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Il 2026 Outlook

= Economic growth is expected to be aided by an increase in oil production in 2026. Our economist expects an overall growth of 4.3%, helped by
a 4.5% growth in non-oil activities, which would be an important driver for the economy.

= Inflation has been under control with CPI likely sub-2.0% for 2026.
= Interestrates are declining with 3M SAIBOR likely at 4.2% and Reverse repo rate at 3.25% by 2026-end.

» Crude oil prices have weighed heavily on the Tadawul in 2025 with Brent Crude ending the year at USD 61/bbl, down -18%. We believe these
concerns are overstated and markets would start to look beyond oil in 2026.

= Foreign Ownership Limit (FOL) liberalization is likely to be a key event and trigger for the market in 2026. The quantum of the market
movement is likely to be driven by the quantum of change in FOL limits with estimated inflows in a broad range of USD 10-15 bin.

= TASI currently trades at a forward PE just below its 10-year average of 15.8x. We think there is a case for re-rating going into 2026.
= TASI earnings growth for 2026 is likely to be mid-single digit, which provides a base case for market growth.
= We expect TASI to shrug off 2025 losses and experience bullish sentiments in 2026 due to the following:

= Announcement of FOL regime liberalization resulting in passive inflows.

» Lower interest rates and corporate earnings growth.

= Reversion from the overstated and oversold concerns about oil prices.

= Upward PE re-rating on greater foreign interest and new sectors driving economic diversification.

= |PO momentum with companies re-activating IPO process as market sentiment improves.

= Market Volumes & Turnover was subdued in 2025 (ADTV at SAR 5.2 bin). We expect a 5-10% improvement in 2026 on the back of better
liquidity and sentiment resulting from attractive equity valuations and rise in the number of listed companies in more diverse sectors.

Source: RC 4/17
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M Global Markets Performance Snapshot
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l Snapshot of Global Market Investment Factor Strategies Performance
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By the end of 2025
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M 26 years

The performance distribution of TASI highlights its volatile history, with significant losses in 2006 (-53%) and 2008 (-56%) contrasting sharply with remarkable gains in 2003-2005, peaking
at 104% in 2005. Recent years show more stability, with modest growth in 2023 of +14% and 2024 of +1%, reflecting a shift towards a more balanced market environment. However, the
year 2025 declined -13% mainly impacted by weak oil prices sentiment.
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Il TASI Performance vs Other Markets

TASI underperformed global markets in 2025, with a -12.8% decline compared to the Emerging Markets growth of +30.6% and the world at +19.5%. Declining Brent crude (-18.5%) likely
weighed on TASI's performance.
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Il Large Cap Stocks Outperformed

The 2025 performance shows a broad market downturn, with declines accelerating down the market-cap spectrum. Large caps proved relatively defensive, while the steep -22.2% drop in
small caps highlights heightened volatility and investor risk aversion.
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ll TASI Valuation vs Qil, and TASI Forward P/E

TASI Valuation and Qil Prices
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I Markets Valuation

TASI's and GCC's forward P/Es are the only two indices with lower current P/E compared to the 10-historical average. TASI's current forward 12-month P/E of 14.3x is below its 10-year
average and significantly below its 10-year high, reflecting a room for expansion if market sentiment improves. Additionally, the P/E is closer to its 10-year low than 10-year high,
suggesting limited downside risk at present levels. Global markets exhibit varied valuations, with the MSCI World and MSCI USA trading at relatively higher forward P/E ratios, reflecting
stronger growth expectations and stable earnings outlooks in developed markets.
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M The Top Performers

Stocks & Sectors YTD
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Il The Contributors

The chart highlights that SNB (+116 points) and Al Rajhi Bank (+106 points) were the largest contributors to TASI's gains year-to-date, while ACWA Power (-402 points) and Aramco (-190
points) exerted the most pressure on the index. This reflects strong momentum in banking and telecommunication, while challenges in utilities and oil weighed on overall performance.
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l TASI Ownership & Trading Breakdown (Saudi Institutions) - (1/3)

The ownership breakdown of TASI since 2019 highlights the dominance of Saudi Institutions Ownership (85% in 2025) with a declining trend, which was mainly driven by increasing
ownership by Saudi Individuals and Foreign Investors. Saudi Individuals Ownership increased from 6.3% in 2019 to 9.5% in 2025, and Foreign Investors from 2.2% to 4.7%. Despite the fact,
Saudi Institutions holding value jumped in 2023 by +14% followed by a decrease in 2024 (-12%) and 2025 (-14%). Meanwhile, Corporates hold 16.95%, and Qualified Foreign Investors
(QFIs) have gradually increased their stake to 3.83%, signaling growing international interest and participation in the Saudi market.
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l TASI Ownership & Trading Breakdown (Foreign) - (2/3)
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B TASI Ownership & Trading Breakdown (Retail) - (3/3)
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Disclaimer:

Riyad Capital is a Saudi closed joint stock company with paid-up capital of SAR 500 million. Licensed by the Saudi Arabian Capital Market Authority (No. 07070-37). Commercial Registration No. 1010239234. Head Office: 3128 Financial Boulevard, 6671 Al Ageeq Dist.,
Riyadh 13519, Kingdom of Saudi Arabia. The information in this report was compiled in good faith from various public sources believed to be reliable. Whilst all reasonable care has been taken to ensure that the facts stated in this report are accurate and that the
forecasts, opinions and expectations contained herein are fair and reasonable. Riyad Capital makes no representations or warranties whatsoever as to the accuracy of the data and information provided and, in particular, Riyad Capital does not represent that the
information in this report is complete or free from any error. This report is not, and is not to be construed as, an offer to sell or solicitation of an offer to buy any financial securities. Accordingly, no reliance should be placed on the accuracy, fairness or completeness of the
information contained in this report. Riyad Capital accepts no liability whatsoever for any loss arising from any use of this report or its contents, and neither Riyad Capital nor any of its respective directors, officers or employees, shall be in any way responsible for the
contents hereof. Riyad Capital may provide or has provided within the previous 12 months significant advice or securities business services to the issuer of the securities concerned or of a related security. Riyad Capital or its employees or any of its affiliates or clients
may have a financial interest in securities or other assets referred to in this report. Opinions, forecasts or projections contained in this report represent Riyad Capital’s current opinions or judgment as at the date of this report only and are therefore subject to change
without notice. There can be no assurance that future results or events will be consistent with any such opinions, forecasts or projections which represent only one possible outcome. Further, such opinions, forecasts or projections are subject to certain risks,
uncertainties and assumptions that have not been verified and future actual results or events could differ materially. The value of, or income from, any investments referred to in this report may fluctuate and/or be affected by changes and part of the capital invested
may be used to pay that income. Past performance is not necessarily an indicative of future performance. Accordingly, investors may receive back less than originally invested amount. The security may be subject to sudden and large falls in value which could cause a
loss equal to the amount invested; and that the investor's loss may not be limited to the amount originally invested or deposited, but may have to pay more. This report provides information of a general nature and does not address the circumstances, objectives, and
risk tolerance of any particular investor. Therefore, it is not intended to provide personal investment advice and does not take into account the reader’s financial situation or any specific investment objectives or particular needs which the reader may have. Before
making an investment decision the reader should seek advice from an independent financial, legal, tax and/or other required advisers due to the investment in such kind of securities may not be suitable for all recipients. This research report might not be reproduced,
nor distributed in whole or in part, and all information, opinions, forecasts and projections contained in it are protected by the copyright rules and regulations.



