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Technical Summary 

The index closed at 8419 points. 

General Trend / Daily: TASI is closer to 

completing the fifth and last wave of the bullish 

trend (as per the numbers in the chart), as the 

8550 area now is the most important 

resistance area in the technical pattern in the 

chart (please check the chart).   

We also expect that forming a bullish pattern 

(triangle) after a major upward trend may set 

the grounds for a subsequent profit taking. We 

expect gradual profit taking transactions 

supported by the current oil price consolidation 

and the optimism for a positive 2Q2018 

results.  

The RSI indicator started to form a negative 

diversion pattern, which is expected to 

increase pressures to the index after achieving 

the target. We believe that breaking down the 

8130 level (a main support point for the bullish 

trend) could increase selling pressures. 

Forecasts: General outlook is more cautious 

as TASI moves closer to the current main 

resistance levels at 8550 level for now, and in 

case it fails to hold, we could see it on the 

short term heading towards the next support 

levels at 8280 – 8130 consecutively. The main 

resistance levels remain at  8460 – 8550  

points.  

Tadawul Index\Daily: The index continued its bullish trend towards the end of the (5) wave at 

8550 points. From which, we expect the begging of profit taking towards 8130 levels. 

Target levels 

RSI 

8550 points 

Bearish Divergence  
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Brent: As Brent crude oil approaches the new technical target at US$ 82.50, we 

expect it to form a new peak from which profit taking starts.   
Technical Summary 

The index closed at US$ 79.0 per barrel. 

Monthly movement: Brent crude index 

continues its ascending trajectory, supported by 

the positive oil market news of supply leading to 

highest level in three years during last May at 

US$ 80.50, possible consolidation towards US$ 

82.50 per barrel. Earlier, the oil index hit new 

price levels amid the developments related to 

the Iran Nuclear Agreement, which could result 

in significant changes in the oil market if Iranian 

exports were sanctioned amidst the current 

shortage in supplies. Possibly, markets are 

anticipating 4 November 2018 as the date 

sanctions are effected on Iran oil exports. 

Brent’s monthly movement is still good with the 

positive interplay of the SMA’s most significant 

monthly averages, after breaking it for the first 

time in the beginning of the year, indicating a 

possible short term consolidation before a 

subsequent profit taking. The RSI is moving at 

the 70 level, which in turn escalates caution for 

the current areas on the medium term.  

Forecasts: Amid the weakness of the major 

technical indicators, expected to reach a peak of 

US$ 82.50-89.0, while the main support levels 

on the medium term remain at US$ 70.0 - 65.50.  

Monthly movement  

Approaching peak  

RSI 

Expected peak area 

USD 82.50 
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Gold/Monthly outlook: The Gold index is at the main support area on the monthly 

movement of US$ 1244, and if it maintains above at the end of the month, we 

expect gold price to remain stable for the time being.   

Technical Summary 

The index closed at US$ 1254 per ounce. 

Weekly movement:  the Gold index declined 

towards the main support area of the monthly 

movement at US$ 1244/ounce, which 

represents an important mark in setting the 

future movement of the precious metal. 

Breaking down this level, we believe, raises 

caution levels on the medium term. 

The signal line for MACD index also started to 

move below the MACD line, which raises the 

level of caution until technical indicators 

improve. We believe that the Gold was 

negatively affected from the rising demand for 

US treasury bonds leading to weak demand 

for Gold, and this is despite rising trade risks 

between the US and China. 

Monthly movement: the index field to hold 

above its main monthly simple averages SMA 

10 and 20 consecutively. We believe that 

breaking the mentioned areas raise the level 

of caution until it exceeds the US$ 1275 level. 

Forecasts: Given the current technical data, 

we expect it to start climbing on the short term 

towards the support level of US$ 1268 - 1285, 

which represents the main resistance levels 

for the US Dollar movement. The most 

important short term support levels remain at 

US$ 1247 – 1237.  

Monthly movement  

Uptrend support area  

USD 1244  

Negative Inverse  
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THE USD INDEX/Weekly: Signs of ending the first upward trend at 95.50 and starting 

profit-taking to target the 93.40-92.50 levels respectively. 
Technical Summary 

The USD index closed at 94.30 points  

Weekly movement: the dollar index continued 

its short-term bullish trend approaching October 

2017 peak around 95.1 points. Our expectations 

lean toward an end to the uptrend at current 

levels, after forming the first wave out of three 

ABC corrective waves (as illustrated in the 

chart). The US Dollar index closed after forming 

a reflective candlestick pattern, we expect to see 

profit taking soon while targeting a minimum of 

92.40 points at before any subsequent bullish 

movement. 

The RSI indicator started moving sideways after 

crossing the weekly level of 50, which in turn 

would pressure the main dollar movement over 

the next period to test the level of (50) before 

resuming its trend. The MACD monthly indicator 

is approaching a positive turn as the signal line 

moves closer to crossing the MACD line, which 

provide positive impression on the medium run.  

Estimations: In light of the negative weekly 

candlestick pattern, the dollar index is expected 

to start taking profits from the current levels 

targeting 93.40 - 92.50 points, respectively. 

Thus, we expect it to take a bullish trend 

towards  96.60 – 99.0 points supported by 

improving monthly technical indicators.  

Signs of bearish wave end 

Resistance Area 
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AlJazira Capital, the investment arm of Bank AlJazira, is a Shariaa Compliant Saudi Closed Joint Stock company and operating under the 

regulatory supervision of the Capital Market Authority. AlJazira Capital is licensed to conduct securities business in all securities business 

as authorized by CMA, including dealing, managing, arranging, advisory, and custody. AlJazira Capital is the continuation of a long 

success story in the Saudi Tadawul market, having occupied the market leadership position for several years. With an objective to 

maintain its market leadership position, AlJazira Capital is expanding its brokerage capabilities to offer further value-added services, 

brokerage across MENA and International markets, as well as offering a full suite of securities business. 

 




