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Saudi Arabia is a very striking investment region, especially after directions that were included in the Kingdom's 

Vision 2030, which encourages greater transparency and facilitating the entry of foreign investors into Saudi 

markets. The Saudi market is expected to witness significant changes considering upcoming inclusion in 

emerging market indices over the next 12 months. We expect significant trading activity in the months before 

the actual listing of the market and growing foreign investors' ownership in the Saudi market. We expect that 

the Saudi market will attract passive investment flows of SR60 billions as a result from the expected 

announcement to include TASI in the MSCI and FTSE Emerging Markets indices, in addition to SR 140 billion of 

active investment flows, which we believe will contribute to the increase in demand for equities expected to be 

listed which will push the Saudi stock market index up by 15% to 25% to reach 8,400 to 9,200 points. Based on 

our belief that decision for upgrading the Saudi Stock Exchange and its listing on the FTSE emerging markets 

index will take place in March 2018 (actual listing will be implemented in two phases in March 2019 and in 

September 2019). Moreover, we anticipate that the decision for listing the Saudi market on Morgan Stanley 

Emerging Markets Index will be made on June 2018 (actual listing will also go through two phases, in May 2019 

and in August 2019). 

 

Introduction  

Global stock indices are essential reference to asset management as they provide possibilities of performance 

comparison and portfolio asset allocation, given the geographical, size and investment sectors diversity of the 

markets covered by these indices. MSCI, FTSE, Dow Jones and S&P are the leading global equity indices 

providers. Saudi Exchange has completed the requirements to join MSCI emerging markets index (watchlist), 

while Saudi market index is still under review to join the FTSE emerging markets index on secondary emerging 

markets rating. World developed and emerging markets aim to join those global indices to achieve numerous 

benefits to the overall economy and their capital markets particularly. 

Joining the international emerging market stock indices involves many advantages for the economy and capital 

market, the most important of which is the fair valuation of stock prices attached to these indices in addition to 

the development of the investment environment and legal frameworks of the capital market. The joining will 

also enhance the level of transparency and strengthen the institutional investor role and increase market overall 

liquidity as a result of growing attractiveness to both foreign and domestic investors. It will also lead to entry of 

new segments of investors, which will increase the depth of the financial market and the development of the 

market to keep pace with global financial markets. 

These benefits vary depending on the degree of progress of those markets and the attractiveness of their listed 

securities to investors. Moreover, those benefits may vary according to their classification into developing, 

emerging or advanced markets. In this report, we attempt to address the benefits of joining those Indices in 
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general, and the experiences of certain markets in joining emerging market Indices, highlighting the 

requirements for listing in the global indices of emerging and advanced markets in addition to the expected 

impact on the market in general and on companies linked to these Indices particularly. 

 

Saudi Stock Market Index Overview 

In the midst of the geopolitical events and the global economic conditions, the performance of the profitble 

companies was positive in general. The profitability of most companies listed in the Saudi market increased 

during the previous years despite many challenges faced by these companies in recent years such as lower oil 

prices, the progressive lifting of subsidies and the change in domestic demand structure and desires. The 

biggest gainers during these years were the companies operating in the defensive sectors. The defensive 

stocks have been positively affected spicily in the food production, retailers and health care sectors, such as Al-

Marai, Jarir, Alothaim and companies operating in health care sector in general. Most of them have achieved 

growth in profitability rate and increase the return on equity with relatively low level of beta. 

 

Saudi stock market continued to rise since the beginning of this year, surpassing the highest level recorded in 

two years in October 2015, supported by several factors, the most important of which is the continuous rise in 

oil prices with stability above $60 a barrel. This is in addition to the support of the Government of the Kingdom 

for the citizens through pay cost of living allowance which will in turn support the spending behavior of 

consumers as well as the announcements relating to the return of annual salary increments for the State 

employees. On the other hand, the possibility of listing the Saudi stock market on FTSE and Morgan Stanley 

Emerging Markets Indexes during the year is an additional inducement for the market and pushing it for further 

gains. Which, in this report we will further analysis the expected impact of this potential listing. 

Source: Reuters, Tadawul 
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The rise of consolidated earnings in the first quarter of 2017 compared to the same period was the first 

increase recorded since the third quarter of 2014, with consolidated profits falling for 9 consecutive quarters. 

This gives impression that most companies operating in the Saudi market was able to absorb the increase in 

operating costs the companies have suffered. These costs included lifting of subsidies, imposition of certain 

fees and the increase in operating costs and others. Banks and basic material sectors recorded the bulk of the 

total profits of the market where the two sectors accounting for more than 65% of the total annual net profits 

of the Saudi companies over the past seven years. 

The consolidated profits of all companies listed in the Saudi Stock Exchange between 2009 and 2017 grew by 

more than 71%, while the TASI rise by only 18%. The banking sector has focused over the past years on raising 

the solvency, attract deposits and spare provisions, which supported banks in terms of readiness of the banking 

sector to rise the lending to deposits ratio. These outcomes comes during a transitional period in the Kingdom 

under the implementation of the vision of the Kingdom 2030 and the National Transformation program, which 

aims to focus of efficient spending and achieve financial balance through a number of initiatives the most 

important of which are to diversify sources of state income, generating jobs and reducing unemployment, 

increasing foreign investments in the Kingdom and increase the number of pilgrims and Umrah visitors. 

 
 

Source: National Transformation program 
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It is worth mentioning that the Saudi stock market is suitable for medium- to long-term investors. In the past 

two decades the Saudi stock market recorded positive yields than declines. The Saudi stock market has 

recorded a compounded annual growth rate (CAGR) of 7.86% over the last 23 years, excluding the annual 

distributed dividend of companies. Many companies entered the level of maturity, stabilization and focus on 

dividend distribution policy, which will reflect positively on the composite revenues at higher rates in the 

coming period. 

 

 

       Source: Tadawul, ICAP 

 
             Source: Tadawul, Argaam, ICAP  
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We cannot rely entirely on historical results because the market depends too much on expectations. Overall we 

believe that the market stands on P/E levels of 16.40, which include all listed companies. This is very close to 

the historical average of 16.85. In the past years, the reading of the market P/E fluctuated between 19 and 14.8 

and was very rare to fall below 14.8 or increase above 19. The below Figure illustrates historical TASI PE. The 

three lines mark three different boundaries that TASI trade in the past years. The highest boundary shows 

where the market is overpriced at such levels. The average boundary shows that the market is fairly priced at 

such levels. The lowest boundary illustrates that the market is underpriced and rarely trades below such levels. 

The market currently is trading close to the average boundary. 

 
Source: Bloomberg 

The Saudi market is currently trading without the losing companies at a P/E of 15.2, and with a forward P/E of 

14.1 supported by the growth in company’s earnings. TASI’s P/E is less than the P/E of MSCI emerging markets 

index and FTSE emerging markets index which currently stands at 16.6 and 16.9 respectively. 

 2017 P/E Forward P/E Average Div Yield % 2017 P/B 

TASI excluding the losing 

companies 
15.19 14.14 3.48% 1.73 

Companies expected to 

be included in MSCI 
14.19 13.62 3.38% 1.90 

Companies expected to 

be included in FTSE 
15.17 14.11 3.52% 2.07 

MSCI Emerging Markets 

Index 
16.33 14.63 2.62% 1.83 

FTSE Emerging Markets 

Index 
15.92 14.12 2.28% 1.80 

Source: Bloomberg, Tadawul, Argaam 



 

 

 

Annual Report of the Saudi Stock Market Index 

Mar 6
th

 2018  The Expected Impact on TASI Due To Upcoming Index Inclusion in the Emerging Market Indices 
 

6 | P a g e  
 

The revenues of the shares of the companies listed in the Saudi market rose at a CAGR of 5.4% (over the past 

seven years) with an average net profit margin of 17.1%. In the same period, the debt rate decreased from 64% 

to 60%. We expect the average net profit margins to fall slightly in the coming period due to the pressures 

from intensity of competition, the lower average commodity prices, the removal of feedstock subsidies, the 

introduction of VAT and the expected decrease in population growth in the Kingdom because of the 

imposition of fees on foreigners. 

 

 
           Source: Tadawul, ICAP 

 

January 2018 witnessed a marked increase in foreign investors' desire to invest in the Saudi market. The total 

(value of net purchases by eligible foreign investors + swap transactions) has amounted to SAR2.64bn, the 

highest level since the publication of this data in August 2015, which we believe is supported by the investors’ 

optimism that the Kingdom's market will be listed in the emerging market indices. Specially after the new 

procedure taken by the CMA to further facilitate investment rules and regulations for qualified foreign 

investors. The Saudi stock market has completed the requirements for accessing the MSCI emerging markets 

index and has been listed on the watchlist, and is being reviewed to be linked to FTSE Index for the rating of 

secondary emerging markets . 
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         Source: Tadawul 

 

Another indication of the growing interest of foreign investments in the Saudi stock market is the duplication of 

the assets of the iShares MSCI Saudi Arabia ETF more than four times since the beginning of this year. The 

Funds current assets is US$ 58 million compared to US$ 14 million at the beginning of this year. The ETF’s top 

holding asset structure is distributed as 14.4% SABIC, 10.9% AlRajhi Bank, 8.6% NCB, 5.6% STC, 4.5% Samba 

Financial Group and 3.9% Ma’aden. It is worth mentioning that the banking sector holds 38.1%. The size of the 

Fund is relatively a small size, but it gives a significant indication of the future trend of the foreign investments, 

whether through active or non-active flows investments. 
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Source: Bloomberg 

 

 

Listing the Saudi Stock Market in the Emerging Market Indices 

Joining the emerging indices has many merits at the level of economy and the capital markets, the most 

important of which is the fair valuation of stock prices attached to these indices, the development of the 

investment environment and the legal frameworks of the capital market, assurance of transparency and 

strengthening the role of institutional investor. This will also reinforce the liquidity of the market considering its 

high attractiveness to both foreign and local investors, and the entry of new segments of investors, which in 

turn will support the depth of the exchange and the development of the market to keep pace with global 

financial markets. 

Global indices are similar in their requirements. MSCI emerging markets indices are the most important global 

indexes due to the large volume of assets followed by its indices. MSCI emerging markets index is the largest 

in terms of size amounting $1.6 trillion as at 10 November 2017, and currently has 845 companies operating in 

24 countries around the world. The index is among the most widely Indices being highly reliable in the way it 

evaluates the selected companies. Morgan Stanley Benchmarking rating framework consists of three criteria: 

economic development, market size and liquidity, and the accessibility of market. The market which falls within 

the classification of Morgan Stanley must meet the requirements of the three criteria, as shown in the following 

table: 

 

 

 



 

 

 

Annual Report of the Saudi Stock Market Index 

Mar 6
th

 2018  The Expected Impact on TASI Due To Upcoming Index Inclusion in the Emerging Market Indices 
 

9 | P a g e  
 

Advanced Emerging Promising Standards 

 Economic Development 

Increase GNI per capita by 25% over 

the World Bank's high-income limit 

for three consecutive years. This is 

approximately US$ 12,476 (the figure 

for the Kingdom is US$ 24,760). 

No Requirement No Requirement Economic Sustainability 

Requirements for Volume and Liquidity 

2 3 2 
Number of companies meeting 

the following benchmark criteria 

US $ 1.12 billion US$ 560 million US$ 280 million 
Company Size: (Market value of 

issued shares) 

US$ 560 million US$ 280 million US$ 14.5 million 
Volume of securities: (Market 

value of free float shares) 

20% annual trading value rate 
15% annual 

trading value rate 

2.5% annual 

trading value rate 
Securities Liquidity 

Market Access Standards and Openness 

Very high Considerable 
Available to some 

at least 
Openness to Foreign Ownership 

Very high Considerable Partly at least 
Smooth Capital Inflows /  

Outflows 

Very high 
Good and has 

been tested 
Modest 

Efficiency of the Operational 

Framework 

Very high Modest Modest 
Stability of the Institutional 

Framework 
Source: Morgan Stanley, Capital Market Authority, World Bank  

Morgan Stanley uses several benchmarks to measure market access and openness. In mid-2017, Tadawul was 

already on the watchlist by Morgan Stanley to consider its inclusion in its emerging markets index, which we 

expect to be in a month June 2018. FTSE has also developed a mechanism to assess the markets to be 

accessed to its index as the Saudi market remains on the watch list. We expect to see the market upgrade in 

March of 2018 which we believe will attract large inflows by foreign investors who are following these indices. 

As the experiences of some other markets suggest, investors are likely to start buying stocks in an early 

preparation for this event. 
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Countries' experiences in moving in to global Indices of emerging markets 

Looking at market upgrades in the years from 1993 to 2014 on Morgan Stanley indices, these markets rose by 

an average of 18% to 21% between the date of the announcement of the upgrade and the actual listing, while 

one year after the date of actual listing fell by an average of 12%. The most recent markets who accessed to 

the MSCI Emerging Markets Indices were UAE (Dubai and Abu Dhabi), Qatar and Pakistan. Where these 

markets rose by 48%, 115%, 49% and 40% respectively from June (announcement) to May of the following year 

(listing). 

 

Weight in MSCI EM 

Index 
Multiple Expansion 

Forward P/E (MSCI 

EM Actual Listing) 

Forward P/E (MSCI 

EM Listing Decision) 
 

0.7% 63% 22.0 13.5 UAE* 

0.5% 49% 16.3 10.9 Qatar* 

0.1% 18% 10.5 8.8 Pakistan** 

*Date of the decision date 11 June 2013, official listing date 29 May 2014. 

** Date of the decision date 14 June 2016, official listing date 31 May 2017.  
Source: Bloomberg, Morgan Stanley, ICAP 
 
 

 

 

 
               Source: Bloomberg, Morgan Stanley, ICAP 

 

Note: “0” is implementation month, which was May 2014 for Dubai, Abu Dhabi and Qatar, and May 2017 for Pakista.  
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         Source: Bloomberg, Morgan Stanley, ICAP 

 

The Expected Impact on TASI Due To Upcoming Index Inclusion in the Emerging Market Indices  

The Saudi market is expected to witness an essential change as a result of the potential listing to the emerging 

market indices over the next 12 months. Given the history of previous markets in the MSCI, we expect to see 

increase in the trading activity months before the market is listed. Morgan Stanley also predicted in a recent 

report on the Saudi market that the potential weight of the Saudi Arabia market would be 2.3% if it joins the 

MSCI Emerging Markets Index. This weight is expected to increase with the offering of Aramco anticipated in 

the second half of 2018. Morgan Stanley will also discuss the proposed reclassification of the Saudi market as 

part of its 2018 annual market revision and will announce its decision in this regard in June 2018. Morgan 

Stanley indicated that the potential upgrade of the Saudi market to the Emerging Markets Index will be 

implemented in two steps, during the semi-annual review in May 2019, and the second during the quarterly 

review of the index in August 2019. They have also announced that 32 companies listed on the Saudi stock 

market are nominated for inclusion in MSCI emerging markets index. The market capitalization of the free float 

shares of these companies is over 124 billion dollars. 
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FTSE has two leading Indices for emerging markets, FTSE emerging markets index, which includes large and 

medium-sized companies, and FTSE emerging markets index for all companies. FTSE emerging markets index 

includes the advanced emerging markets index and secondary emerging markets index. The average annual 

return of FTSE secondary emerging markets index was more than 8% over the past five years, while the 

annualized return on FTSE advanced emerging markets index was 3.6%.  

It worth mentioning that the banking sector is at the forefront in terms of representation of the index with 

wight about 20%, followed by the technology sector with 14%, oil and gas by 8% and industrial products by 

7.5%. China holds the largest weight on FTSE by 51%, followed by India by 23%, and Russia by 8.3%. We 

believe that the Saudi market is now ready to be included in the secondary emerging market index, following 

the further improvements of the independent custody model, which FTSE showed some reservations against 

during the last review in September last year. It should also be noted that FTSE Russell launched the FTSE 

Saudi Arabia index to support investors and analysts, in response to regional expansion and the opening of the 

Saudi capital market to the qualified foreign investors. 

Saudi Arabia is a very attractive region with attractive investment opportunities, especially with the vision of the 

Kingdom “2030 Vision”, which encourages greater transparency and facilitating the entry of foreign investors 

into Saudi markets. CMA has relaxed the restrictions associated with foreign investors and developed a set of 

reforms that came into force on January 23, 2018, which will further ease the entry. The said reforms include 

reducing the requirement of assets held or managed by the eligible foreign investors from one billion dollars to 

500 million dollars and raising the percentage of ownership of any company from 5% to 10% for a single 

foreign investor and raising the proportion of the aggregate foreign ownership to 49% of the shares of any 

company. 

We expect the Saudi market to attract SAR 60 billion of passive inflows as a result of the listing to Morgan 

Stanley and FTSE emerging markets indices (as shown in the following table), and SR 140 billion of active 

investment flows relying on comparing the holdings of Foreign investments in the Saudi market with the UAE 

and Qatar markets. The foreign investments ownership in the Saudi market accounted for 4.51% of the total 

market at the end of February. With the exclusion of the strategic holders we get 1.58% compared to 11% in 

the UAE and 6% in the Qatar market. 
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Source: Bloomberg, Morgan Stanley, FTSE Russell, Tadawul, ICAP expectation. 

Company Name

Expected Weight 

in MSCI EM Index 

(%)

 Est. MSCI Flows

 (SR) 

Expected Weight 

in FTSE EM Index 

(%)

 Est. FTSE 

Flows 

(SR) 

 Total Est. 

Passive Flows  

 

(SR) 

 Average Daily 

Volume Trad for 

2017

 (SR) 

 Flows / ADVT 2017

(X) 

SABB 0.03% 545,155,380 0.00% - 545,155,380 7,036,671 77.47

ARNB 0.04% 705,495,197 0.00% - 705,495,197 5,143,606 137.16

Bupa Arabia 0.01% 224,475,745 0.00% - 224,475,745 7,957,067 28.21

SABIC 0.37% 5,996,709,177 0.46% 4,002,712,079 9,999,421,256 357,404,389 27.98

Al Rajhi Bank 0.26% 4,232,971,184 0.27% 2,382,674,157 6,615,645,341 172,095,132 38.44

NCB 0.21% 3,431,272,096 0.20% 1,750,904,494 5,182,176,590 37,139,574 139.53

STC 0.13% 2,148,553,555 0.20% 1,777,980,337 3,926,533,893 21,057,860 186.46

MAADEN 0.10% 1,603,398,176 0.15% 1,326,716,292 2,930,114,468 33,757,783 86.80

Samba 0.12% 1,988,213,738 0.12% 1,064,983,146 3,053,196,884 18,851,259 161.96

Almarai 0.11% 1,827,873,920 0.10% 839,351,124 2,667,225,044 25,152,577 106.04

Saudi Electric 0.08% 1,346,854,468 0.08% 703,971,910 2,050,826,378 41,312,810 49.64

RIBL 0.07% 1,154,446,687 0.10% 825,813,202 1,980,259,889 9,213,410 214.93

YANSAB 0.07% 1,186,514,650 0.08% 731,047,753 1,917,562,403 15,762,874 121.65

Alinma 0.07% 1,170,480,668 0.07% 627,257,022 1,797,737,691 427,128,184 4.21

SAFCO 0.06% 1,026,174,832 0.07% 627,257,022 1,653,431,855 9,971,194 165.82

BSFR 0.05% 865,835,015 0.09% 767,148,876 1,632,983,891 8,798,870 185.59

Savola Group 0.05% 849,801,033 0.05% 446,751,404 1,296,552,438 14,528,873 89.24

Saudi Kayan 0.04% 705,495,197 0.04% 356,498,596 1,061,993,793 65,600,904 16.19

Jarir 0.03% 529,121,398 0.03% 297,834,270 826,955,668 8,677,655 95.30

ALBILAD 0.03% 513,087,416 0.03% 266,245,787 779,333,203 8,596,281 90.66

Etihad Etisalat 0.03% 545,155,380 0.03% 261,733,146 806,888,526 20,245,687 39.85

Tawuniya 0.03% 545,155,380 0.03% 248,195,225 793,350,604 8,209,927 96.63

Emaar EC 0.03% 545,155,380 0.03% 243,682,584 788,837,964 18,744,160 42.08

TASNEE 0.03% 481,019,453 0.03% 234,657,303 715,676,756 18,438,995 38.81

Dar Al Arkan 0.03% 481,019,453 0.03% 230,144,663 711,164,116 265,915,699 2.67

SIIG 0.02% 384,815,562 0.02% 194,043,539 578,859,102 10,997,067 52.64

Advanced 0.02% 368,781,580 0.02% 189,530,899 558,312,479 13,707,350 40.73

Petro Rabigh 0.02% 352,747,599 0.02% 180,505,618 533,253,217 32,861,031 16.23

SCC 0.02% 336,713,617 0.02% 162,455,056 499,168,673 5,817,367 85.81

SPCC 0.02% 320,679,635 0.01% 126,353,933 447,033,568 2,530,174 176.68

Catering 0.01% 224,475,745 0.01% 117,328,652 341,804,396 9,739,485 35.09

ALTAYYAR 0.01% 208,441,763 0.01% 121,841,292 330,283,055 69,860,663 4.73

Petrochem 0.00% - 0.02% 194,043,539 194,043,539 3,900,292 49.75

Mouwasat 0.00% - 0.02% 157,942,416 157,942,416 3,701,167 42.67

Sahara 0.00% - 0.02% 157,942,416 157,942,416 20,269,893 7.79

BJAZ 0.00% - 0.02% 139,891,854 139,891,854 29,394,915 4.76

Sipchem 0.00% - 0.02% 139,891,854 139,891,854 13,032,065 10.73

A.Othaim Market 0.00% - 0.01% 121,841,292 121,841,292 2,774,140 43.92

YCC 0.00% - 0.01% 112,816,011 112,816,011 10,833,430 10.41

Saudi German Hosptl 0.00% - 0.01% 112,816,011 112,816,011 3,408,634 33.10

SGS 0.00% - 0.01% 99,278,090 99,278,090 10,363,095 9.58

Dallah Health 0.00% - 0.01% 99,278,090 99,278,090 4,974,247 19.96

Al Hammadi 0.00% - 0.01% 94,765,449 94,765,449 10,833,430 8.75

ZAIN KSA 0.00% - 0.01% 90,252,809 90,252,809 29,548,710 3.05

SADAFCO 0.00% - 0.01% 90,252,809 90,252,809 4,385,713 20.58

QACCO 0.00% - 0.01% 85,740,169 85,740,169 1,852,775 46.28

AlHokair 0.00% - 0.01% 85,740,169 85,740,169 14,257,784 6.01

YSCC 0.00% - 0.01% 72,202,247 72,202,247 3,408,634 21.18

ACC 0.00% - 0.01% 67,689,607 67,689,607 7,491,688 9.04

NADEC 0.00% - 0.01% 67,689,607 67,689,607 16,770,537 4.04

SACO 0.00% - 0.01% 54,151,685 54,151,685 2,956,862 18.31

ARDCO 0.00% - 0.01% 49,639,045 49,639,045 4,646,823 10.68

EPCCO 0.00% - 0.01% 45,126,404 45,126,404 1,686,349 26.76

GASCO 0.00% - 0.01% 45,126,404 45,126,404 4,438,126 10.17

Total 2.30% 36,846,090,078            2.67% 23,289,737,360   60,135,827,438  
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Based on the information presented in this report, we expect the Saudi stock market to rise by 15% to 25% 

over the next 14 months on the assumption that the Saudi stock market will be upgraded in the Morgan 

Stanley and FTSE indices for emerging markets this year, oil prices are at the expected levels as oil prices are 

linked to petrochemical prices, which could have a negative or positive impact on petrochemical companies in 

the Saudi market and which represent the major sector in the market. We believe that the IPO of Aramco will 

be an additional incentive to increase foreign investors desire to invest in the Saudi stock market. in January 

2018, Saudi Aramco's CEO stated that the company is ready to offer shares for initial subscription in the 

second half of 2018. As we can also link the optimism of the foreign investor with the improvement of oil 

prices, which is an indirect indicator for the income of the Kingdom. We believe that the Kingdom's budget for 

2018 and the government's reform and anti-corruption trends supported by the vision of the Kingdom 2030 

will be additional support factors. As mentioned in this report, we expect the Saudi market to attract SR 60 

billion of passive flows due to the expected listing in MSCI and FTSE emerging market indices in addition to 

SR140 billion from active investment flows. We believe that the decision to upgrade the Saudi stock market 

and its inclusion in the FTSE emerging markets index will take place in March 2018, and that actual listing will 

go through two stages in March 2019 and in September 2019. We also expect the decision the inclusion of 

Saudi market in the Morgan Stanley emerging markets index will be made in June 2018 with the actual listing in 

two phases in May 2019 and the second in August 2019. 

The entry of foreigners into the Saudi market under the regulations of the CMA will in our opinion increase the 

efficiency of the market through the qualitative addition of foreign investment by raising the disclosure levels in 

the annual and quarterly financial reports. This will help the investors to make more effective decisions and 

reduce the role of speculators and the convergence of the level of prices to fair values through the entry of 

many foreign investment institutions with limited ownership ratios to create a positive diversity and size of 

ownership that do not pose a risk to the cash reserve. 

We advise investment managers to monitor the behavior of investors in global indices and assess its impact on 

the expected investment approach in the Saudi market to take advantage of the opportunities and expected 

cash flows and investment in the attractive stocks. We believe that the most advantageous companies will be 

the companies with relatively low valuation and strong fundamentals in addition to their large market value and 

relatively low volumes compared to the volume of expected inflows as indicated in the previous table, as well 

as the companies that do not have strategic foreign owners since the regulations of the Authority limit the 

Foreign ownership by 49%. 
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Disclaimer 

This document has ben prepared by Alistithmar Investment and Brokerage Company (ICAP), Riyadh, Kingdom of Saudi Arabia. It is 

intended for public use by ICAP customers and should not be redistributed, republished or reporeduced, in whole or in part, in any form 

or manner, without the express written consent of ICAP. Receiving and reviewing this research document constitutes your agreement 

not to redistribute, retransmit or disclose to others the contents, opinions, conclusions or information contained in this document prior 

to public disclosure of such information by ICAP. The information and opinions contained in this document do not constitute an offer or 

invitation to buy or sell any securities or other investment products related to such securities or investments. 

This document is prepared based on the data and information collected from reliable sources and we do not make any warranty 

(express or implied) or promise and assume no resposibilty or liability for the accuracy or completeness of such information provided. 

ICAP does not acknowledge that the information contained in this document is not misleading, error free or appropriate for any 

particular purpose. Past performance is not necessarily indicative of future performance. Investors should note that the profit earned on 

these securities or other investments, if any, may fluctuate, and the prices or value of those securities and investments may increase or 

decrease. That fluctuations in exchange rates have negative effects on value or price, or profit from certain investments. Accordingly, 

investors can earn less than the amount originally invested. Investments are subject to several risks associated with investing in financial 

markets and investors should be aware that the value of investment can be fall or increase at any time. 

This document is not intended to provide personal investment advice because it does not take into account the investment objectives, 

financial position or the specific needs of any particular person who may receive this document. Investors should take financial, legal or 

tax advice on investment strategies or the appropriateness of investing in securities or other investments discussed or recommended in 

this document. 

For more information and details about the funds you wish to invest in, please refer to the terms and conditions of the relevant funds 

and read them carefully, including the risk section of the target fund. A copy of the terms and conditions for all funds is available on the 

ICAP website. Alistithmar Company, together with its subsidiaries and employees, are not responsible for any direct, consequential, or 

consequential damages or damages that may arise directly or indirectly from any use of the information contained in this document. 

This document and its recommendations are not subject to change without prior notice. 

ICAP assumes no responsibility for updating the information contained in this document. This document is not intended for distribution 

or for use by any person or entity, whether a citizen or resident located in any place, state, country or other jurisdiction. Such 

distribution, publication, availability or use is unlawful and requires ICAP or any of its branches register or fulfill any of the license 

conditions within that country or jurisdiction. 
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