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Rating : BUY 

3Q22 Net profit lower than our estimate 
Dubai Financial Market PJSC (DFM, the company) recorded a net 
profit of AED 26 Mn in 3Q22 as compared to a loss of AED 1 Mn in 
3Q21, lower than our estimate of AED 28 Mn. The increase is main-
ly attributable to a rise in trading commission fees and investment 
income supported by a marginal decline in total operating expens-
es.  
 
P&L Highlights 
DFM’s operating income rose significantly from AED 30 Mn in 3Q21 
to AED 52 Mn in 3Q22, mainly due to solid growth in trading and 
commission fees which rose from AED 21 Mn in 3Q21 to AED 41 Mn 
in 3Q22 due to healthy growth in average daily traded value which 
rose from AED 207 Mn in 9M21 to AED 367 Mn in 9M22. Total trad-
ed value more than doubled from AED 10 Bn in 3Q21 to AED 20 Bn 
in 3Q22, however it fell as compared to 1Q22 and 2Q22. Clearing 
settlement & depositary fees and other fees almost doubled to AED 
4 Mn and AED 2 Mn in 3Q22 respectively, partially offset by a 9.4% 
YOY decline in brokers’ fees to AED 3 Mn. Investment income rose 
28.9% YOY to AED 21 Mn in 3Q22 leading to a 58.8% growth in 
total income to AED 75 Mn in 3Q22, up from AED 47 Mn in 3Q21. 
G&A expenses rose marginally 3.0% YOY to AED 35 Mn in 3Q22 
with a cost-to-income ratio of 46.7% in 3Q22 compared to 71.9% 
in 3Q21. Amortization of intangible assets remain unchanged at 
AED 14 Mn in 3Q22. Thus, total operating expenses declined mar-
ginally 0.3% YOY to AED 49 Mn in 3Q22 due to various cost optimi-
zation initiatives by the company. Profit expense stood at AED 0.7 
Mn in 3Q22 as against nil in 3Q21.  
 
Balance Sheet Highlights 
DFM’s total assets declined marginally by 0.6% on a YTD basis to 
9.9 Bn in 3Q22. Consequently, investment deposits declined 3.4% 
QOQ to AED 2.8 Bn in 3Q22. Investment in financial assets meas-
ured at FVOCI rose from AED 952 Mn in 2Q22 to AED 988 Mn in 
3Q22. Total liabilities declined 2.6% YOY and 1.6% QOQ to AED 
2.0 Bn in 3Q22. However, total equity rose marginally by 0.6% 
QOQ to AED 7.9 Bn in 3Q22. DFM’s cash and cash equivalents 
stood at ]AED 313 Mn in 3Q22. DFM generated a negative AED 3.0 
Mn in cash flow from operation during 9M22 compared to an out-
flow of AED 24.3 Mn in 9M21. 
 
Target price and recommendation 
We assign a BUY rating on Dubai Financial Market with a revised 
target price of AED 1.80. The market capitalization of listed securi-
ties on DFM rose 40.1% YTD to AED 576 Bn in 3Q22 coupled with 
new listings which help in diversifying the listed securities. The 
Company’s total traded value rose 78.2% YOY to AED 69.5 Bn in 
3Q22 and recorded average traded value of AED 367 Mn which is 
the highest since 2018. DFM added 155,060 new investors to the 
market in 9M22 as compared to 3,799 investors in 9M21. As a re-
sult, DFM’s retail and high net worth individual investor base rose 
9.0% YOY to more than 1 Mn subscribers in 3Q22. The continued 
successful IPOs and promising growth in the UAE’s economy led to 
a solid growth in the investor base. Out of the overall securities 
listed on DFM, 57.1% of the stocks belong to the financial and Real 
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estate sector. Resultantly, DFM has an opportunity to diversify and list securities from different sections 
in the upcoming period. The Government of Dubai plans to list 10 government related companies on the 
DFM in line with its objective to boost the total market capitalization to AED 3 Tn. Some of the govern-
ment cos completed listing in 2022 and few more companies are expected to list in 2023 which will fur-
ther boost market capitalization. This will lead to an increase in trading volume and value in turn boost-
ing its profitability. Thus, based on our analysis, we assign a BUY rating to the stock.  
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DFM  PJSC - Relative Valuation      

(at CMP) 2018 2019 2020 2021 2022F 

PE 100.05 104.09 91.03 120.89 101.12 

PB 1.62 1.59 1.61 1.58 1.58 

EV/EBITDA 48.47 45.74 40.17 49.87 49.82 

Dividend Yield 0.0% 1.6% 0.0% 1.9% 1.9% 

FABS estimate & Co data      

DFM PJSC - P&L           

(AED Mn) 3Q21 2Q22 3Q22 3Q22F Var. YOY Ch QOQ Ch 2021 2022F Change 

Trading commission fees 21 51 41 48 -15.2% 91.8% -19.1% 168 195 16.0% 

Brokers fees 4 3 3 3 -1.1% -9.4% -0.2% 15 13 -7.7% 

Clearing & depositary fee 2 7 4 6 -34.1% 84.0% -42.4% 18 21 17.6% 

Listing & market data fees 2 3 2 2 9.9% 6.2% -3.0% 10 10 0.6% 

Other fees 1 3 2 2 -19.8% 90.0% -40.8% 5 6 21.4% 

Operating income 30 66 52 62 -15.4% 72.2% -20.8% 216 246 14.0% 

Investment income 17 16 21 18 16.1% 28.9% 34.6% 72 71 -2.3% 

Other income 0 0 0 0 -128.2% 74.4% -119.9% 3 0 NM 

Dividend Income 0 3 0 0 -5.3% NM -95.3% 7 10 40.5% 

Profit Income 0 1 1 1 -46.2% NM -41.4% 0 4 NM 

Total Income 47 86 75 82 -8.4% 58.8% -13.0% 298 330 10.7% 

G&A expenses -34 -35 -35 -38 -8.5% 3.0% -1.0% -140 -144 3.1% 

Amort. of intangible assets -14 -14 -14 -14 0.0% 0.0% 0.0% -56 -56 0.0% 

Interest Expense -1 -1 0.13 -1 NM NM NM -3 -4 32.0% 

Total Operating Exp. -49 -50 -49 -53 -8.4% -0.3% -2.3% -199 -204 2.6% 

Profit Expenses 0 -1 -1 -1 -41.4% NM -41.4% 0 -4 NM 

NCI -1 -1 0 1 -140.8% -63.2% -59.2% -5 -2 -54.5% 

Net profit -1 36 26 28 -9.2% NM -28.6% 104 124 19.5% 

FABS estimate & Co data           
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DFM PJSC - P&L Margins 
                

  3Q21 2Q22 3Q22 YOY Ch QOQ Ch 2021 2022F Change 

EBITDA Margin 62.4% 81.6% 83.9% 2151 233 84.2% 77.0% -716 

NPM -2.1% 54.3% 48.9% 5100 -534 48.1% 50.5% 234 

FABS estimate & Co Data         
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DISCLAIMER 

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Com-

modities Authority, licensing registration number 604002, and is a member of the Abu Dhabi Securities Ex-

change and Dubai Financial Market. The information, opinions and materials contained in this report are pro-

vided for information purposes only and are not to be used, construed, or considered as an offer or the solici-

tation of an offer or recommendation to sell or to buy or to subscribe for any investment security or other fi-

nancial instrument.  The information, opinions and material in this report have been obtained and derived from 

publicly available information and other sources considered reliable without being independently verified for 

their accuracy or completeness.  FABS gives no representation or warranty, express or implied, as to the accu-

racy and completeness of information and opinions expressed in this report.  Opinions expressed are current 

as of the original publication date appearing on the report only and the information, including the opinions 

contained herein, are subject to change without notice.  FABS is under no obligation to update this report. The 

investments referred to in this report might not be suitable for all recipients.  Recipients should not base their 

investment decisions on this report and should make their own investigations, and obtain independent advice, 

as appropriate.  Any loss or other consequences arising from the uses of material contained in this report shall 

be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or con-

sequence.  The value of any investment could fall as well as rise and the investor may receive less than the 

original amount invested. Some investments mentioned in this report might not be liquid investments, which 

could be difficult to realise in cash.  Some investments discussed in this report could be characterised by high 

level of volatility, which might result in loss. FABS owns the intellectual property rights and any other material 

contained in this report.  No part of this report may be reproduced, utilised or modified in any form either in 

whole or in part or by any electronic, mechanical or other means, now known or hereafter invented, including 

photocopying and recording, or stored in any retrieval system without the prior consent of FABS in writing.  

While utmost care has been taken to ensure that the information provided is accurate and correct, neither 

FABS, nor its employees shall, in any way, be responsible for the contents. By accepting this document, the 

recipient agrees he/she has read the above disclaimer and to be bound by the foregoing limitations/

restrictions. 
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