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Bloomberg Ticker RNSS OM
Current Market Price (OMR) 0.399 14,000 0.560
52wk High / Low (OMR) 045/0.356 15000
12m Average Vol. (000) 149.0 10000 0.460
Mkt. Cap. (USD/OMR mn) 244.7/94.3 '

K 8,000 0.360
Shares Outstanding (mn) 236.4 .
Free Float (%) 74% 6,000 0.260
3m Avg Daily Turnover (000) 379 4,000
6m Avg Daily Turnover (000) 31.6 2,000 0.160
P/E'24e (x) 6.5 o 0.060
EV/EBITDA'24e (x) 5.7 Mar-23 May-23 Jul-23 Aug-23 Oct-23 Dec-23 Feb-24 Mar-24
Dividend Yield '24e (%) 5.0%
Price Perf. (1m/3m) (%) -9.3/-0.02 Volume, '000 (LHS) ——RNSS OM EQUITY

Revenue decreased by 4% YoY, in line with our expectations
RNSS reported revenue of OMR 25.7mn for 1Q24 which was in line with our expectations. The revenue was down 4% YoY and 3% on QoQ basis due to
lower than expected occupancy in Renaissance Village Dugm (RSVD).

Net profit decreased by 34% YoY and came below our expectations

The company reported a net profit of OMR 1.9mn in 1Q24, compared to our expectations of OMR 2.8mn. It was down by 34% YoY and 57% QoQ basis.
The QoQ drop is mainly due to one off gain reported by the company in 4Q23. The company's profit from operations were down by 13% YoY to OMR
3.4mn.

Maintain a "Buy" rating

We believe that the topline and the bottom line for the company should bounce back with a likely increase in RSVD occupancy from 3Q24 onwards led
by new contracts related to new infrastructure projects like steel, cement, oil and gas among others. The company is also expecting to add another
4000 beds from next year in its RSVD set up. Among existing contracts, the company is positive about renewal from two of its large clients. The
company is also entering the KSA market through PPP setup which is expected to boost the company's revenue visibility and growth opportunities.
Accordingly, we are positive on the stock and maintain a Buy rating with a target price of OMR 0.48.

Valuation
RNSS is trading at 2024e P/E of 6.5x, representing a 10% discount compared to the historical average 1-year forward P/E of 7.2x. Additionally,
EV/EBITDA multiple of 5.7x, based on our FY24 estimate, represents a 12% discount compared to the historical average 1-year forward P/Bv of 6.5x.

Income Statement

(OMR mn) 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 1Q24e YoY (%) QoQ (%) Var (%)
Sales/Revenue 32.5 26.8 25.4 25.3 26.5 25.7 27.6 -4% -3% -7%
Profit from operations 2.7 3.8 3.2 3.4 4.8 3.4 3.8 -13% -30% -11%
Tax (0.0) (0.0) (0.0) 0.0 (2.8) (0.5) (0.5) NM -84% 0%
Net Profit (Loss) after tax 29 2.8 2.6 29 4.3 1.9 2.8 -34% -57% -33%

Balance Sheet

(OMR mn) 4Q22 1Q23 2Q23 3Q23 4Q23 1Q24 1Q24e YoY (%) QoQ (%) Var (%)
Shareholders' Equity 73.9 72.6 75.3 78.1 82.5 84.4 80.6 16% 2% 5%

Key Ratios

4Q22 1023 2023 3Q23  4Q23  1Q24 1Q24e
Net Profit Margin 89% 10.5% 103% 11.3% 16.2% 7.2% 10.0%
Return on Equity (RoE) 15.7% 15.6% 13.9% 14.6% 20.8% 88% 13.8%
Annualized EPS (OMR) 0.05 0.05 0.05 0.05 0.08 0.03 0.05
BVPS (OMR) 0.31 0.31 0.32 0.33 0.35 0.36 0.34
TTM P/E (x) 6.8

Source: Financials, MSX, Bloomberg, U Capital Research
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Disclaimer

Recommendation
BUY Greater than 20%
ACCUMULATE Between +10% and +20%
HOLD Between +10% and -10%
REDUCE Between -10% and -20%
SELL Lower than -20%
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Disclaimer: This report has been prepared by Ubhar Capital (U Capital) Research and is provided for information purposes only. Under no
circumstances is it to be used or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure
that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or
completeness and it should not be relied upon as such. The company accepts no responsibility whatsoever for any direct or indirect consequential
loss arising from any use of this report or its contents. All opinions and estimates included in this document constitute U Capital Research team’s
judgment as at the date of production of this report and are subject to change without notice. This report may not be reproduced, distributed or
published by any recipient for any other purpose.
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