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2018-12-31 2019-12-31 Statement
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{1.5%) 20,023,880 | 19,718,057 \ Net Profit (Loss) represents the amount
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(0.3%) 19.24 19.19 oo ret & ?
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136,20 e o) 3 (55 laaiel) Jao
(272.1%) 2,056,313 (5,087,013) Net. {Loss) Profit represents the _amount
attributable to the owners of the parent
[ = Company |
aaanlly Apa L) moadtdpmn( Bylus)
273.7% ‘ 2.85 495
{ ) . (4.95) Basic & Diluted Earnings per Share
: - - BLa s o) Jar]
(30.8%) 13,467,700 9,313,345 | :
i Al A Total Operating Revenue
| LLALIN m W (3l Slio
209% 3,588,173 3,910,915 .
{ ) ‘ | { ) Net Operating (Loss) Profit
s Not Applicable for first Quarter N [PYIU P PICRCIS S

* The Decrease in net profit is mainly due to an

. . .. ulbiagazll ‘3 &lﬂ.b! Jl CL.)}H JL.G ‘3 ubh::i?l —tlw J_g-l-_l*
Increase in provisions . ¥ = =
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Total Revenue realized from dealing with s ks 4,212,812

related parties KD 4,212,812

Usalt cifs Shlo¥l g SMalad)] Ga Ciligruall Jlanf i
-GSty 41,591

Total Expenditures incurred from dealing with
related parties KD 41,591
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Cash Dividends
Lonia prial Slagjes |
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Other Dividend
gl misspae
No Dividends

N/A

N/A

S adie JUY oy By

N/A [ ; .

_ | Issue Premium Capital Increase
N/A JWI Gy pagiier

l 1 ~ Capital Decrease |

There are no comments raised by the auditor Slluaall 3l ;0 Lol cillasde gl azgs ¥
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AL IMTIAZ INVESTMENT GROUP COMPANY - K.8.C. {(PUBLIC) AND ITS SUBSIDIARIES (THE GROUP}

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2019
(All amounts are in Kuwaiti Dinars)

ASSETS
Cash and cash eguivalents
Term deposits
Financial assets at fair value through profit or loss (*FVTPL")
Accounts receivable and other debit balances
Other assets
Properties under development
Financial assets at fair vaiue through other comprehensive income
("FVOCI)

[nvestment in associates
Investment properties
Property, plant and equipment
Intangible assefs
Goodwill

Total assets

LIABILITIES AND EQUITY

Liabilities:
Bank facilities
Accounts payable and other credit balances
Lease liabilities
Murabaha and Wakala payable
Provision for end of service indemnity
Total liabilities

Equity:
Share capital
Share premium
Treasury shares
Statutory reserve
Voluntary resetve
Other equity items
Retained eamings
Equity attributable to shareholders of the Parent Company
Nen-conbralling interests
Total equity
Total liabilities and equity

(Restated)”
Note 2019 2018

4 28,850,260 47,109,455
5 131,000 131,000
6 48,374,219 24,889,852
7 69,577,373 65,176,487
8 10,978,148 10,446,956
2,372,779 2,372,779

8 24,769,631 24,890,011
10 39,955,078 44,495 681
1 56,738,230 58,311,797
12 36,551,521 31,535,415
13 23,031,433 24,258,187
13 36,306,549 36,306,549
377,636,221 369,924,169

14 7,169,723 7,275,770
15 56,780,330 62,504,996
1,366,506 1,561,769

16 52,301,854 49,905,742
6,896,325 6,255,534

124,514,738 127,493,811

17 113,361,735 113,361,735
34,108,277 34,108,277
18 (10,041,090) (9,856,539)
19 26,534,020 24,493,217
20 12,304,061 10,263,258
21 (3,812,895) (1,085,973)
43,326,328 34,877,274

215,780,436 206,161,249

22 37,341,047 36,269,109
253,121,483 242,430,358

377,636,221 369,924,169

*  Certain amounts shown here do not correspond to the consolidated financial statements as at December 31, 2018

and reflect adjustments made as detailed in Note 3.

The accompanying notes from (1) to {36} form an integral part of the consoiidated financial statements.

e
Khaled Sultan Bin Essa
Chairman

Nawaf H. Marafi
Chief Executive Officer of the
Group and Board Member




AL IMTIAZ INVESTMENT GROUP COMPANY - K.S.C. (PUBLIC) AND ITS SUBSIDIARIES (THE GROUP)
CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED DECEMBER 31, 2019

(All amounts are in Kuwaiti Dinars)

Note 2019 2018

Revenue:
Net investment (loss) income 23 (285,975) 3,747,963
Management, placement and subscription fees 3,088,733 3,604,984
Rental income 2,694,896 2,593,762
Net operating income from operations of subsidiaries 24 29,643,039 19,662,619
Changes in fair value of investment properties 11 495,638 97,515
Group's share of results from associales 10 2,525,434 6,987,274
Gain from partial sale of investment in an associate 10 1,686,827 11,429,567
Gain from remeasurement of equity interest of a former associate 10 23,340,154 -
Gain on sale of properties under development . 925,500
Gain from reclassification of a subsidtary to an asscciate . 361,116
Loss en disposal of subsidiaries - (61,684)
Gain (loss) on sale of invesiment properties " 27,091 (162,424)
Relurn income 285,227 336,451
Foreign exchange (loss) gain (44,913) 19,870
Other income 1,233,408 1,410,797

Total revenue 64,688,559 51,043,310
Expenses and other charges:
General and administrative expenses 25 22,463,621 16,422,634
Selling and marketing expenses 25 5,150,212 3,257,383
Finance charges 26 4,367,433 3,091,294
Management, placement, subscription and consultancy costs 1,143,719 1,547,805
Impairment loss and other net provisions b1 4,140,752 597,210
Depreciation and amortization 12,13 4,340,145 2,202,713

Total expenses and other charges 41,605,882 27,119,139
Profit for the year before contribution to National Labor

Support Tax (NLST) and Board of Directers’ Remuneration 23,082,677 23,924,171
NLST (570,970) (442,145)
Board of Directors’ remuneration K] (119,000) (114,750
Profit for the year 22,392,707 23,367,276
Aftributable fo:
Shareholders of the Parent Company 19,718,057 20,023,880
Non-controlling interests 2,674,650 3,343,396
Profit for the year 22,392,707 23,367,276
Basic and diluted eamings per share atfributable to shareholders of

the Parent Company (Fils) 28 19.19 19.24

The accompanying notes from (1) o (36) form an integral part of the consolidated financial statements.




AL IMTIAZ INVESTMENT GROUP COMPANY - K.5.C. (PUBLIC) AND ITS SUBSIDIARIES (THE GROUP)

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2019
(All amounts are in Kuwaitl Dinars)

Profit for the year

Net other comprehensive loss:

ltems that mav be reclassified subseauently to profit or loss
Exchange differences on translating foreign operations
Group's share of other comprehensive loss from associates

ltems that will not be reclassified subsequently to profit or loss

Changes in fair value of financial assets at FVOCI
Property revaluation surplus

Total comprehensive loss for the year

Tofal comprehensive income for the year

Aitributable to:

Shareholders of the Parent Company
Non-controlfing interests

Tofal comprehensive income for the year

_Note

21
10

21
21

2019 2018
22,302,701 23,367,276
509,887 (35,121)
(997,001)  (3,285,550)
(250,832)  (2.277.141)

. 190,511
[737.948) _ (5,407,301)
21,654,761 17,950,075
18,980,111 14616579
2674650 3,343,306
21,654,761 17,959,975

The accompanying notes from (1) to (36} form an integral pan of the consolidated financial statements.
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INDEPENDENT AUDITORS' REPORT
The Shareholders

Al Imtiaz Investment Group Company - K.S.C. (Public)
State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Imtiaz Investment Group Company - K.S.C. (Public) (“the
Parent Company") and its subsidiaries {collectively “the Group™), which comprise the consolidated statement of financial
position as at December 31, 2019, and the related consolidated statements of profit or loss, profit or loss and other
comprehensive income, changes in equity and cash flows for the financial year then ended, and notes fo consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at December 31, 2019, and its consolidated financial performance and its consolidated
cash flows for the financial year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those

standards are further described in the Auditors’ Responsibilities for the Audit of the consolidated financial statements section
of our report. We are independent of the Group in accordance with the Interational Ethics Standards Board for Accountants'
Code of Ethics for Professional Accountants (IESBA Code) together with ethical requirements that are relevant to our audit
of the consolidated financial statements in the State of Kuwait, and we have fulfilled our other ethical responsibilities in
accordance with the (IESBA Code). We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the

consolidated financial statements of the cument year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.

Valuation of investment properties

Investment properties as at December 31, 2019 amounting to KD 56,738,230 represent a significant part of the Group's
total assets. The valuation of investment properties is a key audit matter because it contains significant judgments and
assumptions that are highly reliant on estimates. The Group's policy is to evaluate investment properties at least once a
year through licensed external valuers. These assessments, among other valuations, are based on assumptions such as
estimated rental income, discount rates, occupancy rates, market knowledge, developer risks and historical transactions.
For the purpose of estimating the fair value of investment properties, valuers had used income capitalization and sales
comparison valuation techniques, taking into consideration the nature and use of investment properties. We have reviewed
the valuation reports issued by the licensed external valuers and have focused on the adequacy of disclosures of investment
properties as provided in Note 11 to the consolidated financial statements.
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In preparing the consolidated financial statements, the Parent Company's management is responsibie for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concem and using the
going concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group's financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our abjectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstaternent when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit, We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The fisk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve coliusion, forgery, intentional omissions,
misrepresentations, or the override of intemal contral.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's infemal
control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by Group's management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of auditors' report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

« FEvaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entity or business activities within
the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with Those Charged with Govemance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in intemal control that we identify during our
audit.
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Purchase Price Allocation (PPA)

As disclosed in Note 3 of the consolidated financial statements, during the year ended December 31, 2019, the Group has
completed the PPA exercise of the business combination of one of the acquiree that was concluded during the financiat
year ended December 31, 2018 which resulted in a provisional goodwill of KD 30,421,097, The purchase consideration for
the business acquisition is allocated to the assets and liabilities acquired and contingent liabilities at fair value at the date
of acquisition, including identifiable intangible assets such as customer contracts and tradename amounting to KD 1,255,570
and KD 6,347,889 respectively, with the residual purchase consideration balance of KD 22,817,638 recorded as goodwill.
We identified this as a key audit matter due to the significance of the acquisition to the Group’s consolidated financial
statements, the inherent complexities in accounting for business acquisition, and the judgement applied by the Group in
identifying and determining the fair value of the assets and liabilities acquired, including the separately identifiable intangible
assets. The PPA exercise has been performed by the Group through an extemal expert and this requires a significant
amount of management estimation, particularly in relation to the identification and valuation of intangible assets and
assignment of their useful lives, and also in the estimation of future cash flows which are based on the views of the
management on variables such as growth rates, discount rates, economic condifions, such as economic growth and
expected inflation rates. Our audit procedures included assessing the professional competence of the external experts,
assessing the appropriateness and completeness of the intangible assets identified by the Group, evaluating the
methodologies used to measure the fair values of the tangible and intangible assets acquired, assessing the
appropriateness of the valuation model used, evaluating the key inputs and assumptions used in the valuation and involving
our internal valuation specialists in evaluating the methodologies and key assumptions, including the discount rates, used
in the valuation of the assets and liabilities acquired and we have evaluated the appropriateness of the related disclosures
provided in Nofe 3 to the consolidated financial statements.

Impairment testing of intanqible assets and goodwill
Impairment testing of intangible assets and goodwill performed by the Group through an external valuer was significant to

our audit since assessment of the recoverable amount of intangible assets and goodwill under the value in use basis is
complex and require significant judgments and estimates from the Group. Estimated future cash flows are based on the
views of the Group on variables such as growth rates, discount rates, economic conditions, such as economic growth and
expected inflation rates. Accordingly, impairment assessment of intangible assets and goodwill were identified as a key
audit matter. Our audit procedures included obtaining the impairment assessment report, reviewing appropriateness of the
valuation mode! used and reasonableness of the key assumptions applied. Furthermore, we focused on the adequacy of
disclosures included in Note 13 to the consolidated financial statements.

Other information included in the Annual Report of the Group for the year ended December 31, 2019

Management is responsible for the other information. Other information consists of the information included in the Group's
2019 Annual Report, other than the consolidated financial statements and our auditors' report thereon. In connection with
our audit of the consolidated financial statements, our responsibility is fo read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears o be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information; we are required to report that fact. We have nothing to report in
this regard. Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

Responsibiiities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consclidated financial statements in accordance
with IFRSs, and for such intemal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.
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We also provide Those Charged with Governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters cominunicated with Those Charged with Governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters,
We describe these matters in auditors’ report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated financial statements,
together with the contents of the report of the Parent Company's Board of Directors relating to these consolidated financial
statements, are in accordance therewith. We further report that we obtained all the information and explanations that we
required for the purpose of our audit and that the consolidated financial statements incorporate all information that is required
by the Companies Law No. 1 of 2016, and its Executive Regulations, as amended, and by the Parent Company's
Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly carried out and that, to
the best of our knowledge and belief, no viofations of the Companies Law No. 1 of 2016, and its Executive Regulations, as
amended, or of the Parent Company's Memorandum of Incorporation and Aricles of Association, as amended, have
occurred during the financial year ended December 31, 2019 that might have a material effect on the business of the Parent
Company or on its financial position.

We further report that, during the course of our audit, we have not become aware, of any material violations, during the
financial year ended December 31, 2019, of the provisions of Law No. 32 of 1968, as amended, concerning currency, the
Central Bank of Kuwait and the Organization of the Banking Business, and its related regulations. Also, in our opinion, we
have not become aware of any material violations of Law No. 7 of 2010 conceming the Capital Markets Authority and the
Organization of Security Activity, and its subsequent amendments and its Executive Regulations during the financial year
ended December 31, 2019 that might have a material effect on the business of the Parent Company or on its financial
position.

Faisal Saqer Al Sdqer Nayef M.

License No. 172-A License No. 91-A
BDO Al Nisf & Partners RSM Albazie & Co.
State of Kuwait

January 22, 2020
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