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Report on review of condensed interim financial 
statements 
 
To the shareholders of Yanbu National Petrochemical Company (YANSAB) 
(A Saudi Joint Stock Company) 
 
Introduction 

We have reviewed the accompanying condensed interim statement of financial position of Yanbu 
National Petrochemical Company (YANSAB) (the “Company”) as of 30 September 2022 and the 
related condensed interim statements of income and comprehensive income for the three-month and 
nine-month periods then ended and condensed interim statements of changes in equity and cash 
flows for the nine-month period ended 30 September 2022 and other explanatory notes. Management 
is responsible for the preparation and presentation of these condensed interim financial statements 
in accordance with International Accounting Standard 34 - “Interim Financial Reporting” (“IAS 34”), 
as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these 
condensed interim financial statements based on our review. 
 
Scope of review 

We conducted our review in accordance with International Standard on Review Engagements 2410, 
“Review of interim financial information performed by the independent auditor of the entity”, as 
endorsed in the Kingdom of Saudi Arabia. A review of interim financial statements consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit conducted 
in accordance with International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia, 
and consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 
 
Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying condensed interim financial statements are not prepared, in all material respects, in 
accordance with IAS 34, as endorsed in the Kingdom of Saudi Arabia. 
 
PricewaterhouseCoopers 
 
 
 
 
Bader I. Benmohareb  
License Number 471 
 
30 October 2022 
 
 
 
 
 
 
 
 

PricewaterhouseCoopers, License No. 25, 

Jameel Square, P.O. Box 16415, Jeddah 21464, Kingdom of Saudi Arabia 

T: +966 (12) 610-4400, F: +966 (12) 610-4411, www.pwc.com/middle-east  
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YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)  
(A Saudi Joint Stock Company) 
Condensed interim statement of financial position  
(All amounts in Saudi Riyals thousands unless otherwise stated) 
 

 Note 

As at 30     
September 

2022 

As at 31  
December 

2021 

  (Unaudited) (Audited) 

    

Assets    

Non-current assets    

Property, plant and equipment 3 9,367,739 10,128,188 

Right-of-use assets  145,133 143,137 

Intangible assets  19,011 22,047 

Other non-current assets 4 332,320 200,933 

Total non-current assets  9,864,203 10,494,305 

    

Current assets    

Inventories  930,081 1,108,706 

Trade receivables  2,073,173 2,349,622 

Prepayments and other current assets 5 650,856 360,476 

Short-term investments 6 3,362,400 3,518,450 

Cash and cash equivalents  26,000 276,418 

Total current assets   7,042,510 7,613,672 

    

Total assets  16,906,713 18,107,977 

    

Equity and liabilities    

Equity    

Share capital  7 5,625,000 5,625,000 

Statutory reserve  1,687,500 1,687,500 

Actuarial reserve  258,605 (82,913) 

Retained earnings  6,635,875 7,812,804 

Total equity  14,206,980 15,042,391 

    

Non-current liabilities    

Lease liabilities  133,422 124,243 

Employee benefits  8 900,325 1,155,964 

Total non-current liabilities  1,033,747 1,280,207 

    

Current liabilities    

Lease liabilities - current portion  16,697 22,004 

Trade payables  575,944 205,350 

Accruals and other current liabilities 9 912,489 1,354,317 

Zakat payable 10 160,856 203,708 

Total current liabilities  1,665,986 1,785,379 

    

Total liabilities  2,699,733 3,065,586 

    

Total equity and liabilities  16,906,713 18,107,977 

    
The notes from 1 to 17 are an integral part of these condensed interim financial statements. 
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YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB) 
(A Saudi Joint Stock Company) 
Condensed interim statement of income   
(All amounts in Saudi Riyals thousands unless otherwise stated) 
 

 
The notes from 1 to 17 are an integral part of these condensed interim financial statements. 
 
  

 Note 

For the three-month 
period ended 30 

September  

For the nine-month 
period ended 30 

September 

  2022 2021  2022 2021 

  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

       
Revenue from contracts with 

customers  1,595,416 1,779,606  5,627,977 5,485,618 

Cost of revenue  (1,520,956) (1,435,996)  (4,724,842) (3,838,431) 

Gross profit  74,460 343,610  903,135 1,647,187 

       
Selling and distribution 

expenses  (19,486) (31,250)  (77,635) (83,267) 
General and administrative 

expenses   (101,013) (96,956)  (298,421) (295,191) 
(Loss) / income from 

operations  (46,039) 215,404  527,079 1,268,729 

       

Finance income  21,039 4,970  45,821 16,522 

Finance costs  (17,669) (7,488)  (30,679) (21,350) 

Other income - net  17,556 9,312  82,574 84,375 
(Loss) / income before 

zakat  (25,113) 222,198  624,795 1,348,276 

       

Zakat 10 (35,843) (42,418)  (114,224) (151,838) 
Net (loss) / income for the 

period  (60,956) 179,780  510,571 1,196,438 

       

(Loss)/earnings per share        
Basic and diluted (loss) / 

earnings per share 
attributable to ordinary 
equity holders of the 
Company (Saudi Riyals) 11 (0.11) 0.32  0.91 2.13 
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YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB) 
(A Saudi Joint Stock Company) 
Condensed interim statement of comprehensive income  
(All amounts in Saudi Riyals thousands unless otherwise stated) 
 

The notes from 1 to 17 are an integral part of these condensed interim financial statements. 
 
 

 Note 

For the three-month 
period ended 30 

September  

For the nine-month 
period ended 30 

September 

  2022 2021  2022 2021 

  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) 

       
Net (loss) / income for the 

period  (60,956) 179,780  510,571 1,196,438 

       
Other comprehensive 

income       
Items not to be reclassified to 

statement of income in 
subsequent periods:       

Re-measurement gain (loss) 
on defined benefit obligation 8 117,013 (12,297)  341,518 17,430 

Total comprehensive 
income for the period  56,057 167,483  852,089 1,213,868 
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YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB) 
(A Saudi Joint Stock Company) 
Condensed interim statement of changes in equity  
(All amounts in Saudi Riyals thousands unless otherwise stated) 
 

 Note 
Share 

capital 
Statutory 

reserve 
Actuarial 

reserve 
Retained 
earnings Total 

       

Balance as at 1 January 2021 (Audited)  5,625,000 1,687,500 (155,423) 7,828,380 14,985,457 

       

Net income for the period  - - - 1,196,438 1,196,438 

Other comprehensive income for the period  - - 17,430 - 17,430 

Total comprehensive income for the period  - - 17,430 1,196,438 1,213,868 

       

Dividends 16 - - - (1,546,875) (1,546,875) 

       

Balance as at 30 September 2021 (Unaudited)  5,625,000 1,687,500 (137,993) 7,477,943 14,652,450 

       

Balance as at 1 January 2022 (Audited)  5,625,000 1,687,500 (82,913) 7,812,804 15,042,391 

       

Net income for the period  - - - 510,571 510,571 

Other comprehensive income for the period  - - 341,518 - 341,518 

Total comprehensive income for the period  - - 341,518 510,571 852,089 

       

Dividends 16 - - - (1,687,500) (1,687,500) 

       

Balance as at 30 September 2022 (Unaudited)  5,625,000 1,687,500 258,605 6,635,875 14,206,980 

 
The notes from 1 to 17 are an integral part of these condensed interim financial statements. 
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YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB) 
(A Saudi Joint Stock Company)  
Condensed interim statement of cash flows  
(All amounts in Saudi Riyals thousands unless otherwise stated) 
 

 Note 
For the nine-month period 

ended 30 September 
  2022 2021 
  (Unaudited) (Unaudited) 
Operating activities    
Income before zakat  624,795 1,348,276 
Adjustment to reconcile income before zakat to net cash 

inflow from operating activities:    
Depreciation of property, plant and equipment and right-

of-use assets  864,275 984,001 
Amortisation of intangible assets  3,601 11,223 
Impairment of property, plant and equipment  - 90,181 
Provision for employee benefits  70,830 71,646 
Loss on disposal of property, plant and equipment  3,595 - 
Finance costs  30,679 21,350 
Finance income  (45,821) (16,522) 
Reversal of impairment on property, plant and equipment 3 (11,055) - 
Gain on termination of lease liabilities  (1,887) - 

  1,539,012 2,510,155 
Changes in working capital:    

Decrease/(increase) in inventories  178,625 (129,444) 
Decrease/(increase) in trade receivables  276,449 (299,060) 
(Increase)/decrease in prepayments and other current 
assets  (267,650) 117,771 
Decrease / (increase) in other non-current assets  27,818 (72,841) 
Increase / (decrease) in trade payables  370,594 (56,493) 
(Decrease) / increase in accruals and other current 

liabilities  (445,257) 78,127 
Cash flows from operations  1,679,591 2,148,215 
Finance costs paid  (8,439) (5,374) 
Employee benefits paid  (13,022) (8,431) 
Zakat paid  (157,076) (128,023) 
Net cash from operating activities  1,501,054 2,006,387 

    
Investing activities    
Short-term investments made  (4,375,300) (3,946,992) 
Proceeds from maturity of short-term investments   4,531,350 3,883,592 
Purchase of property, plant and equipment  (233,196) (309,961) 
Purchase of intangible assets  (565) (4,564) 
Finance income received  28,922 21,087 
Net used in investing activities  (48,789) (356,838) 
    
Financing activities    
Payment of principal portion of lease liabilities  (18,612) (23,721) 
Dividends paid  (1,684,071) (1,544,039) 
Net cash used in financing activities  (1,702,683) (1,567,760) 
    
(Decrease) / increase in cash and cash equivalents  (250,418) 81,789 
Cash and cash equivalents at beginning of the period  276,418 19,758 
Cash and cash equivalents at end of the period  26,000 101,547 

    
Supplementary non-cash information    
Right-of-use assets recognised against lease liabilities  24,849 6,124 

Transfer of property and equipment to other non-current 
assets  159,205 - 

 
The notes from 1 to 17 are an integral part of these condensed interim financial statements. 



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)  
(A Saudi Joint Stock Company)  
Notes to the condensed interim financial statements (Unaudited)  
For the three-month and nine-month periods ended 30 September 2022 
(All amounts in Saudi Riyals thousands unless otherwise stated) 
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1 Company information 
 
Yanbu National Petrochemical Company (YANSAB) (the “Company”) is a Saudi Joint Stock Company 
registered in Yanbu, Kingdom of Saudi Arabia under Commercial Registration number 4700009432 
dated 14 Muharram 1427H (corresponding to 13 February 2006) in accordance with the Ministerial 
Resolution number 49 dated 12 Muharram 1427H (corresponding to 11 February 2006) for the 
incorporation of the Company. The Company obtained its Industrial License number S/1367 on 18 
Rajab 1426H (corresponding to 23 August 2005) and is engaged in the manufacturing of petrochemical 
products in accordance with the Company’s By-laws and other Saudi Arabian applicable regulations. 
The Company commenced commercial operations on 1 March 2010. The registered office is located at 
Yanbu, P.O. Box 31396, Yanbu Industrial City 41912.  
 
The condensed interim financial statements of the Company for the three-month and nine-month 
periods ended 30 September 2022 have been approved by the Board of Directors on 25 October 2022. 
 

2 Basis of preparation 
 
2.1 Statement of compliance 
 
These condensed interim financial statements have been prepared in accordance with International 
Accounting Standard 34 - “Interim Financial Reporting” (“IAS 34”), as endorsed in the Kingdom of 
Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for Chartered 
and Professional Accountants (“SOCPA”). The Company has prepared the condensed interim financial 
statements on the basis that it will continue to operate as a going concern. 
 
These condensed interim financial statements do not include all the information and disclosures 
required in a full set of annual financial statements and should therefore be read in conjunction with 
the Company’s annual financial statements for the year ended 31 December 2021. In addition, results 
for the interim period ended 30 September 2022 are not necessarily indicative of the results that may 
be expected for the financial year ending 31 December 2022 (refer to Note 2.5). 
 
2.2 Basis of measurement 
 
The condensed interim financial statements are prepared under the historical cost convention, except 
as explained in the relevant accounting policies in the annual financial statements for the year ended 31 
December 2021. 
 
2.3 Functional and presentation currency 
 
These condensed interim financial statements are presented in Saudi Riyals, which is also the functional 
currency of the Company. All figures are rounded off to the nearest Saudi Riyals thousands unless when 
otherwise stated. 
 
2.4 New and amended standards 
 
Certain amendments to existing standards became applicable for the current reporting period. The 
amendments did not have an impact on the condensed interim financial statements of the Company 
and accordingly the Company did not have to change its accounting policies or make any retrospective 
adjustments. 
 
Certain new accounting standards and interpretations have been published that are not mandatory for 
30 September 2022 reporting periods and have not been early adopted by the Company. Management 
is currently evaluating these standards and they are not expected to have a material impact on the 
Company in the current or future reporting periods and on foreseeable future transactions. 
 



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)  
(A Saudi Joint Stock Company)  
Notes to the condensed interim financial statements (Unaudited) (continued) 
For the three-month and nine-month periods ended 30 September 2022 
(All amounts in Saudi Riyals thousands unless otherwise stated) 
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2 Basis of preparation (continued) 
 
2.5 Critical accounting estimates and judgements 
 
The preparation of condensed interim financial statements requires the use of certain critical estimates 
and judgments that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the reporting date and the reported amounts of revenues and expenses during 
the reporting period. Estimates and judgements are continually evaluated and are based on historical 
experience and other factors, including expectations of future events that are believed to be reasonable 
under the circumstances. The Company makes estimates and judgements concerning the future. The 
resulting accounting estimates will, by definition, seldom equal the related actual results. The 
significant judgments made by management in applying the Company's accounting policies and the 
methods of computation and the key sources of estimation are the same as those that applied to the 
financial statements for the year ended 31 December 2021.  
 
However, in the view of the current uncertainty due to COVID-19, any future change in the assumptions 
and estimates could result in outcomes that could require a material adjustment to the carrying 
amounts of the assets or liabilities affected in the future periods. As the situation is rapidly evolving 
with future uncertainties, management will continue to assess the impact based on prospective 
developments (refer Note 17). 
 

3 Property, plant and equipment 
 

 

For the nine-
month period 

ended 30 
September 

2022 

For the year 
ended 31 

December 
2021 

   

Cost:   

At the beginning of the period/year 22,708,485 22,403,227 

Additions during the period/year 233,196 394,730 

Transfer to other non-current assets (Note 3.1) (159,205) - 

Disposals during the period/year (83,899) (89,472) 

At the end of the period/year 22,698,577 22,708,485 

   

Accumulated depreciation and impairment:   

At the beginning of the period/year 12,580,297 11,324,729 

Charge for the period/year 841,900 1,231,747 
(Reversal of)/ impairment charge for the period/year 

(Note 3.2) (11,055) 111,889 

Disposals during the period/year (80,304) (88,068) 

At the end of the period/year 13,330,838 12,580,297 

   

Net book value at the end of the period / year  9,367,739 10,128,188 

 
3.1 The transfer represents the construction cost of residential units, which were transferred to 

eligible employees under the Home Ownership Program as per the Company’s policies. 
 
3.2 During 2021, due to the unplanned shutdown of the Company’s plants as a result of a technical 

failure, the management had recorded impairment amounting to Saudi Riyals 48.4 million 
against the furnace coils, out of the total impairment amounting to Saudi Riyals 111.9 million.  

 
During the nine-month period ended 30 September 2022, management re-assessed and 
determined that a component of the furnace coils is still useable and, accordingly, reversed the 
relating impairment amounting to Saudi Riyals 11.1 million.  



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)  
(A Saudi Joint Stock Company)  
Notes to the condensed interim financial statements (Unaudited) (continued) 
For the three-month and nine-month periods ended 30 September 2022 
(All amounts in Saudi Riyals thousands unless otherwise stated) 
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4 Other non-current assets 
 

 
30 September  

2022 
31 December 

2021 

   

Home ownership receivables 214,697 77,855 

Due from a related party (Note 13) 63,601 63,601 

Employee advances 54,022 59,477 

 332,320 200,933 

 
5 Prepayments and other current assets 

 

 
30 September  

2022 
31 December 

2021 

   

Value added tax (VAT) receivable  317,335 51,313 

Amounts due from related parties (Note 13) 174,629 199,399 

Insurance claim receivable 18,750 1,875 

Employee advances and receivables 26,577 13,815 

Prepaid expenses 58,339 78,731 

Others 55,226 15,343 

 650,856 360,476 

 
6 Short-term investments 

 
Short-term investments represent Murabaha commodity placements with an original maturity 
exceeding three months but less than one year and are placed with local and foreign commercial banks. 
These placements yield finance income at prevailing market rates. 
 

7 Share capital 
 
The Company’s authorised, issued and fully paid share capital is Saudi Riyals 5,625 million which is 
divided into 562.5 million shares of Saudi Riyals 10 par value each. The Company is 51% owned by Saudi 
Basic Industries Corporation (SABIC) and 49% owned by others i.e. publicly traded. 
 

8 Employee benefits 
 

 
30 September  

2022 
31 December 

2021 

   

Defined benefits obligation (Note 8.1) 847,078 1,108,251 

Others 53,247 47,713 

 900,325 1,155,964 

   
 

  



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)  
(A Saudi Joint Stock Company)  
Notes to the condensed interim financial statements (Unaudited) (continued) 
For the three-month and nine-month periods ended 30 September 2022 
(All amounts in Saudi Riyals thousands unless otherwise stated) 
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8 Employee benefits (continued) 
 

8.1 Defined benefits obligation 
 
The following table represents the movement of the defined benefits obligation: 
 

 

For the nine-
month period 

ended 30 
September 

2022 

For the year 
ended 31 

December 
2021 

   

Defined benefits obligation at beginning of the period/year 1,108,251 856,354 

Current service cost 61,856 75,515 

Interest cost on defined benefits obligation 22,240 20,811 

Actuarial gain on the obligation (341,518) (72,510) 

Payments during the period/year (9,582) (17,621) 

Transferred in from related parties, net 5,831 245,702 

Defined benefits obligation at the end of the period/year 847,078 1,108,251 

 
Net defined benefit expense: 

 
Significant assumptions used in determining defined benefits obligation for the Company are shown 
below: 
 

 
30 September 

2022 
31 December  

2021 

   

Discount rate 5.5% 2.7% 

Salary increase rate – Executives 4.5% 4.5% 

Salary increase rate – Non-Executives 6.0% 6.0% 

Medical inflation rate 

9% in 2021 
decreasing to 
5% for 2025+ 

9% in 2022 
decreasing to 
5% for 2026+ 

Average retirement age 54 54 
 

9 Accruals and other current liabilities 
 

 
30 September 

2022 
31 December 

2021 

   

Amounts due to related parties (Note 13) 780,725 1,025,356 

Accrued liabilities 110,502 311,128 

Dividend payable (Note 16) 21,262 17,833 

 912,489 1,354,317 

 
  

 

For the three-month 
period ended 30 

September 

 For the nine-month 
period ended 30 

September 
 2022 2021  2022 2021 
      
Current service cost 25,888 18,595  61,856 57,049 
Interest cost on defined benefits 

obligation 10,896 5,722 
 

22,240 15,976 
Net defined benefits expense 36,784 24,317  84,096 73,025 



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)  
(A Saudi Joint Stock Company)  
Notes to the condensed interim financial statements (Unaudited) (continued) 
For the three-month and nine-month periods ended 30 September 2022 
(All amounts in Saudi Riyals thousands unless otherwise stated) 
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10 Zakat 
 

 
The movement in the zakat provision during the period/year is as follows: 
 

 

For the nine-
month period 

ended 30 
September 

2022 

For the year 
ended 31 

December 
2021 

   

At the beginning of the period/year 203,708 136,461 

Provided during the period/year 114,224 197,402 

Paid during the period/year (157,076) (130,155) 

At the end of the period/year 160,856 203,708 
 

The Company has filed its zakat returns with the Zakat, Tax and Customs Authority (“ZATCA”) and 
received the zakat certificates up to 31 December 2021. The Company has settled the zakat dues and 
cleared its zakat assessments with ZATCA up to the year ended 31 December 2015. 
 

During 2020, the Company received assessment for the years 2016 to 2018 claiming additional zakat 
aggregating to Saudi Riyals 91 million due to certain additions to the zakat base made by the ZATCA. 
The Company has filed an appeal against the total amount of assessment for these years and the 
management believes that the appeal outcome will be in the Company’s favour. Moreover, an additional 
provision of Saudi Riyals 20.0 million was recorded in the financial statements for the year ended 31 
December 2020. 
 
During 2021, the Company received assessment from the ZATCA for the years 2019 and 2020 claiming 
additional zakat aggregating to Saudi Riyals 8.5 million against which the Company has recorded 
provision for the same. The Company has paid 25% of the additional zakat as required by the zakat 
regulations and has filed an appeal against the total amount of assessment for these years. The 
management believes that the appeal outcome will be in the Company’s favour. 
 

11 (Loss) / earnings per share 
 

Basic (loss) / earnings per share is calculated by dividing the (loss) / earnings for the period attributable 
to the shareholders of the Company by the weighted average number of ordinary shares in issue during 
the period. As the Company does not have any dilutive potential shares, the diluted (loss) / earnings 
per share is the same as the basic (loss) / earnings per share. 
 

 

  

 

For the three-month 
period ended 30 

September 

 For the nine-month  
period ended 30 

September 

 2022 2021  2022 2021 

      

Zakat relating to current period 35,843 42,418  114,224 143,725 
Zakat adjustment relating to 

prior year - - 
 

- 8,113 

 35,843 42,418  114,224 151,838 

 

For the three-month 
period ended 30 

September 

 For the nine-month 
period ended 30 

September 
 2022 2021  2022 2021 
      
Net (loss) / income for the period 

(Saudi Riyals thousands) (60,956) 179,780 
 

510,571 1,196,438 
Weighted average number of 

ordinary shares (thousands) 562,500 562,500 
 

562,500 562,500 
(Loss)/earnings per share (Saudi 

Riyals) – Basic and diluted (0.11) 0.32 
 

0.91 2.13 



YANBU NATIONAL PETROCHEMICAL COMPANY (YANSAB)  
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12 Fair value measurement 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based 
on the presumption that the transaction to sell the asset or transfer the liability takes place either: 

 

• In the principal market for the asset or liability; or 

• In the absence of a principal market, in the most advantageous market for the asset or liability. 
 
The principal or the most advantageous market must be accessible by the Company. 
 
The fair value of an asset or a liability is measured using the assumptions that market participants would 
use when pricing the asset or liability, assuming that market participants act in their economic best 
interest. A fair value measurement of a non-financial asset takes into account a market participant's 
ability to generate economic benefits by using the asset in its highest and best use or by selling it to 
another market participant that would use the asset in its highest and best use. 
 
The Company uses valuation techniques that are appropriate in the circumstances and for which 
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and 
minimising the use of unobservable inputs. 
 
All financial instruments for which fair value is recognised or disclosed are categorised within the fair 
value hierarchy, based on the lowest level input that is significant to the fair value measurement as a 
whole, as follows: 

 

• Level 1: quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

• Level 2: valuation techniques for which the lowest level input that is significant to the fair value 
measurement is directly or indirectly observable. 

• Level 3: valuation techniques for which the lowest level input that is significant to the fair value 
measurement is unobservable. 

 
If the inputs used to measure the fair value of an asset or liability falls into different levels of the fair 
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the 
fair value hierarchy as the lowest input level that is significant to the entire measurement. 
 
The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting 
period during which the change has occurred. There were no transfers among the levels during the 
period. 
 
The management assessed that the fair value of cash and cash equivalents, short-term investments, 
trade and other receivables, trade and other payables and accruals approximate their carrying amounts 
largely due to the short-term maturities of these instruments. The fair values of the non-current 
financial instruments are estimated to approximate their carrying values as these are determined 
through cash flows discounted using interest rates which are based on prevailing market interest rates.  
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13 Related party transactions and balances 
 

Related parties represent the shareholders, directors and key management personnel of the Company, and entities controlled, jointly controlled or significantly 
influenced by such parties. Pricing policies and terms of these transactions are approved by the Company’s management. Following is the list of related party 
transactions and balances of the Company: 
 

Related party Nature of transactions 

Transactions for the 
three-month period 

ended 30 September 

Transactions for the 
nine-month period 

ended 30 September  Balance as at 

 
 2022 2021 2022 2021  

30 
September 

2022 

31 
December 

2021 
Due from related parties*         
Saudi Basic Industries 
Corporation (SABIC) – (Parent) 

Sale of products 924,967 1,779,606 5,627,977 5,485,618  1,979,522 2,280,590 
Advances for purchase of materials, 

product sales and other 
transactions 204,278 165,720 283,939 176,601  83,688 106,733 

Long-term advance for logistics - - - -  7,500 7,500 
         

Arabian Industrial Fibers 
Company (IBN RUSHD) (a 
related party) 

Operation and maintenance services 
by the Company 26,218 58,615 92,549 87,227  180,357 180,506 

 Propane Tolling agreement 25,076 - - -  25,076 - 
         
Other related parties Exchange of products and others 16,852 59,412 157,156 119,234  34,335 36,955 
  1,197,391 2,063,353 6,161,621 5,868,680  2,310,478 2,612,284 

Due to related parties**         
Saudi Basic Industries 
Corporation (SABIC) – (Parent) 

Payments on behalf of the Company 766,499 3,332,217 2,903,083 4,435,722  508,537 442,664 
Research and technology fees 37,798 (50,211) 251,645 23,909  86,172 85,547 

         

Saudi Aramco – (Ultimate 
Parent) and its subsidiaries  

Procurement of feedstock and 
others 2,283,290 1,417,323 4,867,745 2,213,226  624,231 634,737 

         

Arabian Industrial Fibers 
Company (IBN RUSHD) (a 
related party) Propane Tolling agreement - 32,840 27,492 258,524  - 44,486 
         

Other related parties Storage services and others 233,414 232,537 489,511 266,257  67,292 22,700 
  3,321,001 4,964,706 8,539,476 7,197,638  1,286,232 1,230,134 

* Due from related parties is included in other non-current assets, trade receivables and prepayments and other current assets 
** Due to related parties is included in trade payables and accruals and other current liabilities 
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13 Related party transactions and balances (continued) 
 

 

For the three-month 
period ended 30 

September 

For the nine-month 
period ended 30 

September 

 2022 2021 2022 2021 

     

Salaries and other benefits 1,946 2,003 5,856 4,897 

Post-employment benefits 326 915 954 1,528 

 2,272 2,918 6,810 6,425 

 
Significant arrangements with related parties are as follows: 
 
a) The Company has a service level agreement with SABIC (Shared Services Organization – SSO) for 

the provision of accounting, warehousing, human resources, information technology (ERP/SAP), 
transporting and arranging for delivery of materials related to the Company's spare parts, 
engineering, procurement and related services and other general services to the Company. The 
Company has also logistic service agreement with SABIC. 

 
b) Advances to SABIC represent the amounts paid by the Company according to shared service 

agreement to finance the purchase of the Company’s materials and services. 
 

c) The Company's products are sold to SABIC (the “Marketer") under marketing and off‑take 
agreements. 
 

d) During 2021, the Company entered into an operation and maintenance agreement with Arabian 
Industrial Fibers Company (IBN RUSHD), a related party. As per the agreement, the Company will 
coordinate, execute, and manage all aspects of the related party’s operations and maintenance in 
compliance with mutually approved procedures including plants, import and export facilities, and 
all shared facilities and utilities. 
 

e) The Company has a supply agreement with ARAMCO for the purchase of its feedstock, at mutually 
agreed prices. 

 
Terms and conditions of transactions with related parties 
 
Outstanding balances as at 30 September 2022 and 31 December 2021 are unsecured, interest-free and 
settled in cash. There have been no guarantees provided or received for any related party receivables or 
payables. For the three-month and nine-month periods ended 30 September 2022, the Company has 
not recorded any impairment of receivables relating to amounts owed by related parties. This 
assessment is undertaken each financial period by examining the financial position of the related parties 
and the market in which the related party operates. 
 

14 Segment information 
 
The Company’s President and Board of Directors monitor the results of the Company’s operations for 
the purpose of making decisions about resource allocation and performance assessment. They are 
collectively the chief operating decision makers (“CODM”) for the Company. The CODM review the 
results of the Company as a whole, as they believe that decision making cannot be done effectively in 
isolation for single products of the Company due to complex nature of the business, integrated facility 
where multiple products including downstream product movement are simultaneous and the nature of 
the products market. Hence, the whole Company is treated as a single operating segment, the results 
and financial position of which has been presented already. 
 
The key evaluation criteria for segment performance is the net income and this is evaluated and 
measured consistently throughout the accounting period. The non-current assets of the Company are 
based in Kingdom of Saudi Arabia and petrochemical products sales by the Company are made 
primarily to its parent company which is also based in Kingdom of Saudi Arabia. 
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15 Commitments and contingencies 
  
As at 30 September 2022, the Company has commitments of Saudi Riyals 713.0 million (31 December 
2021: Saudi Riyals 406.0 million) relating to capital expenditures. 
 
The Company’s bankers have issued, on its behalf, bank guarantees amounting to Saudi Riyals 13.2 
million in the normal course of business as at 30 September 2022 (31 December 2021: Saudi Riyals 11 
million). 
 

16 Appropriation of net income 
 
On 30 March 2021, the General Assembly approved a distribution of cash dividend amounting to Saudi 
Riyals 703.13 million (Saudi Riyals 1.25 per share) for the second half of the year 2020 which represents 
12.5% of the nominal value of the shares. 
 
On 17 June 2021, the Board of Directors approved a distribution of cash dividends amounting to Saudi 
Riyals 843.75 million (Saudi Riyals 1.50 per share) for the first half of the year 2021 which represents 
15% of the nominal value of the shares.  
 
On 23 March 2022, the General Assembly approved a distribution of cash dividend amounting to Saudi 
Riyals 843.75 million (Saudi Riyals 1.50 per share) for the second half of the year 2021 which represents 
15% of the nominal value of the shares. 
 
On 5 June 2022, the Board of Directors approved a distribution of cash dividend amounting to Saudi 
Riyals 843.75 million (Saudi Riyals 1.50 per share) for the first half of the year 2022 which represents 
15% of the nominal value of the shares.  
 

17 Impact of COVID-19 
 
During the nine-month period ended 30 September 2022, management has assessed the overall impact 
on the Company’s operations and business aspects, and considered factors like effects on supply chain, 
impact of oil prices, operating rates of its plants and lost volume, additional cost in supply chain and 
product demand. Based on this assessment, management believes that the COVID-19 pandemic has 
had no material impact on the Company’s reported financial results for the three-month and nine-
month periods ended 30 September 2022 including the significant accounting judgements and 
estimates. The management continues to monitor the COVID-19 situation closely, although at this time 
management is not aware of any factors that are expected to change the impact of the pandemic on the 
Company’s operations during 2022 or beyond.  
 
 
 
 


