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Disclaimer

This document has been prepared by Saudi Electricity Company (“SEC”) solely for presentation purposes. The

information contained in this document has not been independently verified and no representation or warranty,

expressed or implied, is made as to, and no reliance should be placed on, the fairness, the accuracy, the

completeness or the correctness of the information contained herein. None of SEC or any of its respective

affiliates, advisors or representatives shall have any liability whatsoever for any direct or indirect loss whatsoever

arising from any use of this document, or contents, or otherwise arising in connection with it.

This document does not constitute an offer or invitation to purchase any share or other security in SEC and

neither it nor any part of it shall form the basis of, or be relied upon in connection with, any contract or

commitment whatsoever. Before making any investment decision, an investor should consider whether such an

investment is suitable for his particular purposes and should seek the relevant appropriate professional advice.

Any decision to purchase shares or other securities in SEC is the sole responsibility of the investors.

Certain information contained in this document consists of forward-looking statements reflecting the current view

of the Company with respect to future events. They are subject to certain risks, uncertainties and based on certain

assumptions. Many factors could make the expected results, performance or achievements be expressed or

implied by such forward-looking statements (including, but not limited to, worldwide economic trends, economic

and political climate of Saudi Arabia, the Middle East and changes in business strategy and various other factors)

to be materially different from the actual historical results, performance achieved by SEC. Should one or more of

the risks or uncertainties materialize or should the underlying assumptions prove different stock movements or

performance achievements may vary materially from those described in such forward-looking statements.

Recipients of this document are cautioned not to place any reliance on these forward-looking statements. SEC

undertakes no obligation to republish revised forward-looking statements to reflect changed events or

circumstances.
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SEC is the national provider of electricity in the Kingdom

Date of establishment

1999

Founded pursuant to the Royal

Decree No. M/16 dated 13 Dec 1999

Shareholding structure

81.2% indirectly owned by the

Kingdom of Saudi Arabia (74.3%

owned by the Public Investment

Fund and 6.92% by Saudi Aramco)

Ratings A2 (Moody’s) / A- (S&P) / A (Fitch)

Total assets(2) SAR 471.7 billion

USD 125.8 billion

Revenues(1) SAR 64.1 billion

USD 17.1 billion

Net income(1) SAR 1,8 billion

USD 476 million

Power generation 

capacity(2) 53,053 MW

Power transmission

network(2) 84,579 c.km

Power distribution 

network(2) 660,892 c.km

Fibre optic network(2) 74,325 km

Overview of SEC SEC is the national provider of electricity in Saudi Arabia 

As the leading producer of electricity with monopoly on transmission and distribution services within the

Kingdom of Saudi Arabia, SEC plays a critical and strategic role in the Kingdom’s economy

SEC’s

key 

strengths

Monopoly integrated market provider in the electricity 

sector in the Kingdom

A continuous and strong support from the Government 

which increases SEC’s competitive strength

Long term fuel supply agreements at attractive prices 

set by the Government to meet the increasing demand 

(1) As per the financial statements for year ended 31 December 2018 (unaudited)

(2) As at end of June 2019

Generation Transmission

SEC as the primary 

producer

70.7%

IPPs & IWPPs

17.2%

Saline Water 

Conversion 

Company (SWCC) 

& Others

12.2%

Total available (2)

capacity: 75.1 GW 

SEC as sole off-

taker and distributor 

of electricity in the 

Kingdom

Transmission
Distribution

(% of sales volume)

Residential

48.2%

Industrial

18.2%

Commercial

14.3%

Government

14.3%

Others

4.5%

Total electricity sales(1)

volumes: 282TWh

Exchange rate: 1 USD = 3.75 SAR
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H1 2019 key developments

1 | Consumption rationalization trend continues

- Consumption rationalization continues driven by change in consumer behavior and expat exodus.

- 2.4% YoY decline in H1 2019 consumption, primarily driven by consumption rationalization in residential and commercial segments.

- Energy demand growth is expected to be flattish or declining in the short-term (1-2 years) and to resume modest growth from 2021 onward.

2 | Efficiency improvements continues to yield cost reductions, alleviating the impact of stagnant or declining demand.

- Continued decline in fuel consumption for the 12th consecutive quarter in a row.

- Continued headcount reduction driven by the HR productivity improvement program.

- Continued optimization of O&M and G&A yields saving.

3 | Strong operational cash flow with surplus in CFO after covering Capex.

- Strong cashflow generation and lower Capex intensity, results in a positive CFO-Capex of about SAR 2.4 bn.

4 | Continued growth in subscribers base.

- 4% YoY growth in subscribers’ base up to 9.6 million partially offsets consumption decline and drives continues growth in metering and billing

revenues as well as electricity connection revenues.

5 | Dawiyat roll-out FTTH connection across 30 cities in the kingdom. 

- 18,000 km of fiber rolled out, with 366,000 Households connected as end of H1 2019.

- 182,500 Households leased to telecom operators, out of which is 17.5% activated so far.

6 | SEC distribute 2018 a dividend of  0.70  SAR per share, in line with previous years

- SEC’s Shareholders’ AGM in its meeting held on 30th April 2019, has Approved a payment of a cash dividend to shareholders for the fiscal year 2018

of 0.70 SAR per share.
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7,610

13,112 13,137

2000 2017 2018

No of electrified communities

3.6

9.4 9.2 9.6

2000 2018 H1 18 H1 19

No of customers (mn)

Pressure to add capacity easing, we continue to invest in T&D

226,664

648,284 634,384
660,892

2000 2018 H1 18 H1 19

Distribution grid line (13.8-69KV,…

29,631

83,372 83,714 84,579

2000 2018 H1 18 H1 19

Transmission grid line (110-380 KV)

Growth in network lines to continue
c.km

(1) Cumulative growth

We continue to grow our consumer base and electrified 

communities…
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Electricity consumption is stabilizing…
TWh

114.2

282.2

others include (agricultural, health and education, desalination)

Generation capacity growth abating…
GW

22.1

53.5 53.0 53.1

2000 2018 H1 18 H1 19

SEC generation capacity (GW)

25.79

76.9 75.8 75.1

2000 2018 H1 18 H1 19

KSA generation capacity (GW)

288.5
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Generation overview

 During H1 2019, SEC has added 436 MW of new generation capacity in

Waa’d Al Shamaal project.

 As of H1 2019 end, SEC had generation capacity of 52.9 GW and owned

and operated 40 power plants throughout the Kingdom

 Consumption rationalization and demand efficiency drives plateauing

peak load and demand curve.

 Further fuel reduction in excess of 8 MMBOE during H1 2019

 Continued improvement trend in thermal efficiency

SEC’s contribution to the Kingdom’s power generation
GW % (lhs) and GW (rhs)

Shift in technology mix: SEC’s capacity mix
GW 

SEC is the largest electricity provider in the Kingdom with assets representing c.70 % of the total installed

generation capacity

Sources: the Company’s annual reports, Moody’s and S&P’s credit research reports, Bloomberg, as of 6/3/2018

Improving in efficiency & reducing fuel consumption
MMBOE (lhs) & % of efficiency (rhs)

368 357 326
144 140

35.7

36.8

37.7 37.7
37.3

38.1
38.8

39.9 40.01 40.22
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Gas Crude
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Thermal efficiency (SEC) Thermal efficiency (KSA)

73% 70% 70% 70% 69.4%

60.8
62.1

61.7
59.3 59.6

0
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0%

20%

40%

60%

80%

100%

2016 2017 2018 H1 18 H1 19

SEC IPPs& IWPPs others Peak Load

19.35 21.99 22.00 22.49 22.49

22.98 21.86 18.00 17.19 17.07

11.95 12.47
13.00 13.09 13.33

0.39 0.27
0.00 0.19 0.15

0 0.003 0.003 0.003 0.003

2 0 1 6 2 0 1 7 2 0 1 8 H 1  1 8 H 1  1 9

Steam Turbines Simple Cycle (Gas Turbine) Combined Cycle

Diesel Engines Renewable
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Transmission overview

SEC transmission network length development 

SEC has a regulated monopoly position for the transmission of electric power throughout the Kingdom and

its transmission network currently connects almost 99% of the Kingdom

SEC transmission grid line network per voltage level
c.km

Extra high voltage transforming capacity evolution
Number of transformers / substations (rhs) & MVA (rhs) – 380kV

 In H1 2019, SEC added 1,222 c.km of new transmission lines. SEC’s

electricity transmission network arrived approximately at 84,341 c.km, at

end of H1 2019.

 The Kingdom’s four operating regions are almost fully interconnected

through the transmission network and as at 2018 end, interconnectivity of

the transmission network was almost 99% with major grids in all four

regions connected

 SEC continues to bolster its extra high voltage lines and transformers

capacities

 SEC continues to invest in growing it fibre optic infrastructure.

36,629 38,972 40,039 40,324 42,305

31,779 
36,451 38,615 41,240 42,274

2015 2016 2017 H1 18 H1 19

High Voltage Extra High Voltage

157 177 198 203 213

400
458

524 546 583

156,086 

186,907 
213,171 

237,056 243,923 
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Transforming substations Substation transformers

Substation transforming capacity

70,346 
78,773 83,714 81,906 84,579 

57,822 66,368 72,857 70,966 74,325 

2016 2017 2018 H1 18 H1 19

transmission(c.km) Fibre Optic(km)
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578,848 
615,307 

648,284 634,384 660,892

238,336 254,300 268,689 263,579 273,548

2016 2017 2018 H1 18 H1 19

Distribution lines c.km Distribution transformers capacities MVA

8.6

9.1

9.4

9.2

9.6

2016 2017 2018 Q2 18 Q2 19

Distribution overview

Focused on enhancing the delivery of power supply to meet market needs given the growing population

and the increasing industrialization within the Kingdom
Population coverage via SEC’s distribution network
Number of customers (million)

SEC distribution network & Transformers capacities H1 2019 consumption split

 SEC’s distribution business is responsible for medium and low voltage

power lines, metering, billing, collection of payments and electrical service

connections

 As of H1 2019 end, SEC’s total circuit length for its distribution network

stood at 660,892 c.km, which comprises of medium-to-low voltage power

distributions lines and low voltage lines of customers connections

 During H1 2019, SEC added 6,893 c.km of new distribution lines and

connected 192K new customer

 SEC installed 9,087 distribution transformers and increased distribution

transforming capacity by 4,858 MVA during H1 2019.

 The Group will continue to focus its investment in improving the efficiency

of the network by installing electronic meters and developing smart grids

41%

15%

18%

22%

4%

By value+4 %

7%

16%

15%

20%

43%

By Volume

Other Commercial Government

Industrial Residential

+4%
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Fibre optic telecom

Roll-out across 30 cities so far

366,000 HHs1 connected within 24 months

18,000 km of fiber rolled out

17.5% of sold HHs to Zain activated thus far

182,500 HHs leased to Zain

89,000 HHs leased to ITC

SPARK Project

MODON

• Signed MoU for full scale ICT Infrastructure

• Closed deal for five smart cities

Ministry of Housing

• Signed MoU to provide broadband infrastructure

FTTH

Carrier backhaul

Smart cities

IoT

Enterprise

IBS/DAS

Planned service offers for mega-projects

Dawiyat’s NBI progress Telecom Services for Mega-projects

(1) HHs means households 
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 The decline in operating revenue during H1 2019 and Q2 2019 respectively is primarily driven by:

- Lower electricity sales driven by continued change in consumer behavior towards rationalization. the sales mix shifted towards higher contribution of

consumption of lower tariff slabs. volume sold is down 2.4% YoY to 123.2 Twh.

- The decline in volume is primarily driven by 7.6% and 3% YoY reduction in residential and commercial consumption respectively, however it is

partially offset by 3% YoY in governmental consumption. industrial consumption remained stable.

- The continued growth in the subscribers drives growth in other revenues lines.

- Other operating revenues grew 44.7% YoY to SAR 405 million.

Revenues 

(3)

SAR million

(1) SEC has adopted IFRS 16, effective 1 January 2019 

27,916

11,401 11,395

17,701
16,520

Q1 18 Q1 19 Q2 18 Q2 19

(6.7)%

(4.1)%

(1) (1)

(1)
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1,150 1,033
2,204 1,973

1,886 1,859

2,049 1,815

2,603 2,367

4,190
4,033

2,369
2,214

2,160
2,398

4,018 4,559

4,160 4,480

Q 1  1 8 Q 1  1 9 Q 2  1 8 Q 2  1 9

Fuel Purchased Power

Government Fees Operations and Maintenance

Depreciation

 0.2% YoY in operating costs is reflecting lower produced power and improved operational efficiency savings.

- 10.4% YoY decrease in fuel costs is reflecting lower SEC’s produced energy and savings from continued optimization of the fuel mix

towards the most low cost feedstock fuel types.

- 6.6% YoY decrease in purchased power cost is mainly due to lower purchased power volume from IPPs and IWPPs generation driven by

unplanned/planned outages of some IPPs and IWPPs during H1 2019.

- The thermal efficiency of the overall generation fleet in kingdom improved in H1 2019 to 40.22% (H1 2018: 40.01%).

- 10.5% YoY increase in depreciation reflecting the growth in the operating asset base as projects amounting to SAR 34.4 billion were

completed and became operational over the course of the last 12 months.

- Lower government fee reflects consumption rationalization.

(1) SEC has adopted IFRS 16, effective 1 January 2019 

Costs of sales
SAR million 

12,032

14,763 14,700

12,026

26,731

(0.2)%
(0.4)%

(1)(1)
(1)
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(643) (594)

2,836

789
2193

1,338 

Q1 18 Q1 19 Q2 18 Q2 19 H1 18 H1 19

 SEC reported net loss in H1 2019 of SAR 700 million as opposed to

reported net profit of SAR 633 million in the same prior year period due to

lower electricity sales and higher financing charges, this is despite lower

fuel and purchased power costs driven by improvement in operational

efficiency and lower produced energy.

 57.3% YoY decrease in net profit in Q2 2019 is mainly due to lower

electricity sales and higher financing charges, this is despite lower fuel

and purchased power costs driven by improvement in operational

efficiency for the current quarter

(1,214)
(1,489)

1,847

789 633

(700)

Q1 18 Q1 19 Q2 18 Q2 19 H1 18 H1 19

Net profit/loss
SAR million

(1) SEC has adopted IFRS 16, effective 1 January 2019 

EBIT
SAR million

(39)%

(32)% (57)%

 EBIT is down 39% YoY during H1 2019 driven by higher

depreciation, which was partially offset by 13% YoY decrease in

SG&A and 36% YoY increase in other income.

General and administrative expenses decrease is driven by lower

contracts cost.

Other income increase is due to higher amortization of deferred

government grant, dividend income, and Penalties and fines

(1) (1) (1) (1) (1) (1)

EBIT & net profit/loss
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13,703 8,534 6,941 4,742 
1,305 

25,403 

20,750 

12,432 

5,589 

4,820 

12,769 

10,849 

7,895 

3,415 

2,882 

1,826 

3,154 

2,711 

801 
918 

2016 2017 2018 H1 18 H1 19

Generation Transmission Distribution General Projects

14,549

9,926

(31.7)%

Capital expenditures 
SAR million

(3)

43,287 

 Consumption rationalization continues to reduce the burden of capital expenditure on SEC and indicates the success of KSA’s reform policy in raising

demand-side consumption efficiency. SAR 9.9 bn invested in capital projects during the first six months of 2019 (H1 2018: SAR 14.5 bn), representing

a 31.7% YoY decline.

(1) (2) (3)

(1) Numbers were reported as per SOCPA standards.

(2) SEC has adopted IFRS standards, effective 1 January 2017

(3) SEC has adopted IFRS 9 & 15, effective 1 January 2018 

(4) SEC has adopted IFRS 16, effective 1 January 2019 

53,700

29,979

(19.4)%

(30.7)%

(4)
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111,220 111,122 113,478

170,976 183,491 184,066

37,664 17,050 17,451

45,839 45,728 46,986

72,027 73,678 71,889

27,848 33,487 37,592

H1 18 2,018 H1 19
Other liabilities
Total equity
Deferred Revenue
Trade Payables
Government loans, credit payables & deferred government grants
Term loans & sukuk

41,670 35,131 39,038 

5,679 4,745 4,900 

411,927 418,102 418,990 

4,517 4,148 4,400 

1,780 
2,429 4,134 

H1 18 2018 H1 19

Receivables (net) Inventories (net)

PPE(net) Other assets

Cash and cash equivalents

465,573 

Balance sheet
SAR million

Assets split Liabilities split

 The growth in the asset base reflects SEC’s continuing investments into its generation, transmission and distribution capabilities. During H1 2019, SEC's

asset base had grown 1.5% to SAR 471.5 billion (2018 end: SAR 464.6 billion), with shareholders’ equity declining 2.4% to SAR 71.9 billion (2018 end: SAR

73.7 billion).

 Starting from 1st January 2019, SEC has adopted IFRS 16 (leases). For further details, note 2.1 (Effect of changes in accounting policies as a result of

application of new standards) can be read in the notes of the consolidated interim financial statements for the six months ended 30 June 2019.

464,555 471,462 464,555 465,573 471,463

(1) (1) (2) (1) (1) (2)

(1) SEC has adopted IFRS 9 & 15, effective 1 January 2018 

(2) SEC has adopted IFRS 16, effective 1 January 2019 

+1.5+1.5
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Key investment highlights

(1) By sales and installed capacity (source: Bloomberg, as of 3/3/2019)

(2) Includes PIF ownership of 74.3%, and Aramco ownership of 6.9%

Largest utility company in the MENA region(1) as the leading and incumbent generator and monopoly on 

transmission and distribution in the Kingdom of Saudi Arabia 

Strong relationship with the Government of Saudi Arabia as a key stakeholder (majority owner(2), regulator, 

key supplier, key off-taker, grantor of land and provision of financial and other support)

Strong credit ratings linked to Saudi Arabia’s sovereign rating

Critical role in Saudi Arabia’s Vision 2030

High level of operational excellence and prudent financial management

1

2

3

4

5
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Q & A
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SEC’s investor relations contacts:

Email: IR@se.com.sa

Telephone: +966 11 80 77161 or +966 11 80 77978

Website: www.se.com.sa

mailto:IR@se.com.sa
http://www.se.com.sa/

