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Date: 13/8/2020

Boursa Kuwait
State of Kuwalt

Re: Disclosure of the results of Amwal
International Investment Company Board meeting
(" Armwal™)

Dear Sir,

Reference to the subject above, and in-line with
Article 4-1-1 of Rule Book 10 (Transparency and
Disclosure), kindly note that Amwal's Board of
Directors held Its meeting on Thursday, 13/8/2020
and approved the financial statements for the
period ended 31 March 2020,

Please also find attached the financial results form.

Best regards,
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Select from the list 2020-03-31 Al e 581

Company Name A5 5l

Amwal International Investment Company (K.5.C.P.) (£ p.5) et A il gl 38,5

Board of Directors Meeting Date T e i o
2020-08-13

B Approved financial statements
& Approved auditor's report
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Statement
2019-03-31 2020-03-31

87% 293,106 547,293 Met Profit {Loss) represents the amount
attributable to the owners of the parant Company

ARy A gt (3 jlasd) dumy

Rl 402 e Basic & Diluted Earnings per Share
Al ghaiall il o pall

9% 11,489,001 12,505,537 S
s g gall o]
(30) % 25.&31‘_,613 18,229,834 Total Assets
i _ A glaalt 2 llaall

49% 777,325 1,161,060 Ourrent Liabllities
24% 1,383,246 1,717,633 Total Liabilities
IS R by T ELN B ]

(43) % 17,886,868 10,190,858 Total Equity attributable to the owners of the
Parent Company

L sl s e

S 1,383,045 A8 Total Operating Revenue
Al 5 st g M e

147% 478,461 1,182,106 Net Operating Profit (Loss)
g ghaall Juall a5 £ 281 S i

(351 % (16%) (12%) Accumulated Lass / Paid-Up Share Capital

Financial Results Form A g il gy
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Statement
2019-03-31 2020-02-31 o
: Not Applicable ¥ Net Profit {Loss) represents the amount
N adals o | Not Laakals Y :

G Apgicatie/ o Applicabis ' lekes attributable to the owners of the parent
Company
T : . Not Applicable ¥ Riisall g Al gl (B s} By

Mot App kg blef et ¥
ot Agplicable/ HatApplics b Il Basic & Diluted Earnings per Share
: Sy Not Applicable ¥ Al il ot ! s

| ) i y
Mot Applicable/gssi Y | Not Applicable/ sy it Total Oharatiig Adienie
ot S Not Applicable ¥ Ll (3 jaadli) g sl Ao

b Y
Not Applicable/alu ¥ | Not Applicable/ gl Ll ot Orsatsting Prof {Loss)

= Not Applicable for first Quarter

o g le Gl Y e

1. Increase in net fee income.
2. Increase in foreign exchange gain.

3. Unrealized gain on financial assets at fair
value through profit or loss is nil compared to

KD 192,729 in the prior year.

KD 131,722,
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At Al 10 e e VP B il g e IS G Akl

ot sl Bl 8 Ay 155 -
Al e paiglyl Ad) -2

4,3192,729

& 3131,722
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Not Applicable ¥ : - Aaia pgdd ey 350
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Mot Applicable ¥ . uy sl cilay 358
i B ot Other Dividend
Mot Applicable ¥ Ll gl g s pae
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1% {J‘!l 1_ =k -
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i /

[kl ilaly sl Capital Increase

Mot Applicable ¥ — Juall s
[aehiy NotApplicablaiGey Capital Decrease
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CEO Syed Akbar Bokharl
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Ernst & Young Tel: +965 2295 5000 /

Al Aiban, Al Osaimi & Partners +965 2295 2880
P.O. Box 74, Safat Fax: +965 2245 6419
13001 Safat, Kuwait
Baitak Tower, 18—20th Floor www.ey.com
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Building a better Ahmed Al Jaber Street

working world Kuwait

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AMWAL INTERNATIONAL
INVESTMENT COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Amwal International Investment Company K.S.C.P. ("the Parent Company") and its
subsidiaries (collectively, the “Group”) as at 31 March 2020, and the related interim condensed
consolidated statement of income and the interim condensed consolidated statement of
comprehensive income for the three months period then ended, and the interim condensed
consolidated statement of changes in equity and the interim condensed consolidated statement of
cash flows for the three months period then ended. The management of the Parent Company is
responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34, Interim Financial Reporting
(“IAS 34”). Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently, it does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all material
respects, in accordance with IAS 34.

Other matter

The consolidated financial statements of the Group for the year ended 31 December 2019 and the interim
condensed consolidated financial information for the period ended 31 March 2019 were audited and
reviewed by another independent auditor who expressed an unmodified opinion and an unmodified
conclusion on these consolidated financial statements and the interim condensed consolidated financial
information dated 4 February 2020 and 6 May 2019 respectively.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of
our knowledge and belief, we have not become aware of any violations of the Companies Law No.
1 of 2016, as amended, and its executive regulation, as amended, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, during the three months
period ended 31 March 2020 that might have had a material effect on the business of the Parent
Company or on its financial position.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AMWAL INTERNATIONAL
INVESTMENT COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements (continued)

We further report that, during the course of our review, to the best of our knowledge and belief, we
have not become aware of any violations of the provisions of Law No. 32 of 1968, as amended,
concerning currency, the Central Bank of Kuwait and the organisation of banking business, and its
related regulations, or of the provisions of Law No. 7 of 2010 concerning the Capital Markets
Authority and its related regulations during the three months period ended 31 March 2020 that
might have had material effect on the business of the Parent Company or on its financial position.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AMWAL INTERNATIONAL
INVESTMENT COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Amwal International Investment Company K.S.C.P. ("the Parent Company") and its
subsidiaries (collectively, the “Group”) as at 31 March 2020, and the related interim condensed
consolidated statement of income and the interim condensed consolidated statement of
comprehensive income for the three months period then ended, and the interim condensed
consolidated statement of changes in equity and the interim condensed consolidated statement of
cash flows for the three months period then ended. The management of the Parent Company is
responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34, Interim Financial Reporting
(“IAS 34”). Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently, it does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all material
respects, in accordance with IAS 34.

Other matter

The consolidated financial statements of the Group for the year ended 31 December 2019 and the interim
condensed consolidated financial information for the period ended 31 March 2019 were audited and
reviewed by another independent auditor who expressed an unmodified opinion and an unmodified
conclusion on these consolidated financial statements and the interim condensed consolidated financial
information dated 4 February 2020 and 6 May 2019 respectively.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of
our knowledge and belief, we have not become aware of any violations of the Companies Law No.
1 of 2016, as amended, and its executive regulation, as amended, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, during the three months
period ended 31 March 2020 that might have had a material effect on the business of the Parent
Company or on its financial position.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AMWAL INTERNATIONAL
INVESTMENT COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements (continued)

We further report that, during the course of our review, to the best of our knowledge and belief, we
have not become aware of any violations of the provisions of Law No. 32 of 1968, as amended,
concerning currency, the Central Bank of Kuwait and the organisation of banking business, and its
related regulations, or of the provisions of Law No. 7 of 2010 concerning the Capital Markets
Authority and its related regulations during the three months period ended 31 March 2020 that
might have had material effect on the business of the Parent Company or on its financial position.
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Amwal International Investment Company K.S.C.P and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

For the period ended 31 March 2020

REVENUE

Net fee income

Share of results of associates

Unrealised gain on financial assets at fair value through profit or loss
Foreign exchange gain

Other income

EXPENSES

Staff costs

Distribution and marketing expenses
General and administrative expenses
Depreciation and amortization

Loss on disposal of a subsidiary

PROFIT FOR THE PERIOD BEFORE PROVISION FOR CONTRIBUTION
TO KFAS, ZAKAT AND NLST

Contribution to Kuwait Foundation for the Advancement of Sciences (KFAS)
Zakat
National Labor Support Tax (NLST)

PROFIT FOR THE PERIOD

ATTRIBUTABLE TO:
Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE PARENT COMPANY (FILS)

Notes

Three months ended

31 March
2020 2019
KD KD
1,951,226 1,066,112
14,515 18,269
- 192,729
157,022 84,846
20,752 21,087
2,143,515 1,383,043
(583,225) (483,490)
(107,631) (108,066)
(203,458) (246,938)
(64,365) (66,088)
(2,730) -
(961,409) (904,582)
1,182,106 478,461
(11,155) (3,627)
(12,394) (4,565)
(15,205) (7,411)
1,143,352 462,858
547,293 293,106
596,059 169,752
1,143,352 462,858
3.03 1.62

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.
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Amwal International Investment Company K.S.C.P and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)
For the period ended 31 March 2020

Three months ended

31 March

2020 2019

KD KD
Profit for the period 1,143,352 462,858
Other comprehensive (loss) income:
Items to be reclassified to interim condensed consolidated
statement of income in subsequent periods
Foreign currency translation adjustment (62,987) 54,508
Total comprehensive income for the period 1,080,365 517,366
ATTRIBUTABLE TO:
Equity holders of the Parent Company 509,463 323,906
Non-controlling interests 570,902 193,460

1,080,365 517,366

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.
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Amwal International Investment Company K.S.C.P and Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
As at 31 March 2020

3! December
31 March 2019 i March
Motes 2020 {Audited) 2019
ASSETS KD Ky KD
Non-current assets
Furniture and equipment 501,044 561,630 662 658
Goodwill and intangible assets 2,778,489 3,099 893 3,360,680
Investment in associates 2,194,764 2,179,522 2,114,036
Financial assets at fair value through other comprehensive income 4 - - 8,200,232
Brokerage guarantee deposit 250,000 250,000 250,000
5,724,297 6,091,045 14,593,612
Current assets
Financial assets at fair value through profit or loss 4 2,738,520 2693117 2.692.456
Trade and other receivables 382,725 577,216 749,998
Wakala deposits 1,890,367 - -
Cash and cash equivalents 5 7,493,925 9,137,832 8,046,547
12,505,537 12, 408165 11,489,001
TOTAL ASSETS 18,229,834 18,499,210 26,082,613
EQUITY AND LIABILITIES
EQUITY
Share capital 18,055,125 18,055,125 18,055,125
Share premivm 1,500,000 1,500,000 1,500,000
Legal reserve 680,359 680,359 BHB0,350
Forsign currency translation reserve (887.568) (849,738) (766,604)
Fair valuation reserve (7,030,882) (7,030,882) 1,286,853
Accumulated losses (2,126,176) (2,673,469) {2,868.817)
Equity attributable to equity holders of the
Parent Company 10,190,858 0.681,395 17,886,868
Mon—controlling interests 6,321,343 7,176,392 6,812,499
TOTAL EQUITY 16,512,201 16,857,787 24 699 367
LIABILITIES
Non-current liabilities
Emplovees’ end of service benefits 420,859 3TR018 349218
Traade and other payables 135,714 163,233 256,703
556,573 541,251 605,921
Current liabilities
Trade and other payables 1.161,060 1,100,172 777,325
TOTAL LIABILITIES 1,717,633 1,641 423 1,383,246
TOTAL EQUITY AND LIABILITIES 18,229.834 18499210 26,082,613
Bader Fafiad Al-Rezaihan Syed Akbar A. Bokhari
Chairman of the Board Chief Executive Officer

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.
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Amwal International Investment Company K.S.C.P and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
For the period ended 31 March 2020

Attributable to equity holders of the Parent Company

Foreign
currency Non -
Share Share Legal translation  Fair valuation Accumulated controlling
capital premium reserve reserve reserve losses Sub-total interests Total
KD KD KD KD KD KD KD KD KD
Balance at 1 January 2020 (audited) 18,055,125 1,500,000 680,359 (849,738) (7,030,882) (2,673,469) 9,681,395 7,176,392 16,857,787
Profit for the period - - - - - 547,293 547,293 596,059 1,143,352
Other comprehensive loss for the period - - - (37,830) - - (37,830) (25,157) (62,987)

Total comprehensive (loss) income for the

period - - - (37,830) - 547,293 509,463 570,902 1,080,365
De-recognition of non-controlling interests

arising on disposal of an indirectly held

subsidiary (Note 3) - - - - - - - (1,425,951) (1,425,951)
As at 31 March 2020 18,055,125 1,500,000 680,359 (887,568) (7,030,882) (2,126,176) 10,190,858 6,321,343 16,512,201

Balance at 1 January 2019 (audited) 18,055,125 1,500,000 680,359 (797,494) 1,286,895 (3,161,923) 17,562,962 6,913,039 24,476,001

Profit for the period - - - - - 293,106 293,106 169,752 462,858

Other comprehensive income for the period - - - 30,800 - - 30,800 23,708 54,508

Total comprehensive income for the

period - - - 30,800 - 293,106 323,906 193,460 517,366

Dividends to non-controlling

interests by a subsidiary - - - - - - - (294,000) (294,000)
As at 31 March 2019 18,055,125 1,500,000 680,359 (766,694) 1,286,895 (2,868,817) 17,886,868 6,812,499 24,699,367

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.
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Amwal International Investment Company K.S.C.P and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 31 March 2020

OPERATING ACTIVITIES

Profit for the period before provision for contribution of KFAS, ZAKAT and NLST

Adjustments:
Share of results of associates

Unrealised gain on financial assets at fair value through profit and loss

Interest income

Interest expense on lease liabilities

Depreciation and amortization

Loss on disposal of a subsidiary

Provision for employees’ end of service benefits

Changes in operating assets and liabilities:
Trade and other receivables
Trade and other payables
Payment of employees’ end of service benefits

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of furniture and equipment
Purchase of intangible assets

Proceeds from withdrawal of term deposits
Investment in wakala deposits

Interest income received

Net cash outflow on disposal of a subsidiary

Net cash flows (used in) from investing activities

FINANCING ACTIVITIES

Dividend paid to non-controlling interests by a subsidiary
Payment of lease liabilities

Interest paid on lease liabilities

Net cash flows used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Net foreign exchange difference
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 MARCH

Non-cash transactions

Transitional adjustment to furniture and equipment on adoption

of IFRS 16

Transitional adjustment to trade and other payables on adoption

of IFRS 16

Three months ended

31 March
2020 2019
KD KD
1,182,106 478,461
(14,515) (18,269)
- (192,729)
(13,692) (20,458)
4,079 5,560
64,365 66,088
2,730 -
45,215 34,334
1,270,288 352,987
159,578 (24,156)
82,353 (48,417)
(2,374) (3,666)
1,509,845 276,748
(21,696) (7,745)
- (508)
2,935,042 493,986
(1,874,439) -
13,692 20,458
(1,062,089) -
(9,490) 506,191
- (147,000)
(33,464) (35,344)
4,079) (5,560)
(37,543) (187,904)
1,462,812 595,035
(171,677) 41,277
5,716,505 4,820,278
7,007,640 5,456,590
- (447,559)
- 447,559

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.




Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

1 CORPORATE INFORMATION

The Group comprises of Amwal International Investment Company K.S.C.P (the “Parent Company”) and its subsidiaries
(collectively the “Group”). The Parent Company is a Kuwaiti shareholding Company, regulated as an investment company
by the Capital Markets Authority of Kuwait (“the regulator”) and is registered with the Central Bank of Kuwait (CBK). The
Parent Company is also listed on Boursa Kuwait. The registered office of the Parent Company is at Mazaya Tower, Kuwait,
P.O. Box 4871, Safat 13049.

The principal activities of the Parent Company are as follows:

Investing in real estate, industrial, agricultural and other economic sectors, through contributing in the establishment of
specialised companies or purchasing shares or bonds of these companies in various sectors in Kuwait and abroad;
Contributing in establishments or partial ownership of companies in various sectors;

Managing funds of public and private institutions and invest these funds in various economic sectors, including the
management of financial and real estate portfolios;

Providing and preparing technical and economic studies and project consultancy;

Mediating in lending and borrowing operations;

Performing businesses related to bonds issuance managers’ functions issued by companies, organisations and custodians;
Finance and brokerage international trade operations;

Providing loans to different sectors taking into consideration the financial viability in granting loans and by maintaining
the continuity of the Company’s financial position viability in accordance with the conditions, rules and limits set by the
regulator;

Dealing and trading in GCC and global commodity and precious metals market inside Kuwait and outside in favor of the
Company;

Trading in shares and bonds of companies and local and international government organisations;

Providing all services that help in developing and supporting the capacity of the financial and monetary market in Kuwait
and to meet its needs within the limits of the law and according to procedures or instructions issued by the regulator;
Establishing and managing all types of investment funds in accordance with the law;

Acting as brokers in buying and selling securities for third parties’ account against commission;

Carrying out Investment Ombudsman Activity.

The Parent Company is a subsidiary of Shuaa Capital P.J.S.C. (the “Ultimate Parent Company”), a public shareholding
Company established in the United Arab Emirates and listed on the Dubai Financial Market.

The consolidated financial statements of the Group for the year ended 31 December 2019 were approved by the shareholders
of the Parent Company in the Annual General Meeting held on 5 July 2020.

The interim condensed consolidated financial information for the period ended 31 March 2020 were authorised for issue in
accordance with a resolution of the Parent Company’s Board of Directors on 13 August 2020.

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

The interim condensed consolidated financial information of the Group has been prepared in accordance with International
Accounting Standard (“IAS”) 34: Interim Financial Reporting.

The accounting policies used in the preparation of this interim condensed consolidated financial information are consistent
with those used in the most recent annual audited financial statements for the year ended 31 December 2019.

The Group has not early adopted any other standard, interpretation or amendment that has been issued or not yet effective.
Other amendments to IFRSs which are effective for annual accounting period starting from 1 January 2020 did not have any
material impact on the accounting policies, financial position or performance of the Group.

Operating results for the three months period ended 31 March 2020 are not necessarily indicative of the results that may be
expected for the year ending 31 December 2020. In the opinion of management, all adjustments (consisting of normal
recurring accruals) considered necessary for a fair presentation have been included. For further information, refer to the
audited consolidated financial statements and notes thereto for the year ended 31 December 2019.




Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

The interim condensed consolidated financial information does not include all the information required for full annual
consolidated financial statements and should be read in conjunction with the consolidated financial statements of the Group
for the year ended 31 December 2019.

3 DISPOSAL OF A SUBSIDIARY

On 29 January 2020, one of the subsidiaries of the Group — NCM Investment Company K.S.C. (Closed). entered into an
agreement with Alsa Commercial Investment LL.C for sale of its entire equity stake of 48% in an indirectly held subsidiary, Al
Raha Investment LLC (“Al Raha”). Pursuant to the agreement, the Group has received consideration amounting to AED
22,536,482 (equivalent to KD 1,864,283). The Group has recorded a realised loss of KD 2,730 in the interim condensed
consolidated statement of profit or loss relating to disposal of subsidiary.

The following table summarises the consideration received and the amounts of identified assets and liabilities disposed as well
as the fair value of the non-controlling interest at the disposal date.

KD

Assets
Furniture and equipment 20,022
Intangible assets 323,098
Accounts receivable and other assets 34,913
Cash and cash equivalents 2,926,372

3,304,405
Liabilities
Trade and other payables 11,202
Amount due to related parties 239

11,441

Net assets disposed 3,292,964
Non-controlling interests (1,425,951)
Net assets disposed 1,867,013
Loss on disposal of a subsidiary included in the interim condensed consolidated statement of
income is as follows:
Consideration received in cash 1,864,283
Less: Carrying amount of net assets sold (1,867,013)
Loss on disposal of a subsidiary (2,730)
Summary of cash flows on disposal: KD
Consideration received in cash 1,864,283
Cash and cash equivalents in the subsidiary disposed off (2,926,372)
Net cash outflow on disposal (1,062,089)

The results of the subsidiary disposed off for the period ended 31 March 2020 and 31 March 2019 are not material.




Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

4 INVESTMENT SECURITIES

Financial assets at fair value through other comprehensive income
31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Unquoted equity securities - - 8,200,232
Financial assets at fair value through profit or loss
31 December
31 March 2019 31 March
2020 (Audited) 2019
KD KD KD

Unquoted equity securities 2,738,520 2,693,117 2,692,456

Investment securities are denominated in the following currencies:
31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
BHD Dinars 190,541 190,541 193,047
UAE Dirhams - - 8,200,232
US Dollars 2,547,979 2,502,576 2,499,409

2,738,520 2,693,117 10,892,688

The hierarchy for determining and disclosing the fair value of financial instruments by valuation techniques are presented in
Note 9.

5 CASH AND CASH EQUIVALENTS
31 December
31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Cash in hand 4,220 2,743 2,656
Bank balances 2,553,860 6,078,944 4,461,696
Balances with financial institutions 4,935,845 3,056,145 3,582,195
7,493,925 9,137,832 8,046,547
Less: Time deposits held against a letter of guarantee (357,289) (350,930) (2,484,957)
Less: Time deposits held with original maturities exceeding three months (23,996) (2,965,397) -
Less: Bank balances blocked - against letter of guarantees (105,000) (105,000) (105,000)
7,007,640 5,716,505 5,456,590

Time deposits are held with banks within UAE and Jordan and carry interest at the prevailing market rates and have original
maturities of one year or less.

A time deposit amounting to KD 357,289 (31 December 2019: KD 350,930 and 31 March 2019: KD 2,484,957) was held
against a letter of guarantee provided to the Group by its bank.
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Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

6 BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per share is computed by dividing the profit for the period attributable to the equity holders of
the Parent Company for the period by the weighted average number of shares outstanding during the period as follows:

Three months ended

31 March
2020 2019
Profit for the period attributable to the equity holders of the Parent Company 547,293 293,106
Weighted average number of shares outstanding during the period 180,551,250 180,551,250
Basic and diluted earnings per share (fils) 3.03 1.62

As there no dilutive instruments outstanding, basic and diluted earnings per share are identical.

7 SEGMENT INFORMATION

The Group’s operating segments are determined based on the reports reviewed by the executive function that are used for
strategic decisions. These segments are strategic business units that offer different products and services. They are managed
separately since the nature of the products and services, class of customers and marketing strategies of these segments are
different.

The Group has identified the following as the business operating segments:
Brokerage and trading: Provides automated online trading services to its individual and corporate customers;
Investment: Principally handling direct investments and investments in associates.

Management monitors the operating segments separately for the purpose of making decisions about resource allocation and
performance assessment.

The Group measures the performance of operating segments through measure of segment profit or loss net of taxes in
management and reporting system.

The following table presents revenue, profit for the period, total assets and liabilities relating to the Group’s reportable

segments:

Brokerage
and trading Investment Total
KD KD KD
31 March 2020
Segment revenue 2,121,940 21,575 2,143,515
Segment results 1,234,594 (52,488) 1,182,106
Total assets 14,239,438 3,990,396 18,229,834
Total liabilities 1,409,669 307,964 1,717,633
Brokerage
and trading Investment Total
KD KD KD
31 March 2019
Segment revenue 1,171,414 211,629 1,383,043
Segment results 357,038 121,423 478,461
Segment assets 13,545,508 12,537,105 26,082,613
Segment liabilities 1,026,795 356,451 1,383,246

The Group primarily operates from Kuwait.
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Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

8 RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, key management personnel of the Group and entities controlled, jointly
controlled or significantly influenced by such parties. Pricing policies and terms of payment for these transactions are
approved by the Parent Company’s management.

Transactions with related parties included in the interim condensed consolidated statement of income are as follows:

Three months ended

31 March
2020 2019
KD KD

Interest income from Wakala deposits with Ultimate Parent Company 4,530 -

Balances with related parties included in the interim condensed consolidated statement of financial position are as follows:
31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Trade and other receivables 1,157 326 118,815
Trade and other payables 58,475 198,108 46,075
Wakala deposits 1,890,367 - -

During the period, the Group has subscribed to Wakala certificates of deposits issued by the Ultimate Parent Company
amounting to KD 1,890,367 (31 December 2019: KD nil and 31 March 2019: KD nil) at a profit rate of 4.5% per annum, for
a period of twelve months from the date of subscription.

Other amounts due from/to related parties represents transactions in the normal course of business that are receivable and
payable on demand and do not carry interest.

Key management compensation
The remuneration of key management personnel during the period was as follow:
Three months ended

31 March
2020 2019
KD KD
Key management compensation
Salaries and other short-term employee benefits 105,042 79,961
Other long-term benefits 26,680 6,538
131,722 86,499
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Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

9 FAIR VALUE MEASUREMENT

The fair value of financial assets and financial liabilities that are traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments the Group determines fair values using valuation techniques.

The Group measures fair values using the following fair value hierarchy, which reflects the significance of the inputs used
in making the measurements:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly
(i.e. derived from prices). This category includes instruments valued using quoted prices for identical or similar instruments
in market that are considered less than active or other valuation techniques in which all significant inputs are observable
from market data.

Level 3: valuation techniques which use inputs that have a significant effect on the recorded fair value that are not based on
observable market data.

The following table provides the fair value measurement hierarchy of the Group’s financial instruments recorded at fair
value:

31 March 2020 Level 3 Total
KD KD
Financial assets at fair value through profit or loss 2,738,520 2,738,520
2,738,520 2,738,520
31 December 2019 Level 3 Total
KD KD
Financial assets at fair value through profit or loss 2,693,117 2,693,117
2,693,117 2,693,117
31 March 2019 Level 3 Total
KD KD

Financial assets at fair value through other comprehensive income

8,200,232 8,200,232
Financial assets at fair value through profit or loss 2,692,456 2,692,456
10,892,688 10,892,688
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Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

9 FAIR VALUE MEASUREMENT (continued)

The following table shows a reconciliation of the opening and closing amount of level 3 financial assets which are recorded
at fair value:

31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Financial assets at fair value through profit or loss:
Unquoted equity securities
Opening balance 2,693,117 10,692,496 10,692,496
Transfers into level 3 - 117,546 -
Change in fair value - (8,127,555) 192,729
Foreign exchange movement 45,403 10,630 7,463

Closing balance 2,738,520 2,693,117 10,892,688

During the current period, no transfers has been made between the levels of hierarchy.

Description of significant unobservable inputs to valuation of financial assets:
The significant unobservable inputs used in the fair value measurement categorised within Level 3 of the fair value hierarchy
together with a quantitative sensitivity analysis are as shown below:

Significant
Valuation  unobservable Range Sensitivity of the
technique inputs (weighted average) input to fair value
1% increase/(decrease) in the terminal
Discounted growth rate would result in an increase/
Foreign unquoted cash flow Terminal (decrease) in fair value by KD 8,686 (KD
security method Growth rate 2% - 3% (2.5%) 8,626).
Weighted
average cost 1% increase/(decrease) in the WACC
of capital would result in an (decrease)/increase in
(WACO) 10% - 12% (11%) fair value by (KD 39,979) KD 41,081.
Discount for
lack for 1% increase (decrease) in the DLOM
marketability would result in an (decrease)/increase in
(DLOM) 25% fair value by KD (9,634) KD 9,634.

The fair values of other financial assets and liabilities are not significantly different from their carrying value. For financial
assets and financial liabilities that are liquid or having short-term maturity (less than twelve months) it is assumed that the
carrying amounts approximate to their fair valuation.
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Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

10 COMMITMENTS AND CONTINGENCIES
31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Letters of guarantee 607,298 601,432 2,734,957
Letters of guarantee (share of associate) 429,950 429,950 210,962
Operating lease rentals (share of associate) 8,784 8,784 6,724
Operating lease rental commitment - 840 160,105

A subsidiary of the Group has contingent liabilities in respect of bank guarantee arising in the ordinary course of business
from which it is anticipated that no material liabilities will arise.

11 FIDUCIARY ASSETS

The Group provides fiduciary services that result in the holding of assets on behalf of its clients. The total value of assets
held as at 31 March 2020 amounted to KD 4,633,133 (31 December 2019: KD 4,238,133 and 31 March 2019: KD 5,111,326)
which are not reflected in the interim condensed consolidated financial information.

The clients have no recourse to the general assets of the Group. Income earned from fiduciary assets amounted to KD
1,951,226 for the period ended 31 March 2020 (31 March 2019: KD 1,066,112).

12 RISK MANAGEMENT DISCLOSURES - UPDATE ON COVID-19

Coronavirus pandemic (COVID-19), which began to spread by the beginning of 2020 and witnessed a rise in the number of
cases in most countries worldwide, including Kuwait, has negatively impacted most businesses and economics in addition
to its impact on the sharp drop in the global oil prices, which in general, tend to affect the economic growth heavily. In the
absence of a specific treatment for this virus, it is difficult to predict the period of closure for some businesses, the partial
curfews and the suspension of flights that were recommended by the governmental bodies in Kuwait and most of the countries
worldwide.

Therefore, it is difficult to predict the consequences of the virus on the continuity of Group’s current and future operations.
It is also difficult to predict and accurately assess the impact of this crisis for the three months period ended 31 March 2020.
This is highly dependent on several external factors and future developments, which the Company cannot reliably estimate
during the current period, as these developments may have an impact on future financial results, cash flows, and financial
position.

Due to the associated potential risks, it is also not possible at this time to predict the external factors, including the spread
rate of Coronavirus as well as the size and effectiveness of the precautionary measures taken to contain the virus, which
might negatively impact our operations, cash flows and financial position.

The management is monitoring and reassessing the risk management objectives and policies based on the current updates on
COVID-19. For the period ended 31 March 2020, there are no significant changes to the risk management objectives and policies
as compared to the audited consolidated financial statements as at 31 December 2019.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AMWAL INTERNATIONAL
INVESTMENT COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Amwal International Investment Company K.S.C.P. ("the Parent Company") and its
subsidiaries (collectively, the “Group”) as at 31 March 2020, and the related interim condensed
consolidated statement of income and the interim condensed consolidated statement of
comprehensive income for the three months period then ended, and the interim condensed
consolidated statement of changes in equity and the interim condensed consolidated statement of
cash flows for the three months period then ended. The management of the Parent Company is
responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34, Interim Financial Reporting
(“IAS 34”). Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently, it does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all material
respects, in accordance with IAS 34.

Other matter

The consolidated financial statements of the Group for the year ended 31 December 2019 and the interim
condensed consolidated financial information for the period ended 31 March 2019 were audited and
reviewed by another independent auditor who expressed an unmodified opinion and an unmodified
conclusion on these consolidated financial statements and the interim condensed consolidated financial
information dated 4 February 2020 and 6 May 2019 respectively.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best of
our knowledge and belief, we have not become aware of any violations of the Companies Law No.
1 of 2016, as amended, and its executive regulation, as amended, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, during the three months
period ended 31 March 2020 that might have had a material effect on the business of the Parent
Company or on its financial position.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AMWAL INTERNATIONAL
INVESTMENT COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements (continued)

We further report that, during the course of our review, to the best of our knowledge and belief, we
have not become aware of any violations of the provisions of Law No. 32 of 1968, as amended,
concerning currency, the Central Bank of Kuwait and the organisation of banking business, and its
related regulations, or of the provisions of Law No. 7 of 2010 concerning the Capital Markets
Authority and its related regulations during the three months period ended 31 March 2020 that
might have had material effect on the business of the Parent Company or on its financial position.
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Amwal International Investment Company K.S.C.P and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME (UNAUDITED)

For the period ended 31 March 2020

REVENUE

Net fee income

Share of results of associates

Unrealised gain on financial assets at fair value through profit or loss
Foreign exchange gain

Other income

EXPENSES

Staff costs

Distribution and marketing expenses
General and administrative expenses
Depreciation and amortization

Loss on disposal of a subsidiary

PROFIT FOR THE PERIOD BEFORE PROVISION FOR CONTRIBUTION
TO KFAS, ZAKAT AND NLST

Contribution to Kuwait Foundation for the Advancement of Sciences (KFAS)
Zakat
National Labor Support Tax (NLST)

PROFIT FOR THE PERIOD

ATTRIBUTABLE TO:
Equity holders of the Parent Company
Non-controlling interests

BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE PARENT COMPANY (FILS)

Notes

Three months ended

31 March
2020 2019
KD KD
1,951,226 1,066,112
14,515 18,269
- 192,729
157,022 84,846
20,752 21,087
2,143,515 1,383,043
(583,225) (483,490)
(107,631) (108,066)
(203,458) (246,938)
(64,365) (66,088)
(2,730) -
(961,409) (904,582)
1,182,106 478,461
(11,155) (3,627)
(12,394) (4,565)
(15,205) (7,411)
1,143,352 462,858
547,293 293,106
596,059 169,752
1,143,352 462,858
3.03 1.62

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.
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Amwal International Investment Company K.S.C.P and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (UNAUDITED)
For the period ended 31 March 2020

Three months ended

31 March

2020 2019

KD KD
Profit for the period 1,143,352 462,858
Other comprehensive (loss) income:
Items to be reclassified to interim condensed consolidated
statement of income in subsequent periods
Foreign currency translation adjustment (62,987) 54,508
Total comprehensive income for the period 1,080,365 517,366
ATTRIBUTABLE TO:
Equity holders of the Parent Company 509,463 323,906
Non-controlling interests 570,902 193,460

1,080,365 517,366

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.
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Amwal International Investment Company K.S.C.P and Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
As at 31 March 2020

3! December
31 March 2019 i March
Motes 2020 {Audited) 2019
ASSETS KD Ky KD
Non-current assets
Furniture and equipment 501,044 561,630 662 658
Goodwill and intangible assets 2,778,489 3,099 893 3,360,680
Investment in associates 2,194,764 2,179,522 2,114,036
Financial assets at fair value through other comprehensive income 4 - - 8,200,232
Brokerage guarantee deposit 250,000 250,000 250,000
5,724,297 6,091,045 14,593,612
Current assets
Financial assets at fair value through profit or loss 4 2,738,520 2693117 2.692.456
Trade and other receivables 382,725 577,216 749,998
Wakala deposits 1,890,367 - -
Cash and cash equivalents 5 7,493,925 9,137,832 8,046,547
12,505,537 12, 408165 11,489,001
TOTAL ASSETS 18,229,834 18,499,210 26,082,613
EQUITY AND LIABILITIES
EQUITY
Share capital 18,055,125 18,055,125 18,055,125
Share premivm 1,500,000 1,500,000 1,500,000
Legal reserve 680,359 680,359 BHB0,350
Forsign currency translation reserve (887.568) (849,738) (766,604)
Fair valuation reserve (7,030,882) (7,030,882) 1,286,853
Accumulated losses (2,126,176) (2,673,469) {2,868.817)
Equity attributable to equity holders of the
Parent Company 10,190,858 0.681,395 17,886,868
Mon—controlling interests 6,321,343 7,176,392 6,812,499
TOTAL EQUITY 16,512,201 16,857,787 24 699 367
LIABILITIES
Non-current liabilities
Emplovees’ end of service benefits 420,859 3TR018 349218
Traade and other payables 135,714 163,233 256,703
556,573 541,251 605,921
Current liabilities
Trade and other payables 1.161,060 1,100,172 777,325
TOTAL LIABILITIES 1,717,633 1,641 423 1,383,246
TOTAL EQUITY AND LIABILITIES 18,229.834 18499210 26,082,613
Bader Fafiad Al-Rezaihan Syed Akbar A. Bokhari
Chairman of the Board Chief Executive Officer

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.
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Amwal International Investment Company K.S.C.P and Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
For the period ended 31 March 2020

Attributable to equity holders of the Parent Company

Foreign
currency Non -
Share Share Legal translation  Fair valuation Accumulated controlling
capital premium reserve reserve reserve losses Sub-total interests Total
KD KD KD KD KD KD KD KD KD
Balance at 1 January 2020 (audited) 18,055,125 1,500,000 680,359 (849,738) (7,030,882) (2,673,469) 9,681,395 7,176,392 16,857,787
Profit for the period - - - - - 547,293 547,293 596,059 1,143,352
Other comprehensive loss for the period - - - (37,830) - - (37,830) (25,157) (62,987)

Total comprehensive (loss) income for the

period - - - (37,830) - 547,293 509,463 570,902 1,080,365
De-recognition of non-controlling interests

arising on disposal of an indirectly held

subsidiary (Note 3) - - - - - - - (1,425,951) (1,425,951)
As at 31 March 2020 18,055,125 1,500,000 680,359 (887,568) (7,030,882) (2,126,176) 10,190,858 6,321,343 16,512,201

Balance at 1 January 2019 (audited) 18,055,125 1,500,000 680,359 (797,494) 1,286,895 (3,161,923) 17,562,962 6,913,039 24,476,001

Profit for the period - - - - - 293,106 293,106 169,752 462,858

Other comprehensive income for the period - - - 30,800 - - 30,800 23,708 54,508

Total comprehensive income for the

period - - - 30,800 - 293,106 323,906 193,460 517,366

Dividends to non-controlling

interests by a subsidiary - - - - - - - (294,000) (294,000)
As at 31 March 2019 18,055,125 1,500,000 680,359 (766,694) 1,286,895 (2,868,817) 17,886,868 6,812,499 24,699,367

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.
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Amwal International Investment Company K.S.C.P and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 31 March 2020

OPERATING ACTIVITIES

Profit for the period before provision for contribution of KFAS, ZAKAT and NLST

Adjustments:
Share of results of associates

Unrealised gain on financial assets at fair value through profit and loss

Interest income

Interest expense on lease liabilities

Depreciation and amortization

Loss on disposal of a subsidiary

Provision for employees’ end of service benefits

Changes in operating assets and liabilities:
Trade and other receivables
Trade and other payables
Payment of employees’ end of service benefits

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of furniture and equipment
Purchase of intangible assets

Proceeds from withdrawal of term deposits
Investment in wakala deposits

Interest income received

Net cash outflow on disposal of a subsidiary

Net cash flows (used in) from investing activities

FINANCING ACTIVITIES

Dividend paid to non-controlling interests by a subsidiary
Payment of lease liabilities

Interest paid on lease liabilities

Net cash flows used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Net foreign exchange difference
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 MARCH

Non-cash transactions

Transitional adjustment to furniture and equipment on adoption

of IFRS 16

Transitional adjustment to trade and other payables on adoption

of IFRS 16

Three months ended

31 March
2020 2019
KD KD
1,182,106 478,461
(14,515) (18,269)
- (192,729)
(13,692) (20,458)
4,079 5,560
64,365 66,088
2,730 -
45,215 34,334
1,270,288 352,987
159,578 (24,156)
82,353 (48,417)
(2,374) (3,666)
1,509,845 276,748
(21,696) (7,745)
- (508)
2,935,042 493,986
(1,874,439) -
13,692 20,458
(1,062,089) -
(9,490) 506,191
- (147,000)
(33,464) (35,344)
4,079) (5,560)
(37,543) (187,904)
1,462,812 595,035
(171,677) 41,277
5,716,505 4,820,278
7,007,640 5,456,590
- (447,559)
- 447,559

The attached notes 1 to 12 form part of these interim condensed consolidated financial information.




Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

1 CORPORATE INFORMATION

The Group comprises of Amwal International Investment Company K.S.C.P (the “Parent Company”) and its subsidiaries
(collectively the “Group”). The Parent Company is a Kuwaiti shareholding Company, regulated as an investment company
by the Capital Markets Authority of Kuwait (“the regulator”) and is registered with the Central Bank of Kuwait (CBK). The
Parent Company is also listed on Boursa Kuwait. The registered office of the Parent Company is at Mazaya Tower, Kuwait,
P.O. Box 4871, Safat 13049.

The principal activities of the Parent Company are as follows:

Investing in real estate, industrial, agricultural and other economic sectors, through contributing in the establishment of
specialised companies or purchasing shares or bonds of these companies in various sectors in Kuwait and abroad;
Contributing in establishments or partial ownership of companies in various sectors;

Managing funds of public and private institutions and invest these funds in various economic sectors, including the
management of financial and real estate portfolios;

Providing and preparing technical and economic studies and project consultancy;

Mediating in lending and borrowing operations;

Performing businesses related to bonds issuance managers’ functions issued by companies, organisations and custodians;
Finance and brokerage international trade operations;

Providing loans to different sectors taking into consideration the financial viability in granting loans and by maintaining
the continuity of the Company’s financial position viability in accordance with the conditions, rules and limits set by the
regulator;

Dealing and trading in GCC and global commodity and precious metals market inside Kuwait and outside in favor of the
Company;

Trading in shares and bonds of companies and local and international government organisations;

Providing all services that help in developing and supporting the capacity of the financial and monetary market in Kuwait
and to meet its needs within the limits of the law and according to procedures or instructions issued by the regulator;
Establishing and managing all types of investment funds in accordance with the law;

Acting as brokers in buying and selling securities for third parties’ account against commission;

Carrying out Investment Ombudsman Activity.

The Parent Company is a subsidiary of Shuaa Capital P.J.S.C. (the “Ultimate Parent Company”), a public shareholding
Company established in the United Arab Emirates and listed on the Dubai Financial Market.

The consolidated financial statements of the Group for the year ended 31 December 2019 were approved by the shareholders
of the Parent Company in the Annual General Meeting held on 5 July 2020.

The interim condensed consolidated financial information for the period ended 31 March 2020 were authorised for issue in
accordance with a resolution of the Parent Company’s Board of Directors on 13 August 2020.

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

The interim condensed consolidated financial information of the Group has been prepared in accordance with International
Accounting Standard (“IAS”) 34: Interim Financial Reporting.

The accounting policies used in the preparation of this interim condensed consolidated financial information are consistent
with those used in the most recent annual audited financial statements for the year ended 31 December 2019.

The Group has not early adopted any other standard, interpretation or amendment that has been issued or not yet effective.
Other amendments to IFRSs which are effective for annual accounting period starting from 1 January 2020 did not have any
material impact on the accounting policies, financial position or performance of the Group.

Operating results for the three months period ended 31 March 2020 are not necessarily indicative of the results that may be
expected for the year ending 31 December 2020. In the opinion of management, all adjustments (consisting of normal
recurring accruals) considered necessary for a fair presentation have been included. For further information, refer to the
audited consolidated financial statements and notes thereto for the year ended 31 December 2019.




Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

The interim condensed consolidated financial information does not include all the information required for full annual
consolidated financial statements and should be read in conjunction with the consolidated financial statements of the Group
for the year ended 31 December 2019.

3 DISPOSAL OF A SUBSIDIARY

On 29 January 2020, one of the subsidiaries of the Group — NCM Investment Company K.S.C. (Closed). entered into an
agreement with Alsa Commercial Investment LL.C for sale of its entire equity stake of 48% in an indirectly held subsidiary, Al
Raha Investment LLC (“Al Raha”). Pursuant to the agreement, the Group has received consideration amounting to AED
22,536,482 (equivalent to KD 1,864,283). The Group has recorded a realised loss of KD 2,730 in the interim condensed
consolidated statement of profit or loss relating to disposal of subsidiary.

The following table summarises the consideration received and the amounts of identified assets and liabilities disposed as well
as the fair value of the non-controlling interest at the disposal date.

KD

Assets
Furniture and equipment 20,022
Intangible assets 323,098
Accounts receivable and other assets 34,913
Cash and cash equivalents 2,926,372

3,304,405
Liabilities
Trade and other payables 11,202
Amount due to related parties 239

11,441

Net assets disposed 3,292,964
Non-controlling interests (1,425,951)
Net assets disposed 1,867,013
Loss on disposal of a subsidiary included in the interim condensed consolidated statement of
income is as follows:
Consideration received in cash 1,864,283
Less: Carrying amount of net assets sold (1,867,013)
Loss on disposal of a subsidiary (2,730)
Summary of cash flows on disposal: KD
Consideration received in cash 1,864,283
Cash and cash equivalents in the subsidiary disposed off (2,926,372)
Net cash outflow on disposal (1,062,089)

The results of the subsidiary disposed off for the period ended 31 March 2020 and 31 March 2019 are not material.




Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

4 INVESTMENT SECURITIES

Financial assets at fair value through other comprehensive income
31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Unquoted equity securities - - 8,200,232
Financial assets at fair value through profit or loss
31 December
31 March 2019 31 March
2020 (Audited) 2019
KD KD KD

Unquoted equity securities 2,738,520 2,693,117 2,692,456

Investment securities are denominated in the following currencies:
31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
BHD Dinars 190,541 190,541 193,047
UAE Dirhams - - 8,200,232
US Dollars 2,547,979 2,502,576 2,499,409

2,738,520 2,693,117 10,892,688

The hierarchy for determining and disclosing the fair value of financial instruments by valuation techniques are presented in
Note 9.

5 CASH AND CASH EQUIVALENTS
31 December
31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Cash in hand 4,220 2,743 2,656
Bank balances 2,553,860 6,078,944 4,461,696
Balances with financial institutions 4,935,845 3,056,145 3,582,195
7,493,925 9,137,832 8,046,547
Less: Time deposits held against a letter of guarantee (357,289) (350,930) (2,484,957)
Less: Time deposits held with original maturities exceeding three months (23,996) (2,965,397) -
Less: Bank balances blocked - against letter of guarantees (105,000) (105,000) (105,000)
7,007,640 5,716,505 5,456,590

Time deposits are held with banks within UAE and Jordan and carry interest at the prevailing market rates and have original
maturities of one year or less.

A time deposit amounting to KD 357,289 (31 December 2019: KD 350,930 and 31 March 2019: KD 2,484,957) was held
against a letter of guarantee provided to the Group by its bank.
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Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

6 BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per share is computed by dividing the profit for the period attributable to the equity holders of
the Parent Company for the period by the weighted average number of shares outstanding during the period as follows:

Three months ended

31 March
2020 2019
Profit for the period attributable to the equity holders of the Parent Company 547,293 293,106
Weighted average number of shares outstanding during the period 180,551,250 180,551,250
Basic and diluted earnings per share (fils) 3.03 1.62

As there no dilutive instruments outstanding, basic and diluted earnings per share are identical.

7 SEGMENT INFORMATION

The Group’s operating segments are determined based on the reports reviewed by the executive function that are used for
strategic decisions. These segments are strategic business units that offer different products and services. They are managed
separately since the nature of the products and services, class of customers and marketing strategies of these segments are
different.

The Group has identified the following as the business operating segments:
Brokerage and trading: Provides automated online trading services to its individual and corporate customers;
Investment: Principally handling direct investments and investments in associates.

Management monitors the operating segments separately for the purpose of making decisions about resource allocation and
performance assessment.

The Group measures the performance of operating segments through measure of segment profit or loss net of taxes in
management and reporting system.

The following table presents revenue, profit for the period, total assets and liabilities relating to the Group’s reportable

segments:

Brokerage
and trading Investment Total
KD KD KD
31 March 2020
Segment revenue 2,121,940 21,575 2,143,515
Segment results 1,234,594 (52,488) 1,182,106
Total assets 14,239,438 3,990,396 18,229,834
Total liabilities 1,409,669 307,964 1,717,633
Brokerage
and trading Investment Total
KD KD KD
31 March 2019
Segment revenue 1,171,414 211,629 1,383,043
Segment results 357,038 121,423 478,461
Segment assets 13,545,508 12,537,105 26,082,613
Segment liabilities 1,026,795 356,451 1,383,246

The Group primarily operates from Kuwait.
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Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

8 RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, key management personnel of the Group and entities controlled, jointly
controlled or significantly influenced by such parties. Pricing policies and terms of payment for these transactions are
approved by the Parent Company’s management.

Transactions with related parties included in the interim condensed consolidated statement of income are as follows:

Three months ended

31 March
2020 2019
KD KD

Interest income from Wakala deposits with Ultimate Parent Company 4,530 -

Balances with related parties included in the interim condensed consolidated statement of financial position are as follows:
31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Trade and other receivables 1,157 326 118,815
Trade and other payables 58,475 198,108 46,075
Wakala deposits 1,890,367 - -

During the period, the Group has subscribed to Wakala certificates of deposits issued by the Ultimate Parent Company
amounting to KD 1,890,367 (31 December 2019: KD nil and 31 March 2019: KD nil) at a profit rate of 4.5% per annum, for
a period of twelve months from the date of subscription.

Other amounts due from/to related parties represents transactions in the normal course of business that are receivable and
payable on demand and do not carry interest.

Key management compensation
The remuneration of key management personnel during the period was as follow:
Three months ended

31 March
2020 2019
KD KD
Key management compensation
Salaries and other short-term employee benefits 105,042 79,961
Other long-term benefits 26,680 6,538
131,722 86,499
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Amwal International Investment Company K.S.C.P and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

(UNAUDITED)
31 March 2020

9 FAIR VALUE MEASUREMENT

The fair value of financial assets and financial liabilities that are traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments the Group determines fair values using valuation techniques.

The Group measures fair values using the following fair value hierarchy, which reflects the significance of the inputs used
in making the measurements:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly
(i.e. derived from prices). This category includes instruments valued using quoted prices for identical or similar instruments
in market that are considered less than active or other valuation techniques in which all significant inputs are observable
from market data.

Level 3: valuation techniques which use inputs that have a significant effect on the recorded fair value that are not based on
observable market data.

The following table provides the fair value measurement hierarchy of the Group’s financial instruments recorded at fair
value:

31 March 2020 Level 3 Total
KD KD
Financial assets at fair value through profit or loss 2,738,520 2,738,520
2,738,520 2,738,520
31 December 2019 Level 3 Total
KD KD
Financial assets at fair value through profit or loss 2,693,117 2,693,117
2,693,117 2,693,117
31 March 2019 Level 3 Total
KD KD

Financial assets at fair value through other comprehensive income

8,200,232 8,200,232
Financial assets at fair value through profit or loss 2,692,456 2,692,456
10,892,688 10,892,688
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9 FAIR VALUE MEASUREMENT (continued)

The following table shows a reconciliation of the opening and closing amount of level 3 financial assets which are recorded
at fair value:

31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Financial assets at fair value through profit or loss:
Unquoted equity securities
Opening balance 2,693,117 10,692,496 10,692,496
Transfers into level 3 - 117,546 -
Change in fair value - (8,127,555) 192,729
Foreign exchange movement 45,403 10,630 7,463

Closing balance 2,738,520 2,693,117 10,892,688

During the current period, no transfers has been made between the levels of hierarchy.

Description of significant unobservable inputs to valuation of financial assets:
The significant unobservable inputs used in the fair value measurement categorised within Level 3 of the fair value hierarchy
together with a quantitative sensitivity analysis are as shown below:

Significant
Valuation  unobservable Range Sensitivity of the
technique inputs (weighted average) input to fair value
1% increase/(decrease) in the terminal
Discounted growth rate would result in an increase/
Foreign unquoted cash flow Terminal (decrease) in fair value by KD 8,686 (KD
security method Growth rate 2% - 3% (2.5%) 8,626).
Weighted
average cost 1% increase/(decrease) in the WACC
of capital would result in an (decrease)/increase in
(WACO) 10% - 12% (11%) fair value by (KD 39,979) KD 41,081.
Discount for
lack for 1% increase (decrease) in the DLOM
marketability would result in an (decrease)/increase in
(DLOM) 25% fair value by KD (9,634) KD 9,634.

The fair values of other financial assets and liabilities are not significantly different from their carrying value. For financial
assets and financial liabilities that are liquid or having short-term maturity (less than twelve months) it is assumed that the
carrying amounts approximate to their fair valuation.
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10 COMMITMENTS AND CONTINGENCIES
31 December

31 March 2019 31 March
2020 (Audited) 2019
KD KD KD
Letters of guarantee 607,298 601,432 2,734,957
Letters of guarantee (share of associate) 429,950 429,950 210,962
Operating lease rentals (share of associate) 8,784 8,784 6,724
Operating lease rental commitment - 840 160,105

A subsidiary of the Group has contingent liabilities in respect of bank guarantee arising in the ordinary course of business
from which it is anticipated that no material liabilities will arise.

11 FIDUCIARY ASSETS

The Group provides fiduciary services that result in the holding of assets on behalf of its clients. The total value of assets
held as at 31 March 2020 amounted to KD 4,633,133 (31 December 2019: KD 4,238,133 and 31 March 2019: KD 5,111,326)
which are not reflected in the interim condensed consolidated financial information.

The clients have no recourse to the general assets of the Group. Income earned from fiduciary assets amounted to KD
1,951,226 for the period ended 31 March 2020 (31 March 2019: KD 1,066,112).

12 RISK MANAGEMENT DISCLOSURES - UPDATE ON COVID-19

Coronavirus pandemic (COVID-19), which began to spread by the beginning of 2020 and witnessed a rise in the number of
cases in most countries worldwide, including Kuwait, has negatively impacted most businesses and economics in addition
to its impact on the sharp drop in the global oil prices, which in general, tend to affect the economic growth heavily. In the
absence of a specific treatment for this virus, it is difficult to predict the period of closure for some businesses, the partial
curfews and the suspension of flights that were recommended by the governmental bodies in Kuwait and most of the countries
worldwide.

Therefore, it is difficult to predict the consequences of the virus on the continuity of Group’s current and future operations.
It is also difficult to predict and accurately assess the impact of this crisis for the three months period ended 31 March 2020.
This is highly dependent on several external factors and future developments, which the Company cannot reliably estimate
during the current period, as these developments may have an impact on future financial results, cash flows, and financial
position.

Due to the associated potential risks, it is also not possible at this time to predict the external factors, including the spread
rate of Coronavirus as well as the size and effectiveness of the precautionary measures taken to contain the virus, which
might negatively impact our operations, cash flows and financial position.

The management is monitoring and reassessing the risk management objectives and policies based on the current updates on
COVID-19. For the period ended 31 March 2020, there are no significant changes to the risk management objectives and policies
as compared to the audited consolidated financial statements as at 31 December 2019.
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