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independent Aucitor's Report
To Shareholders of Tabuk Cement Company
Saudi Joint S1ock Company

W have audibed the Bnancial statemants of Tabuk Cement Company (3 Saudi joint stock Comparry) (e
Company™), which comprisa the statemant of finandal posilion a& 8t 31 Dacamber 2021, the siatemeants of
profl of lose and other comprehensive incomse, changes in equity and cash fiows fof the year then ended, and
notes o the financial statements, comprising significant accounting policies and other explanatory information,
In cur opinien, the sccomgpanying finandal statements present fairty, N all matenal respects, the financial
position of the Company as 31 31 December 2021, and its financial parformance and #s cash Aows far the year
then ended in accordance with Infermational Financial Reporing Standands (IFRS) that are endonsed in the

Kingdom of Sawdi Arabia and other stendards and pronguncements isswed by the Saudi Orjanizalion fof
Charered and Professional Accountants (SOCFA).

Bazis for Opinion

W conducied wra;ﬂhmﬂﬂﬂhhhh@ﬂﬂﬂﬂ%%ﬂﬂﬂamhm
Kingdom of Sapdi Arabia, Dur responsibibes under hose slandardt ade Turther descrbad in Wi AUESS
Responsibilities for the Audit of the financial statements section of our repon. We are independent of the
Company in accondancs wilh the professianal code of conduct and ethics that are endorsed in the Kingdom of
Saudl Arabia that are relevant o our audit of the financial stabements, and we have fulfilled our other ethical
responsibilities in ssooidance with thess requirsmants. We balieve that the audit svidence we have obitained
is sufficient and appropriate o provice & Basis bor cur Spireon.

Koy Audil Matiers

Figy audll matiers are those matiers that, in our professional judgment, ware of mast sigrificance in our audit
af the financial stataments of the curent year, These mallers wane sddressed in the conbaxd of cur audl of tha
financial stalements as & whoba, and in forming owr opinion thereon, and we do not provide a separale opimeon
on thess matbers,
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KPMG'

Indepencent
To the Shareholders of Tabuk Cement Company
Saudi Join Stock Company

Raavrug Fecogeniison

Auditors Report (continueg)

Rafarting 1o Nobe (5) for the accounting policy of the revenue realization and Note (22) for the disclosure of

conbracts with Cusbomedss.
Koy audit matter

During thie year anded 31 December 2027, revenue
from sales amounting to SR ZI0.5 milion was
neCogRiEed,

Ripesnue Trom sabas is recognized when a cusiomas
obitaing controls of the goods and this is domnd upon
aooeplance and delvery of the goods to fhi
cusiomer and issuance of a sales invoica in
accordanca with the reguirements of IFRS 15,
Riarvenue from contrachs from clants.

Revenue i one of the significant indcatars for
are Inherem risks through recognising revenue with
imore Than s actual value in orded 10 increase
profitability. Therefore, the revenue recognition
process has been considensd as a ey audil matbar.

Hiow the mather was sddressed In owr swdit

The auditing procadures we pariormed in redation in
mevene  fom  sabes  included, among  othed
procadures, the following:

- Ewaluating fthe approprialeness of the
Company’s accounting policies relaled 1o
recognition of revenue from sales, including
thees refated to dscounts and incentives, as weil
&8 assassing complance with the requirements
af applicatle accounsing standards.

Teat the design and implementation of e
internal conbrol proceduwes redaled o revenue
mrecogniticn and s operational  edficiency.
inchuding anti-fraud controd procedunes,

Parformed mnalytical audit of the revenue by
comparing the wvolsme of sales and prices
manthiy during tha curnsn year with the previous
yaar and determing whether thens ane any
significant irends or fuctuations that need o be
further examined in the light of our understanding
of cuient marked conditions.

- We sxamined Based on the sample basa the
revenues recorded with fhe  supporiing
documaenis to warly revenues is recarded in thair
COMmect periods.



To the Sharshobders of Tabuk Cement Company
Saudi Joint Stock Company
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ndependent Auditor's Report (continued)

With refarence 1o Mole (4) regarding the use of judgments and eslimates in respect of the impalment of
imainiories, a8 wedl 8s Mole (11) regarding disclosure of inveniodes.

Ky audil matter

dg at 31 December 2021, the ook value of spare

parts iventory amounbed to SR BT.8 million, which
i kispt for pariods that may excesd one financial year
and this may impact the evaluation of the spars
parts, which includes the use of judgments in
astimating provisions for spane pars inseniony

The use of judgments |5 required to assess the
approprate bevel of provisions for the spars pars
irnsenibony Bems thal may be damaged or 3old for less
than thes cosl f the damaged and show-moving
quantity i delemingd. Thess [udgmants incude th
management' s axpactalions reganding the fulure usa
of thisa apare pars of plans to exchede or sell fhem,

Chsé 1o the significance of the spare parts provisicn
and related estimates, this was consldared o key
audil matier.

How the matier was addressad in our audit

Cur audil procedunes, which arg rdated 0 the
varification the appropriateness of the recorded
provision against the spare pans  inveniory,
included, among olver procedunes, the following:

- Discusstion with the managemant the key
gssumpticns were usesd in estiimafing the
provdsion

Verify the reascnableness ol the assumplions

used by management in caloulating the prosision
on sample basis.

Oblain an authorisad report from the Hinanczal
managemeni and lechnical managamaent of the
Company thal inchedes the statermant of siagnant
irveniory and the exient of spare pars’ validity
for use and the adequacy of the provigion mads
for the stagnant inventory in the Company's
books.

Observe the spare pars inverdory counting
works af the end of the year o monflor and
understand the Company's procedumnes n
identifying damaged spare parts ok,

Evalugie the design, implemantation, and
aperatienal efeciivencss of relevant ConlnHa

applied in the inveniory measunEmen] phicass.
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Independent Auditor's Report (continued)
Ta Sharehobders of Tabuk Cement Comparny
Saudi Joint Stock Company

Other matior

The Snancial sialemants of the Company for the year ended 31 Decamber 2020 were audited by anohed
audiler whi expressad an unmodified opinion on thoss financial glalemeants on 4 Manch 2021,

Managemaent is respansible for the other information. The other information comprises the information ndluded
in the annual neport bul does not include the financial statements and our audions repo therson, Tha annual
rapart B axpecied o be made available o us afer the dale of this audions” repon.

Our opinicn on the financial stalements does nof cover the other information and we will not express any korm
of assuranss conclusion therean.

in connction with cur audil of ihe financial statements. cur mespongibility S 10 read the ofher IMcmaalion
kentified abowe whan B becomes available and, in doing so, conshder whathar the othar information is
matenially inconsistent with the nancial statements of our kndwledge cbtained in the audil or otherwise
appears 1o be materialy misstated.

VWhen we read the annual report, when made available io us, | we conclude that there l8 & malerial
mitsstatement thenein, we are reguired 1o communscate the matier to those charged with govemancs.

Respons hilitos of M,|||H|:||_'|r|._'-|l| and Those Changed with Governance for thie Financial Siaméents

Managemant i responsitle for the preparation and fair presentation of the financial statements in accordancs
with IFRS thad ane endorsed in the Kingdem of Saudi Arabia and ofheér standards and pronouncaments Esusd
by SOCPA, fhe applicable requirements of the Reguiation for Companies. Company’s By-Laws and for such
intemal controd as management determines is necessary 1o enabde the praparation of financial statements that
are frse from maberial misstatement, whather dwa bo frawd or gmor.

In prepasing the saparate financial statements, management is responsible or assessng the Company’'s abiity
bo conbinws &% a going concem, disciosing, &8 applicable, mafers relaled bo poing Sonderm and using the gong
concerm basis of accounting unless managemanl oither inlends to Bquidale the Comparmy or b coase
operations, of has no realistic alternative bul 1o do so.

Those changed with governance, Board of Directors, are responsible for oversesing the Company's financial
reporting process.

Auditor's BeaponsiEliees for the Acdit of the Financial Statomenis

Our objectives are to obtain reascnable assurance aboul whether the financial statements as a whole are free
from maledial misstatement, whathes dua 1o fraud or gmor, and 1o issue an suditors repodt Bhad includes our
cpinion, Reasonable assurance” is & high kel of assurance, but s not a guaranies that an audit conduchad
in accordance with infernational Standards on Auditing fhal are endersad in the Kingdom of Sawdi Amabéa, will
always delect & mabsrial misstatement when it adsts. Missialements can afise from fraud oF edmod and ane
considared material i, indhidually of in aggregale, they could reasonably be expecied fo influence the
aconomic decisions of users taken on the basis of these financial sialemens.
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dent Auditor's Report (continued)

T Shareholders of Tabuk Coermant Company
Saudi Joind Stock Company

Anellor s Fos ponsisElites for the Audit of the Financial Statements (continued}

Az part of an sudi in aecordance with internaticnal Standards on Auditing thal are endonsed in the Kingdom

of Saudi Arabia, we eosrciss professional judgemant and maintain professional scapticism throwghout the
pudi, ‘W alpo

+  ldentty and assess e risks of malenal messtatement of the financiad statemants, whether dus b fraud or
ermor, dasign and perdorm audil procedures responsiee o those risks, and obtain audit evidence that is
sufficsent and appropeiate 1o provide a basis for our opinion. The risk of nol delecling a malerial
misstatemant resulling fromm feadd is higher than for one resulting from emer, as fraud may imodve collusion,
forgery. intantional omissions, misrepresentations of the override of imemal conlrol
Obtain an undadatanding of inemal control relevant 1o the awdit in order to design audil procedures that
are appropriate in tha cncumstances, bul nol for the purpose of expressing an opinlon on the effectiveness
of the Company's inlemal condral,

Evaluate the appropriateness of accounting policies wsed and the reascnablensss of scocunting eslimates
and related disclosures made by management.

« Conciuda on tha appropriatenass of managements use of the going concem basis of sccounting and,
badad on the audil eddencs oblainad, whethar & matanial uncentainty exists relabed 10 avenis or conditions
that may casi significant doubt on the Company's ability bo continue a3 a gaing consam. I we concluda that
& infbarial uncanainty eadsts, then we Bra reguired io draw aflention in our sudiice's report fo the relabed
disclosures in the financial statements or, if such disclosures are inadequate, io modify our opinion. Cur
concusions are based on the audit evidence cbiained up to the date of our auditors repor. Howewer, fulurna
avants of condiions may causs the Company 10 caase to continue 8s 8 going concam,

= Ewaluate the overall presentation, structure amd condent of the financial statements, includng the
discdosunas, and whether the financial ststements represant the underlying transactions and evenis in a
manness thial achisves fai presantabon.

We commaundeate with those changed with governance reganding, amaong ofher malters, the planned scopa and
timing of the audit and significant audit Bndings, including any sgnificant deficiencies in intemal control that we
idanitify during our audit of the Tabuk Cement Company.

Wi also provide thase charged with governance with a stalemand thal we have complied with relevant ethical
requiraments regarding indepandance and communicabe with them all redationships and other matiars that may
Fesasanably e thought o bear on our indepandenca, and whare appicable, relabed safeguards,

From the matiers communicated with ihose charged with governance, we delermine those matiers thal waens
of most significance In the audit of the financial statements of the current year and are therefore the key audit
matters. We describea hess matters in our sudicrs’ report unless lw or regulation peecludes public disclosune
about the mather or when, in exiremely rare cicumsiances, wea determine that a matber should nal be
communicated in our repedd because the adverse consequences of doing w6 would reasonably be expacted io
Whmtﬁ:mumﬂmamw
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Jeddah, 27 March 2022
Cerresponding to 24 Shaban 1443H



TABUK CEMENT COMPANY
(Samdi Jodnt Stock Company ')

STATEMENT OF FINANCIAL POSITION

As al 31 December 2021
{Expressed in Saudi Arabian Rivals)

Asscts :
Propenty, plant and equipment
Investment properiies

Equity investments at Fair Value through Other

Comprenensive Income (FVOCT)
Iitangible assets

Right-to-use asset

MNon=currenl assels

Invenorics

Trade receivables

Prepayviments and other receivables
Cash and cash equivalents
Current asscts

Total msseis

Sharcholders’ equity and labilities
Sharehobders” equity

Share capital

Statutory reserve

(ther reserves

Retamed eamings

Tutal equity

Lighilis
Loans

Emplovees defined benefit obligation
Non-curnent portion of lease commitments
MNon-current Habilities

Loans

Current portion of lease commitments
Accrued expenses and other pavables
Trade payvables

Dividend Obligations

Fakm provision

Curreni labilities

Total linbilitics

Total sharcholders’ equity and liabilities

The accompanying notes 1 1o 33 of these financial statements.

I3

16
17
1]

16
10
18

o
20

A1 Decenber 31 December
2021 2020
1,007, 995,279 1,065,784, 188
72,279,440 77,464,847
355,140,049 281,288,274
4,762,692 5,043 683
1,705,654 3,566,366
1.369,882.014 I.433,147.358
202.949.241 285,063,097
7977607 6,042,352
11,240,423 B.571.537
48,052,531 40,693,362
360,249,802 340,370,348
1,730,131,816 1,771.517,706
D), D00, D0 900, (40, 000
129521378 227,745,646
113,792,199 111,939,524
24,133,876 9342 586
_1,267.447453 1.249.077,756
210,212,689 252 0653
15,923,026 14,216,404
- 1,772,419
T 216135718 367989476
63,470,883 63,470,883
1.773.419 1880395
26,892,160 4G, 193 307
16,376,937 10, 104,264
121,079 887 121,694,374
6956392 10,156,261
2I6548.648  236.5004T4
462,684,363 524,489 950
1,730,131,K16 1,773,517,706

These financial statements were approved by the Board of Directors on 22 March 2022, comesponding

l-u}!j'j.kl'bu 1443H and are ailgnnd on behalfl by,

st e oS

™

o

haled Al-Angari
{ Authorized) BOD Member



TABUK CEMENT COMPANY
(Saudi Joint Stock Company )

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2021
{Expressed in Saudi Arabian Rivals)

Eor the vear ended 31 december
Nole 2021 020

Revenues 22 128,529,275 276,454,172
Cost of sales i {179.919,725) (208,207.773)
Gross profit 48,600,550 68,246,999
Selling and distribution expenses 23 {3.0406,032) (2,951.585)
Cieneral and administrative expenses 24 (21.652.001) (20,354,578)
(nher income 24 10,899,132 B 175384
Operating income 34,810,649 53,116,220
Financial charges 9 (6,192,117} (11,220,803)
Effect of financinl linbility cash flows adjusiment 16 (5.815,199) 17,750,601
Profit before zakat 22 803,333 50,646,018
Lakal 20 (5,046,012) (8.070,246)
Profit for the vear 17,757 321 51,575,772
Other Comprehensive income
frems thar will not be reclasiiffed imder profit or
loss:
Unrealized gains on investments in equity
instruments at FYOCI 8 1,852,675 10,330,274
Rememsurement of emplovees” delined benefits
obligation 17 (1,190,299) (372,563)
Toaal other comprehensive income 18,419,697 A1,533.483

Earnings per shire 1o income for the year (SR);
Blasic mnd diluted = | 197 ns73

The accompanying notes | 1o 33 of these financial statements.

These financial statements were approved by the Board of Dhrectors on 22 March 2022, cormesponding

mﬁwinsllm:mﬂmm behalf by-

Mansour Ibrahim Al-Habdan  Ali bin Mohamed Al-Qahiani
Financial Manager CEQ

CR JESLUN2NN S

T B
ABux coment &



sadiepy [EuR |
PR WG] INOSUTgy

._l...__ -
= — .
-%q Jieneg ue pouitis AR e [REpE| veg, s 6] 01 Supuodsauos ‘70T g T U0 SI0RA(] J0 PRog 4 & H.Eﬁi [ 9],

- EJIENER [EIETEY Ry o £f o) | sou S dmedunace ag |

TSPLFLOTT AR B61THLET T BLE 1 T561T DO DO 006 1T0T Jqueada(] | £ 18 SMEE|eg
e .|| {TeLsil = e —— Hﬂ_.dF i & — 5 AALIER) AIOINETE Of PALENSURL |
L6961 8] TINLOS9]  SLYTSE SRS = = d arc. K 2 B0p oSl AalsuMPedws (e |
DLE 709 GeTe6I'l)  SLYTSKD - - MU AR 3941 )
ITCWLLl  JEELSLLL T = e = T R W3k Hp Joj MjOld
OSL LT GET | 98 THE6 FESHER 111 HSELLIT DO 000" 106 | TOT Amnuey | 18 g
9SLLT0GRTL 9BSIRE'S FESOEO'IIL _ 9MYSKLLIT OO0 000106 OTOT FUiasag] | € 1 Sue|eg
- o AN | ol TSRS LLSLSI'S = cl aasin KIQRETS 0F PALISURL]
»u-. .TH :__ X SOTE0T 15 : E_.ﬂ._”.mm.E Sk s ot = o aea ap1 30 UK dusuiadums [FW |
1ILis6s (£95"TLED EH.:nn._..___ B - SO SArEaaiues S )
TLLSLS1S CLLSLE' 1S : Fa ot e 3 1uaK ) a0 WLy
LT HOF LB (9p0" gL 9E) 0ST609° 101 BN RRS TCE 0 000 (06 OT0T Soenuep | e SduejEg
prpnpamnaoy)
[ W
paunay

T ey nqeay ipnes w passaudhoy)
10T IMUEISC | £ Papus Jead i) 10|
ALINOA NI SAONYHD AO INAWALVIS

(Aueduro ) §20Ks Juof Py
ANVAROD INAWID ¥NNHVL



TABUK CEMENT COMPANY
(Saudi Jodnt Sock Company)

STATEMENT OF CASH FLOWS
For the vear ended 31 December 2021
{Expressed in Saudi Arabian Rivala)

Profit for the vear before zakat

Aelfusinmeints;

Depreciation on . plant and equipment
Amartization on intangibles assets

Allowance for slow moving inventory ilems
Depreciation of right-of-use

Effect of financial linbility cash Mows adjustment
Gan on disposal of real estate investments
Financial charges

Reverse of impaimment of trade receivables
Emplovee defined benefit obligation charge for the vear

Changes in working capital:

Trade reccivables

Prepaymenis and ofher debit balances
Inventories

Trade pavables

Accruad expenses and other curment

Fakat paid

Emplovees defined benefit obligations - paid
Mt cash provided by operating sclivities

INVESTING ACTIVITIES

Additions of ', plamt and equipment
Additions 1o insangible assets

Proceeds from sale of investment propertics
Net cash provided by investing activities

FINANCING ACTIVITIES

Paid from boans

Pavment of lease obii

Financial charges pai

Dividends distributed

Not cash osed in financing activities

Change in cash and cash equivalents during the vear
Cash and cash equivalents at beginning of the vear
Cash and cash equivalents at the end of the year

Pmpm;. plant and equipment .'H:tll-l:d

Change in investment reserves in equily instruments o
FvOCl

0
Iy

1Y

b

S

11,803,333 39,646,018
58,194,221 70,108,144
526,298 556,295
604,915 -
1,860,712 1,690,464
2815199 (17.750,601)
(10,014,593) {7.679.759)
6,192,117 11,220,803
(57.448) (128,322)
1,920,546 1,453,385

16,42
(1,877,807 1,976,086
(2,668 886} (3,849, 100)
(8,491,059) 14,598,220
16,943,084 (3.790.450)
(22.301.23T) (71.956.059)
(8.245.881) (1.932.915)
i1,404,223) (4,461,589)
£9.519.288 113,700,620
(11,073,723) (8,649, 194)
(275304) (1,394,544)
15,200,000 10,0646, 049
1.850.973 52311
(47.603,163) (71,404.744)
(1,881,295) (1.928,423)
(6,192,117) (10,888,932)

Eiuﬁ:;;; (2,942,171

' B ALS

7.389.169 26,588,661
40,693,362 14,104,701
48,081,531 40,693,362
10,670,411 -
1,852,678 10,330,274

The accompanying notes | to 33 of these financial staterments.

These financial statements were approved by the Board of Directors on 22 March 2022, corresponding

luﬁ}blm L443H and are signed on behalf by:

LAaathorized) BOD Member




TABUK CEMENT COMPANY
{Saudi ;oeint Stock Company')

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021
Expressed in Saudi Arabian Rivals

1.

CORFORATE INFORMATION

Tabuk Cement Company (the Company) is a Saudi joint stock company established under the
regulations for companies in the Kingdom of Saudi Arabia issued by Royal Decree Mo, (M/6) dated
30 Jumada Thani 1405H (corresponding 1o 22 March 1985). The Company is registered in the city
of Tabuk under Commercial Registration Mo, 3350012690 on 25 Saffar 1413H (comesponding to 2
August 1994),

The main activity of the Company is as follows:

1. manufacture of ordinary and sulfur-resistant Portland cement and Portland cement for industrial
purpases and cement derivatives and accessories, trading of such products and performing all
related and complememany works for such purposes.

2. establish factories and laboratories related o sub and complementary industries of cement
production like building materials and others that would achieve its purposes, afler obtaining the
necessary lkeenses from the concerned authoritiss.

3. import and export of cement and related products,

In order to achieve its objectives. the Company may own real estate, land, and scientific research
Iaboratories 1o improve products and their new types, The Company practices iis activities in
accordance with the applicable regulations and after obtaining the necessary licenses from the
concerned authoritics, iff any,

The Company operstes under industrial license Mo, 421102107153 issued on 14 Muharram 1442H
feorresponding 1o 1 October 2020 which expires on |6 Rabi® Al-Awwal 1445H (comespanding to
1 October 2023),

As ai 31 December 2021, the authorized. subscribed and fully paid up share capital 900 million

{2020: SR 900 million) divided into 90 million ordinary shares (2020: %0 million shares) of SR 10
each (2020: SR 10).

The registered address of the Company 15

TCC Building, Al-Dhabab arca, nonih of haba city
Beside Dhaba port, near Duba sea port, PO Box 122
Tabuk 71451, Kingdom of Saudi Arabia

The Company s shares are listed in the Capital Market Authority in the Kingdom of Saudi Arabia,

The Parent Company is owned by 12.37% 1o major shareholders, while 87.63% is owned by other

sharcholders as at 31 December 2021 (31 December 2020: 15.72% by major shareholders and
28% by other shareholders).

10



TABUK CEMENT COMPANY
{Saudi Joint Swsck Company )

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021
Expressed in Saudi Arabian Rivals

2. BASIS OF PREFERATION
a) Statement of compliance

The accompanying Financial Statements have been prepared in accordance with Intemational
Financial Reporting Standards (IFRS) as endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements that are issued by Saudi Organization for Cemified Public
Accountants (“SOCPA™) (hereafter referred 10 a5 "IFRS as endorsed in KSA™).

b) Basis of measurement

The sccompanying financial siatements are prepared on the historical cost basis, except for the
defined benefit obligation is measured a1 the present value of fulure obligations using the
projected unit eredit method and investments that are measured al fair valse in the statement of

other comprehensive income and using the acerual basis of accounting and the going concem
concepl.

Certain comparative amounts have been reclassified to conform to current period presentation.

3. FUNCTIONAL AND PRESENTATION CURRENCY

These financial statements have been presented in Saudi Arabian Rivals (SR) which is also the
Company's presentation and functional currency. All amounts have been rounded off 1o the nearest
Rival.

The preparation of the financial statements requires management to make judgments, estimates aid
msumptions that affect the application of accounting policies and reported amounts of assets,
liabilities, income and expenses and actual results may differ from these estimates.

Estimates and assumptions are based on previous experience and factors that may include expecting
suitable future evens which are used to extend book period of dependent assets and liabilities from
other resources and estimates and assimptions are continuously being evaluated. Revised accounting
pstimates are reviewed in the perfod in which the estimates are revised in the audit period and future
periods, if the changed estimates affect current and future periods.

Significam judgments made by the management upon the adopling the Company’s accouanting
policies correspond to the dischosed palicies in last vear™s financial statements.

Information aboul significant estimates and uncertninties and significant judgments in applying
accounting policies that have the most significant effect on the amount recognized in the financial
statements are described in the following notes:

Measurement of emplovee benefits obligation

The Company s abligation in respect of defined benefit plan is calculated by estimating the amount
of future benefits that employees have eamed in current and prior periods and discounting that
amount 10 arrive al present value, The calculation is performed annually by a qualified actuary using
the projected unii credit method. Judgments are wsed in estimating the actuarial assumptions. Key
mssumptions are disclosed in Note (17).

11



TABUK CEMENT COMPANY
{Saudi Joint Stock Company )

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2021
Expressed in Saudi Arabian Rivals

Managemeni estimaies the impairment to reduce the inventory 1o its net realizable value if the cost
of the inventory is o recoverable or the inventory is damaged or become an obsolete in whole or
in part, or if the selling price is lower than cost or any other factors that cause the net realizable value
bo become less than the carrying amount. Management valuation of net realizable value is based on
the most reliable evidence at the time the estimates are used.

These estimates take into account fluctuations in prices or costs directly attributable 1o events
occurring after the date of the financial statements to the extemt that they confirm that the
circumstances of such events exist as at end of the financial perod.

Loing Concern

At the beginning of the financial year 2020, the Corona pandemic (Covid - 19) swept the world,
causing disturbances in the economic and commercial sectors in general, and the Company’s
management has proactively assessed its impacts on its operations and has taken a series of
preventive measures 1o ensure the health and safety of its employees and workers. Despite these
challenges. the Company’s business and operations are currently still largely unafTected. The primary
demand from customers for the Company's prodiscts has ot been affected 1o a lange extent, although
there is a decrease in demand in certain pertods during the vear. Based on these factors, the
Company’s management believes that the Covid-19 pandemic did not have a material impact on the
financial results that were reported for the period ending 31 December 2021. The Company
continues 10 closely monitor the development of the pandemic even though the management al this
time is nod aware of any expected factors that may change the impact of the pandemic on the
Company's operations during or afier 2022. The Company’s management has made an asiessment
of it ability 10 cominue as a going concern and is satisfied that the Company has the resources 10
continue in business for the foreseeable future. Furthermore, the management is not aware of any
material uncertainties that may cast significant dowbt upon the Company s ability to continue as a
golng concern. Therefore, the Company continues to prepare the financial statements on the going
concern basis. The Company's management is currently monitoring the situation and the extent of
its impact on the Company’s operations, cash lows and financial position. The monogement
believes, based on its assessment, that the Company has sufficient liquidity available to continue
fulfilling its fimancial obligations in the foresecable future as and when they fall due.

Accounting policies applied by the Company are set out in pode (3,

Impairment of trade receivahles
The Company follows an expected credit boss ("ECL™) model for the impairment of trade

receivables, this requires the Company 1o teke into consideration certain estimates for forward
looking factors while calculating the probability of default.
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For the vear endad 31 December 2021
Expressed in Saudi Arabian Rivals

4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
(continwed)

Impairment of non-financial assets

Al gach reporting date, the Company reviews the carmying amounts of its non-financial assets (other
than invertories) 1o determine whether there is any indication of impairment, If any such indication
exists, the atsel’s recoverable amound is estimated.

For imparrment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other &ssets or
other CGLS,

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs 1o sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-iax discount rate that reflects current market assessments of the time value of
maoney and the risks specific to the asset or CGL,

An impairment loss is recognized il the carrying amount of an asset or CGL exceeds its recoverable
amount,

The impairment losses are recognised in the statement of profit or loss and other comprehensive
income. They are collected first to reduce the carrying amount of any goodwill allecated 1o the CGL,
and then to reduce the carrying amounts of the other assets in the CGL on a pro rata basis.

Impairment less is reversed only to the extent that the asset’s carrying amount does not exceed the
carrving amounl thal would kave been caloulmed. net of depreciation or amortisation, i mo
fenpadrment loss had been recopnised.

Useful lives of properiy, plant and eguipment

The Management determines the estimated useful lives of property, plamt and equipment for
calculating depreciation. This estimate is determined after considering expected usage physical wear
and tear. Management reviews the residual value and useful lives annually and change in
amortisation charges (il any ) are adjusted in current and faiure periods,

The depreciation rates of plant and equipment have been adjusted as of 1 Jamuary 2021, where the
change in the depreciation method has been accounded for os a variable in an accounting estimate
and ithe remaining beok valoe of plant and equipment will be depreciated according to the new
depreciation rates. The impact of this amendment amounted to SR 12.2 million as an impairment of
depreciation during the year ended 31 December 2021 Compared 1o previous depreciation rates and
the impact of this on the next five vears & follows:

Estimared
1 rd 023 2034 s L 226

Diecresse in depreciation
expense 2,300 508 12209518 12009318 12208318 12209318
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5 SIGNIFICANT ACCOUNTING POLICIES

The following accounting policics have been consistently applied by the Company when preparing
the financial statemends to all periods presented in these financial statements.

Foreign currencies

Transactions in forelgn currencies
Transactions in foreign cusrencies are translated into the respective functional currencies at the
exchange rates at the dates of the transactions.

Monctary assets and lisbilities denominated in foretgn currencies are translated ino the functional
currency al the exchange rate & the reporting date. Non-monetary assets and liabilities that ane
measured at foir value in a foreign currency are translated into the functional currency af the
exchange rate when the fair valee was determined. Non-monctary items that are measured based on
histarical cost in a foreign currency are translated at the exchange rate a1 the date of the transaction.

Foreign currency differences are generally recognised in the statement of profit or loss and other
comprehensive income.

Bevenues (rom contracts with cystomers

The Company recognizes revenue from contracts with customers based on a five-step model as set
oul in IFRS 15- revenue from contracts with customers.

Step 1 - Identify the comtractis) with a customer: A contract is defined as an agreement between
w0 or more parties that creates enforceable rights and obligations and sets out the criteria for every
conlract that mist be met.

Step 2 - Ideatify the performance obligations in the contract: A performance obligation is a
promise in o comreel with a customer 1o wransfer a good of service to the custamer.

Step 3 - Determine the transacthon price: The iransaction price is ihe amound of considération L
which the Group expects to be entitled in exchange for transferring promised goods or services 1o a
customer, excluding amounts collected on behalf of third parties.

Step 4 - Allocate the transaction price (o the performance obligations in the contract: Fora
coniract that has monre than one performance obligation, the Company will allocate the transaction
price to each performance obligation in an amount that depicts the amount of considerntion to which
the Company expects 1o be entitled in exchange for satisfying each performance obligation.

Step 5 - Recognize revense when (or as) the entity satisfies a performance obligation.

If the consideration promised in a contract includes a variable amount, the Company shall estimate
the amount of consideration 1o which the Company will be entitled in exchange for transferring the
promised goods or services 1o a cuslomer,

An amount of consideration can vary because of discounis, rebaies. refumds, credits, prige
concessions, incentives, performance bonuses, penalties or other similar items. The promised
consideration can also vary if the Company”s entitlement to the consideration is contingent on the
Gecumence or non=oocurrence of a folure evenil.
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5. SIGNFICANT ACCOUNTING FOLICIES {continued)
Bevenues from contracts with customers {continged]

The Company sells packed and non-packed clinker and cement, where selling process is either
through selling invoices andfor specific contracts with customers.

Salks of goods

For contracts with customers which the only obligation is going to be selling cement, revenues shall
be recognized at the time in which control over nsset is transferred to the costumer at a specific point
i time, which is usually at the delivery date.

The Company recognizes revenue ot the point in time at which the customer oblains controd of a
promised asset and the entity satisfies the performance obligations. The Company considers the
below mentioned indicators 1o assess the transfer of control of the promised asset

= the Company has a present right to payment for the asset

- the customer has legal tithe 10 the asset

- the Company has transferred physical possession of the asset

- the customer has the significant risks and rewards of ownership of the asset
= The customer has accepted the aiset

Emplovee benelits

Detined emploves berefit plans

The Company is requined by law to pay end of service benefits (defined benefit plan) in accordance
with the Saudi Labor Law. The benefit of the end of service benefit equals hall the salary of the last
moath of each of the first five years of service, including the fractions of the year, in addition (o the
salary of the last month in full for each vear of the remaining / subsequent service, including fractions
of ihe vear. The end of service benefit plan is unfunded.

AP IR 1l bt it BES ok LU s 5 h i, LR th A

In compliance with the requirements of LAS 19 “Employee Benefits™, the end of service indemnity
is determined by actuarial valuation using the projectad unit credit actuarial cost method ot the end
of each financial year. The gain or loss arising from actuarial revalustion is recognized in the
aatement of comprehensive income for the period in which the revaluation occurred. Re-
measurement recognized in comprehensive income is immediately reflected in retained camings and
ks not included in profit or loss, The cost of the previous service (past cost) is calculated in profit or
loss during the plan adjustment period. Imerest is calculated by applying the discount rate at the
beginning of the period 10 the specified employee benefit asset or liability.

The cost of the current service of the defined benefit plan is recognized in the statement of profit or
loss and other comprehensive income under employes benefit expense to reflect the increase in the
liability resulting from staff’ services for the cument year and the cases of change, reduction or
adjustment of benefits. Service costs for the previous vears are directly are recognized in profit or
loss and other comprehensive income.

Actuarial gains and losses arising from adjustments and changes in actuarial assumptions are changed
in equity in the sstement of other comprehensive income in the period in which they anise.
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3 SIGNFICANT ACCOUNTING POLICIES (continwed)
Emploves benefits {continued)

Drefined benefit costs are classified as follows:
cost of service (including current service costs, past service cost, s well as gains and losses
resulting from the scaling up and reimbursement of staff benefits);
Imberest cost. ond

= Remessurement.

Short-term emploves benefits

Liabilities are recognized and measured for benefits in respect of wages, salaries, annual leave and
sick beave in the period in which they are rendered in the undiscounted amounts of the benefits
expected 1o be pald for these services,

Retirement benefit costs

The Company comributes 1o the retirement benefits of employees’ plans in accordance with the
regulations of the General Organization for Social Insurance and is calculated as a percentage of the
employees remuneration. Payments are ireated to government-managed pension benefit plans as
payments 1o specific contribution plans as the Company™s liabilities against these plans are
equivaleni to those that arise in a defined contribution retirement plan. Payments o retirement
benefit plans are charged as an expense when due.

Finance income and finance costs

Finance income and finance costs comprise of Islamic Murabaha of invested money which are
recognized in profit or loss, Interest income from [<lamic Murabaha is recognized as it accrues under
profit or loss, using the effective interest method.

Finance costs comprise imerest expense on borrowings. Borrowing costs that are not directly
attributable 1o the acquisition, construction or production of o qualifying asset are recognized in
siztement of profit or loss using the effective interest method. The financing charges resulting from
leasing operations are classifisd within the operating activities in the statement of cash flows.

aksat

Fakat charge is accounted for in accordance with the regulations of the Zakat, Tax and Customs
Authority (“ZATCA™) in the Kingdom of Saudi Arabia,

Zakat is provided for the period ratably and charged separately in the statement of profit or loss.
Zakat liabilities, if any. related 1o prior vears” assessments ane accounted for in the period in which
thee fimal assessments ane finalized.

The Company withholds taxes on transactions with non-resident panties and on dividends paid to
foreign sharcholders in accordance with ZATCA regulations.
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5. SIGNFICANT ACCOUNTING FPOLICIES (continued)
Inventorics

Inventories are meased at the lower of cost or net realizable value. Inventorbes cost is caloulated
using the weighted average method, which includes expenditure incurred in bringing inventories to
their existing location and condition and in cage of manufactured inventories and work in progress,
inventories are charges with an appropriate share of production overheads based on normal operation
capacity of the company. Net realizable valoe is the estimated selling price in the Company’s
ordinary course of business, less the estimated costs of completion and selling.

Property, plant and equipment

Recognition and Measurement

Property, plant and equipment are stated at cost less accumulated depreciation and impairment boss,
il any.

Cost includes expenditare that is directly attributable to the acquisation of the asset. For internally
established assets, cost of asset includes materials and direct labor costs and other direct costs
required 1o operate these assets in the location and purpose which they are acquired for.

If 2 significant parts of an fem of property, plant and equipment have different useful lives, they are
accounted for as separale items (major components) of property, plant and equipment.

Ciains and losses from disposal of an item of property tools and equipment are desermined based on
the deference between netl proceeds from selling and book value of dispesed items of property, plant
and equipment and they are carrled on in the statement of prafit or loss and other comprehensive
income at the same period at which the disposal takes place,

Subsequent costs

The cost of replacing part of the item of property, plant and equipment is recognized in the carrying
amount of the item if the future economic benefits of the Company in that segment are probable and
the cost can be measured reliably. Book value of the replaced ftem is disposed. The costs of the day-
to-day servicing of properiy, plant and equipment are recognized in statement of profit or loss and
other comprehensive income as incurred,

Major inspections and overhauls are identified and sccounted for as a separate component if tha
component is used over more than one period. The camrying amount of such component is determined
with reference o the curment market price of such overhauls,

Depreclation
Depreciation is an organized distribution of depreciable value of property. plant and equipment items
{asset’s cost less assel’s residunl value) along the asser’s useful life.

Depreciation cost is charged 10 sistement of profit or loss on a straight-line basis over the estimated
usefial lives of the individual items of property, plant and equipment. Leased assets are depreciated
on the lower of lease period or the useful life Unless there is a ressonable certainty that the asset’s
ownership will be transferred 1o the Company by the end of the lease term. Freehold lands are nod

depreciated.
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5. SIGNFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment (continued)
Depreciation (continued)

When the useful lives of items of propenty and equipment differ, they ane accounted for as scpargte
ilems,

The estimated useful lives of the items of properties, plant and equipment for the current year and

the comparative periods are as follow;

Iism XYears
Buildings and constructions -7

Plant and equipmernt 325

Furniture and office equipment 5-0

Vehicles and heavy equipment 4.8

The Company reviews depereciation methods, useful lives and residual value of property, plant and
equipment at the end of each financial year and in case there are any differences, they are considensd
&s change in accounting estimates (in the change year and the subsequent years)

Projects in progress

The cost of under construction propects are sccounied on aciual cost basis and presentad under
property, plant and equipment item till these projects ane ready 10 wse, then they are transfermed under
property, plant and equipment and its depreciation stans to be accounted in accordance with expected
useful lives,

Intungible ussets

Intangibles scquired separately are measured on initial recognition at cost, Cost of intangible assets
acquired based on business combinations represents the fair value at the acquisition date. Following
initial recognition, imangibles are camried at cost less any accumulated amonization and any
accumulated impairment bosses, il any. Intangible assets internally developed (except for capitalized
development costs) are not capitalized and incheded as expenses in the statement of profit or loss at
the date of their matsriny.

Clains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the assct and are recognised in the
statemnent of profit of loss when the asset is derecognised.

The estimated useful lives of intangible asset are as follows:

Usehul lives
Asaet (Years)

Sofitware licenses 3
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5 SIGNFICANT ACCOUNTING POLICIES (continued)
Investment propertics

Investment properties are non-current assets held either to eam rental income or for capital
appreciation or for both, as well as those held for undetermined future as investment properties.
Imvestment propertics are measured ot cost less aceumulated depreciation and accumulated
impairment losses, if any. Investment properiies are depreciated on a straight line basis over the
estimated useful life of the respective assets. Mo depreciation is charged on land and capital work-
in-progress.

Investment properties are derecognized either when they have been disposed off or when they are
permanently withdrawn from use and no future economic benefit is expected from their disposal,
The difference between the net disposal proceeds and the cammying amount of the asset is recognized
in the statement of profit or loss and other comprehensive income in the period of derecognition.

Expenses incurred for replacing component of investment properties items, which are accounted for
separately are capitalized, and carrving value of replaced component is written off. Subsequent
expenditure is capitalized only when it increases the future economic benefits embodied in the ftem
of the related investment properties, All other expenses are recognized in the sistement of profit or
loss and ciher comprebensive income when incurred.

The useful lives and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expecied pattemn of economic benefits from thess
BSSELS.

The Company determines a1 each reporting daie whether there is any objective evidence that the
investmen properties are impaired. Whenever the carrying amount of an investment propery
exceeds their recoverable amount, an impairment Loss is recognised in the stalement of profit or loss
and other comprehensive income. The recoverable amount is the higher of invesiment property™s fair
value less cost w52l and the valoe in use,

Reversal of impairment losses recognised in the prior years is recorded when there is an indication
that the impainment losses recognised for the investment property no longer exist or have reduced.

Fair value measurement

The Company discloses the fair value of the non-financial assets such as investment propertics &s
part of its financial statements. Fair value is the price that would be received to sell an asset or paid
1o transfer a liability in an orderly transaction between market panticipants at the measurement date.
The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the labkility takes place cither:

« Inthe principal markel for the asset or liability, or
s Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the company,
The fair value of an asset or & liability i3 measured using the assumptions that market participants

would use when pricing the asset or lishility, assuming that market panticipants act in their economic
best interest.
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5. SIGNFICANT ACCOUNTING POLICIES {continned )
Fair value measurement (continaed)

A fair value measurement of a non-financial asset takes into account & market participant’s ability
10 generate economic benefits by using the asset in s highest and best use or by selling it to ancther
market participant that would use the asset in its highest and best use.

The Company uses valuation technigues thal are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inpuis.

When measuring the fair valise of an asset or liability, the Company wses observable market datn &=
far as possible, Fair values are categorized into bevels in a fadr value hierarchy based on the inputs
used in the valuation technigues as follows:

s Level I Quoted prices (unadjusted) in active markets for identical assets or liabilities that can
be accessed at the measurement date.

o Lgvel 2: Inputs other than quoted prices included level | that are observable for the asset o
liahility, either directly (ie. as prices) or indirectly (i.e. denved frodm prices).

e  Leével 3: Inputs for assets and linbilities that are not based on observable market data
{unebservable inputs),

I the inputs wsed o measure the fair value of an asset or liability falls into different levels of the fair
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of
the fair value hierarchy as the lowest input level that is significant 1o the entire measurement.

The Company recognises transfers between levels af the fair value hierarchy ot the end of the

reporting period during which the change has occurred. As at 31 December 2021 and 31 December
2020, there are no iransfers between levels,

The carrying values and fair values of financial assets and liabilities including their fair value
hierarchy are disclosed. It doesn’t include information about fair value of financial assels and
financial lishilities not mensured at fair value i book value reasonably equals fair value in note (32).

Lgasex

) Definition of a lease

The Company assesses whether a contract is or contains a lease. Under IFRS 16, an armangement
i%, or conains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

Al inception or on reassessment of a contract that contains & kease component, the company
allocates the consideration in the contract to each lease and non-lease component on the basis of
their relative stand-alone prices.
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5. SIGNFICANT ACCOUNTING POLICIES (continusd)
Leases (continmed)
b} Asalbessee

We have measured the lease liability at the present value of the remaining lease payments,
discounted using the incremental borrowing rate of the Company as at the date of lease. The
right-of-use asset is measured at an amount equal to the lesse liability. adjusted by the amount
of any prepaid or accrued rents. The Company has applied 1his approach to all leases.

The company used the allowed exemption not fo necognize right-of-use assets and lighilities for
leas=s with bess than 12 menths of the lease term.

Lease liabilities are re-measured when there s a change in future lease paymenis.

Financinl instruments

Mon-derivative Mnancial instraments

The Company has applied the following classification and measurement requirenients for financial
R FuimEfLs.

Regognition of finangial instruments

Financial assct and liability is recognized when the Company represents a part of contractual
obligations of the instrument, which is usually at the date of irade. The Company derecognizes
financial asset when contractual cash flows of these assets are expired. or when the Company
transfers financial asset’s contractual cash flows in a transaction in which all risks and rewards of
ownership of assets are substantially transferred. Any interests resulted from transfermed financial
assets that the Company has established or held a3 separate assets or liabilities are recognized.

Derecognition

On derecognition of a financial asset, the difference between the carrying amount of the asset and
the sum of (i) the consideration received (including any new asset obtained less any new liability
assumed) and (ii) any cumulative gain or loss that kad been recognized in OCT is recognized in the
profit or loss. However, in respect of equity securities designated as st FVOCH, any cumulative gain
{ boss recognized in OC1 is not recognized in the profit or loss on derecognition.

A financial Hability is derecognized from the statement of financial position when the Company has
discharged its obligation or the contract is cancelled of expires.

Claesification of Suecial nstrumenis

The Company classifies its fnancial assets into the following mensurement categories:
1} Asseis (o be measured at amortized cost; or

2}  Fair value through profit or loss (FYTPLY or

3} FVOCI - investment in equily instruments

The classification depends on the Company”s business madel for managing financial assets and the
conrsctual terms of the financial assets cash flows,

F |
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5 SIGNFICANT ACCOUNTING POLICIES (continued)

Financial instruments {continued)
Mon-derivative financial insiruments {continued)

Financial assets are not reclassified subsequently 1o initial recognition unless the Company changed
husiness model for managing the financial assets. In such case, all affected financial assets are
reclassified at the first day of the first financial period subsequent to business model change.

Financial assets are mensured o amortized cosl if it meets both of the following conditions and are
ot recognized as financial assets at fair value through profit or loss:

- Kept in business model which aims to keep assets 1o gain contractual cash flows.
- The contractual conditions lead to enter into certain dates for cash flows which represent the
principal and the interests of the basic pending amount,

Financial nssets are measured through other comprehensive income (investment in debd instruments)
if the following two conditions are met:

- The asset is held within a business model whose objective is achieved through both collecting
coniraciual cash flows and selling financial assets, and

. The contractual temms of the financial asset arise on specified dates 1o cash flows that are merely
payments of principal and interest on the amount of the asset outstanding.

Upon the initial measurement of equity instruments. which the Company does not beld for trading
purpose, the Company can elect 1o present any subsequent changes in fair value for these invesiments
in the statement of other comprehensive income. This election is made on an investment by
investment basis.

Any other financial assets not classified or measured at amortized cost or fair value through other

comprehensive income as above mentionod, are measured at falr value through profit or loss,
including derivative financial assets.

Financia assels- sishsequen measwrentent - profies oF losses:

Financial assets at These assets are subsequenily measured af amortized cost using the
amortised cost effective interest method. The amortized cost is reduced by impairment
losses (see below). Interest income, foreign exchange gains and losses and
impairment are recognized in profit or loss. Any gain or loss is recognized
in peofit or loss.
These assets are subsequently measured at fair value. Dividends are
recognized as revenues in the statement of profit or loss, unless these

FVOCT (Equity dividends represent recoverable amounts for part of the investment cost.

instrumens) Any other profits or losses are recognized in the statement of other
comprehensive income and shall not be reclassified 1o the statement of
profit or loss.

R These assets are subsequently measured at fair value, Net profits or losses,

:.;,’“T’I';‘L"‘ i including any benefits or dividends are recognized in the statement of
profits or loss.
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When an entity changes its business model for managing financial assets it shall reclassify all
affected financial assets in accordance with the above-mentioned classification requirements.

Ofsctting finunciul instrumenty

Financial assets and financial Habilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there i an imention for the Company 1o setile on a net basis or 1 realise the assets and settle the
linbilities simultaneously.

The Company uses derivative financial instruments (“derivatives™) (“interest rate swaps™) to hedge
against risks related to interest raes and are recognized as cash flows hedges. Initially, thess
derivatives are initially recognized ai fair value a1 the date of signing the contract of the derivative
instrument, and then remeasured &1 fair value. Derivatives are carried at books as assets when the
fair value is positive and as liabilities when the fair value is negative.

Any gains or bosses arising from changes in fair value of derivatives not eligible for hedge accounting
are direcily recognized in the statement of profit or boss,

Al the beginning of hedging process, the Company determines and documents the process that the
Company wants 1o apply the hedging accounting on, as well as the objectives of risk management
and hedging strategy. Documents inchude the hedging instrument definition and the item or process
hedged for, it also include the risks” nature and how would the entity evaluate effectivensss of hedge
instrument against exposure 1o changes in the item’s cash flows and risks retun. These hedges are
expected to be highly effective in decreasing changes in cash flows and are continually evaluated 1o
determine its effectiveness during periods of preparing financial statements.

Current portion of profit or loss arising from cash flows hedges, which matches hedging accounting
requirements are directly recognized in equity. while any nan-current portion are directly recognized
in and the statement of profit or loss and ofher comprehensive income.

Amounts presented in equity are transfermed to satement of profit or loss when transaction stans o
impact peofit or loss, i.e. when hedging for an expense or revenue or when an expected selling takes
place. If the hedged item represents the cost of non-financial assets or nan=financial liabilities, then
amounts registered in equity are transferred 1o original book value of non-financial assets or pon-
financial labilities.

If hedge instrument has expired, disposed, terminated, used without being replaced or renewed (as
a pan of the hedge sirmiegy). or in the case of hedge derecognition or if hedge instrument doesn’t
meet the hedge accounting requirements amy more, then accumulated profit or loss previously
recognized in equity remains under a separate account in equity till the expecied transaction takes
place or the fixed obligation from the foreign currencies is met. 1f expecied transaction and fixed
obligation are not expected to take place, then all amounts previously recognized in cquity are
transfemed to Aatement of profit or loss and other comprehensive income,
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A SIGNFICANT ACCOUNTING FOLICIES (continued)
Laoans and receivables

These mssets are non-derivative financial sssets with fixed or determinable payments that are not
quoded in an active market. They arise principally through the provision of goods and services to
customers (e.g. trade receivables), but also incorporaie other types of contractual monetary asset,
They are initially recognized s fair value plus ransaction costs that are directly attributable to their
acquisition or issue, and are subsequently carried &1 amortized cost using the elfective imerest mie
method, less provision for impairment.

For trade receivables, which are reporied net; such provisions are recorded in a separate sllowance
account with the loss being recognized within the statement of profit or loss and other comprehensive
income, On confirmation that the trade receivable will not be collectable, the gross carrying value
of the asset is written off against the associated provision.,

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held a1 call with banks, ather short berm
highly liquid investments with maturities of three months or less from the date of the original
investment, which ane available to the Company without any restrictions, amd the statement of cash
flows statement are prepared according fo the indirecy method.

JYrade pavables and accruals

Trade payables and ciber payvables are recopnized ai falr value and are subsequemly carried al
armortized cost using the effective interest method, The Company derecognizes a financial labdliny
{or part of a financial Hability) from its statement of financial position when, and only when, it is
extinguished; that is, when the liability specified in the contract is discharged or canceled or expires.

Share capital

Instruments issoed by the Company are classified as equity (sharcholders® equity) only o the extent
that the definition of the asset or liability does not apply. The Company’s ondinary shanes are
classified s equity instrements {Sharcholders” equity),

Impsirment

Impairment of financiil assels
IFRS 9 requires an entity 1o follow an expected cradit 10ss model for the impairment of financial
&LSL(5,

Expected credit loss should be measured for financial assets measured at amortized cost or fair valus
through other comprebensive income, except for equity Instruments investments.

Under IFRS 9, loss allowances are measured on either of the following bases:

¥ 12-month ECL. These are ECLs that result from possible default events within the 12 months
after the reporting date;

#  Lifetime expected credit loss, These are ECLS that resalt from all possible default events over
the expected life of & financial instrument,
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& SIGNFICANT ACCOUNTING FOLICIES (continugd)
Impairment (continwed)

Lifetime ECL messurement applies if the crodit risk of a credit asset at the reporting date has
increased significantly since initial recognition and 1 2-month ECL measurement applies if it has not.
The Comipany can assume that credit risks on a financial instrument didn't significantly increase
since the initial recognition; if the financial instrument is previously determined as low credit risk
instrument at the date of report. However, lifetime éxpected credit loss measurement is always
applied on trade receivables and assets of the contracts without the presence of a significant finance
item. in which the Company can adopt this policy 10 trade receivables with a non-significant finance
item.

The Company elected to evaluate trade receivables impairmen using 1 2-month expected credit loss
el

The carrying amount of financial asset is reduced through the use of an allowance account and the
amount of the loss is recognized in the profit or loss. Interest income continues to be accrued on the
redusced carrying amount uwsing the rate of interest used to discount the future cash flows for the
purpose of measuring the impairmet loss.

Loans, together with the associated allowance, are writien off when there is no realistic prospect of
future recovery and all collateral has been realized or has been transferred o the Company. If, in a
subsoquent year, the amount of the estimated impaimment loss increases or decreases because of an
evenl occurring after the impairment was recognized, previously recognized impairment loss is
increased or reduced by adjusting the allowance account. 1T a write - off s later recovered, it is
recognized in profit of loss In the period of recovery,

— £ nocfi ]
The carrying amounts of the Company”s non=financial assets, are reviewed ai each reporting daie io
determine whether there is indication of impairment. If any such indication exisis the assei's
recoverable amount is estimated,

Impairmient exists when the carmying value of an assel or cash generating unil exceeds its recoverable
armount, which is ihe higher of its fair value less costs of disposal and its value in uwe. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflaws that are largely independent of those from other assets or groups of assets. When the carrving
amount of an asset or CGU exceads its recoverable amount, the asset is considered impaired amd is
written down 1o the recoverable amount, In determining fair value less costs of disposal, recent
market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model iz uzed, The value in use is based on a discounted cash Now (DCF) model, whereby
the future expected cash flows discounted using a pre-tax discount rate that reflects current market
mssessments of the time value of money and risks specific to the asset.

Impairment bosses are recognized in the statement of profit or loss and other comprehensive income.
Impairment losses recognized in respect of CGUs are allocated first to reduce the carrying amount
of amy goodwill allocated o the wnits, if amy, and then to reduce the carrving amounts of the other
assets in the unit (group of units) on a pro e basis,

25
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5. SIGNFICANT ACCOUNTING POLICIES (continued)
Impairment (continued)
An assessment is conducted at each reporting date 1o determine whether there is an evidence of

impairment loss previously recorded or curtailed. If such indication exists, the Company estimates
thi asset's or OGL's recoverable amouant.

A previously recognized impairment loss is reversed only if there has been a change in the
assumphions used to determine the asset’s recoverable amount since the last impaimment loss was
recognized. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount. nor excesds the carrving amount that would have been determined. net of
depreciation, had no impairment loss been recognized for the asset in prior vears. Such reversal ks
recognised in the statement of profit or loss and other comprehensive income,

Ion-financial assets other than goodwill, if any, that suffered an impairment are reviewed for
possible reversal of the mpairment o1 the end of each reponting period.

Frovisions

A provision is recognized if the Company has a present (legal or contractual) obligations at the
reporting date arising from previous events and the payment of the obligation may result in outflow
of economic benefits and can be reliably measured. Provisions are determined by discounting the
expected future cash flows at a mte that reflects current market assessments of the time value of
money and the risks specific 1o this liability,

Expenses

Selling and marketing expenses arising from the Company's efforts underying the marketing.
selling and distribution functions. All other expenses, excluding cost of sales and financial charges.
are classified a5 administrative expenses. Allocation of common expenses between cost of sales,
selling and distribution and general and adminisirative expenses, where required, is made on a
reasonable basis with regards to the nature and circumstances of the common expenses.

Current [ non-¢urrent classilication

The Company classifies assels and liabilities in the statemem of financial position hased on
current/non-curnént classification. Asset is classified as current when it is:

Expected to be realised or intended 10 be sold or consumed in nommal operating cycle;
Held primarily for the purpose of trading:
It i% due to be settled within twelve months afier the reporting period: or

cash or cash equivalent, unless resiricted from being exchanged or used to settle a liability for
a least twelve months after the reporting period

® % &% #

All oiher assets ane classified as non-curnend.
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5. SIGNFICANT ACCOUNTING POLICIES (continued)

Current | non-current classification {continued)
A labdliny s classafied as curment when:

It is expected to be settled in the normal operating cycle;
Held primarily for the purpose of trading:
it is due 1o be seubed within twelve months after the reporting period; or

there is no unconditional right to defer the settlerment of the lishility for at least twelve months
afler the date of financial position,

The Company classifies all other liabilities as non-current.

Segment information

An operating segment is a company of assets and processes that jointly engage in the rendering of
products or services subject 1o risks and rewards that differ from those of other business segments
and which are measured in accordance with the reports used by the execufive management.

A geographical segment is associated with the provision of products or services in a specific
economic environment that is subject 1o risks and rewards that differ from those of segments of
business in economic environmen.

Dividends

Dividends are recorded as liability in the period in which they are approved by the Board of
Dhrectors, Final dividends are recorded in the period in which they were approved by the gencral
assembly of shareholders,

Contingent Habilities and contingent assels

Contingen labilities

All possible obligations arising from pagt events whose existence will be confirmed only by the
CCCUFTENES OF NoR-Geeurrence of one oF more unceriain fiuture events nod wholly with the control of
the Company; or all present obligations arising from past events but not recognized because: (i) it is
ot probable that an outflow of resources embodying economic benefits will be required 1o settle the
obligation, or (i) the amount of the obligation cannot be measured with sufficient reliability; all
should be assessed ai cach statement of financial position date and disclosed in the Company s
financial stasements under contingent linbilities,

Contingent assels

All possible assets arising from past events and whose exisience will be conflrmed only by the
QCurrence or non-pecurrence of one or more uncerain fuiere events not wholly within the control
of the Company should be assessad a1t each balance sheet date and are disclosed in the financial
SRAbeIEHS dider t'iill'llil'lwtl'l'l ASRaEls,
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5. BIGNFICANT ACCOUNTING POLICIES {continucd)
Stalulory reserve

Company“s By-Laws requires transferring 10% of annual net income 1o a statwtory reserve, The

ordinary General Assembly can decide 1o stop transferring to the above mentioned reserve tll it
reaches 30% of paid share caphal.

According to the Company’s articles of associstion, the general assembly may decide to form
anciher reserve 10 the extent thai it ks in the interest of the Company,

The accounting policies adopeed by the Company in preparing the financial ststements are consistent
with thase followed in preparing the annual financial ststements of the Company for the vear ended
31 December 2020, and there are no new standards that were isswed, however, there are a mumiber
of amendments 1o the standards which are effective as of 1 January 2021. which did not have a
material impact on the financial statements,

EMective as af Amendmenis fo Standards

| Jamuary 2021 Amendments 1o IFRS 9, IAS 39 and IFRS 16 and IFRS 4 - Phase II
{lnterest Rate Comection)

I June 2020 COVID-19 Related Lease Concesslons (amendment 1o IFRS 16}

Standards and amendments issued but not vet effective up to the date of issuance of the Company's
financial statements are listed below. The Company does not expect a material impact on the
financial statements if the below standards and amendments are applied.

Effective for
ammnal perbods
Starting from or
alfier Mew standards or amendmenis
: COVID-19 Related Lease Concessions after June 30, 2021 (amendment 1o
VApril 2021 | 1pps 15

Cmerous contracts - Cost of contact completion (Amendmenis io [AS 37)

Annual improvements 1o IFRS Standards 20082020

I January 2022 Property, plant and equipment: Procesds before Intended Use
{Amendments 1o IAS 16)

Reference 1o the conceplual framework (amendment 1o IFRS i)

Amendments to IAS | “Presentation of Financial Statements™ on the
s fication of Labilities

.,
1 lwary 2053 IFRS 17 - Insurance contracts and amendment 1o IFRS 17 - Insurance

CiHiracls

Available for Sale or Contribution of Assets between an Invesior and its Associate or
optional adoption £ | Joint Venture

effective date {Amendments 1o IFRS 10 and [AS 28]
deferred indetinitely
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6.

1.1

FROPERTY, FLANT AND EQUIFMENT {continued)
¢} The depreciation for the yvear has been allocated as follows:

3 December 31 December

Mote 2021 2020
Cost of sales 56,660,218 68,306,450
General and administrative expenses 24 1,404, 166 1.690,464
Selling and distribution expenses i 124,837 111,221
SK,194.221 70,108,144

The buildings are buili on a 30-vear concession Land from the Minlstry of Petroleum and Mineral
Resources. expiring on September 4, 2027

d} The projects under implementation ifem represent the export cement warehouse project, ihe fire
system maintenance project, and others,

el On Movember 17, 2021, it was agreed to reduce the amount paid to the second line supplicr
related fo the production process, and the impact of the reduction of asseis on plam amd
equipment was SR 10067 million.

INVESTMENT PROFERTIES

The following is the analysis of the movement in the investment properties represented in the lands
owned by the Company as at 31 December:

31 December 31 December

2021 2020
Balance at | January TTA64,847 70,881,137
Disposals (5,185,407) {2,416,290)
Balance i 31 December TI2T9.440 T 404, 847

The fair value of real estae investments represented in lands owned by the Company amounted to
SR 86,7 million as at 31 December 2021 (31 December 2020: (SR 98.9 million). It has been
determined based on the evaluation provided by Nojoum Al Salam Group, a certified independent
real estale valuation expert (license number 1210000450). The fair value of the propenies was
determined based on the prevailing market prices for similar properties. These lands are held for a
currently undetermined future use, therefore, they are classified as investment properties.

The fair walue has been determined primarily on the kasis of market practice, which reflects recent
traraaction prices for similar properties.

M
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T INVESTMENT PROPERTIES {continued)

7.2 The company uses the following hierarchy for determining and disclosing the fair values of its
investmeent properties by valustion techndgues:

Level | Level 2 Level 3 Total
31 December 2021 ~ 86,719,007 - 86,719,007
31 December 2020 —- _ 98.909922 - 98909922

During the vear ended 31 December 2021, the Company sold a land owned by it in the district of

govermamient departments in Tabuk, with a value of SR 15.2 million, and a book value of SR 3.2
million (pote 253,

At 31 December 2021, the Company owns 16,934,875 sharcs in the Indusirinlization and Encrgy
Services Company (a ¢losed Saudi joind stock company ), equivalent to 3.387% of the total share
capital (31 December 2020: 16,934,875 shares).

The nature of this Company’s business is power generation, and the investment was neconded an fair
value sccording to the market value method. The investment ks pledped against the loan gramed 1o
the Company {Mobe 160

31 Decembscr i1 Decembser

alil =020
Balance at beginning of the year 2181,288.274 270,958,000
Unrealized gains on investment revaluation at fair value
through other comprehensive income 1,852,675 10,330,274

163,140,949 281,288,274

9. INTANGIBLE ASSETS

The halance of infangible assets represents the Oracle licenses and programs, and their statement is

a5 fisllows:
2021 2020

Cosl

Balance at 1 January 5,924,484 4,529,940
Additions during the year 175304 1,394,544
Balance at 31 December 6,199,788 5,924 484
Accumulated amortisalion

Balance at 1 January BEDEDNL 324,50
Amortisation during the year 556,205 535,205
Balance at 31 December 1437056 B0, 301
Net book value 4,762,692 5,043,683
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10. LEASES

a)

The right 1o use leased cars for the Company is presented in the statensent of financial position
as follows:;

2021 2020
Balance at | January 3506 366 5256830
Depreciation during the vear {1,860,712) i 1.680,464)
Balance at 31 December 1,705,654 3,566,366

b) Lease linbilitics were presenied in the balance sheet as follows:

3 Digeember 31 December

21 2020
Short-term obligation 1LTT241% 1.BR1.205
Long term abligation -- 772419

1772419 3653714

The financing charges charged to the statement of profit or loss and other comprehensive income

amountsd to SR 171321 during the financial year ended 31 December 2021 (31 December 2020
SR 169,764),

INVENTORIES
a) Inventories as at 31 December comprise the following:

31 December 31 December

Nolg 2021 2020
Production under processing 167,146,302 178,228 089
Spare parts BT.B05,156 £2,088.111
Raw, filling and packaging materials 15,920,685 15. 297073
Finizshed goods 6ATA13 6,862 460
G i transit &, DR, 599 2 586 d6d

293554156 283,063,097
Less: Allowance for slow moving invemory
20T 949241 2BE063 007

b} Movement on pravision for slow moving inventory during the vear as follows:

31 December 31 December

2021 2020
Balanee at beginning of the year - -
Provided during the vear 6,915 -
Balance at the end of the year G4 215 -
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12. TRADE RECEIVABLES

a) Trade receivables comprise the following:
3 December 31 December

Mole 2021 2020
Traide receivables B 112621 6. 234 814
Expected credit loss allowance 12(b) (135,014) (192 462
7977607 G042 352

b) The movement in allowance for expected credit losses is as follows:

31 Deceniber 31 December

2021 2020
Balance ai beginming of the vear 192 462 320,783
Reverse of provisions dusing the year (57, 448) (128,321
Balance at the end of the vear 135014 192 462

¢} Additional information related to the Company's exposure 1o credit and market risk is disclosed
in niobe (300

13. FREPAYMENTS AND OTHER RECEIVABLES
Prepayments and other receivables comprise of the following:

H December 31 December

2021 2020
Payments 1o suppliers 4,845,099 4,684,631
Refundabbe insurance fee 1395027 1,235,661
Value added tax 1,050,374 668,632
Prepaid expenses 1,351,321 174,583
Other debit balances 2,598,602 1,608,020

11,240,423 571,537

14. CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise the following:

31 December 31 Deecembser

Mole 2021 2020
Istamic deposits ETFY) 25,200,004 20,0060, 000
Cazh al banks - currént accoumis 11881 531 20,608 362
48,082,531 403 362

14-a Investment in Islamic deposits represems time deposiis, placed with commercial bank and has
o maturity of three months or less as an the original investment date, and on which a commission
is generated according to the prevailing shori-term deposin rabes.
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15,

16,

STATUTORY RESERVE

In accordance with Companies Regulations in Saudi Arabia and the Company’s By-Laws, the
Company is required to transfer 10% of its net annual income 1 a statutory reserve. According o
the By-Laws, the Company may resolve 1o discontinue such transfers when the reserve totals 0%
of the share capital. This reserve is not available for distribution.

LOANS

The Company has bank lean with a local bank with a total amount of SR 273.6 million as at 31
December 2021 (31 December 2020: SR 315,5 million). The loan agreement with the bank contains
some covenants, which among other things, that the keverage ratio shall not be more than 121 and
the debt coverage ratio shall not be less than 3:1 based on the annual audited financial sisements
and it also requires maintaining some financial ratios and indicators.

A breach of these covenants in the future may lead 1o renegotiation, The management monitors the
covenants on a monthly basis, and in case of the existence of a breach that is expected to occur in
the fiture, the management takes the necessary measures o ensure compliance. The Company has
fulfilled these covenants as at 31 December 2021,

All banking facilities carry agreed upon commissions according 1o the commercial mies prevailing
in the market,

The Company has pledged investments in equity instruments at fair value through other
comprehensive income {note T,

On 15 March 2020, the Company signed an agreement to reschedule the loan o be subject 1o an
imterest rafe of six-months SIBOR and a fixed rate of 1.25% annually instead of 2.5%. and it is
payable on quarierly installments of SR 15.9 million and the last installment will be paid on 13
March 2026 instend of Febmary 2034,

As aresult of rescheduling the loan and modifying the terms, the Company performed a 10% test of
the loan commitment in accordance with the requirements of IFRS 9 “Financial Instruments™ and
this test resulted in a gain of SR 22,738,671, This amount represents the difference between the
present value of the loan under the terms before the modification and the present value of future cash
payments under the terms of the loan being renegotiated and modified, discounted at the original
effective interest rate of the loan. Since the difference i3 less than 108%, the amendment in the tenms
15 not considered essential, and it is not accounted for as the disposal of the loan obligation and
establishment of a new financial obligation. Accordingly, the present value of future cash payments
i3 recognized in accordance with the terms of the modification using the original effective interest
rate of the loan, and the difference is recognized as gains from the effect of the modification during
the year 2020,

It was sgreed 1o reschedule the loan installments starting from Janeary 3, 3022, 0o be paid in an equal
quarterly installment of SR 15.87 million for each installment, with the last installment being on
January 4, 2026,
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16. LOANS (continued)

The facilities are stated in the statement of financial position as follows:

31 December 31 December
2021 2020
Current portion under current liabilities 63,470,883 63,470,883
Non-current portion under non-current liabilities 210,212,689 252 000,653
273,683,872 315471,536
The financing movement during the year is as follows:
31 December 31 December
2021 2020
Balance at beginning of the vear IS ATLEMG 404,626,881
Effect of financial linbility cash flows adjustment 5R15.199 (177500600 )
Payment (47.603.163) (71 404. 7445
173,683,572 315.471.536
17. EMPLOYEES' DEFINED BENEFIT OBLIGATIONS
a) The valuation was prepared by an independent external actuarial wsing the following key
assumplions;

= As al 31 December 2021, the discount rte was 2.7% for the Company annually (31
December 2020; Discount rate is 2.45% for the Company annually).

= Asat 31 December 2021, the salary increase rate was 1.5% for the Company annually (31
December 2020: 1.5% for the Company annually).

b} The movement in the emplovee benefit obligations is as follows:

31 December 31 December
1021 2020

Present value of the obligation as at the beginning of the
vear 14.216.404 16,852,045
Components of cost charged on vear in statement of
profit or loss:
Current servics cost 1,587,614 Q70403
Interest cost 332,932 481,082
Total expenses charged to the statement of profit or loss 1,920,546 1.453.385%
Liems within statement of other comprehensive
income:
Re-assessment of emiplovee benefit obligations 1,190,299 372563
Actual benefits paid during the vear (1. 404.223) {4, 461.589)
Current value of the abligation a1 the end of the year 15,923,026 14,216,404
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17. EMPLOYEES' DEFINED BENEFIT OBLIGATIONS (continued)
¢) Defined benefit liability sensitivity

31 Deceniber 11 December

a0zl 2020

Base

Rate of change in salaries Increase by 1% 17,455,437 15,630,039
Decrease by 1% 14.578 455 12,080,135
Base

Discoun raie Increase by 1% 14.605,189 13,003, 8000
Drecrease by 1% 17,456,206 15,628,564

Assumption of a statistical study of

cmployess

Membership data

Avernge age of emplovees (vears) 41.26 4]1.32

Average vears of past experencs Q.68 82T

18. ACCRUED EXPENSE AND OTHER PAYABLES
Accruad expenses and other payvables are as follows:

3 December 3i December

2021 =020
Prepayments customers 4,114,621 1.E14,820
Guaramtee of good performance 5073439 31,773,148
Accrued fees for the exploitation of raw materials 8,619,219 $.323.027
Employees” accruals and benefits 4,199,934 2,56, 547
Accrued finance coats 1,487 B850 364.8TH
Value added tax 2,729,760 2722349
Orher G607 307 628,628

206,892,160 49 193,397

19. DIVIDENDS OBLIGATIONS

The balance represents dividends for previous vears that have not been paid 10 shareholders =
follows:

M December 31 Dscember

2021 2020
Balance at 1 January 131,654,374 124,636,454
Dividend payments during the year (614,517) (2.942,171)

121,079,857 121,694,374
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0. ZAKAT
a) Charge for the vear

31 December 30 Seplember
2021 2020
Provision for curment year 5,046,012 5,533,530
Provision for prior vears - 2536717
5,046,012 070,246
b) Frovision for zakat
The mevement in Zakal pavable represented as follows:
31 December 31 December
2021 2020

Balance af beginming of the year 10,156,261 400 8 930
Add; Charge for the Year 5046012 B 070246
Liss: Pavments during the vear (8,245881) (1.932.915)
Balance at the end of the year 6,956 391 10,156,261

¢ Components of zakat base
2021 220

Shareholders” equity at the beginning of the vear 1.249,027,756 1,122,588.069
Adjusted zaknt net profit 28 344,447 6] 099,403
Provisions at beginning of vear 12,512,181 12,582,918
Dehis and debts equivalents 173,683,572 253,947,447
Other additions 585404 235, 719913
Less;

Mt fixed assets and the eguivalents (1,007,993, 279) {1,065, THL 1RE)
Investmients in a non-trading facility inside the

Kingdom and are subject to levy of zakal (253140949 e
Other discounts (TR, T47,786) (404,066,216)
Zakat base 196,521,416 216,087,346

Accrued zakat 5046012 5,533,529
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20. ZAKAT {continwed)
d} Eakat Status

The Company has submined its Zakat retums to the Zakat, Tax and Customs Awhority in the
Kingdom of Saudi Arabia for all years up 1o the financial year ended 31 December 2020, The
Company has a zakat centificate valid until 30 April 2022

The Company received the zakal assessment for the financial vears from the year ended 31
December 2004 unil the year ended 31 December 2017, with a total zakat difference of SR
A57.94%9. The Company objected the full assessment value, so the Zakat, Tax and Customs
Authority issued an adjusted assessment with a total value of SR 202,995, The Company paid
the full value of the adjusted assessment and ended the zakat status for these vears.

The Company received the Zakat assessment for the financial yvear ended 31 December 2018,
with a 1otal zakat difference of SR 2669475, The Company agreed on all the terms of the
assessment and paid the due zakat in full. Then the Company objected one item of the same
assessmenl, which is the difference in revaluation of investments with a value of SR 2,540,231
ot the General Committees for Zakat and Tax Objections, and the Company’s objection is still
under sty by the General Secretariat of Tax and Zakat Committees,

Zaknt assessment lkas nol been received for the financial vears ended 31 December 2019 umil
31 December 2020,

21. EARNINGS PER SHARE
u) Basic carnings per share

b)

The calculation of basic eamnings per share has been hased the disiributable camings attributable
1o shareholders of ordinary shares and the weighted average number of ordinary shares
outstanding o the date of the financial statements.

31 December 31 December

2021 2020
Profit for the year 17,757,321 51,573,772
MNumber of shares (weighted average) L RTR ] LR
Basic carnimgs per share (SR) 0.197 0573

Diluied EFS

The calculation of diluted earmings per share has been based on the profit distributable o
sharchodders on ordinary shares and weighted-average number of ordinary shares outstanding
afber adjustment for the effects of all dilutive potential ordinary shares, if any.

Dwring the year there were no diluted shares, accordingly the diluted earmings per share was the
same as the basic.
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2. REVENUE AND COST OF SALES

Classification of the Company s revenues from contracts with customers:

2021 2020
Kingdom of Saudi Arabia 221,123,835 250,341,048
Republic of Yemen and Republic of Sudan T 405 440 26,113,744
Total revenue from coiltracts with customers 228520 378 274547712

= Any other classifications of revenues have not been disclosed since the Company is selling two
types of products (cement and clinker) and no significant differences have appeared between
the sale prices and production cost for different types of Cement, whether packed on non-

packed. The selling is conducted s a certain point in time, not over time.

*  The cost of sales mainly represents the cost of raw materials, salaries and wages, spare parts

and depreciations,
23. SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses for the yeor ended 31 December consist of the following:

Year ended Year endod
31 December 31 December
Molg 011 2020
Salaries, wages and equivalents 1,481,437 2,254,741
Depreciation fi=g 124,837 111X
Citheer 439,788 545623
3,046,032 2951585

24. GENERAL AND ADMINISTRATIVE EXPENSES

Gieneral and administrative expenses for the year ended 31 December comprise of the following:

Year ended Year ended
31 December 31 December
Mole 2021 2020
Salarics. wages and equivalents 9,394 82K 8,742 337
Consultancy fees 2.907.507 1,965,267
B s remunerstions and allowanees 2034519 I.98T 380
Depreciation B¢ 1,409,166 1,690,464
Donations and aids 640,152 1,139,313
Cleaning expenses 630,363 385,225
Rental expenses 622,713 64,807
Postage and telephone charges 513,519 592,079
Subscriptions 117,805 197,311
Oeher 3,360,989 3 589,955
21,652,001 20,354,578
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26.

27.

OTHER INCOME
The other income for the year ended 31 December comprises of as follows:
Year ended ear ended
31 December 31 December
Motg 2021 2020
Gain on disposal of real estate invesiments 7 10,014,593 1679759
Provisions no longer required 57,448 128,321
Ciher R1T.091 6T 303
(IR 0 ] B175.384
CONTINGENCIES AND CAPFITAL COMMITMENTS

a) As @ 3| December 2021, the capital contingencies related 1o projects in progress {note 6)
amoarited 1o SR 6,642,363 (2020: SR 4,226,138).

b} As at 31 December 2021, the contingent liabilities against issued banking letters of guarantee
amounted 1o SR 5,195,074 (2020: SR 3.625,000).

JIBANSACTIONS AND BALANCES WITH RELATED PARTIES
Related panty transactions mainly represent Salaries, allowances and bonuses of senior executives,
Koy manageméent personnel are those persons having authority and responsibility for planning.

directing and controlling the activities of the Company, directly or indirectly, including any
Directors and shareholders (whether executive or otherwise).

The salaries, wages and related costs benefits during the year ended 31 December include the
following:

M Deeemlser A1 December

I . it N [ : =
Foey managenm ent

personnel Salaries, wages and equivabents 1,920,000 1,980,576
BOD members BOD's remunerations and allowances 2,034,519 1,987,580
SECMENT INFORMATION

Ihe Company has one main product, which is packed and unpackaged cement. The main sectors of
the Company are presented according 1o geographical sectors. These scpments are organized and
managed separaiely according to the geographical location. cach forming a separate unit. The
geographical segments set out below are determined by distinguishing business activities from which
the Company generates revenues and incurs costs. The economic characteristics are reviewed and
the methad of determining the geographical sectors is reconsidered in light of the evaluation made
by the Chief Operating Decision Maker at least every quarter, provided that they are approved by
the Company’s Board of Directors. The Company operates in the Kingdom of Saudi Arabia and
expans cemient Lo some Arab countries, where payment is made in advance 1o all export customers
before completing the sale process according io the data shown below:
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28. SEGMENT INFORMATION {continued)

For the vear ended 31 December 2021

Revenue from Contmects with Customers 221,123,815 TANSA40  22R,529.278

For the year ended 31 December 2020
Inside KSA Dutside KS Total
Revenue from Contracts with Customers 250,341,048 26,113,724 276454712
29, FINANCE COSTS

Financial charges for the year ended 31 December comprise the following:

31 December 11 December

2021 2020
Finance cost charged on the staement of profit or loss
under borrowings 6,340,428 11,274,890
Less: Murahaha interests {148.311) {54,087
6,192,117 11,220,803

30. FINANCIAL RISK MANAGEMENT

The Company s activities expose it 1o a vanety of financial risks: Market risk (including currency
nisk. fair value and cash Mow, interest rate risks and price risk), credit risk and liquidity risk.

The Company’s overall risk managemen! program focuses on the unpredictability of financial
markets and secks to minimize potential adverse effiects on the Company’s financial performance.

Financial risk management framework

Risk management is carried out by senior management under policies approved by the Board of
Directors. Sendor management identifies, evaluates and hedges against financial risks in close co-
operation with the Company's operating units, The most important types of risk are credin risk,
curren<y risk and fair valse and cash Now interest rate nsks.

The Board of Directors has overall responsibility for establishmem and oversight of the Company®s
risk management framework. The executive management team is responsible for developing and
monitoring the Company s risk management policies. The team regularly meeis and any changes
and complionce isswees are reporbed to the Board of Directors through the audil commiries,

Risk management systems are reviewed regularly by the executive management team to reflect
changes in market conditions and the Company s activities. The Company, throwgh its training and
managemend standards and procedures, pims o develop a disciplined and constructive conirol
environment in which all emplovees understand their roles and obligations.
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30. FINANCIAL RISK MANAGEMENT (continued)

Financial risk management framework (continued)

The risk committee oversees compliance by management with the Company's risk management
policies and procedures, and reviews the adequacy of the risk management framework in relation to
the risks faced by the Company.

Financial instruments carried on the balance sheet include cash and cash squivalents, trade and other
receivables, financial assets, bommowings, trade and other payables, other liabilities. The panticular
recognition methods adopted are disclosed in the individual policy statements associated with each
item.

Market risk
Market risk is the risk that the fair value or future cash flows of & finanelal insrument will focteate

because of changes in market prices. Market risk comprises of three types of risk: Interest rate risk,
currency risk and aother price risk.

Interest rute risk cosi
The loans obtained by the Company are carried af variable interest rates based at prevailing market
inberest rates.
3 December 31 December
2021 2020
Variable rate instruments
L.oans 273683572 J15471.536

The table below reflects the possible change of 1060 basis points in interest rates at the reporting date
on profil or loss assuming all ether variables are remain constant.

Frofit  (loss) 2031 Profit (lossh 2020
[hecrease in Increase in
basiz poamis of basis points of
related Increase in basis Decrease in basis related 1o
commission  points of related to  points of related  commission
rates CoOmmission raes commission raies Faies
104 bps 100 bps 100 bips 100 bps
Loans 2,734,835 (2,736, 835) 3,154,714 (3.154.714)

Foreign currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due fo fluctuations in
foreign exchange rates. The Company is not significantly exposed to fluctuations in foreign
exchange rates during its normal course of business. as the Company’s core transactions during the
period were denominated in Saudi Rivals and US Dollars, Thus, there are no significant risks
asseciated with transactions and balanees denominated in LS Dollars,
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3. FINANCIAL RISK MANAGEMENT (continued)
Credit risk
Credit risk is the risk that one party 10 a financial instrament will fail to discharge an abligation and
cause the other party to incur a financial loss. Concentration risk arises when a number of
counterparties engaged in similar business activities or activities in the same geographical region or
have economic Features that would cause them to fail their contractual obligations. To reduce
exposure 1o eredit risk, the Company has developed a formal approval process whereby credit limits

are applied 1o its customers, which are based on comprehensive customer ratings and past repay ment
rades.

The management also continuously monitors the ¢redit exposure relsted io its customers and makes
provision against those balances considered doubeful of recovery. Standing balances of customers
are continuously monitored. Cash and cash equivalents are placed with national banks with sound
eredit ratings. Trade and other receivables are basically due from customers in local markets and
some balances are pledged against effective bank guarantees from bocal banks with sound credit
ratings. Trade and other receivables are stated o their estimated realizable values.

The Management considers reasonable and supportive forvward-looking information such as:

a)  Actual or expected significant adverse changes in business,

b)  actual or expected significant changes in the operating results of the counterparty,

¢) financial or economic conditions that are expected to cause a significant change 1o the
coumerpary’s ability to meet its obligations,

d) significant increase in credit risk on other financial instrumenis of the same counterparty,

€} significant changes in the value of the collateral supporting the obligation or in the quality of
the third-party guarantees or credit enhancements.

The Company’s gross maximum exposure to credit risk is as follows:

3 Deeember 31 December
2021 2020
Financial asscts
Trade receivables 7977607 G042 352
Bank Balances 48,082 53] A0S 362
S6,064,1 38 46,735,714
31 December 31 December
2021 2020
Financial asscis
Secured 3, R0 000 A, 1000
3 B00, 000 <, | {HD0000
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30, FINANCIAL RISK MANAGEMENT (continued)

Credit risk (continwed)

The ageing of trade receivables as at the reporting date is 2 folbows:

41 December 2020
Impairment Hen pad et
Term Balance i value Balance in value
SR SR 1 SR
Meither past due nor
impaired 7205294 - 4,626,315 -
From 0 to 60 days 437,891 - 911,721 -
From 61 to 90 dnys 418,011 93,590 685,719 181,403
Maore than 90 days 41,424 41,414 11059 11,059
B.112,621 135,014 6,234,814 192,462
Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to mest
commitments associated with financial instruments. Liquidity risk may result from an inability 1o
sl financial assets quickly at an amount close to its fair value. Liguidity risk is managed by
monitoring on a regular basis that sufficient funds are available. The concentrations of liquidity risk
may arse from the repayment terms of financial liabilities, sources of borrowings or reliance on a
particular market in which 10 realize liquid assets. The following is the contraciual maturities for
financial liabilitics at the end of the period and represented by growth amounts:

Uindiscoanted contractual cash flows

Innerest
accruals for
Less than & | wear b Over 3 faiyre
21 December 2021 yar L yEArs NS parods
Laans 547088 16941, T6T 3170921 14397 574
Trade receivables,
scerued expense and
albser payubles 43,260,007 - -
Dividend pavable 131,079,857 - -

2ITRISENT 116941767

Toial Todal
contraciual Carrying
makurify pmn

IERDEL 146 1TIERISTR

—- 43,269,007
- 121079857

83,270,922 14397574

IES.0E1. 040 ASH002.526
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30. FINANCIAL RISK MANAGEMENT (continued)

Liquidity risk (continued)
Undiscoumted contractual cash flows
Inkeresi
scerls for Total Tenal

Less than a | year o Ower 3 furture comtraciual  Carrying
Al December W20 yem 3 wears yEany periods iy amount
Loans 63470883 126941767  9B,165369 46426712 30RN11.213 315471536
Trade receivables,
acerugd expense and
other payables 59,207,661 = L - ~ 59297661
Dividensd payable II].ﬁE‘-l.J-'!i - = - - 121694374

44462918 12601767 98165369 19533195 308111213 469.570,053

It is not expected that the cash flows included in the maturity analysis could oceur significantly
carlier, or at significamly different amounts.

3. CAPITAL MANAGEMENT
The Company's objective when managing capital s 1o safeguard the Company’s ability 10 continue

% i going concern 5o that il can continue to provide retums for sharcholders and benefits for other

stakeholders. and 1o maintain a strong capiial base 10 support the sustained development of its
businesses.

The Company’s adjusted net liabilities to equity ratio was as follows:

M Decenber 3| Degcember
2021 2020
Total labilities 4 R4 363 24 480 G50
Less: Cash at hanks 4,082,251 603 362
Med Habilities d14,601,852 453, TG 308
Total sharehalders’ equity 1,267,447,453 1,249.027.756
Net liabilities to equity 0.327 0,387

In order to achieve this general objective, the Company, theough its capital management, aims 1o
ensure, among other things, that it fulfills the financial covenants associated with the loans that
specily capital structure requirements. Failure to comply with the associated financial covenants will
allow the Bank to demand immediaste repayment of the loans. There were no cases of breach of
fimancial covenants for any loans, as well as no changes in the objectives, palicies or procedures of
the Company for capital management during the year ended 31 December 2021,



TABUK CEMENT COMPANY
{Saudi Joint Stock Company )

NOTES TO THE FINANCIAL STATEMENTS

For the vear ended 31 December 2021

Expressed in Saudi Arabian Riyals

32. EAIRVALUE OF ASSETS AND LIABILITIES

Fair value is the price that would be received to sell an asset or paid 10 transfer a liability in an
orderly transaction between market participants &1 the measurement date in the peincipal or, in s
absence, the mos! advantageous market 1o which the access is available at that date, The fair value
of a liability reflects its non-performance risk.

The below table shows the carrying amounts and fair values of the financlal assets and liabilities
including their levels in the fair value hierarchy.

31 Decembeer 2021

Carrvimg value Fair value
Finanechal assets Amartized
L Total Level ] Level 2 Level 3 Total

Trade receivables 1T Te0T 977 607 - - - ==
Cazh and cash
eguivalents 48,062 53 48082531 = . e =
Investment propertics. TI2TO40  TLITO440 = 71279440 = 71279440

IXAMSTE 118309578 =  TXI79.440 T2 270440
Fimanckal liabilities
Loans and facilities 2TH.688.572 IT)6RISTE - - = -
Trade receivables,
mecrued expense and
ather payables 43269097 402600097 - - - -

A6 952 669 316952669 e - - -

31 December 2020
Carrying amequnt Fair valus
Fmancial assets Amorised
Cosl Tosal Level ] Level 2 Level 3 Tosal

Trade receivables 6,042,352 6,042,352 - - = =
Cash and cash
equivaloms 40,693,362 40,693 362 - - - -
Inwvestment properties TTA64.847 T7.A64.547 - TTAG4B4T = TT464 547

124,200,561 124,200,561 =TT 64,547 =  TRAG4.847
Financial Rabilithes
Loans and facilities 54T 54T - - - -
Trade recervables,
pecrued expense and
other payables 48,297,661 £0,297.661 - - - -

174,769,197 74, TER 10T = =5 — —
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3. SUBSEQUENT EVENTS

The Board of Directors, ol its meeting held on Shahan 23, 14431, corresponding 1o 26 March 2022,
recommended a cash dividend of SR22.5 million for SR 1.25 per share. The dividends are
attributable to the sharcholders of the Company who own shares by the end of the next General
Assembly and registered in the regisiry of the Company s shareholders in the Securities Depository
Ceniter { Edan) af the end of the second irading day fedlowing the due date. The date of the Company’s
General Assembly meeting will be announced later, after taking the nécessary approvals

3. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved by the Board of Directors on 22 March 2022,
corresponding 10 19 Sha'aban 1443H.




