) o4

Title Dividend Distribution Policy

Issue Date: 1* Nov 2018

Department Business Excellence Department

SPG-BE-DD-P-01

Dividend Distribution Policy

Cle)‘i' &ie7 duwlgw

3.1.1.

3.1.2.

3.1.3.

The Purpose:

The profit distribution policy of Saudi Paper
Manufacturing Company, a Saudi joint stock
company, has been prepared in accordance with
the requirements of the Corporate Governance
Regulations in the Kingdom and in accordance
with the Companies Regulations and the
Company's Articles of Association.

Payment Timing:

The Board shall implement the decision of the
General Assembly regarding the distribution of
dividend to the registered shareholders within
fifteen (15) days from the date of authorized in
the General Assembly meeting.

Sources and amount of dividend distribution:
The Company's annual net profits after
deduction of all general expenses and other
costs shall be distributed as follows:

(10%) of the net profit to form the statutory
reserve of the Company. And the Ordinary
General Assembly may decide to discontinue
such reserve when the said reserve reaches 30%
of the paid-up share capital.

The share of the Preferred Shareholder shall be
distributed to the holders of such dividends.
Preferred shares are the shares issued by the
company and entitle their holders to the right to
receive more than the ordinary shareholders of
the net profits of the company after the reserve
of statutory reserve and does not give those
shareholders the right to vote in the General
Assembly.

The General Assembly may, on the proposal of
the Board of Directors, refrain from allocating an
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equal percentage of net profits to the formation
of other reserves

The remainder shall be distributed thereafter if
there is a first batch of shareholders equal to 5%
of the paid-up share capital.

(10%) of the remaining shall be allocated as
remuneration to the Board of Directors, subject
to the provisions of Article 21 of this Law
{remuneration to Board of Directors) and Article
76 of the Companies Law

The remaining will then be distributed to
shareholders as an additional share of dividends.
The company may, after meeting the controls
set by the related authority, distribute interim
dividends to its shareholders semiannually or
quarterly after fulfilling the requirements and
regulatory regulations in this regard.

3.1.4.

3.1.5.

3.1.6.

3.1.7.

4, Shareholders entitled to receive dividend
distribution: '

The shareholder shall be entitled to his share of
the dividends in accordance with the General
Assembly issued in this regard or the decision of
the Board of Directors to distribute interim
dividends. The decision shall indicate the date of
maturity and the date of distribution and the
entitlement of dividends to shareholders
registered in shareholders' registers at the end
of the day specified for entitlement.

4.1.

5. Disclosure:

5.1. The Company shall, at the time of making the
decision to distribute the dividends, disclose and
announce it immediately and provide CMA with
a copy thereof immediately upon its issuance.

5.2.  The Company announces dividends based on the

recommendations of the Board of Directors. Its
announcement in this regard includes the
following: \
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5.3.

"distribution date will be announced later).

The Board of Directors shall include in its annual
report to the General Assembly of the Company
the percentage of dividends distributed to
shareholders during the various periods of the
fiscal year in addition to the percentage of
dividends proposed to be distributed at the end
of the financial year and the total of such
dividends.

Review and modify this Policy:

This policy shall be effective as of the date of its
authorization by the Board of Directors. The
Board shall review this policy from time to time
as necessary, and this policy shall not be
modified without the authorization of the
Board.

Publishing:

This policy is posted on the Company's website
to enable the relevant parties to access this
Policy or through any other means of publication
deemed by the Board of Directors.
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