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Approved financial statements.

Approved auditor's report
; This form shall not be deemed to be complete unless the
' documents mentioned above are provided
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Change (%)  Comparative Year  Current Year
2024-12-31 2025-12-31
(264.49%) | (43148982) | (15,727,754)
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(264.64%) (707 | (25.78)
(19.95%) | 48,434,150 38,769,689
" (14.04%) 111,524 949 { 95 863,842
(10.45%) = 47,285,327 | 42,343,961
423% = 64367578 | 67,090 841
(30.67%) 51,081,854 35,417,515
S ———
39.48% 7,031,022 | 11,062,574
%
(249.02%) | (5288,380) |  (18,457,545)
(286.23%) (9.00%) | (34.74%)
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Net Profit (Loss) represents the amount
| attributable to the owners of the parent Company
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Basic & Diluted Earnings per Share
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- Current Assets
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Total Assets
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l Current Liabilities e e

~ Total Liabilities
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Total Equity attributable to the owners of the
| Parent Company
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Total Operating Revenue |
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Net Operating Profit (Loss)
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Accumulated Loss/ Paid-Up Share Capital
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* Fourth quarter

Change (%) Comparative Year ~ Year
| 2024-12-31 2025-12-31
(339.81%) (2,445,438) , (10,755,289)
L 4 BECRE T S
(339.65%) (4.01) (17.63)
300.19% 586,591 2,347,479
|
(284.14%) (2,884,972) (11,082,195)
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| Basic & Diluted Earnings per Share
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' Total Operating Revenue
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Net Operating Profit (Loss) |

Not Applicable for first Quarter

Increase/Decrease in Net Profit (Loss) is due to

The Group achieved an improvement in total
revenue of approximately 39% during the year
ended 31 December 2025. However, the net loss
for the year increased mainly due to the
recognition of an impairment loss on investment
in associates, in addition to a higher provision for
expected credit losses, a debit balance written off
and a provision for legal claim.
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1. | Unqualified Opinion Liste e gl 1 1]
2. | Qualified Opinion O Liaiegl, | 2
3. | Disclaimer of Opinion 0 glleladare | 3
4. | Adverse Opinion O oSaagly | 4
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PRIVATIZATION

<usS 5l 61,000,000 (e gsirally Hraally 41z el Jlall
DU e elldy %34.713 dgusiy S i 39,825,000 Y
aeedl s 100 Loan¥) dasill ages 211,750,000 22¢ el
Hllly dashial Jladl sa) (e o elik) i caalsl
ALl Anlt ALl bl ey g ¢ Sl 21,175,000

2025 jpans 31 A dpgaiall
The recommendation to the Extraordinary General
Assembly is to approve the reduction of the
authorized, issued, and paid-up capital from
61,000,000 Kuwaiti Dinars to 39,825,000 Kuwaiti
Dinars, representing 34.713%, by canceling
211,750,000 shares at a nominal value of 100 fils
per share, in order to offset part of the accumulated
losses amounting to 21,175,000 Kuwaiti Dinars,
according to the financial statements for the fiscal

| year ended December 31, 2025.
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Tel: +965 2242 6999 Al Shaheed Tower, 1% Floor
B D O Fax: +965 2240 1666 Khaled Ben Al Waleed Street, Sharq
www. bdo.com. kw P.O. Box 25578, Safat 13116
Kuwait

Independent Auditor's Report

To the Shareholders of Privatization Holding Company - K.P.S.C.
State of Kuwait

Report on Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Privatization Holding Company - K.P.S.C. (“the
Parent Company”) and its subsidiaries (“the Group™), which comprise the consolidated statement of
financial position as at 31 December 2025, and the related consolidated statement of profit or loss, profit or
loss and other comprehensive income, changes in equity and cash flows for the financial year then ended,
and notes to the consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at 31 December 2025, and its consolidated financial
performance and its cash flows for the financial year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IFRS Accounting Standards”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
consolidated financial statements section of our report. We are independent of the Group in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Accountants (“IESBA
Code™) together with ethical requirements that are relevant to our audit of the consolidated financial
statements in the State of Kuwait, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.

Impairment of investment in associates

Investment in associates as at 31 December 2025 amounting to KD 42,207,983 (2024: KD 46,791,133
represent a significant portion of the Group’s total assets. Investment in associates is accounted for under
the equity method of accounting and management determines at the end of each reporting period the
existence of any objective evidence through which the Group’s investment in associates may be impaired
when there are indicators of impairment.

Impairment of investment in associates carried out by the Group through an external valuer is considered
a material matter to our audit because the determination of the recoverable amount of investment in
associates through the value in use basis requires the determination of the recoverable amount requires
management to make significant judgments and estimaies. Therefore, determining the impairment in
investment in associates is considered a key audit matter.

The adopted audit procedures include obtaining impairment study and reviewing the appropriateness of
valuation model and reasonableness of the adopted key assumptions that have been made. In addition, we
have assessed the adequacy of disclosures as stated in Note (9) to the accompanying consolidated financial
statements.
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Independent Auditor’s Report (Continued)

Other information included in the Group’s annual report for the financial year ended 31 December
2025

Management is responsible for the other information. Other information consists of the information
included in the Group’s 2025 Annual Report, other than the consolidated financial statements and our
auditor’s report thereon. We have obtained the report of the Group’s Board of Directors, prior to the date
of our auditor’s report, and we expect to obtain the remaining sections of the annual report after the date of
our auditor’s report. In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements, or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard. Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board
(“IFRS Accounting Standards”), and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
adopting the going concern basis of accounting unless management either intends to liquidate the group or
to cease operations, or has no realistic alternative but to do so.

Those Charged with Governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

BDO Al Nisf of the BDO
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Independent Auditor’s Report (Continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

» Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope
and timing of the audit and material audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Among the matters communicated with Those Charged with Governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and are
therefore considered as a key audit matter. We disclosed these matters in our auditor’s report unless local
laws or regulations preclude public disclosure about the matter or when, in extremely rare circumstances,
we determine that a maiter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

International UK
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Independent Auditor’s Report (Continued)
Report on other legal and regulatory requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Parent Company’s Board of Directors
relating to these consolidated financial statements, are in accordance with the Parent Company’s books.
We further report that we obtained the information and explanations that we required for the purpose of
our audit and that the consolidated financial statements incorporate information that is required by the
Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly carried
out and that, to the best of our knowledge and belief, no violations of the Companies Law No. 1 of 20186,
and its Executive Regulations, as amended, or of the Parent Company’s Memorandum of Incorporation
and Articles of Association, as amended, have occurred during the year ended 31 December 2025 that
might have a material effect on the Group’s financial position or its business.

We further report that, during the course of our audit, to the best of our knowledge and belief, we have not
become aware of any violations of the provisions of Law No. 7 of 2010, concerning the Capital Markets
Authority, its related regulations and the related instructions, as amended, during the year ended 31
December 2025 that might have a material effect on the Group’s financial position or its business,

")
-

Faiseﬁ@xqer Al Sager
License No. 172 "A"
BDO Al Nisf & Partners

Kuwait: 18 March 2026



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of profit or loss
For the year ended 31 December 2025

Note 2025 2024
Continuing operations: KD KD
Revenue:
Revenue from sales and services 6,139,311 6,093,413
Unrealized gain / (loss) from change in fair value of financial
assets at fair value through profit or loss 749,260 (198,027)
Realized gain / (loss) from sale of financial assets at fair value
through profit or loss 624,985 (65,672)
Dividend income 515,575 582,753
Gain from partial sale of investment in an associate - 542,917
Group’s share of results from associates 9 2,797,633 871,180
Interest income 96,440 37,208
Other income 139,370 67,250
Total revenue 11,062,574 7,931,022
Expenses and other charges:
Cost of sales and services (5,706,554) (6,025,435)
General and administrative expenses 6 (1,599,519) (1,893,930)
Impairment loss on investment in associates 9 9.,176,277) -
Provision for expected credit losses 11-¢ (5,600,161) (3,009,167)
Debit balance written off 11-b (3,754,104) -
Provision for legal claim 19 (1,487,763) -
Portfolio management fees (40,101) (34,637)
Finance costs (2,155,640) (2,256,233)
Foreign exchange loss (16,921) (29,007)
Total expenses and other charges (29,537,040) _(13,248,409)
Net loss for the year from continuing operations (18,474,466) (5,317,387)
Discontinued operations:
Loss for the year from discontinued operations - - (25,217)
Net loss for the year (18,474,466) (5,342,604)
Attributable to:
Shareholders of the Parent Company (15,727,754) (4,314,982)
Non-controlling interests 5 (2,746,712) (1,027,622)
Net loss for the year (18,474,466) (5,342,604)
Basic and diluted loss per share attributable to the
Shareholders of the Parent Company (Fils) 7 (25.78) (7.07)
Basic and diluted loss per share attributable to the
Shareholders of the Parent Company from the continuing
operations (Fils) 7 (25.78) (7.03)
Basic and diluted loss per share attributable to the
Shareholders of the Parent Company from discontinued
operations (Fils) 7 - (0.04)

The notes set out on pages 11 to 54 form an integral part of these consolidated financial statements.



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Consolidated statement of profit or loss and other comprehensive income

For the year ended 31 December 2025

Net loss for the year

Other comprehensive (loss) / income:

Items that may be reclassified subsequently to
consolidated statement of profit or loss:

Exchange differences on translating of foreign operations
Group’s share of other comprehensive (loss) \ income of
associates

Items that will not be reclassified subsequently to

consolidated statement of profit or loss:
Changes in fair value of financial assets at fair value through
other comprehensive income (“FVOCI”)

Total other comprehensive (loss) / income for the year
Total comprehensive loss for the year

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Total comprehensive loss for the year

Total comprehensive loss for the year attributable to:
Continuing operations

Discontinued operations

Total comprehensive loss for the year

Note 2025 2024

KD KD
(18,474,466) (5,342,604)
(12,818) 1,750
9 (125,826) 869,586
20,688 78,950
(117,956) 950,286
(18,592,422) (4,392,318)
(15,872,350) (3,377,054)
(2,720,072) (1,015,264)
(18,592,422) (4,392,318)
(18,592,422) (4,367,101)
- (25,217)
(18,592,422) (4,392,318)

The notes set out on pages 11 to 54 form an integral part of these consolidated financial statements.



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Consolidated statement of financial position
As at 31 December 2025

Assets

Non-current assets:

Property, plant and equipment

Investment in associates

Financial assets at fair value through other comprehensive income
Accounts receivable and other debit balances

Total non-current assets

Current assets:

Inventories

Accounts receivable and other debit balances
Financial assets at fair value through profit or loss
Cash and cash equivalents

Non-current assets held for sale
Total current assets
Total assets

Equity and liabilities

Equity

Capital

Fair value reserve of financial assets at FVOCI

Foreign currency translation reserve

Other reserves

Accumulated losses

Equity attributable to shareholders of the Parent Company
Non-controlling interests

Total equity

Liabilities

Non-current liabilities:

Employees' end of service benefits

Term loans

Accounts payable and other credit balances
Total non-current liabilities

Current liabilities:

Term loans

Accounts payable and other credit balances
Bank overdraft

Liabilities relating to non-current asset held for sale
Total current liabilities

Total liabilities

Total equity and liabilities

Note 2025 2024
KD KD

8 10,271,861 10,737,419
9 42,207,983 46,791,133
10 714,442 948,524
11 3,899,867 4,613,723
57,094,153 63,090,799

5,274,101 4,840,164

11 11,958,184 16,364,845
12 15,826,493 19,939,747
13 451,359 2,029,842
33,510,137 43,174,598

14 5,259,552 5,259,552
_ 38,769,689 48,434,150
95,863,842 111,524,949

15 61,000,000 61,000,000
(4,686,476) (4,847,681)

534,340 649,779

(237,828) (233,225)

(21,192,521) (5,487,019)

35,417,515 51,081,854

5 (6,644,514) (3.924,483)
28,773,001 47,157,371

1,086,004 1,131,076

18 3,204,169 6,481,057
19 20,456,707 3 9,470,118
24,746,880 17,082,251

18 16,765,748 18,464,822
19 23,643,042 26,638,583
20 634,428 881,179
41,043,218 45,984,584

14 1,300,743 1,300,743
42,343,961 47,285,327

67,090,841 64,367,578

95,863,842 111,524,949

The notes set out on pages 11 to 54 form an integral part of these consolidated financial statements.
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Abdullah Mohammad' Alhajeri
Chairman J
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Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Consolidated statement of cash flows
For the year ended 31 December 2025

OPERATING ACTIVITIES
Net loss for the year
Adjustments for:

Unrealized (gain) / loss from change in fair value of financial assets at fair value through profit or loss

Realized (gain) / loss from sale of financial assets at fair value through profit or loss
Dividend income

Gain from partial sale of investment in an associate
Group’s share of results from associates

Interest income

Depreciation

Impairment loss on investment in associates

Provision for expected credit losses

Debit balance written off

Provision for legal claim

Loss / (Gain) from sale of property, plant and equipment
Finance costs

Foreign exchange loss

Provision for end of service indemnity no longer required
Provision for employees’ end of service benefits

Changes in operating assets and liabilities:

Inventories

Accounts receivable and other debit balances

Financial assets at fair value through profit or loss

Accounts payable and other credit balances

Cash flows generated from / (used in) operating activities
Employees’ end of service benefits paid

Net cash flows generated from / (used in) operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment

Proceeds from partial sale of investment in an associate

Purchase of investment in associates

Proceeds from sale of financial assets at fair value through other comprehensive income
Dividend income received from associates

Dividend income received

Interest income received

Net cash flows (used in) / generated from investing activities

FINANCING ACTIVITIES

Term loans

Bank overdraft

Finance costs paid

Net cash flows used in financing activities

Net (decrease) / increase in cash and cash equivalents
Foreign currency translation adjustments

Cash attributed to non-current assets held for sale

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year (Note 13)

Non-cash transactions:

Partial sale of investment in an associate
Accounts receivable and other debit balances
Purchase of investment in an associate
Accounts payable and other credit balances

2025 2024
KD KD
(18,474,466) (5,342,604)
(749,260) 198,027
(624,985) 65,672
(515,575) (582,753)
- (542,917)
(2,797,633) (871,180)
(96,440) (37,208)
360,021 475,507
9,176,277 -
5,600,161 3,009,167
3,754,104 -
1,487,763 -
12,453 (25.,415)
2,155,640 2,256,233
16,921 29,007
(85,628) -
79,491 108,436
(701,156) (1,260,028)
(433,937 (2,860,385)
(4,435,550) (2,527,104)
5,487,499 212,566
6,683,657 5,394.467
6,600,513 (1,040,484)
(38.935) (4,107)
6,561,578 (1,044,591)
(9,396) (92,001)
13,398 66,543
. 1,416,287
(2,529,000) (525,000)
254,770 311,256
1,084,478 1,092,927
515,575 582,753
4,522 8.730
(665,653) 2,861,495
(4,957,400) 445,947
(246,751) 429,345
(2,336,153) _ (1.899.586)
(7,540,304) (1,024,294)
(1,644,379) 792,610
65,896 (144,416)
- (11)
2,029,842 1,381,659
451,359 2,029,842
- 2,661,334
268,746 (2,610,713)
(268,746) (2,975,621)
- 2,925,000

The notes set out on pages 11 to 54 form an integral part of these consolidated financial statements.

10



