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AL KHALEE] TRAINING AND EDUCATION COMPANY
(A Saudi Joint Slock Company)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
30 June 2017

3

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Current versus non-current classification

The Group presents assets and liabilities in the starement of financial position based on current/non-current

classification.

An asset is current when it is:

= Expected to be realised or intended to be sold or consumed in the normal operating cyele

o Held primarily for the purpose of rading

= Expected to be realised within twelve months aller the reporting period; or

*  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months afier the reporting period.

All other assets are classified as non-current.

A liability is current when:

+ It js expected 1o be settled in the normal operating cycle

o Itis held primarily for the purpose of trading

* |tis due to be settled within twelve months after the reporting period; or

»  There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

The Group classifies all other liabilities as non-current.

Property and equipment
Land held for use in production and administration is stated at cost. As no finite useful life for land can be
derermined, related carrying amounts are not depreciated.

All other assers are recognized initally ar acquisition cost. including any costs directly auribuable 1o
bringing the assets to the location and condition necessary for them to be capable of operating in the manner
intended by the Company’s management. These assets are subsequently measured al cost less accumulated
depreciation and accumulated impairment losses if any.

Where major components of an ftrem of property and equipment have different useful lives, they are
accounted for as separale items in property and equipment.

Subsequent expenditure is capitalized only when it increases the future economic benefits of the Group tha
can be measured reliably. Finance costs on borrowings to finance the construction of the assets are
capitalized during the period of 1ime that is required to complete and prepare the asset for its intended use,
Depreciation is charged 1o the profit and loss condensed consalidated interim statement on a straight-line
basis over the estimated useful lives of individual item of property and equipment. The estimated useful
lives of assets will be depreciated as follow:

Description Years
Buildings, 15-30

Furniture, office equipment and tools 1-9

Leasehold improvement 15 or less of the lease term
Vehicles 7

Assets acquired under financing leases 20

The carrying values of property and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where
the carryving values exceed the estimated recoverable amount, the assets are written down to their recoverable
amount, being the higher of their fair value less costs to sell and their value in use,

Capital work in progress at the end of the period includes certain assets acquired but not ready for the
intended use. These assets are transferred to related asset classes and depreciated when they are ready for
use, Depreciation method, residual value estimates and estimates of useful life are reviewed annually,

Gains or losses arising on the disposal of property and equipment are determined as the difference between
the disposal proceeds and the carrying amount of the assets and are recognized in condensed consalidated
interim statement of profit and loss within other income or other expenses.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
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3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments - conlinued

Difference in the respective carrying amounts is recognised in the condensed consolidated interim statement
of profit and loss,

o) Offserting of financial nstrumenis

Financial assets and financial liabilivies are offser and the net amount is reponed in the condensed
consolidated interim statement of financial position 1 there {s a currently enforceable legal right to offset the
recoenised amounts and there is an intention to settle on a net basis, or to realise the assets and senle the
liabilities simultaneously,

Employees’ end of service benefits

Employee benefits are payable 1o all employees employed under the terms and conditions of the Labor Laws
applicable on the Company and its subsidiaries, on termination of their employment contracts,

The Group's obligation in respect of defined benefit plan iz caleulated by estimating the amount of future
benefits thar employees have earned in current and prior periods and discounting that amount to arrive ai
present value.

Ciroup sets the assumptions used in determining the key elements of the costs of meeting such Hiture
uhligations, These assumptions are set alter eomsultation with the Group's actuaries and include those used
1o determine regular service costs and the financing elements related to the liabilities. The calculation of
defined benefit obligation is performed by a qualified actuary using the projected unit eredit method,

Re-measurement of defined benefit liability, which comprise of actuarial gains and losses are recognised
immediately in condensed consolidated interim statement of comprehensive income. The Group determings
net interest expense on the defined benefit obligation for the period by applying the discount rate used 10
measure the defined benefit oblization at the beginning of the annual period to then-net defined benefit,
taking into account any change in the net defined benefit obligation during the period as a result of
contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans
are recognised in condensed consolidated interim statemem of profit or loss,

Statutory reserve

In accordance with Saudi Arabian Repulations for Companies, the company must set aside 10% of ils net
income for the vear Gill it has built up a reserve equal o 30% of the capital. The reserve is nol available for
distributions,

Zakat and income tax

Zakat and income tax provision is calculated in accordance with the regulations of the General Authority of
Zakat and income tax in the Kingdom of Saudi Arabia. Any differences in the estimate are recorded in the
condensed consolidated interim statement of profit and loss when the final assessment is approved, ar which
time the provision is cleared

Owerseas subsidiaries provide for income tax liabilities, {f any, in accordance with the regulations of the
countries in which they operate. Zakat and income tax provision is charged to the condensed consolidated
interim statement of profit and loss,

Revenue recognition

Revenue represents the value of services rendered by the Group during the vear, net of discounts. Revenue
is recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenie can be reliably measured. Revenue is measured at the fair value of the consideration received,
excluding discounts, rebates, and other sales taxes or duty.

Other revenues are recognised when the related services are rendered, and classified as other income in the
condensed consolidated interim statemeni of profit and loss,

Revenue and expense are presented in net only when permitted under |FRS, or the profit and loss arising
from a combination of similar transactions,











































