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Key Points:

 The Arabian Plastic Industrial Company was established as a limited

liability company in 1993 in the city of Jeddah with a capital of

2,330,000 riyals under the name “the Saudi Korean Plastic Industries

Company Limited”. In 1997, the name of the company was changed to

become the Arabian Plastic Industrial Company. On 3/24/2021, the

company's capital was increased to 50,000,000 Saudi Riyals.

 The company's current activity is in manufacturing plastic boxes, all

kinds of bottles, plastic bags, also the wholesale of primary plastic

materials, rubber and synthetic fibers, as well as selling tools and

plastic materials (including bags) and general stores that include a

variety of goods.

 The Arabian Plastic Industrial Company factory is located on leased

land owned by the Saudi Authority for Industrial Cities and Technology

Zones (Modon), which is located in the Industrial City of Jeddah.

 The Arabian Plastic Industrial Company is specialized in plastic

products. The company’s profits increased by the end of 2021 to 7.8

million riyals, a rate of 29.3% compared to profits of 6.04 million riyals

achieved during the same period in 2020.

 The company sales are of several lines including Injection Molding,

Thermoforming Disposable products and Extrusion of Films. These

three business lines accounted for 83.4% of the company's total sales

for the year 2020 and 84.9% of the company's total sales for the year

2021.

Strengths and competitive advantages:
 Experience and presence in the market for more than 24 years.

 Applying the latest technology throughout the production process, from

manufacturing to quality control.

 Working in four different lines of plastic products such as

thermoplastics, films, injection, and blow molding.

 High customer retention rate by maintaining customer satisfaction and
striving to meet their needs.

The main risk factors:
 Risks related to supplier concentration (SABIC is the main supplier).

 Risks related to natural disasters.

 Risks of concentration of the company's sales (the top 5 customers are

around 40% of APICO sales).

 Risks related to the provision of financing in the future.

 Risk of high competition in the sector.

Our Opinion We believe that the stock 

value is fair

Subscription price 27 SAR
The price recommended by us 27.36 SAR

Underwriting information

Issue percentage (%) 20%
Number of shares offered 5 million
Beginning of the subscription period 11/9/2022
End of  the subscription period 13/9/2022
Subscription price range 27
*Source: Company reports and information

Major Shareholders after IPO

Name Shares number  

(M)
%

Omar Abu baker Balbeed Co.Ltd 3.19 63.99

*Source: Company reports and information

Company Actions - Change in Capital

Previous capital (M) 19.50

Previous No. of Shares (M) 1.95

Percentage of change 156%

Current Capital (M-SAR) 50

Current No. of Shares (M) 5

Announcement date 24/3/2021
*Source: Company reports and information

The company financials (M)

2021

Revenues 116,682997

Gross Income 16,535,822

Operating Income 9,558,113

Net Income 7,807,305

Total assets 147,912,392

Shareholder’s Equity 73,287875
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 The Arabian Plastic Industrial Company produces plastic packaging products, serving a diverse customer base in different sectors

such as food and dairy producers, airlines, oil producers and retailers. These products include the following:

the company's revenue:

business lines The services that is provided

 Injection molding The company produces Custom Molded Crates, Battery Containers and accessories etc. Also, they make 
customized plastic parts and provide skillful plastic injection services based on client’s samples.

 Thermoforming product range varies from Cups, Trays, Disposable Plates & Containers. All with Customizable Printing options.

 Film The factory  produce film as small as 10cm to 7-meter width, and thickness ranges of 15 microns to 300 microns. 
Films are formulated as per customer final requirements.

 Blow Molding The manufacture production capacity of 1.20 Million bottles in 0.250 Liters capacity and 300,000 bottles in 5.0 –
4.0-liter capacity.

Products – Revenue 2020 2021

Injection molding 26,387,152 39,361,879 

28.25% 33.7%

Thermoforming 27,675,748 32,031,030 

29.63% 27.5%

Film 23,866,359 27,695,333 

25.56% 23.7%

Blow Molding 8,948,285 10,590,004 

9.58% 9.1%

Other revenue 6,514,052 7,004,751 

6.98% 6%

Total 93,391,596 116,682,997 

Injection molding revenue Injection sales increased to 39.4 million riyals at the end of 2021, compared to 26.4 million riyals at the end of the same period of 
the previous year.

Thermoforming  revenue Thermoform sales increased to 32 million riyals at the end of 2021, compared to 27.7 million riyals at the end of the same period 

of the previous year.

Film revenue Film sales increased to 27.7 million riyals at the end of 2021, compared to 23.9 million riyals at the end of the same period of the 
previous year

Blow Molding revenue Inflating sales increased to 10.6 million riyals at the end of 2021, compared to 8.9 million riyals at the end of the same period of 
the previous year.

Other revenue Other income sales amounted to 7 million riyals at the end of 2021, compared to 6.5 million riyals at the end of the same period of 
the previous year.
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The production capacity of the company factory:

2020 2021

Actual production  (injection line) 3,750 4,755

Utilization Rate 45% 57%

Actual production (thermoform line) 3,803 4,120

Utilization Rate 57% 62%

Actual production (film line) 3,803 4,051

Utilization Rate 74% 79%

Actual production (blowing line) 1,062 1,225

Utilization Rate %74 %86

Injection molding revenue The actual production of the injection line reached 4,755 by the end of 2021, compared to 3,750 at the 

end of the same period of the previous year.

Thermoforming  revenue The actual production of the thermoform line reached 4,120 by the end of 2021, compared to 3,803 at 

the end of the same period of the previous year.

Film revenue The actual production of the film line reached 4,051 by the end of 2021, compared to 3,803 at the end of 

the same period of the previous year.

Blow Molding revenue The actual production of the blowing line reached 1,225 by the end of 2021, compared to 1,062 at the 

end of the same period of the previous year.

 Revenue increased by 25% for the same period.

 Year 2021 includes realized profits from SABIC incentive

for the year 2020, amounting to 1.2 million riyals.

 The company achieved a gross profit margin of 14% at the

end of the current year 2021, compared to 16% at the end

of the same period of the previous year.

changes20212020

24.90%116.6893.39Revenues(m)

8.20%16.5415.28Gross income(m)

2.80%8.027.8Operations income(m)

29.30%7.816.04net income(m)

%2.214.2%16.4%gross income margin

-55Average number of shares

29.30% 1.561.21Earnings per share (SAR)

 The profits of the Arabian Plastic Industrial Company, which operates in the field of manufacturing plastic boxes,

increased to 7.8 million riyals (+29%) by the end of 2021, compared to profits of 6 million riyals achieved during the same

period in 2020.
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The financial performance of the company during the fiscal year (2020-2021) and the factors affecting it :
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The performance of the manufacturing sector:

 Saudi Arabia is one of the largest packaging industry markets in the Middle East. The country has a huge consumer

base operating across a wide range of industrial sectors which adds to the rapid growth in demand for plastic

packaging in the country, every year.

 The activity of the manufacturing industry increased in July 2022 by 32.6% compared to the same month of the

previous year 2021.

 The index of industrial production quantities increased by 17.7% in July 2022 compared to the same month in 2021.

The index continued to achieve growth trends as a result of the increase in production in mining and quarrying

activity, manufacturing activity, electricity and gas supply activity.

All of these indicators reflect confidence in the future performance of the sector and the companies that operate in it

The sector is developing and continues to grow, especially as the consumption patterns are changing due to the change in the way of life 
and the control of the youth over the economic cycle in the country

The company's financial performance is growing with good operational efficiency.

There is still an unused production capacity of the plant.

All plastic products are provided as per customer request.

A factory that is approved by major companies such as (Almarai - Panda - Arabian Landmark - Al-Khanbashi for Industry)

The Arabian Plastic Industrial Company is one of the main factories in Jeddah.

Summary of company analysis: 
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Income Statement 2020-Actual 2021-Actual

Total Revenue 93,391,596 116,682,997 

Direct cost (78,112,631) (100,147,175)

Gross Profit 15,278,965 16,535,822 
Selling and Marketing Expenses (4,007,773) (5,438,457)
General And Administrative Expenses (2,455,487) (2,737,111)
Net Operating Income 7,894,485 9,558,113 
Net Income 6,036,603 7,807,305 

Balance Sheet 2020-Actual 2021-Actual

Assets

Total Current Assets 62,270,261 83,776,984 

Total Non-Current assets 64,222,089 64,135,408 

Total Assets 126,492,350 147,912,392 

Liabilities And Shareholder’s Equity

Total Current Liabilities 30,192,405 62,917,902 

Total Non-Current Liabilities 30,788,757 11,706,618 

Total Liabilities 60,981,162 74,624,520 

Shareholder’s Equity 65,511,190 73,287,875 

Total Liabilities & Shareholder’s Equity 126,492,352 147,912,395 

Financial Ratios 2020-Actual 2021-Actual

Liquidity Ratios

Current ratio (times) 0.48 0.75

Quick ratio (times) 1.24 0.82

Profitability ratios

Gross margin % 16% 14%

Operating margin % 8.45% 8.19%

Net profit margin % 6.5% 6.7%

Return on Assets % 4.8% 5.3%

Return on equity % 9.2% 10.7%

Revenue growth rate 25% -

Direct costs to revenue 65% 64%

Coverage Ratios

Dept to Equity 0.93 1.02

Dept to Capital 3 1 

Evaluations

EV/EBITDA multiplier (times) 7.29

Earnings per share (SAR) 1.56

P/E (times) 17.29

Historical Financial Statements:
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DCF Valuation:

Valuation according to discounted cash flow
(DCF )

2021 2022 2023 2024 2025 2026

Operating cash flow 22,493,217 21,355,287 24,239,169 27,620,732 31,630,055 

Investing cash flow (9,593,192) (10,255,091) (10,981,473) (11,781,765) (12,667,223)

Terminal value 258,786,582

Free cash flow 12,900,025 11,100,196 13,257,696 15,838,967 18,962,832 

Present value (free cash flow of the business) 11,549,710 8,897,986 9,515,019 10,177,684 159,792,280 

Present value - free cash flow of the business 199,932,679 

Adding cash 2,361,847 

Subtracting  End of Service Benefits (3,238,059)

Bank facilities (51,950,378)

Due to related parties (10,304,926)

Shareholder's equity value per share 136,801,163 

Number of Shares 5,000,000

Fair share price 27,36

▪ We evaluated Arabian Plastic Industrial Company of equity of 11.69% In

estimating the continuation of free cash flow, we took into account the
gradual revenue growth as we understand the sector .

• Based on the evaluation according to the discounted cash flows, the fair

price of Arabian Plastic Industrial Company share was 27.36 riyals

Stock Price Sensitivity To Discount Rate:

Discount Rate 11% 11.69% 12% 13% 14%

Share price 30.99 27.36 25.91 21.83 18.46 
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TeamOne uses its own evaluation structure, and its recommendations are based on quantitative and qualitative data collected by the analysts. 

Moreover, the evaluation system places covered shares under one of the next recommendation areas based on the closing price of the market, 

the fair value that we set and the possibility of ascent/descent .

• Overweight : The fair value is more than 10% above the current price.

• Neutral: the fair value is more or less than the current price by less than 10%.

• Underweight: Fair value is more than 10% below the current price.

• To be Revised : The fair value has not been determined for one or more of the following reasons: waiting for more analysis, waiting for 

detailed financials, waiting for more data to be updated, major change in company`s performance, change in market conditions or any other 

reason.

TeamOne Rating Methodology:

Website: www.TeamOne.com.sa
Kingdom Saudi Arabia
CMA License: 6009 - 30`

Disclosure and disclaimer

The purpose of preparing this report is to provide a general idea of the company, the economic sector, or the subject under research.
We would also like to note that this information in no way constitutes a recommendation to buy or sell banknotes or make any
investment decisions. Based on that, this report does not take into account the financial circumstances of each investor and the
extent of his/her willingness to bear the risks related to investing in securities or other assets, and therefore may not be suitable for
all clients with different financial conditions, ability and willingness to take risks.

The information in this document has been obtained from several public sources, which are supposed to be reliable, but we do not
guarantee their accuracy, TeamOne exerted utmost efforts to ensure that the information included in this report is accurate and
correct. However, TeamOne Co., its managers, and staff bear no liability whether explicitly or implicitly for the content of the report
and no legal responsibility, whether directly or indirectly, for any results based on it.
This research paper and any information contained in it may be subject to change without prior notice. This report should not be
reproduced, redistributed, or sent directly or indirectly to any other party or published in full or in part for any purpose whatsoever
without a prior written permission from TeamOne.

Team One is a company licensed by the Saudi Capital Market Authority | License No.: 6009-30


