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Independent auditor's report on review of condensed interim financid
statements to the Snareholders of Qassim Gement Gompany

Introduction

We have reviewed the accompanying 30 September 2021 condensed interim financial statements of Qassim
Cement Company ("the Company"), which comprise:

= the interim condensed statement of financial position as at 30 September 2021;

= the condensed interim statement of profit or loss and other comprehensive income for the three-month and
nine-month periods ended 30 September 2021,

= the condensed interim statement of changes in equity for the nine-month period ended 30 September 2021,
= the condensed interim statement of cash flows for the nine-month period ended 30 September 2021; and
= the notes to the condensed interim financial statements.

Management is responsible for the preparation and presentation of these condensed interim financial statements
in accordance with IAS 34, 'Interim Financial Reporting' that is endorsed in the Kingdom of Saudi Arabia. Our
responsibility is to express a conclusion on these condensed interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” that is endorsed in the Kingdom
of Saudi Arabia. A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with the International Standards on Auditing
that are endorsed in the Kingdom of Saudi Arabia, and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30
September 2021 condensed interim financial statements of Qassim Cement Company (‘the Company") are not
prepared, in all material respects, in accordance with 1AS 34, ‘Interim Financial Reporting’ that is endorsed in the

Kingdom of Saudi Arabia.
KPMG Professional Services
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QASSIM CEMENT COMPANY

(A Saudi Joint Stock Company)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
As at 30 September 2021

(Saudi Arabian Riyals)

ASSETS

Non-current assets

Property, plant and equipment

Projects in progress

Investment properties

Financial investments at FVTPL

Financial investments at amortized cost - non-current
portion

Right-of-use assets

Total non-current assets

Current assets

Inventories

Financial investments at amortized cost - current portion
Financial investments at FVTPL

Trade receivables

Prepayments and other current assets

Cash and cash equivalent

Total current assets

Total assets

EQUITY AND LIABILITIES

Equity attributable to the Company’s Shareholders
Share capital

Statutory reserve

Cumulative changes in other comprehensive income
Retained earnings

Total equity

Liabilities

Non-current liabilities

Provision for rehabilitation of areas subject to franchise license
Employees’ benefits obligations

Long-term lease liabilities

Total non-current liabilities

Current labilities

Trade and other accounts payable

Dividend receivable

Zakat Provision

Other provisions

Short-term lease liabilities

Total current liabilities

Total liabilities

Total equity and liabilities

Note

®)
©)
(7-b)

(M

30 September 31 December
2021 2020
(Unaudited) (Audited)
618,215,798 668,068,609
16,492,808 9,606,587
9,516,450 9,516,450
67,886,408 63,865,085
200,000,000 100,000,000
2,264,099 2,814,825
914,375,563 853,871,556
287,016,499 295,676,450
85,000,000 150,000,000
594,282,518 621,178,885
44,305,671 41,952,913
35,189,896 85,695,032
114,129,733 66,893,586
1,159,924,317 1,261,396,866
2,074,299,880 2,115,268,422
900,000,000 900,000,000
270,000,000 270,000,000
(4,081,829) (4,081,829)
607,604,703 643,170,058
1,773,522,874 1,809,088,229
12,730,962 12,010,857
42,271,007 40,054,832
1,499,954 2,007,078
56,501,923 54,072,767
122,483,111 111,297,101
63,829,030 67,507,996
22,525,316 29,077,532
34,617,366 43,404,537
820,260 820,260
244,275,083 252,107,426
300,777,006 306,180,193
2,074,299,880 2,115,268,422

(The accompanying notes 1 to 19 form an integral part of these condensed intetim finang{al statements)

Mr, Ala’a Abdul Hamid Abu Omaira
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QASSIM CEMENT COMPANY
(A Saudi Joint Stock Company)

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

For the nine-month period ended 30 September 2021

(Saudi Arabian Riyals)

Profit for the period

Adjustments:

Zakat charge

Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Other provisions

Provision for expected credit losses on trade receivables and other
receivables

Provision for obsolete and slow-moving inventory

Unrealized (gains)/losses from financial investments at FVTPL
Income from investments at FVTPL

Income from financial investments at amortized cost
Employees’ benefits obligations

Finance costs

Write-off of projects in progress

Gains on disposal of property, plant and equipment

Working capital changes:
Inventories

Trade receivables

Prepayments and other current assets
Trade and other payables

Used from other provisions
End-of-service benefits paid

Zakat paid

Net cash from operating activities

Investing activities

Payment for purchase property, plant and equipment

Proceeds from disposal of property, plant and equipment

Paid to purchase investments at fair value through profit or loss
Proceeds from sale of investments at fair value through profit or
loss

Paid to purchase financial investments at amortized cost
Proceeds when accrual of financial investments at amortized cost
Net cash used in investing activities

Financing activities

Lease payments

Dividends paid

Net cash used in financing activities

Change in cash and cash equivalents during the period
Cash and cash equivalents as at beginning of the period
Cash and cash equivalents as at end of the period

Significant noncash transactions
Projects in progress transferred to property, plant and equipment
Transferred from inventory to propetty, plant and equipment

(The accompanying notes 1 to 19 form an integral part of these condensed interim fi
ng. Omar Bin Apd

Mr, Ala’a Abdul Hamid Abu Omaira
> X

30 September 30 September
2021 2020
(Unaudited) (Unaudited)
261,434,645 306,747,295
22,812,406 24,252,844
55,162,028 55,621,649
550,726 -
- 5,000,000
- 8,174,910
2,019,224 7,168,881
(15,411,530) 12,228,212
(3,848,528) (6,298,462)
(9,039,167) (9,812,300)
4,467,659 4,679,937
828,176 744,166
- 30,060
- (92,099)
318,975,639 408,445,093
6,640,727 13,190,705
(2,352,758) (24,951,728)
56,257,203 (36,468,754)
11,186,010 4,090,625
(8,787,171) (704,027)
(2,251,484) (2,194,257)
(29,364,622) (25,145,997)
350,303,544 336,261,660
(12,195,438) (9,861,966)
- 92,100
(234,786,220) (391,164,401)
273,917,116 267,228,643
(235,000,000) (75,000,000)
206,291,306 189,624,855
(1,773,236) (19,080,769)
(615,195) --
(300,678,966) (276,311,670)
(301,294,161) (276,311,670)
47,236,147 40,869,221
66,893,586 62,445,100
114,129,733 103,314,321
2,149,390 8,653,347

- 1,044,520 -

ial statements)

%‘Tﬁﬁ?ﬁncial Officer

.
ief Executive Officer Board Member



QASSIM CEMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine-month period ended 30 September 2021

COMPANY INFORMATION

Qassim Cement Company (the “Company™) is a Saudi Joint Stock Company registered in Buraydah in
Saudi Arabia under commercial registration number (1131001224) dated 28 Sha’aban 1398H
(corresponding to 2 August 1978). The Company was established by the Royal Decree no, M/62 dated
15 Sha’aban 1396H (corresponding to 11 August 1976).

As at 30 September 2021 and 31 December 2020, the share capital of the Company is SR 900 million
divided into 90 million shares at SR 10 each.

The Company is engaged in manufacturing and producing cement, its derivatives and supplements, the
trade of these products, and carrying out all works directly and indirectly related to this purpose, The
Company carries out its activities through its factory located in Buraydah - Qassim.

The Company’s fiscal year shall begin on st January and end on the 31st December of each Gregorian
year.

The registered address of the Company is: P.O. Box 4266 Unit No. 1- Buraydah: 52271-6735, Kingdom
of Saudi Arabia,

PREPARATION OF THE FINAN: CIAL STATEMENTS

2.1 Statement of compliance

These condensed interim financial statements for the period ended 30 September 2021 have been
prepared in accordance with IAS 34 ‘Interim Financial Reporting’ that is endorsed in the Kingdom of
Saudi Arabia and other standards and pronouncements issued the Saudi Organization for Chartered and
Professional Accountants (SOCPA). These condensed interim financial statements should be read in
conjunction with the Company’s last year financial statements as at 31 December 2020 (“Last year
financial statements”). These financial statements do not include all the required information to prepare
a full set of financial statements in accordance with IFRS as endorsed in the Kingdom of Saudi Arabia;

however, certain accounting policies and selected explanatory notes are included to explain signiﬁcant
events and transactions to understand the changes in the Company’s financial position and performance
from last year financial statements. Further, the results for the nine-month pericd ended 30 September
2021 are not necessarily indicative of the tesults that may be expected for the year ended 31 December
2021.

These condensed consolidated interim financial statements have been approved for issuance by the
Audit Committes on 2 Rabi’ I 1443H (comesponding to 7 November 2021) based on an authorization
from the Board of Directors.

2.2 Basis of measurement
The condensed interim financial statements have been prepared under the historical cost convention
except for the following material items mentioned in the condensed statement of financial position:

*  Term Murabaha and Sukuk are measured at amortized cost,

¢ Investments are measured at fair value through profit or loss.

#  Future employecs’ benefits obligations entitlements are recognized based on the projected unit
eredit method.

2,3 Functional and presentation currency
These condensed inferim financial statements are prepared in Saudi Arabian Riyals (“SAR™) which is
the Company’s functional and presentation currency.




QASSIM CEMENT COMPANY
{A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine-month period ended 30 September 2021
(Saudi Riyals)

USE OF ESTIMATES, ASSUMPTIONS AND JUDGMENTS

The preparation of the Company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenue, costs, assets and liabilities, and
the disclosure of contingent liabilities, at the financial period date. However, uncertainty about these
assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amounts of the assets and Habilities affected in the future.

These estimates and assumptions are based on historical experience and factors including expectations
of future events that are appropriate in the circumstances and are used to determine the carrying
amounts of assets and liabilities that are not independent from other sources. The estimates and
assumptions are reviewed on an ongoing basis.

Accounting estimates recognized in the period in which the estimates are reviewed in the reviewing
period and future periods are reviewed if the changed estimates affect both current and fisture periods,

The significant judgments made by management in applying the Company’s accounting policies are
consistent with those disclosed in the previous year's financial statements.

SIGNITICANT ACCOUNTING POLICIES

The aceounting policies used when preparing these condensed interim financial statements are in line
with what is stated in the notes to the financial statements of the Company for the year ended 31
December 2020.

Comparative figures have been reclassified to conform to current period’s presentation.

The principal accounting policies have been consistently applied to alf periods presented in these
condensed interim financial statements,

a} New standards and amendment to standards and interpretations
There are no new standards issued. However, there are a number of amendments to standards that
are effective from 1 January 2021 which are described in the Company's annual financial
statements but have no material impact on the condensed interim financial statements of the
Company.

b) Standardsissued but not adopted
Following are the standards and amendments that were issued but not effective until the date of
issuance of the Company’s condensed interim financial statements. The Company does not expect
to have a material impact on the condensed interim financial statements if the below standards and
amendments are adopted.

Lffective for annual periods

beginning on or after | New standards and amendments
1 January 2021 IFRS -17 Insurance Contracts
1 January 2022 Classification of obligations (Amendments to IAS 1 “presentation

o of financial statements®”)
Available for optional Sale or Contribution of Assets Between the Investor and Its
adoption/ effective date Associate or Joint Venture
deferred indefinitely {Amendments to IFRS [{ and IAS 28)




b)

QASSIM CEMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
Tor the nine-month period ended 30 September 2021
(Saudi Riyals)

SEGMENT INFORMATION

The Company mamly operates in an operating sector, which is the manufacturing and selling of cement
(packed/ bulk) and it is mainty sold to local customers and an investing sector.

The Company conducts most of its activities mside the Kingdom of Saudi Arabia, and therefore the
financial information is not separated into geographical sectors,

The Company’s sectors have been divided into units of operating sector and investing sector as follows:
pany j g

‘The financial information for revenue and profits related to the sectors for the nine-month period ended
30 September 2021 and 2020 is as follows:

Operating sector Investing sector
30 September 30 September 30 September 30 September
2021 2020 2021 2020
{Unaudited) _ {Unaudited) {Unandited) (Unaudited)
Revenue from ‘
contracts with 591,471,571 660,756,917 — -
customer
Income for the period 255,947,826 327,117,588 28,299,225 3,882,551
hefore Zakat

Financial information of sectors' assets and Habilities as at 30 September 2021 and 31 December 2020
is as follows:

Operating sector Investing sector
30 September 31 December 30 September 31 December
2021 2020 2021 2020
{unaudited) {Andited) (Unaudited) { Audited)
Total assets 1,127,130,954 1,180,224,452 947,168,926 935,043,970
Total liabilities 300,777,006 306,180,193 - -

PROPERTY, PLANT AND EQUIPMENT

As at 30 September 2021, the total cost of property, plant and equipment was SR 2,376 million (31
December 2020: SR 2,371 million), and the accumulated depreciation was SR 1,758 million (31
December 2020: SR 1,703 million). During the nine-month period ended 30 September 2021, the
Company has added property, plant and equipment in an amount of SR 5,3 million and projects in
progress in an amount of SR 6,9 million (for the year ended 31 December 2020: SR 16,8 million).

As at 30 September 2021 and 31 December 2020, there wers no mortgages on the Company's property,
plant and equipment.




QASSIM CEMENT COMPANY
(A Saudi Joiat Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the nine-month period ended 30 September 2021
(Saudi Riyals)

FINANCIAL INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS ‘BFVTPL?

30 September 31 Dgeember 2020
2021 (Audited)

{Unaudited)
Financial investments at FVTPL - non-current (7-a) 67,886,408 63,865,085
Financial investments at FVTPL - current (7-b) 594,282,518 621,178,885

7-a) Financial investments at FVITPL - non-current

30 September 31 December
2021 2020
(Unaundited) {Audited)
Balance at beginning of the periodfyear 63,865,085 67,027,500
Additions dwring the period / year - 4,654,940
Unrealized gains / (loss) on investments at FVTPL, 4,021,323 (7,817,355)
67,886,408 63,865,085

The above investments are represented in shares of real estate funds, and these investments are assessed

at their fair value,

7-b} Financial investments at FVTPL - current

30 September 31 December

2021 2020

{Unaudited) {Audited)

Balance at beginning of the period/year 621,178,885 468,075,993
Additions during the period / year 234,786,220 550,590,821
Disposals during the period/ year (273,072,794) (407,433,607)
Unrealized gain on investment at FVTPL 11,390,267 9.945.678
594,282,518 621,178,885

= The above investments represent shares of mutua! funds and Murabaha funds with banks and

companies, and they are valued at fair value.

= The above investments included transactions with related parties that represent an investment in
Tjara funds for the benefit of NBK Wealth Management. The type of relationship is the
participation of the Chairman of the Company in chairing the Board of Directors of NBK Wealth
Management. As at 30 September 2021, the balance amounted to SR 24,8 million (31 December
2020: SR 32 million) and revenue of these investiments during nine-month period ended 30
September 2021 amounted to SR 1,6 million (30 Septernber 2020: SR 652 thousand).

INVENTORIES
30 September 31 December
2021 2020
{Unaudited) {Audited)
Spate parts 119,219,726 111,134,367
Raw materials 16,530,539 19,130,220
Work in progress 165,101,859 - 183,515,635
Finished poods 5,303,596 3,680,467
Packing and packaging materials 2,671,291 3,333,593
Consumables and supplies 3,394,731 3,465,919
Good in transit 969,347 2,445,689
313,191,689 326,705,890
Less: provision for obsolete and slow moving inventory {26,174,590) (31,029,440
287,016,499 295,676,450




QASSIM CEMENT COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

For the nine-month period ended 30 September 2021
{Saudi Riyals)

INVENTORIES (CONTINUED)

The movement in provision for obsolete and slow moving inventory is as follows:

30 September 31 December
2021 2020
{Unaudited) {Audited)
Balance at the beginning of the period / year 31,029,440 21,800,733
Provided during the period / year 2,019,224 12,101,753
Utilized during the period/ year (6,874,074) {2,873,046)
26,174,590 31,029,440

FINANCIAL INVESTMENTS AT AMORTIZED COST
30 September 31 December
2021 2020
{Unaudited) {Audited)
Term Murabaha 185,000,000 250,000,000
Sukuks 100,000,060 -
285,000,060 250,000,000

The movement during the period/year is as follows:

30 September 31 December
2021 2020
(Unaudited) {Audited}
Balance at beginning of the period / year 250,000,000 330,129,199
Additions during the period/ year 235,000,000 225,000,000
Disposal during the period / year (200,000,000) (305,129,199)
285,000,000 250,000,000

Financial investments as at the end of the period/year are as follows:

30 September 31 December

2021 2020

(Unaudited) {Audited)

i\i)c;r;-cunent portion of financial investments at amortized 200,000,000 100,000,000
Current portion of financial investments at amortized cost 85,000,000 150,000,000

The above investments are as follows:

- Murabaha compliant with the provisions of Sharia® on which a return is due. The average retumn is
4.81% per annum (2020: 4.64%). During the nine-month period ended 30 September 2021, total
revenues receivable from Murabaha of SR 8,02 million has been charged to the statement of profit or

loss {30 September 2020: SR 9,81 million).

- An investment in sukuk during the périod amounting to SR 100 million with Alinma Bank, and a
return is due thercon, The average return is 4% per annum. During the nine-month period ended 30
September 2021, total revenues receivable to sukuk of SR 1,02 million has been charged to the

statement of profit or loss (30 September 2020: SR Nil),

(*) Non-current portion of financial investments at amortized cost is due in December 2022 and June

2026.
10
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QASSIM CEMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine-month period ended 30 September 2021
(Saudi Riyals)

DIVIDENDS

During the nine-month period ended 30 September 2021

On 4 February 2021, the Board of Directors has decided, based on an authorization from the
shareholders’ general assembly, to distribute dividends of SR 108 million at SR 1.20 per share for the
foutth quarter dividends of 2020,

On 17 March 2021, the Company’s sharcholders’ general assembly approved the distribution of
dividends to the shareholders in the amount of SR 400.5 million at (SR 4.45) per share for the first,
second, third and fourth quarter of 2020.

On 2 May 2021, based on the authorization of the General Assembly to shareholders, the Board of
Directors decided to distribute dividends of SR 99 million at SR 1.10 per share for the first quarter
dividends of 2021.

On 18 August 2021, based on the authorization of the General Assembly to shareholders, the Board of
Directors decided to distribute dividends of SR 90 miilion at SR 1 per share for the second quarter
dividends of 2021,

During the nine-month period ended 30 September 2020

On 29 January 2020, the Board of Directors has decided, based on an authorization from the
shareholders’ general assembly, to distribute dividends of SR 99 million at SR 1.10 per share for the
fourth quarter dividends of 2019.

On 4 March 2020, the Company’s shareholders’ peneral assembly approved the distribution of
dividends to the shareholders in the amount of SR 310.5 million at (SR 3.45) per share for the first,
second, third and fourth quarter of 2019,

On 4 May 2020, based on the authorization of the General Assembly to shareholders, the Board of
Directors decided to distribute dividends of SR 90 million at SR 1 per share for the first quarter
dividends of 2020,

On 23 August 2020, based on the authorization of the General Assembly to shareholders, the Board of
Directors decided to distribute dividends of SR 90 million at S8R 1 per share for the second quarter
dividends of 2020.

LZAKAT

The Company has filed all due Zakat declarations up to the year ended 31 December 2020, On 17
Ramadan 1442H (corresponding to 29 April 2021}, the Company obtained a certificate for the year
ended 31 December 2020 to enable it to complete all its fransactions, including the payment of its final
accruals for contracts.

The Company has finalized Zakat assessment with Zakat, Tax and Customs Authority (“ZATCA”) up
to the financial year ended 31 December 2007, and received final certificates from ZATCA up to that
date. The Company also has received restricted certificates for the years 2008 through 2018.

However, on 16 Rabi’ IT 1437H (corresponding to 26 January 2016), the Company has received a letter
from ZATCA stating that there is an additional assessment for the period from 2003 through 2007 of
SR 4.353.758. On 13 Jumada’ II 1437H (corresponding to 22 March 2016), the Company has filed an
appeal against the additional assessment memorandum. A decision of the Third Primary Appeal
Committee for Zakat & Tax in Riyadh No. (3) for 1439H was issued on 5 Safar 1439H (corresponding
to 25 October 2017) to support Company’s stand to not reopen the additional Zakat assessment of the
aforementioned years,
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QASSIM CEMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine-month period ended 30 September 2021
(Saudi Riyals)

ZAKAT (CONTINUED)

In addition, on 10 Jumada’ I (corresponding to 7 February 2017), the Company received, through the
electronic system “Earad”, amended Zakat returns for the years 2008 through 2014, based on the results
of the field examination. On 5 Sha’aban 1438H (corresponding to 1 May 2017), the Company paid the
differences for the years from 2009 to 2014. It has filed an objection to the differences resulting from
the amendment of the declaration for the fiscal year ended 31 December 2008 amounted to SR
9.432.885 during the permitted statutory time through an external advisor, The objection was partially
accepted, accordingly, the Company paid the differences due for Zakat of 2008 of SR 2,697,322 on 13
Ramadan 1442H (corresponding to 25 April 2021).

As for the years from 2015 through 2018, the Company has filed Zakat returns and financial statements
for those years, paid Zakat due accordingly and obtained a restricted certificate for 2018, During the
year 2020, ZATCA has also examined the Zakat returns filed for that period, Based on the results of
the examination, objection and appeal, the Company has paid the amounts of Zakat differences due for
that period amounting to SR 784,885,

The Company has undergone an examination of its Zakat returns for 2019 and 2020, The ZATCA has
issued a revised assessment on 04 Rabi’ 1 1443H (corresponding to 10 October 2021) includes Zakat
differences due from the Company of SR 1,363,144 and SR 307,658, respectively. The Company may
file an objection against these assessments within the legal period.

OTHER INCOME

Rental income

Deposits received from
Human Resources
Development Fond
Discount on electricity bill
Insurance claims

Other miscellaneous
(expenses) / income

FINANCE COSTS

Interests on rehabilitation
plan of areas subject to
franchise license

Teases liabilities interests

For the three-month period ended

For the nine-month period ended

30 September 30 Septemnber 30 September 30 September

2021 2020 2021 2020
(Unaudited) {Unaudited) (Unaudited) {Unaudited)

225,761 228,723 554,091 645,799

361,580 135,839 768,289 294,774

- - - 3,216,758

-- - - 159,827

442,796 83,553 475,936 422,175

1,030,137 448,115 1,798,316 4,739,333

For the three-month period ended

For the nine-month period ended

30 September 30 September 30 September 30 September
2021 2020 2021 2020
{(Unaudited) (Unaudited) (Unaudited) (Unaudited)
240,035 248,055 720,105 744,166
33,685 - 108,071 -
273,720 248,055 828,176 744,166
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QASSIM CEMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine-month period ended 30 September 2021
(Saundi Riyals)

BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share was calculated by dividing the distributable income for the period among the
sharcholders who own the ordinary shares of the Company by the weighted average number of ordinary
shares outstanding during the period.

The diluted earnings per share are the same as the basic earnings per share as the company has no
diluted instruments.

For the three-month period ended For the nine-month peried ended
30 September 30 September 30 September 30 September
2021 2020 2021 2020
{Unaudited) {Unaudited) (Unaudited) {Unaudited)
Net income for the
period 60,385,035 110,109,144 261,434,645 306,747,295
Number of shares 90,000,000 90,000,000 90,000,000 90,000,000
Weighted average
munber of shares 96,000,000 90,000,000 90,000,000 50,000,000
Bagic and diluied '
earnings per share .67 1.22 2.90 341

CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

As at 30 September 2021, the Company has bank facilities in the form of letiers of puarantee and letters
of credit from commercial banks of SR 27,4 million (31 December 2020: SR 20.2 miflion).

As at 30 September 2021, the capital commitments on the Company are SR 35,3 million (31 December
2020: SR 4.2 million). As at 30 September 2021, the total value of project contracts amounted to SR
51,3 million (31 December 2020: SR 13.8 million).

DISCLOSURES RELATED TO PARTY PARTIES

Related parties represent major shareholders, members of the Board of Directors of the Company, key
matagement personnel of the Company, and entities managed or a significant influence is exercised over
them by these parties.

Key management personael remuneration
The remunerations of the members of the board of directors and other key management personnel
charged during the period are as follows:

30 September 30 September

2021 2020

__(Unaudited) {Unaudited)

Salaries and short-term benefits - key management 10,509,340 9,553,765
personnel

BOD members remunerations and sub-committees 2,541,644 2,404,000

Post-employment benefits - key management personnel 1,298,881 1,065,479

14,349,865 13,023,244
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QASSIM CEMENT COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
For the nine-month period ended 30 September 2021
(Saudi Riyals)

FINANCIAL INSTRUMENTS

Fair value measurement
A number of the Company’s dccounting policies and disclosures require the measurement of fair values
for financial and non-financial assets and labilities.

When measuring the fair value of an asset or a {iability, the Company uses observable market data as
far as possible, Fair values are categorized into different levels in a fair value hierarchy based on the
inputs used in the valuation technigues as follows:

Level 1: Quoted (unadjusted) market prices in active markets for assets or ligbilities.

Level 2: Inputs other than quoted prices inclided in Level 1, which are observable inputs for an asset
or liability, either directly (such as prices) or indirectly (derived from prices).

Level 3: Inputs for assets or liabilities not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of the assets and liabilities fafl within different levels in the
fair value hierarchy, then the fair value is categorized as a whole using the lowest level of the fair value
hierarchy inputs that are significant to the measurement as 2 whole. The Company recognizes transfers
between levels of the fair value hierarchy at the end of the reporting period during which the change
has ocourred.

14
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19.

QASSIV CEMENT COMPANY
{A Saundi Joint Stock Company)
NOTES TO THE CONDENSED INTERUM FINANCIAL STATEMENTS (UNAUDITED)
For the nine-inonth period ended 30 September 2021
{Saudi Riyals)

SIGNIFICANT EVENTS

The existence of novel coronavirus (COVID-19) was confirmed in early 2020 and has spread globally
including the Kingdom of Saudi Arabia, causing disruptions to many businesses and economic
activities. However, the Company continued to operate while considering the health and safety of its
workforce.

The Company’s management has assessed its ability to conlinue as a going concern, and it believes that
the Company has sufficient resources to continue its business in the foreseen future. Moreover, the
management does not have any significant doubts on the ability of the Company to continue as a going
concern, Accordingly, the Company is still prepating the financial statements on the going concern
basig,

The management of the Company is currently monitoring the situation and its impact on the Company’s
operation, cash flows and financial position. Management believes, based on their assessment, that the
Company has sufficient liquidity available to continue to meet its financial commitments as and when
they become due,

SUBSEQUENT EVENTS

No significant events occurred after 30 September 2021 and prior to the date on which the review report
was signed that could have a material impact on the condensed interim financial statements,
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