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lndeoendent auditor's reoort on review of condensed interim 

financial statements 
To the Shareholders of Qassim Cement Company 

Introduction 

We have reviewed the accompanying 31 March 2022 condensed interim financial statements of Qassim 
Cement Company ("the Company"), which comprise: 

• The condensed interim statement of financial position as at 31 March 2022;

• The condensed interim statement of profit or loss and other comprehensive income for the three­
month ended 31 March 2022; 

• The condensed interim statement of changes in equity for the three-month period ended 31 March
2022; 

• The condensed interim statement of cash flows for the three-month period ended 31 March 2022; and

• the notes to the condensed interim financial statements.

Management is responsible for the preparation and presentation of these condensed interim financial 
statements in accordance with IAS 34, 'Interim Financial Reporting' that is endorsed in the Kingdom of 
Saudi Arabia. Our responsibility is to express a conclusion on these condensed interim financial statements 
based on our review. 

Scope of review 

We conducted our review in accordance with International Standard on Review Engagements 2410, 
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity" that is 
endorsed in the Kingdom of Saudi Arabia. A review of interim financial statements consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and 
other review procedures. A review is substantially less in scope than an audit conducted in accordance with 
the International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
31 March 2022 condensed interim financial statements of Qassim Cement Company ("the Company") are 
not prepared, in all material respects, in accordance with IAS 34, 'Interim Financial Reporting' that is 
endorsed in the Kingdom of Saudi Arabia. 

Riyadh on 9 Shawwal 1443H 
Corresponding to: 10 May 2022 

KPMG Professional Services, a professional closed joint stock company registered in the Kingdom of Saudi Arabia. With the paid-up capital of (25,000,000) SAR. {Previously known as "KPMG Al 
Fozen & Partners Certified Public Accountants•) A non-partner member firm of tho KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English 

company limited by guarantee. All rights reserved 
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QASSIM CEMENT COMP ANY 

(A Saudi Joint Stock Company) 

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED) 
As at 31 March 2022 

(Saudi Riyals) 

31 March 31 December 
2022 2021 

Note (Unaudited) (Audited} 
ASSETS 
Non-current assets 
Property, plant, and equipment (6) 592,987,166 605,902,096 
Projects in progress 59,023,003 25,903,515 
Investment properties 9,516,450 9,516,450 
FINANCIAL INVESTMENTS AT FAIR VALUE (7-i) 

73,362,107 
69,031,049 

THROUGH PROFIT OR LOSS 'FVTPL' 
Financial investments at amortized cost - rion-current portion (9) 100,000,000 100,000,000 
Right-of-use assets 1,896

2
948 2,080,523 

Total non-current assets 836,785,674 812,433,633 

Current assets 
INVENTORIES (8) 256,345,492 267,197,534 
Financial investments at amortized cost - current portion (9) 120,000,000 186,300,000 
FINANCIAL INVESTMENTS AT FAIR VALUE (7-Y) 

585,055,520 
596,413,419 

THROUGH PROFIT OR LOSS 'FVTPL' 
Trade receivables 40,499,064 34,739,752 
Prepaid expenses and other receivables 35,195,606 15,476,196 
Cash and cash equivalents 6824492129 107,402,465 
Total current assets 12105,544 811 1

2
207

2
529

2
366 

Total assets 1 942
1
330,485 2

2
019

1
962

2
999 

SHAREHOLDERS' EQUITY AND LIABILITIES 
Equity attributable to the Company's Shareholders 
Share capital (1) 900,000,000 900,000,000 
Statutory reserve 270,000,000 270,000,000 
Cumulative changes in other comprehensive income (3,863,383) (3,863,383) 
Retained earnings 540

2521
2171 56924362355 

Total equity 1270626572788 1,735,572,972 
Liabilities 
Non-current liabilities 
Provision for rehabilitation of areas subject to franchise license 13,203,272 12,970,997 
Employees' benefits obligations 42,296,871 41,231,316 
Long-term lease liabilities 1

2150
2014 1,326,192 

Total Non-current liabilities 56,6502157 5525282505 

Current Liabilities 
Trade and other accounts payable 86,156,095 115,604,220 
Dividend receivable (10) 56,556,520 64,308,690 
Zakat provision 34,505,910 29,144,597 
Other provisions (16) 983,755 18,983,755 
Short-term lease liabilities 8202260 8202260 
Total current liabilities 17920222540 22828612522 
Total liabilities 23526722697 284,390,027 
Total equity and liabilities 1,942,330,485 2

2
019

1
962

2
999 

(The accompanying notes 1 to 18 form an integral part of these condensed interim financial statements) 

Mr. Ala'a Abdul Hamid Abu Omaira 
Head of Finance 

2 

Eng. Omar Bin Abdullah Al Omar 
Chief Executive Officer Board Member 

1 
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QASSIM CEMENT COMP ANY 

(A Saudi Joint Stock Company) 
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER 

COMPREHENSIVE INCOME (UNAUDITED) 

For the period ended 31 March 2022 
(Saudi Riyals) 

Three-month �eriod ended 
31 March 31 March 

Note 2022 2021 

Sales 142,490,008 223,350,513 
Cost of sales {115,116�331} ( 110,954,017) 
Gross profit 27,373,677 112,396,496 

Selling and marketing expenses (2,911,572) (2,716,472) 
General and administrative expenses (6,671,638) (5,691,368) 
Reversal of impairment of trade receivables 1

2
064,385 

Operating income 18,854,852 103,988,656 

Unrealized gains on investments at FVTPL, net 1,217,748 1,726,878 
Revenues from investments at fair value through profit 
or loss 67,121 269,775 
Income from financial investments at amortized cost 2,691,135 2,900,000 
Other income (12) 8,797,867 466,043 
Finance cost {261

2162} {278
!
387) 

Profit before Zakat 31,367,561 109,072,965 
Zakat { 6

1
282

1
7 45} {8

!
200

!
000) 

Net income for the period 25,084,816 100
1
872

1
965 

Other comprehensive income: 

Items that will not be reclassified to profit or loss: 
Re-measurement of employees' end-of-service benefits 
Total comprehensive income 25,084,816 100,872,965 

Earnings per share of net income for the period: 
Basic and diluted (13) 0,28 1.12 

(The accompanying notes 1 to 18 form an integral part of these condensed interim financial 
statements) 

Mr. Ala'a Abdul Hamid Abu Omaira 
Head of Finance 

3 

Eng. Omar Bin Abdullah Al Omar 
Chief Executive Officer Board Member 



QASSIM CEMENT COMP ANY 

(A Saudi Joint Stock Company) 
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 

For the period ended 31 March 2022 
(Saudi Riyals) 

Statutory 
Share caJ:!ital reserve 

For the three-month (!eriod ended 31 March 2021 
Balance as at 01 January 2021 900,000,000 270 000 000 

Profit for the period - -

Other comprehensive income 
Total comprehensive income - -

Interim dividends (Note 10) - -

Balance as at 31 March 2021 900,000,000 270,000,000 

For the three-month (!eriod ended 31 March 2022 
Balance as at 1 January 2022 900,000,000 270,000,000 

Profit for the period 
I 

- -

Other comprehensive income - -

Total comprehensive income - -

Interim dividends (Note 10) - -

Balance as at 31 March 2022 900,000,000 270,000,000 

Cumulative 
changes in the 
items of other 

Retained comprehensive 
earnings income 

643 170 058 4 081 829 
100,872,965 

100,872,965 -

(108,000,000) -

636,043,023 (4,081,829) 

569,436,355 (3,863,383) 
25,084,816 -

- -

25,084,816 -

{54,000,0002 -

540,521,171 (3,863,383l 

(The accompanying notes 1 to 18 form an integral part of these condensed interim financial statements) 

Mr. Ala'a Abdul Hamid Abu Omaira 
Head of Finance 

4 

Eng_. Omar Bin Abdullah Al Omar 
Chief Executive Officer Board Member 

Total 

1 809 088 229 
100,872,965 

100,872,965 
( 108,000,0002 
1,801,961,194 

1,735,572,972 
25,084,81 � I 
25,084,816 

(54,000,000) 
1,706,657 i788 



QASSIM CEMENT COMP ANY 

(A Saudi Joint Stock Company) 
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED) 

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2022 

(Saudi Riyals) 

Profit for the period 
Adjustments: 
Zakat expense 
Depreciation of property, plant, and equipment 
Depreciation of right-of-use assets 
Reduction of provision for expected credit losses on trade 
receivables 
Reversal of other provisions 
Provision for obsolete and slow-moving.inventory 
Unrealized (gains) from financial investments at FVTPL 
Revenues of investments at amortized cost 
Employees' benefits obligations 
Finance cost 

Working capital changes: 
INVENTORIES 
Trade receivables 
Prepaid expenses and other receivables 
Trade and other payables 
Used from other provisions 
End-of-service benefits paid 
Net cash (used)/ generated in operating activities 

Investing activities 
Payment for purchase property, plant and equipment 
Paid to purchase investments at fair value through profit or 
loss 
Proceeds from sale of investments at fair value through profit 
or loss 
Paid to purchase financial investments at amortized cost 
PROCEEDS FROM FINANCIAL INVESTMENTS AT 
AMORTIZED COST 
Proceeds from revenues of investments at amortized cost 
Net cash generated from investing activities 

FINANCING ACTIVITIES 
Lease payments 
Dividends paid 
Net cash used in financing activities 

Change in cash and cash equivalents during the period 
Cash and cash equivalents as at the beginning of the period 
Cash and cash equivalents as at the end of the period 

Significant non-cash transactions 
Projects in progress transferred to property, plant, and 
equipment 

31 March 2022 
(Unaudited) 

25,084,816 

6,282,745 
17,898,730 

183,575 

(1,064,385) 
(8,000,000) 

(1,217,748) 
(2,691,135) 

1,923,877 
261,162 

38,661,637 

10,852,042 
(4,694,927) 

(18,199,661) 
(30,369,557) 
(10,000,000) 

(858,322) 
(14,608,788) 

(38,103,288) 

8,244,589 
(66,382,875) 

132,682,875 
1,171,386 

37,612,687 

(205,065) 
(61,752,170) 
(61,957,235) 

(38,953,336) 
107,402,465 
68,449,129 

665,835 

31 March 2021 
(Unaudited) 

100,872,965 

8,200,000 
18,546,114 

183,576 

141,133 
(1,726,878) 
(2,900,000) 

1,817,115 
278,387 

125,412,412 

13,262,681 
(6,078,420) 
52,405,145 

(29,210,593) 

(700,603) 
155,090,622 

(702,517) 

(125,027,520) 

150,654,100 

24,924,063 

(205,066) 
(107,865,555) 
(108,070,621) 

71,944,064 
66,893,586 

138,837,650 

179,425 

(The accompanying notes 1 to 18 form an integral part of these condensed interim financial 
statements) 

Mr. Ala'a Abdul Hamid Abu Omaira 
Head of Finance 

5 

Eng. Omar Bin Abdullah Al Omar 
Chief Executive Officer Board Member 
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QASSIM CEMENT COMP ANY 

(A Saudi Joint Stock Company) 
Notes to the Condensed Interim Financial Statements (Unaudited) 

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2022 

(Saudi Riyals) 

3- USE OF ESTIMATES. ASSUMPTIONS AND JUDGMENTS

4-

The preparation of the Company's financial statements requires management to make judgments, 
estimates and assumptions that affect the reported amounts of revenue, costs, assets and liabilities, and 
the disclosure of contingent liabilities, at the financial period date. However, uncertainty about these 
assumptions and estimates could result in outcomes that could require a material adjustment to the 
carrying amounts of the assets and liabilities affected in the future. 

These estimates and assumptions are based on historical experience and factors including expectations 
of future events that are appropriate in the circumstances and are used to determine the carrying 
amounts of assets and liabilities that are not independent from other sources. The estimates and 
assumptions are reviewed on an ongoing basis. 

Accounting estimates recognized in the period in which the estimates are reviewed in the reviewing 
period and future periods are reviewed if the changed estimates affect both current and future periods. 

The significant judgments made by management in applying the Company's accounting policies are 
consistent with those disclosed in the previous year's financial statements. 

The continued outbreak of coronavirus disease (COVID19) was declared a pandemic by the World 
Health Organization in March 2020. The demand for cement globally remain largely unaffected by the 
outbreak and as such the Company continues to operate while considering the health and safety of the 
workforce. The Company's management continues to closely monitor the development of the 
coronavirus (COVID19) even though the management at this time is not aware of any expected factors 
that may change the impact of the pandemic on the Company's operations during or after 2022. There 
is no change in estimates and judgements required as a result of COVID 19 assessments in these 
condensed interim financial statements. 

SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies used when preparing these condensed interim financial statements are in line 
with what is stated in the notes to the financial statements of the Company for the year ended 31 
December 2021. 

The principal accounting policies have been consistently applied to all periods presented in these 
condensed interim financial statements. 

a) NEW STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATION

There are no new standards issued. However, there are a number of amendments to standards that 
are effective from 1 January 2022 which are described in the Company's annual financial 
statements but have no material impact on the condensed interim financial statements of the 
Company. 

7 









QASSIM CEMENT COMPANY 

(A Saudi Joint Stock Company) 

Notes to the Condensed Interim Financial Statements (Unaudited) 

FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2022 

(Saudi Riyals) 

11 

 

11- ZAKAT  

 

The company submitted all tax returns due for the year ended at 31 December 2020. On 17 Ramadan 

1442H (corresponding to 29 April 2021), the Company obtained a certificate from ZATCA for the year 

ended 31 December 2020 to enable it to complete all its transactions, including the payment of its final 

accruals for contracts. The certificate is valid up to 30 April 2022. 

 

12- OTHER INCOME 

 
 31 March 2022 

(Unaudited) 
 

31 March 2021 

(Unaudited) 

Rental income 369,239  165,884 

Deposits received from Human Resources 

Development Fund 302,042  125,504 

Revenue from sale of cement dust 27,910  43,784 

Reversal of other provisions  8,000,000  -- 

Other miscellaneous income 98,676  130,871 

 8,797,867  466,043 

 

13- BASIC AND DILUTED EARNINGS PER SHARE 

 

Basic earnings per share is calculated by dividing income for the period attributable to the Company’s 

ordinary shareholders by the weighted average number of ordinary shares outstanding during the 

period. 

 

The diluted earnings per share are the same as the basic earnings per share as the company has no 

diluted instruments. 

 For the three-month period ended 

  31 March 2022 

(Unaudited) 
 

31 March 2021 

(Unaudited) 

Income for the period  25,084,816  100,872,965 

Number of shares    

Weighted average number of shares  90,000,000  90,000,000 

BASIC AND DILUTED EARNINGS PER SHARE  0,28  1.12 

 

14- CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS  

 

As at 31 March 2022, the Company has bank facilities in the form of letters of guarantee and letters of 

credit from commercial banks of SR 103,52 million (31 December 2021: SR 23.5 million). 

 

As at 31 March 2022, the capital commitments on the Company are SR 159,4 million (31 December 

2021: SR 177.7 million). the total value of project contracts amounted to SR 204,3 million as at 31 

March 2022 (31 December 2021: SR 203.4 million). 
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