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Net income up 95% YoY but down 8% QoQ in 2Q21
Omantel reported earnings of OMR 15.5mn for 2Q21, largely inline with our estimates of OMR 16.5mn, deviation of 6%. Earnings of 2Q21 were up 94.4% YoY but were

down 8% QoQ. Overall for 1H21, the company reported earnings of OMR 32.4mn compared to OMR 24mn in 1H20, growth of 35%.

Profit from domestic operations higher by 14% in 1H21

Net profit of domestic operations for 1H21 stands at OMR 36.1mn which is a growth of 14% in comparison to Year 2020 performance. As per the Company, this was
mainly due to realization of higher margin on Capacity sales, growth in Postpaid Mobile (YOY growth of 19.5%) and Fixed broad band revenue (10.7%). This was further
supplemented by a reduction in Operation and Maintenance costs on account of proactive cost optimization measures.

Revenue inline with our estimates
Revenue of the Company for 2Q21 stood at OMR 591mn compared to U Capital estimates of OMR 610mn, deviation of 3.2%. Revenue reported by the Company in 1Q21

was higher on YoY basis but was lower on QoQ basis by 1.9%. Overall, revenue was lower by 4% YoY in 1H21.

Higher net margins on YoY basis but lower on QoQ basis
Company reported net margins of 2.6% for 2Q21 compared to net margins of 2.8% in 1Q21 and 1.3% in 2Q20. Overall for 2021, we estimate the Company to maintain
their net margins of 2.7% reported in 2020 in 2021 as well.

Income Statement

(OMR mn) 2Q20 1Q21 2Q21 2Q21e YoY QoQ 2020 2021e
Revenue 591.0 602.7 591.3 610.0 0.1% -1.9% 2,513.4 2,410.0
Gross Profit 433.6 414.0 NA 409.9 NA NA NA NA
Operating Profit 94.0 109.1 NA 108.0 NA NA 476.7 468.0
Profit Attributable to Shareholders (PAS) 8.0 16.9 15.5 16.5 94.4% -8.3% 66.9 64.5
Key Ratios

2Q20 1Q21 2Q21 2Q21e 2020 2021e
Gross Margins 73.4% 68.7% NA 67.2% NA NA
Operating Margins 15.9% 18.1% NA 17.7% 19.0% 19.4%
Net Margins 1.3% 2.8% 2.6% 2.7% 2.7% 2.7%

Source: Company Reports, MSM, U Capital Research
Date: 15 July 2021
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Recommendation
BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research, and is provided for information purposes only. Under no circumstances is it
to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained
therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon
as such. The company accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. All
opinions and estimates included in this document constitute U Capital Research team’s judgment as at the date of production of this report, and are subject
to change without notice. This report may not be reproduced, distributed or published by any recipient for any other purpose.
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