Transactions denominated in foreign currencies are translated to Rial Omani using the foreign exchange rates prevailing at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies at the end of the reporting period are translated to Rial Omani using the foreign exchange rates prevailing at that date. Foreign
.exchange differences arising on translation are recognised in the statement of profit or loss and other comprehensive income

:‘Bank borrowings .p

Bank borrowings are recognised initially at fair value, net of deferred financing costs (note 11). Bank borrowings are subsequently stated at amortised cost. Any difference
between the proceeds (net of transaction costs) and the redemption value is recognised in the statement of profit or loss and other comprehensive income over the period of
.the bank borrowings using the effective interest rate method

:Borrowing costs .q
Borrowing costs comprise interest payable on bank borrowings. Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets
(assets that necessarily take a substantial period of time to get ready for their intended use or sale) are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
.assets is deducted from the cost of those assets. All other borrowing costs are recognised as expenses in the period in which they are incurred

‘Taxation .r

.Taxation for the year comprises current and deferred tax

.Current tax is the expected tax payable on the taxable income for the year, using tax-rates enacted or substantially enacted at the end of the reporting period
Deferred tax is calculated using the liability method, providing for temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. The amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying

.amount of assets and liabilities, using tax-rates enacted or substantially enacted at the end of the reporting period

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against which the asset can be utilised. Deferred tax
.assets are reduced to the extent that it is no longer probable that the related tax benefit will be realised

Current and deferred tax are recognised as an expense or income in profit or loss, except when they relate to items that are recognised in other comprehensive income, in
.which case, the tax is also recognised in other comprehensive income

:Deferred financing costs .s

The cost of obtaining long-term financing is deferred and amortised over the term of the long-term loan using the effective interest rate method. Deferred financing costs
less accumulated amortisation are offset against the drawn amount of long-term loans. The amortisation of deferred financing costs is capitalised as part of the cost of the
plant during construction. Subsequent to plant completion, the element of amortisation of deferred financing costs is charged to the statement of profit or loss and other

.comprehensive income
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:Financial liabilities .t
.All the financial liabilities are initially measured at fair value and are subsequently measured at amortised cost
:Derivative financial instruments .u

The Company holds derivative financial instruments to hedge its interest rate risk exposures. Derivatives are mitially recognised at fair value at the date the derivative
contract is entered into and are subsequently remeasured to their fair value at the end of each reporting period on a recurring basis. The resulting gains or losses are
recognised in profit or loss immediately, unless the derivative is designated and effective as a hedging instrument, in which event the timing of the recognition in profit or loss

.depends on the nature of the hedge relationship

A derivative with a positive fair value is recognised as a financial asset; a derivative with a negative fair value is recognised as a financial liability. A derivative is presented
as a non-current asset or a non- current liability if the remaining maturity of the instrument at the reporting date is more than 12 months and it is not expected to be realised
.or settled within 12 months. Other derivatives are presented as current assets or current liabilities

Derivative financial instruments (continued) Hedge accounting v

The Company designates the hedging instruments as fair value or cash flow hedges. At the inception of the hedge relationship, the Company documents the relationship
between the hedging instrument and the hedged item, along with its risk management objectives and its strategy for undertaking various hedge transactions. Furthermore, at
the inception of the hedge and on an on-going basis, the Company documents whether the hedging instrument is highly effective in offsetting changes in fair values or cash

flows of the hedged item

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in other comprehensive income. The gains
.or losses relating to the ineffective portion is recognised immediately in profit or loss as part of finance costs and credited to the hedging reserve in equity

.Amounts previously recognised and accumulated in other comprehensive income are reclassified to profit or loss in the periods when the hedged item is recognised

Hedge accounting is discontinued when the Company revokes the hedging relationship, when the hedging instrument expires or is sold, terminated, or exercised, or when it
.no longer qualifies for hedge accounting

:Directors’ remuneration .w

The Company follows the Commercial Companies Law of 18/2019 of the Sultanate of Oman and other relevant directives issued by the Capital Markets Authority, with
regard to determination of the amount to be paid as directors’ remuneration. Directors’ remuneration is charged to the statement of profit or loss and other comprehensive
.income in the year to which it relates

Critical accounting judgments and key sources of estimation uncertainty .x

Preparation of financial statements requires the Company’s management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the reporting date, and the reported amounts of revenue and expenses during the reporting period. The determination of
estimates requires judgments which are based on historical experience, current and expected economic conditions, and all other available information. Actual results could

.differ from those estimates

‘The most significant areas requiring the use of management estimates and assumptions in the financial statements relate to
Useful economic lives of property, plant and equipment

The Company's property, plant and equipment are depreciated on a straight-line basis over their useful economic lives. Useful economic lives of property, plant and
equipment are reviewed by management periodically. The review is based on the current condition of the assets and the estimated period during which they will continue to
.bring economic benefit to the Company

x. Critical accounting judgments and key sources of estimation uncertainty (continued) Credit losses relating to financial assets

An assessment is made at each statement of financial position date to determine whether there is objective evidence that specific financial assets may be impaired. The
.Company uses the ECL model of IFRS 9 to determine/recognise credit losses relating to financial assets

The Company uses the simplified approach of IFRS 9 for impairment of trade receivables. Any provision required by application of this model will be recognised in profit or
Joss

Trade receivables have been grouped based on shared credit risk characteristics and the days past due. The historical loss rates are adjusted to reflect current and forward-
looking information on macroeconomic factors affecting the ability of the sole customer to settle the receivables. At every reporting date, the default rates are updated and
changes in the forward-looking estimates are analysed. The assessment of the correlation between default rates, forecast economic conditions and ECLs require the use of

.estimates

Provisions for obsolete and slow-moving inventories
The Company has a policy to create provisions for obsolete and slow-moving nventories, if any. Estimates of net realisable value of inventories are based on the most
reliable evidence available at the time the estimates are made. These estimates take into consideration fluctuations of price or cost directly relating to events occurring

.subsequent to the statement of financial position date to the extent that such events confirm conditions existing at the end of the reporting period

Impairment of non-financial assets
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For non-financial assets, the Company assesses at each reporting date whether there is any indication that an asset may be impaired. If such indication exists, or when
impairment testing for an asset is required, the Company makes an estimate of the asset’s recoverable amount. Where the carrying amount of an asset exceeds its
.recoverable amount, the asset is considered impaired

Going concern
The management of the Company reviews the financial position of the Company on a periodical basis and assesses the requirement for any additional funding to meet the
working capital requirements and estimated funds required to meet the labilities as and when they become due. In addition, the major shareholders of the Company ensure
.that they will provide adequate financial support for funding the requirements of the Company to ensure the going concern status of the Company

Contingencies

By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The assessment of such contingencies inherently mvolves the
.exercise of significant judgment and estimates of the outcome of future events
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Cash and cash equivalents

December 31 September 30 December 31 September 30  For the purposes of the statement of cash
flows, cash and cash equivalents comprise
:the following

2020 2021 2020 2021
usD'000 usD'000 RO'000 RO'000
16,286 8,442 6,270 3,250 Current account balances with banks
-09-2021 , »<idal) (a yall Q,JLA\ Eoall Ol IR
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30

16,286

December 31

8,442

e 3]
2020

JY}A AJJ\
éﬂ)““

16,286

16,286

September 30

December 31

2020 2021
usD'000 usD'000
4,961 8,302
709 860
1,227 909
6,897 10,071

o 31 s 30

2020 2021

Nl Nsa il

Sl Sl

4,961 8,302

709 860

1227 888

6,897 10,050

December 31

2020

UsD'000

1,003

September 30

2021

usD'000

616

December 31

6,270

3,250

Bl aa
SOHAR POWER

.The current account balances with banks are non-interest bearing

2020

RO'000

1,910
273
472

2,655

2020 ey 31

g.o<ll

1,910
273
472

2,655

2020

RO'000

386

i 30 2020 s 31
2021
N alf c.0 all
Sl
8,442 6,270
8,442 6,270

September 30

2021

RO'000

3,197
331
350

3,878

i 30
2021

g.o <l

3,197
331
342

3,870

September 30

2021

RO'000

237

8 #
S 30 Al calaatll ol ol 2 Y
2021 -Gl Al g L
Jal—gaall
g.. il Lokl
el Al alleall 3aa )
3,250 )

3,250
9 #

Trade and other receivables

Trade receivables
Advances and prepayments

Other advances

10 #

s A dgaa Bana i g A 4y Jad aad

Ao 4y el aed
Ladie de Baa allia 5 Adnue Calado

Al A Cilads

11#

Lease Liability

At 1 January 2021
Gl lsaa
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526,196

(17,182)

509,014

313,673
22,971

336,644

172,370
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202,585

(6,615)

195,970

120,764
8,844

129,608

66,362

30

30

44
(431)
616
(421)
195
e 31
2020
)\JJJ k_di
Sl
1,003
44
(431)
616
(421)
195
219 777 26
219 777 26
353 26
19
372 26
219 405

374

(322)

668

668

5,093

(167)

4,926

2,919
227

3,146

1,780

17

(166)

237

(162)

75

2020 e

31

&)&Jﬂ

3

86

17

(166)

237

(162)

189,443

(6,217)

75

144
(124)

257

257

Sl 30
2021

8,\)&.&“

237
144
(124)

257

257

7,027

(231)

Bl aa
SOHAR POWER

Finance Charge

Payments During the year

Current Portion

Non-current portion

12 #

) cilal 31

2021 i 1 b
4l sai Cy jlas

Ll DA Gle dae

ol e 3l
gl e el

13#

Property, plant and equipment 3

:The movement in property, plant and equipment is as set out below (a)

September 2021

Cost

January 2021 1

Additions during the period
Disposals during the year

Impairment

Transferred from capital work-in-progress during the year

183,226

113,238
8,292

121,530

61,696

6,796

4,228
306

4,534

2,262

At 30 September 2021

Accumulated depreciation
January 2021 1

Charge for the period

At 30 September 2021

Net book amount

At 30 September 2021

Al jaa
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Land on which the power station, building and auxiliaries are constructed has been sub-leased from Sohar Industrial Port Company SAOC for a period of 15 years from the (b)
.COD. The sub-lease is further extendable for another 15 years. Lease rent is paid at the rate of approximately RO 64,000 (USD 165,000) per annum

.Property, plant and equipment are mortgaged against long-term loan facilities (Note 9) availed by the Company (c)

As mentioned in note 2a, the Company’s existing long-term agreement for generation of electricity and production of water at Sohar (“PWPA”) will end by April 2022. The (d)
Company had participated in the “Power 2022 procurement process” launched by the OPWP (“the Tender”) and submitted proposals as called for in the Tender. SPC’s
existing PWPA in relation to power plant is expiring on 31st March 2022. Considering the cancellation of the Power 2022 Tender Process by OPWR there was an impairment
assessment done under IFRS to test the plant’s recoverable value against its carrying value. Based on the assessment carried out by SPC, the plant’s recoverable value was
lower by OMR 6.6 million than its carrying value. This impact was taken to the income statement of the current quarter as required by IAS 36 “Impairment of Assets”.
Recoverable value was estimated based on value in use method as it reflects more accurately the manner in which the economic benefits embodied in the asset are
.expected to be realised by the entity. All future cash flows were based on management’s best estimate about the future course of action SPC may likely carry out

14 #
Gifdal) g @YY g culsliaal) -
lanall g SYY) 5 Gl A8 L Lasd ({

g e g saxall Juesi a3 doal e pdd N (Al 2021 s

N2 ) gl B Alleud Jga¥) s Al 4 clislag
S 4l a5 sl (a

aatat)

526,196 202,585 219 777 26 5,093 189,443 7,027 2021 »\w 1

_ _ _ - - . - - 5l JMa il

. _ . - - - - - Ll A ahad

(17,182) (6,615) - - - (167) (6217) (231) el & alassl

509,014 195,970 219 777 26 4,926 183,226 6,796 2021 _aaias 30 G

aS) jiall &gy

313,673 120,764 - 353 26 2,919 113,238 4228 2021 b 1

221,971 8,844 - 19 - 227 8,292 306 5l gl

336,644 129,608 - 327 29 3,146 121,530 4,534 2021 _aaias 30 G

4 Al Aedll Lila

172,370 66,362 219 405 - 1,780 61,696 2,262 2021 i 30 4
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202 5Ol ALY Lagal) culS ¢ A8l jaia A 5 45l @A) andil) e 2l 4 ol gied Jalie danall oy oS AL dall HLia dilall il slac Y Al sal) juleall Can gay 03 ja) & J sV dagd alisis
e 23 SO AL el a8 &5 " geal) dadd Rliail" 36 sl dulaall Jlae onosar sllae g LS el a5l Jaal Gl e palil) 1 30 5 4 sl e e Silee Jby 0 ke 6.6 iy J8 ddasall
Jard) e s 303U s Jucadl ) Aabiioal) 08 O8N aven i) Juall A savaial) 4palaiil) ailiall S Al Ley 38a3 o)) a8 giall (o 1)) A8y plall 480 ST (S0 (St L3Y aladin) dad 44 )l (i
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December 31

2020
usD'000
1,366
(780)
586

e 3]

2020

_)YJJ ;di

Saal

1,366

(780)

586

June 30 December 31 June 30
2021 2020 2021
uUsD'000 RO'000 RO'000
587 526 226
(195) (300) (75)
392 226 151

30 2020 e 31 i 30

2021 2021

s Ll .ol £ il

Sl

587 526 226

(294) (300) (113)

293 226 113

15#

:Right-of-use assets and lease liability

Right-of-use assets

At 1 January 2021

(Depreciation Charges (note 15

16 #

Jsa¥) alddic)- 3

2021 b 1 G

(15 Zlaal ) Bay)

17 #

Share capital 6

The authorised, issued and fully paid-up share capital of the Company as registered with the Ministry of Commerce

December 31 September 30

2020 2021
UsD'000 USD'000
156,000 156,000
57,405 57,405

December 31 September 30

2020 2021

RO'000 RO'000

:and Industry is as follows

Authorised share capital of 600,000,000 shares of RO 0.100

60,000 60,000

Issued and fully paid-up share capital of 221,010,000 shares of RO 0.100

22,101 22,101

At the end of the period, shareholders who own 10% or more of the Company’s share capital and the number of

09-2021 , aiiiall s yall Nl 38 sall ¢l
30
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:shares they hold are as follows
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No of shares  Percentage Number of  Percentage Name of the shareholders
held share holding shares held share holding

December 31 September 30 December 31 September 30

2020 2021 2020 2021
77,353,500 40% 77,353,500 40% Kahrabel FZE
44,202,000 20% 44,202,000 20% MENA Sohar 1SPV LTD
33,151,500 20% 33,151,500 20% Civil Service Employees Pension Fund
18 #
Jual) (il

Jwﬁuy‘@})ﬁ)&&@\}ﬁ)ﬁ.ﬂ\b)\)}&ﬂd&mﬁus&&bt)ﬁw\})mb‘ucw\:\_i)ﬁ‘duwi)@u:ﬁ

o3 3102021 s 30 2020 e 31 i 30

2020 2021

¥ all N alf &0 all £.0 ]
156,000 156,000 60,000 60,000 = o= o

00
Al agull ¢ 5 100/0 4y 600,000,000

t)é&.d\j JJ.».AAH d\.‘d\ U"jj
£.2100/0 dassy 2221,010,000 o« |
57,405 57,405 22,101 22,101 )l agdl

b LS L sSlay Al agu) 2ae 948 Al Jland ) (pa ST 5 710 0 sShay (Al () st lusall ¢ 5yl d3lgs b

A glaal) agu) 230 Al a2 A pdlual) aud
astal) b Asslaal) dstal)
2020 s 31 2021 55530
77,353,500 357 77,353,500 357 TR BT FUTTETN
44,202,000 207 44,202,000 207 Sad (8 o Jaa b
33,151,500 157 33,151,500 157 Aniaal) Aeadl) ik 5 208 (3 500a
19 #

In accordance with the provisions of the Commercial Companies Law 18/2019, of the Sultanate of Oman, an amount equivalent to 10% of the Company’s net
profit before appropriations is required to be transferred to a non-distributable reserve until such time as a minimum of one-third of the issued and fully paid-up
(.share capital is set aside. During the current period RO NIL transferred to legal reserve. (2020 RO 225,000

204
(S5l hlay)

L sbse aliia¥) dlie graay o pad @ sill Qi e gl Jaldiad () clag sl 3 48580 2L e (e %10 Jalay dlie Jasad cang ¢ 2019 4l 18/2019 (ileall &y jlavil) lS 30 () 58 HSSY Ld
(8.225,000 : 2020) 5 s alia¥) s 58l O3 dlee ) dysad aly ol ¢ dggiall 3558l DA 5ol S A8 Al Jland ) Culil

21 #

Trade and other payables

December 31 September 30 December 31 September 30

2020 2021 2020 2021

usD'000 usD'000 RO'000 RO'000
2092021 , iiall s jall all S el ol Gl e
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30

30

143

5,093

5,236

December 31
2020
usD'000
122,688
23,600
(23,979)
122,309
(1,197)

121,112

2,203
4,244

6,447

rand 31
2020

J‘YJ& ul\
(;Sﬂf‘

143
5,093

5,236

September 30
2021

usb'000
97,543

18,764
(24,545)
91,762

(852)

90,910

55
1,961

2,016

2,205
4,245

6,450

December 31
2020

RO'000
47,235

9,086

(9,232)
47,089

(461)

46,628

848

1,634

2,482

2020 e 31

55
1,961

2,016

September 30
2021

RO'000
37,554

7,224

(9,450)

35,328

(328)

35,000

Bl aa
SOHAR POWER

Trade payables

Accruals and other payables

22 #

5)5\ a3 SMJ‘J 3\.23\.\@)1.;1 ém.i

i 30
2021

g.o il

849 A Ay Jlad aed
1,634 AT A saa iy cilia
2,483

23 #

Long-term loans

Base facility
Repayment facility

Less: Current portion of long-term loans

Less: deferred financing costs

Non-current portion of long-term loans

Syndicated facilities

The Company has syndicated long-term loan facilities (“syndicated facilities”) in the aggregate maximum amount of
approximately USD 455 million. HSBC Bank plc is the facility agent (“Facility Agent”) for administration and
monitoring of the overall loan facilities. HSBC Bank USA - National Association and Bank Muscat has respectively
.been appointed as the off-shore security trustee and on-shore security agent for the secured finance parties

rend 31

2020

_)\)1‘53 &Jﬂ

e 3]

2020

&J&_di

24 #

da¥) gl (a9 B

i 30
2021

&,Js_ﬂi
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122,688

23,600

(23,979)

122,306

(1,197)

121,112

97,543

18,764

(24,545)

91,762

(852)

90,910

47,235

9,086

(9,232)

47,089

(461)

46,628

37,554

7,224

(9,450)

35,328

(328)

35,000
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30

December 31
2020
usD'000

4,353

322

4,675

September 30
2020

usD'000
52,143

2,984

September 30
2021
usD'000

4,675

257

4,932

4,675

September 30
2021

usb'000
50,634

3,644

December 31
2020
RO'000

1,676

124

1,800

4,932

September 30
2020

RO'000
20,075

1,149

September 30

2021

RO'000

1,800

43 sacaall 4l gadll

25#

Provision for decommissioning costs

At the beginning of the year

(Unwinding of discount on decommissioning costs (Note 18

99

1,899

2020 e 31

g. o<l

1,676

124

1,800

September 30
2021

RO'000

19,494

1,403

At the end of the year

26 #

rdsal) e Jsa¥ AN S panada

Jaiaa 30
2021

gl

1,800

99

1,899

/Al Ay b

) cadlels e la goad

Jsall
(18 Zhayl) adsall

5 _all/Asall Ay 4

27#

Revenue

Power and water revenue

Transferred from deferred revenue
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30

30

55,127

September 30
2020

usD'000

579

579

September 30
2020

UsD'000

54,278

i 30
2020

J‘YJ& ul\
g;sﬂ)‘“

52,143
2,984

55,127

September 30
2021

usb'000

751

751

i 30
2020

JYJJ A_di
é:‘)““

3,834
7,621

22,696

294

1,530
2,249

38,224

September 30
2021

UsD'000

21,224

50,634
3,644

54,278

September 30
2020

RO'000

223

223

Sl 30
2021

N alf
¢Sl

2,351
7,896
22,974

17,182
294

1,556
2,758

55,011

September 30
2020

RO'000

20,897

i 30
2020

20,075
1,149

21,224

September 30
2021

R0O'000

289

289

i 30
2020

t)&_ﬂﬂ

1476
2,934

8,738

113

589
866

14,716

September 30
2021

RO'000

i 30
2021

&_Juﬂi

19,494
1,403

20,897
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Other income

Reimursement of extra tax payable

Sl 30
2021

8_J;ﬂi

905
3,040
8,845

6,615
113

599
1,062

21,179
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General and administrative expenses
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526,196

(17,182)

509,014

313,673
22,971

336,644

202,585

(6,615)

195,970

120,764
8,844

129,608
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30

219

219

300 300
52 75
122 135
60 60
1,943 1,000
2,477 1,570
ke 30
2020
_)YJJ ;di
300
52
122
60
1,943
2477
777 26 5,093
(167)
777 26 4,926
353 26 2,919
19 227
372 26 3,146

300

75
135
60
1,000

1,570
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116 115.5

Management fees

Directors’ meeting attendance fees and remuneration

20 29
47 52 Legal and professional fees
23 23 Staff costs
748 385 Other administrative expenses
954 605
32 #
&) 9 dpages cild g pan
i 30 i 30
2020 2021
.ol £. ll
116 115 sl @
3y s cilida ) gas Ju
20 29 Byl Galas sliac| slalSa
47 52 A 55 dige il
23 23 sl sall IS
748 385 AT Al a5 e
954 605

Property, plant and equipment

33#

3

:The movement in property, plant and equipment is as set out below (a)

September 2021

Cost

189,443 7,027 January 2021 1
Additions during the period

Disposals during the year

(6,217) (231) Impairment

Transferred from capital work-in-progress during the year

183,226 6,796 At 30 September 2021
Accumulated depreciation
113,238 4,228 January 2021 1
8,292 306 Charge for the period
121,530 4,534 At 30 September 2021
Bl jaia
SOHAR POWER
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Net book amount

172,370 66,362 219 405 - 1,780 61,696 2,262 At 30 September 2021

Land on which the power station, building and auxiliaries are constructed has been sub-leased from Sohar Industrial Port Company SAOC for a period of 15 years from the (b)
.COD. The sub-lease is further extendable for another 15 years. Lease rent is paid at the rate of approximately RO 64,000 (USD 165,000) per annum

.Property, plant and equipment are mortgaged against long-term loan facilities (Note 9) availed by the Company (c)

As mentioned in note 2a, the Company’s existing long-term agreement for generation of electricity and production of water at Sohar (“PWPA”) will end by April 2022. The (d)
Company had participated in the “Power 2022 procurement process” launched by the OPWP (“the Tender”) and submitted proposals as called for in the Tender. SPC’s
existing PWPA in relation to power plant is expiring on 31st March 2022. Considering the cancellation of the Power 2022 Tender Process by OPWR there was an impairment
assessment done under IFRS to test the plant’s recoverable value against its carrying value. Based on the assessment carried out by SPC, the plant’s recoverable value was
lower by OMR 6.6 million than its carrying value. This impact was taken to the income statement of the current quarter as required by IAS 36 “Impairment of Assets”.
Recoverable value was estimated based on value in use method as it reflects more accurately the manner in which the economic benefits embodied in the asset are
.expected to be realised by the entity. All future cash flows were based on management’s best estimate about the future course of action SPC may likely carry out

344
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4,691
2,740

527

525
397

1,174

226

10,280

September 30
2020

usD'000

5,429
1,208

231

345

357

257

7,827

omies 30
2020

JYJJ ;_di
é:‘)““

4,691
2,740

527
397

397

1,174
226

10,280

September 30
2021

usD'000

1,806
1,055

203

202
153

452

87

3,958

5,429
1,208

202

153

345

357

257

7,827

September 30
2020

RO'000

2,090

465

89

133

137

35#

Finance costs

Interest on net settlement of swaps

Interest on base facility

Interest on repayment facility

Ineffective portion of changes in fair value of cash flow hedges

Amortisation of deferred financing costs

Other financial charges

(Unwinding of discount on decommissioning costs (note 10

99

3,013

i 30
2020

&)g_iﬁ

1,806
1,055

203
202

153

452
87

3,958

September 30
2021

RO'000

Sl 30
2021

8_)&..5“

2,090
465

89

133

137
99

3,013

36#
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Cost of revenue
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3,834 2,351 1,476 905 Fuel gas
7,621 7,896 2,934 3,040 Operations and maintenance costs
22,696 22,974 8,738 8,845 Depreciation
17,182 - 6,615 Partial Impairment of power plant

(Depreciation relating to right-of-use assets (Note 3

294 294 113 113
1,530 1,556 589 599 Seawater extraction
2,249 2,758 866 1,062 Other operating expenses
38,224 55,011 14,716 21,179
38#
) ) ARl .
i 30 s 30 i 30 i 30
2020 2021 2020 2021
BYEY ul\ Nga cati .ol g.o i
Sl Sl
3,834 2,351 1,476 905 2
7,621 7,896 2,934 3,040 Ula y Jialii Cadls
22,696 22,974 8,738 8,845 g
- 17,182 - 6,615 A8hall dase dad (& 55 (i)
294 294 113 TER L;‘;f@ﬁﬁﬁ
1,530 1,556 589 599 sl slsa ) A
2,249 2,758 866 1,062 A i Gl g pean
38,224 55,011 14,716 21,179
39#

.The Company is subject to income tax in accordance with the income tax law of the Sultanate of Oman at the tax rate of 15% on taxable profits

40 #
Jaall &y yia
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41 #

Related party transactions and balances

The Company, in the ordinary course of business, deals with parties, which fall within the definition of ‘related
parties’ as contained in IAS 24. The management believes that such transactions are not materially different from
.those that could be obtained from unrelated parties

September 30 September 30 September 30  September 30 Significant transactions during the period
:with related parties are as follows

2020 2021 2020 2021
2092021 , iiall s jall all S el ol Gl e
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usD'000 usD'000 RO'000 RO'000
Services provided by Sohar Operations and
7,621 7,896 2,934 3,040 (Maintenance Co. LLC (SOMC

Services provided by Power Management Co. LLC

301 301 116 116 Management fees -
701 719 270 277 Other administrative expenses -
501 78 193 30 .Services provided by Suez -Tractebel S.A
756 - 291 - International Power S.A.-PS Guarantee Fee
556 455 214 175 Key management remuneration
52 75 20 29 Directors’ meeting attendance fees
151 104 58 40 Electrabel S.A. - guarantee fee
62 60 24 23 MENA Sohar 1SPV LTD - LC fee
16 16 6 6 SOGEX Oman LLC - LC fee
16 16 6 6 MOD Pension Fund - LC fee

:A summary of the related party balances as at 30 September 2021 is as follows

December 31 September 30 December 31 September 30 Amounts due to a related party
2020 2021 2020 2021
usD'000 usD'000 RO'000 RO'000

Sohar Operations and Maintenance Co. LLC
748 1,132 288 436

748 1,132 288 436

The balances due to related parties are unsecured, bear no interest, have no fixed repayment terms and have been
.disclosed separately in the statement of financial position

424
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43 #
Financial assets and liabilities

Financial assets of the Company carried on the statement of financial position include bank balances and trade and other receivables. Financial liabilities include long term
Joans, lease liabilities, trade and other payables and amount due to a related party

44 #
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45 #
Capital risk manage ment

.Capital is managed by the Company so that it is able to continue to operate as a going concern while maximising the profitability of the Company

The capital structure of the Company consists of share capital and various reserves. The Company manages its capital by making adjustments to dividend payments and
bringing in additional capital in the light of changes in business conditions. No changes were made in the objectives, policies and processes during the year ended 31
.December 2020 and year ended 31 December 2019
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47 #

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally
from the Company’s trade receivables. At the end of the year, the entire trade receivables were from a government owned company (OPWP). The management therefore
considers the credit risk associated with trade receivables to be very low. Furthermore, cash is placed with reputable banks, with good credit ratings, which further minimises

.the credit risk

48 #
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49 #
:Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company maintains sufficient cash and bank balances to meet
.the Company’s obligations as they fall due for payment

50 #

A gl halie

ol Lgiaian i Lgilal il ol sl 8IS A 5 2 aa b 2S00 Jadind LeBlintnl sie Allal) Leal Gl old gl e AS a0 5,08 axe 3 A goud) Shalie Jic
S51#

:Market risk

Foreign exchange risk .a

.Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates

The Company is exposed to currency risk on bank borrowings that are denominated in a currency other than the functional currency of the Company. These transactions are
denominated in United States Dollar (USD). In respect of the Company’s transactions denominated in USD, the management believe that the Company is not materially
exposed to currency risk as the RO is effectively pegged to the USD and as the revenues of the Company are protected against foreign exchange fluctuation, by a provision

.under the PWPA

Interest rate risk .b
Interest rate risk is the risk that the fair value or future cash flows of a financial mstrument will fluctuate because of changes in interest rates

The Company’s interest rate risk arises from long-term loans availed by the Company. The Company has entered into interest rate swaps to hedge its interest rate risk
exposure. Under the interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate interest amounts calculated on agreed
notional principal amounts. Such contracts enable the Company to mitigate the risk of changing interest rates on the fair value of issued fixed rate debt and the cash flow
exposures on the issued variable rate debt. All interest rate swap contracts exchanging floating rate interest amounts for fixed rate interest amounts are designated as cash
flow hedges in order to reduce the Company’s cash flow exposure resulting from variable interest rates on bank borrowings. The interest rate swaps and the interest

.payments on the loan occur simultaneously

52 #
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The management believe that the fair values of financial assets and Labilities are not significantly different from their carrying amounts at the end of the year. The fair value
‘hierarchy has the following levels

;(quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1 e
inputs other than quoted prices included within Level 1 that are observable for the asset or Lability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) e
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.(inputs for the asset or lability that are not based on observable market data (unobservable inputs) (Level 3
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(Level 2); and

54 #

sAallal) ) gadU Alatad) dagdl)

A giual) Aalad) Aail e jel) Jualocill Jay Y 5538 Ales 8 4 8l Lead e L sa WOUAN Calias Y ALl i) Y1 5 J el Alalall gl o 5 101 sia

¢(1 & sinall) Allaall culal Y1 ol J oDl dpilly ddaiil) (31 ) b (anad) j2) A g yeall Jrn) -
5(2 G simall) (Ul o Aiia) ilie pe S0 o (LrnlS (6T piile IS0 ¢ g el 3V 51 J e DU Ly Adas Ol AL ] (s siasal) (ania A gadiall s da s prall b1 e 353
(3 & siall) (Aaadall ALE e cliasa) ddaa Dl ALGEN (§ sl 231 8 e diaall jusslel 5V 5 a0 gy

55#

In accordance with IFRS the hedge is tested quarterly for its effectiveness on the basis of clean fair values from the swap banks, and consequently effective
.and ineffective portions, if any, are recognised in the statement of changes in shareholders' equity and statement of profit or loss, respectively

56 #
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Basic and diluted earnings per share

Basic earnings per share is calculated by dividing the net profit for the year with the weighted average number of

September 30  September 30

2020 2021
USD'000 USD'000
4,078 (7,971)
221,010 221,010
0.018 (0.036)

September 30  September 30

2020 2021
RO'000 RO'000
1,570 # (3,069)

.shares issued during the period

(Net profit/(loss) for the period (in ‘000

(Weighted average number of shares at the end of the period (in ‘000

221,010

0.007 (0.014)

221,010

Basic and diluted earnings
(per share (RO/USD
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Net assets per share

Net assets per share is calculated by dividing the shareholders’ funds by the number of shares at the end of the

.period
December 31 September 30 December 31 September 30
2020 2021 2020 2021
usD'000 uUsD'000 RO'000 RO'000
50,204 42,231 19,328 16,259 (Shareholders’ funds (in '000

(Number of issued and fully paid-up shares at the end of the period (in ‘000

221,010 221,010 221,010 221,010

0.226 0.191 0.087 0.074 (Net assets per share (RO/USD
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