
 

 

1Q2015 Earnings Expected to Recede on a YoY & QoQ Basis Due to IQCD's Weak Performance 
We expect 1Q2015 earnings for Qatari stocks under coverage to decline by 5.3% YoY and 9.0% QoQ. We expect a mixed bag in terms of 
performance with several companies expected to exhibit bottom-line volatility in the first quarter of 2015 (1Q2015). IQCD, GISS, and 
MARK will contribute negatively toward 1Q2015’s aggregate bottom-line. The impact of correction in commodity prices and the seasonal 
nature of some companies could restrict earnings growth with IQCD being the biggest drag on overall growth. On the other hand CBQK, 
DHBK and QNNS will to some extent mitigate the drop.  On a YoY basis, IQCD (weak product prices) will also adversely impact the overall 
bottom-line of stocks under coverage. We believe the market to an extent has already incorporated the projected results. Going forward, 
we continue to remain positive longer term on the Qatari equity market. However, our near-term outlook is decidedly more guarded – the 
bull market driven by high oil prices and ample liquidity appears to have run its course at least over the very near term. Moreover, the 
structural catalysts seen last year, including the MSCI upgrade/major rebalancing are a thing of the past. In our view, equity performance 
in Qatar could very well be a story of two halves in 2015. We expect weak-to-subdued performance in 1H2015 as investors adjust to the 
new normal of weak oil prices.  
Highlights 
 We expect strong revenue growth of 8.6% YoY; top-line should decline by 3.1% QoQ, however. Gulf International Services (GISS), will 

drive the YoY revenue growth of stocks under coverage. GISS benefits from the 100% consolidation of Gulf Drilling from May 2014 
onward, while MARK should enjoy a capital investment gain on sale of a real estate company. On the other hand, on a QoQ basis, 
Industries Qatar (IQCD)will post a decline. Naphtha-driven flattening of the global ethylene cost curve continues to crimp product 
prices with PE prices declining +15% QoQ. Also, despite an expected seasonal pick up, ME urea prices are down almost 10% with 
significant deterioration seen recently; the market continues to be impacted by the new Chinese tariff regime, in our view. Steel 
realizations should also remain under pressure albeit with softening iron ore pricing mitigating some of the margin pressure. Major 
1Q2015 planned shutdowns include LDPE (41 days), LLDPE (42 days), ammonia (26 days), urea (24 days) and steel (23 days). Net-
net, we expect 1Q2015 net income to decline 33% QoQ (-31% YoY) to come in at QR1.09bn. 

 IQCD and GISS could drag YoY and QoQ bottom-line growth: IQCD and GISS are estimated to impede bottom-line growth on a QoQ and 
YoY basis. IQCD, the steep decline in petrochemical price realizations should have negative implications for the bottom-line. 
Regarding GISS, the company should record a sequentially flattish top-line along with a quarterly dip in earnings. For 1Q2015, we are 
expecting QR1.19bn in revenue (-1% QoQ, +93% YoY) and QR1.54 in EPS (-20% QoQ, +52% YoY on a clean basis excluding a one-
time non-cash gain of QR1.45/share on purchase of GDI recorded in 4Q2014). The yearly growth is driven by GDI’s buyout. 

 It is not a gloomy first quarter for other firms. We expect DHBK to exhibit a 83.8% QoQ expansion in net income (+0.6% YoY) as the 
bank could generate net income of QR401.8mn in 1Q2015 vs. QR218.7mn in 4Q2014 (QR399.3mn in 1Q2014). We expect the QoQ 
increase in net income to be mainly attributed to a drop in provisions and operating expenses (in-line with the bank's historical 
trend). Moreover, We expect CBQK's earnings to expand by 50.0% QoQ while posting a modest growth of  4.0% YoY. We estimate 
CBQK to post a net profit of QR555.3mn in 1Q2015 vs. QR370.1mn in 4Q2014 and QR533.9mn in 1Q2014. We expect growth in QoQ 
profitability on the back of lower provisions, in-line with the bank's historical trend. We expect QoQ growth in net profit to be 
attributed to fees, F/X income and investment income. 

 Brief details of significant events/transactions influencing 1Q2015 results: MARK’s 1Q2015 should be positively impacted by its 50% 
stake sale in Seef Lusail Real Estate Development Co. to Qatari Diar. We expect MARK to report a net profit of QR467.8mn in 1Q2015 
vs. QR576.0mn in 4Q2014 and QR432.4mn in 1Q2014. We expect the YoY growth to be positively influenced by partial gains from its 
sale of 50% stake in Seef Lusail Real Estate Development Company to the real estate arm of the Gulf state's sovereign wealth fund. 
MARK said the sale price would be QR1.53bn, which would generate a gain of ~QR466mn for the bank spread over three years. 
MARK partially booked an investment gain of QR74.5mn in 3Q2014 and QR111.7mn in 4Q2014. As such, we expect MARK to register 
QR46.5mn in 1Q2015 which would allow the bottom-line to jump by 8.2% YoY.  

 Risks: Estimates can be impacted by one-off events, greater or lower provisions for banks and investment income/capital gains. 
Declining oil prices remain a substantial risk to regional equity prices and have a direct detrimental impact on stocks under 
coverage. 
 

1Q2015 Estimates 

 
EPS (QR) Revenue (QR mn) 

1Q2015e QoQ YoY 1Q2015e QoQ YoY 
Ahli Bank (ABQK) 0.90  14.5% 8.7% 243.0  0.6% 6.7% 
Al Khalij Commercial Bank (KCBK) 0.35  -19.4% 16.8% 243.5  -15.8% 13.9% 
Commercial Bank of Qatar (CBQK) 1.70  50.0% 4.0% 1,071.5  3.8% 4.3% 
Doha Bank (DHBK) 1.56  83.8% 0.6% 705.9  1.6% 1.2% 
Gulf International Services (GISS) 1.54  -54.4% 52.1% 1,188.0  -0.5% 92.6% 
Gulf Warehousing (GWCS) 0.82  2.6% 34.6% 183.5  9.0% 20.0% 
Industries Qatar (IQCD) 1.81  -32.5% -31.0% 1,085.3  -16.3% -18.0% 
Mannai Corp. (MCCS) 2.35  -27.9% -28.6% 1,582.0  -11.7% 12.0% 
Masraf Al Rayan (MARK) 0.62  -18.8% 8.2% 584.9  9.2% 1.4% 
Qatar Electricity & Water (QEWS) 2.76  -15.7% 1.6% 672.6  -9.0% 2.2% 
Qatar Gas & Transport (QGTS)* 0.42  15.8% 13.1% 890.5  -2.4% 5.7% 
Qatar Insurance (QATI) 1.64  36.0% -4.6% 1,157.9  0.8% 3.9% 
Qatar International Islamic Bank (QIIK) 1.47  10.6% 8.8% 297.6  -13.7% 9.4% 
Qatar Islamic Bank (QIBK) 1.57  -21.3% 10.6% 737.9  -6.1% 10.7% 
Qatar National Cement (QNCD) 2.47  37.1% -6.8% 288.2  3.0% 3.0% 
Qatar Navigation (QNNS) 3.23  62.1% 6.0% 742.4  13.7% 6.3% 
Vodafone Qatar (VFQS)  (0.08) -2.4% 105.4% 633.1  7.0% 15.1% 
Total  -9.0% -5.3%  -3.1% 8.6% 

Source: QNBFS Research; Note: EPS based on current number shares, *EPS based on weighted average shares outstanding  



 

 

Key Qatari Stocks Under Coverage (Non-Banks) 

Stock Recommendation 
Target Price 
(QR) 

Current 
Price(QR) 

Implied 
Upside 

Key Themes 

GISS Market Perform 106.00 96.00 10.4% 

GISS should record a sequentially flattish top-line along with a 
quarterly dip in earnings. For 1Q2015, we are expecting 
QR1.19bn in revenue (-1% QoQ, +93% YoY) and QR1.54 in EPS 
(-20% QoQ, +52% YoY on a clean basis excluding a one-time 
non-cash gain of QR1.45/share on purchase of GDI recorded in 
4Q2014). The yearly growth is driven by GDI’s buyout. 

QEWS Accumulate 215.00 193.00 11.2% 

Seasonality should cause a sequential drop in revenue and 
earnings in 1Q2015. We expect a YoY increase of 2% in the top-
line (-9% QoQ). Net income is projected to dip 16% QoQ but 
increase 2% YoY. For 1Q2015, YoY and QoQ comparisons are 
also affected by the discontinuation of the company’s satellite 
stations comprising roughly 2% of QEWS’ overall power 
capacity. 

QNNS Market Perform 98.00 99.70 (1.7%) 

We expect QNNS' bottom-line to grow by 6.0% and 62.1% YoY 
and QoQ, respectively. Generally, QNNS reports strong earnings 
during the first quarter on account of dividend income. We 
estimate a net income of QR370.3mn in 1Q2015 vs. QR228.4mn 
in 4Q2014 and QR349.4mn in 1Q2014. We assume growth on 
the back of dividend income (Milaha Capital) and strong 
performance from Milaha Offshore (this unit suffered 
operationally in 1Q2014 and the issue has been rectified since 
then).   

IQCD Market Perform 156.00 149.10 4.6% 

We project a sequentially weaker 1Q2015 driven by softer price 
realizations and planned shutdowns. Naphtha-driven flattening 
of the global ethylene cost curve continues to crimp product 
prices with PE prices declining +15% QoQ. Also, despite an 
expected seasonal pick up, ME urea prices are down almost 10% 
with significant deterioration seen recently; the market 
continues to be impacted by the new Chinese tariff regime, in 
our view. Steel realizations should also remain under pressure 
albeit with softening iron ore pricing mitigating some of the 
margin pressure. Major 1Q2015 planned shutdowns include 
LDPE (41 days), LLDPE (42 days), ammonia (26 days), urea (24 
days) and steel (23 days). Net-net, we expect 1Q2015 net 
income to decline 33% QoQ (-31% YoY) to come in at QR1.09bn. 

MCCS Accumulate 128.00 108.90 17.5% 

MCCS should post strong growth QoQ. In 4Q2014, net income 
was up 36% QoQ due to the absence of provisions.. Going 
forward, we expect solid operating performance in the coming 
quarters. 

QGTS Market Perform 24.70 23.39 5.6% 

We expect a 2% decline in quarterly adjusted revenue on a 
sequential basis. QoQ decline in this metric should be primarily 
driven by lower operating days for the wholly-owned fleet. 
Adjusted revenue should grow 6% on a yearly basis. EPS should 
increase 16% QoQ and 13% YoY. 

QNCD Accumulate 139.00 123.10 12.9% 

We forecast net income of QR121.1mn for 1Q2015, up 37.1% 
from 4Q2014. The primary reason for this increase is the QP hit 
in 4Q2014. On a YoY basis, we expect net income to be down 
6.8%. On the expansion front, the new plant should be up and 
running by September 2016. Consequently, we have updated 
our model and estimates. We have gradually increased capacity 
utilization as we expect demand to steadily increase in the run-
up to the 2022 World Cup. Hence, we now expect the major 
jump in bottom-line to come in the latter part of 2016e and in 
2017e.  

GWCS Market Perform 64.00 62.50 2.4% 

1Q2015 should benefit from greater occupancy. We forecast net 
income of QR39.0mn, up 2.6% from 4Q2014. The primary 
reason for this increase is our expectation for greater occupancy 
in LVQ Phase 4. 

VFQS Market Perform 16.50 17.82 (7.4%) 

Quarterly KPI’s should continue to show progress. Consequently, 
we are expecting revenue to grow 7% QoQ and 15% YoY. 
Quarterly net loss should narrow to QR67.2mn vs. QR68.9mn in 
the December quarter. 

  
 

   

Source: QNBFS Research; Note: upside based on April09, 2015 closing prices 

 



 

 

 
 
Key Qatari Stocks Under Coverage (Banks& Insurance) 

Stock Recommendation 
Target Price 

(QR) 
Current 

Price(QR) 
Implied 
Upside 

Key Themes 

CBQK OUTPERFORM 72.00 57.00 26.3% 

We expect CBQK's earnings to expand by 50.0% QoQ while 
posting a modest growth of  4.0% YoY. We estimate CBQK to post 
a net profit of QR555.3mn in 1Q2015 vs. QR370.1mn in 4Q2014 
and QR533.9mn in 1Q2014. We expect growth in QoQ 
profitability on the back of lower provisions, in-line with the 
bank's historical trend. We expect QoQ growth in net profit to be 
attributed to fees, F/X income and investment income. 

QATI OUTPERFORM 92.00 76.50 20.3% 

QATI should post a healthy set of results. We expect the firm to 
post a net profit of QR302.0mn in 1Q2015. This represents a 
growth of 36.0% on a QoQ basis (down 4.6% YoY). The QoQ 
growth is attributed to contract renewals which occur in the 
first quarter of the year and contribution from Antares.   
Quarterly earnings remain volatile, however. 

DHBK Accumulate 62.00 52.00 19.2% 

We expect DHBK to exhibit a 83.8% QoQ expansion in net income 
(+0.6% YoY).We estimate DHBK to report a net income of 
QR401.8mn in 1Q2015 vs. QR218.7mn in 4Q2014 (QR399.3mn 
in 1Q2014). We expect the QoQ increase in net income to be 
mainly attributed to a drop in provisions and operating 
expenses (in-line with the bank's historical trend). Our 
estimated YoY flattish performance is due to smaller investment 
gains vs. 1Q2014. Estimating investment income remains a 
tricky exercise at best.  

ABQK Market Perform 49.00 46.00 6.5% 

ABQK’s 1Q2015 net profit is estimated to grow by 14.5% and 
8.7% QoQ and YoY, respectively. We estimate ABQK to report a 
net profit of QR163.9mn in 1Q2015 vs. QR143.2 in 4Q2014 
(QR150.8mn in 1Q2014). We expect QoQ growth to be solely 
driven by significantly lower net provisions, in-line with the 
bank's historical trend. On a YoY basis, we estimate core 
banking income to be the primary driver of the bottom-line. 

KCBK Accumulate 23.00 20.17 14.0% 

We expect KCBK to display a 16.8% YoY increase in net income 
while exhibiting a 19.4% plunge QoQ. We estimate KCBK to post 
a net income of QR127.5mn in 1Q2015 vs. QR158.2mn in 
4Q2014 (QR102.9mn in 1Q2014).We expect a QoQ drop  in 
profitability primarily due to weaker margins and lower fees. 
Fees and net interest income spiked QoQ in 4Q2014. Our 
forecasted positive YoY performance is due to robust growth in 
net interest income and fees. 

QIIK Market Perform 86.00 82.00 4.9% 

We expect 1Q2015 net income to increase by 10.6% and 8.8% 
QoQ and YoY, respectively.QIIK is estimated to post a net profit 
of QR222.2mn in 1Q2015 vs. QR201.0mn in 4Q2014 and 
QR204.1mn in 1Q2014. The QoQ growth is expected to stem 
from 1) Historically, operating expenses tend to spike in the 
fourth quarter of the calendar year and sharply drop in the 1st 
quarter which leads to an increase on a sequential basis and 2) 
provisions in the 1st quarter tend significantly drop on a 
sequential basis. On a YoY basis, growth is expected from net 
interest income and investment income.  

MARK Market Perform 49.00 48.60 0.8% 

We estimate 1Q2015 earnings to grow by 8.2% YoY but we 
expect a fall of 18.8% YoY. We expect MARK to report a net 
profit of QR467.8mn in 1Q2015 vs. QR576.0mn in 4Q2014 and 
QR432.4mn in 1Q2014. We expect the YoY growth to be 
positively influenced by partial gains from its sale of 50% stake 
in Seef Lusail Real Estate Development Company to the real 
estate arm of the Gulf state's sovereign wealth fund. MARK said 
the sale price would be QR1.53bn, which would generate a gain 
of ~QR466mn for the bank spread over three years. MARK 
partially booked an investment gain of QR74.5mn in 3Q2014. 
and QR111.7mn in 4Q2014. As such, we expect MARK to 
register QR46.5mn in 1Q2015 which would allow the bottom-
line to jump by 8.2% YoY.  

QIBK Market Perform 102.00 101.80 0.2% 

We estimate QR371.0mn in 1Q2015, up 10.6% YoY and down 
21.3% QoQ. We expect the YoY growth to be driven by net 
interest & investment income (+11.1%)  and fees (+12.8%). 
The QoQ drop is mainly due provisions. Having said that, QIBK's 
provisioning has been volatile historically. We have opted to be 
conservative and assumed higher provisions in 1Q2015.   

  
 

   

Source: QNBFS Research; Note: upside based on April 09, 2015 closing prices 
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OUTPERFORM

ACCUMULATE

MARKET PERFORM 

REDUCE

UNDERPERFORM

Greater than +20% 

Between +10% to +20% 

Between -10% to +10% 

Between -10% to -20% 

Lower than -20% 

R-1

R-2

R-3

R-4

R-5

Significantly lower than average

Lower than average 

Medium / In-line with the average 

Above average 

Significantly above average

Recommendations

Based on the range for the upside / downside offered by the 12-

month target price of a stock versus the current market price

Risk Ratings

Reflecting historic and expected price volatility versus the local 

market average and qualitative risk analysis of fundamentals 


