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CGS Reports Strong Rebound in Revenue with Record Backlog
Growth in the First Quarter of FY2027

Riyadh, Kingdom of Saudi Arabia, 10 August 2026: Consolidated Grunenfelder Saady Holding Company
("CGS" or "the company"), (Ticker: 4147), a leading provider of cold chain solutions, has announced its financial
results for the three-month period ended 30 June 2026 ("Q1-FY27"). Revenue grew 25.8% year-on-year to
SAR 111.0 million, driven primarily by a surge in Stationary Refrigeration project deliveries. EBIDTA reached
SAR 11.8 million (1.3% YoY), reflecting the impact of the shift in revenue mix towards Stationary Refrigeration.

"The first quarter marked a pivotal period for CGS, as we delivered a strong quarter, with revenue growth
surpassing 25% year-on-year, driven by the continued conversion of our record backlog into revenue. This is a
meaningful rebound, considering the disruptions experienced towards the end of FY26 and ongoing uncertainty
in the region. For the first time in our history, Stationary Refrigeration was the Group’s largest contributor to
quarterly revenue, marking an important milestone in diversifying our revenue streams. While this impacted
margins, it reinforces our strategy of building a more diversified business with multiple growth engines.

Our top line performance in Q1 was especially impressive as all business segments delivered year-on-year growth
except for Automotive Solutions. Despite near-term headwinds in this segment, driven by factors beyond our
control, we are encouraged by a strengthening orderbook during the quarter and a continued conviction about
the favorable long-term industry fundamentals.

With a growing backlog, a debt-free balance sheet, and a broadening product portfolio, CGS is well-positioned

to deliver on the opportunities ahead, and we remain focused on converting them into sustainable returns for
our shareholders.”

Ruban Bilen, Chief Executive Officer, CGS

Financial Highlights

Automotive Solutions 34,811,424 45,865,118 -24.1%
Stationary Refrigeration 48,664,887 18,308,088 165.8%
Customized Solutions 17,082,134 14,416,500 18.5%
Aftermarket Services 10,482,512 9,650,887 8.6%
Revenue (SAR mn) 111,040,957 88,240,593 25.8%
EBITDA (SAR mn) 11,823,141 11,672,403 1.3%
EBITDA Margin (%) 10.6% 13.2% -258 bps
Net Profit (SAR mn) 8,491,132 9,226,805 -8.0%
Net Profit Margin (%) 7.6% 10.5% -281 bps

Capex (SAR mn) 1,179,203 18,448 6292.0%
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Cashflow from Operations (SAR mn) -15,360,597 -3,889,522 294.9%
Cash & Equivalents (SAR mn) 71,056,299 54,517,741 30.3%
Equity (SAR mn) 207,293,657 161,940,930 28.0%
ROE 4.1% 5.7% -160 bps

Key Highlights of Q1-FY27

e Revenue growth: Group revenue increased 25.8% YoY to SAR 111.0 million (Q1-FY26: SAR 88.2 million),
reflecting strong backlog conversion and broad-based growth across the majority of business segments,
demonstrating the resilience of CGS'’s diversified business model amid macroeconomic uncertainties.

e Stationary Refrigeration becomes top revenue generating segment, contributing 44% to total revenues (vs.
21% in Q1-FY26 and 25% in FY26), which reflects the conversion of a strong backlog in this segment.

e Customized Solutions backlog surged 4 times on an annual basis, to SAR 136 million, driven by the oil and
gas sector, providing good visibility to revenues in FY27 and FY28.

e The Automotive Solutions segment experienced a slowdown caused by continued chassis supply constraints
and a more cautious customer investment approach, amid ongoing regional uncertainties. There are
encouraging signs that supply conditions are gradually improving, along with a growing backlog from key
business partners, which provide confidence in a near-term recovery in the segment.

e Record backlog: Total backlog increased significantly by 54% YoY to SAR 309 million — a further increase
of 3% since year-end FY26.

e Margin pressure from revenue mix: Gross margin contracted to 18.8% from 24.5% in Q1-FY26, due to a
change in mix geared towards Stationary Refrigeration.

e Debt-free balance sheet maintained: CGS carries zero financial debt, with equity growing to a record SAR
207.3 million.

Company Overview

CGS is a leading cold chain solutions provider based in the Kingdom of Saudi Arabia, with a legacy spanning five
decades. The Group is a trusted partner to some of the most critical sectors of the economy, including healthcare,
food and beverage, defense, oil & gas, and logistics. CGS operates through four principal business segments:

e Automotive Solutions: Standardized mobile refrigeration solutions for the transport of food, beverages,
pharmaceuticals, and other sensitive products, ensuring their quality is maintained in transit. CGS is the
oldest global partner of Carrier Transicold.

o Stationary Refrigeration: Commercial and industrial refrigeration systems for food retail, warehousing,
cold chain logistics, and healthcare applications. Refrigeration solutions are designed with an emphasis on
energy efficiency and sustainability, utilizing advanced technologies and high-quality components.

o Customized Solutions: Extends CGS'’s engineering capability into adjacent sectors requiring specialized
manufactured infrastructure and systems integration. This includes ambulances, defense solutions,
surveillance vehicles, telecommunications shelters, oil and gas manpower housing solutions.

o Aftermarket Services: This includes annual maintenance contracts, continuous monitoring, and

comprehensive operational support, ensuring optimal system performance and compliance with regulatory
requirements.
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The Group holds a comprehensive set of certifications including IKTVA, ISO 9001, ISO 14001, ISO 45001, along
with more industry specific certifications including Stellantis, TIR, CE Compliance ASHREA, and Ford Pro,
highlighting its leading market position and continued focus on operational excellence, through adhering to global
industry standards.

Revenue Analysis

CGS reported a rebound in total revenue, reaching SAR 111.0 million in Q1-FY27, up 25.8% from SAR 88.2 million
in Q1-FY26, reflecting broad-based growth across the majority of business segments and demonstrating the
resilience of the company'’s diversified business model amid macroeconomic uncertainties.

The year-on-year revenue growth in Q1-FY27 was driven by the following factors:

e Stationary Refrigeration: Revenue surged 165.8% YoY to SAR 48.7 million, contributing 44% to the total
group revenue versus 21% in Q1-FY26. This was supported by both growth in the underlying business and
a timing recovery, with the conversion of backlog that had shifted from Q4-FY26 into Q1-FY27, due to
regional geopolitical disruptions. This makes the Q1-FY27 segment mix an outlier and not representative of
the expected composition for the remainder of the fiscal year, where Automotive Solutions is expected to
contribute a larger share.

e Customized Solutions: Revenue grew 18.5% YoY to SAR 17.1 million, reflecting continued momentum in
the oil and gas housing and specialized infrastructure initiatives commenced in FY26. The segment's
substantially expanded backlog of SAR 135.9 million (+4 times YoY) provides strong visibility for revenue
recognition across FY27 and FY28.

e Aftermarket Services recorded YoY growth of 8.6% to SAR 10.5 million. While the Stationary Refrigeration
segment is still gradually increasing the scale of its operations, its continued expansion is laying the
foundation for increased service and maintenance revenues, supporting stronger long-term growth in the
aftermarket business.

e Automotive Solutions: Revenue declined 24.1% YoY to SAR 34.8 million, reflecting a temporary slowdown,
driven by ongoing supply chain disruptions and a more cautious customer investment approach amid
regional geopolitical uncertainties. While these factors impacted near-term performance, the segment’s
underlying fundamentals remain resilient, supported by favorable long-term industry trends and strong
market demand drivers that continue to support its future growth prospects.

Profitability Analysis

Gross Profit

Gross profit for Q1-FY27 reached SAR 20.8 million, compared to SAR 21.6 million in Q1-FY26, a decrease of 3.5%
despite a substantial 25.8% growth in revenues. Gross margin contracted to 18.8% from 24.5% in Q1-FY26 and
21.8% for FY26. This was due to a sharp shift in revenue mix, with Stationary Refrigeration's contribution more than
doubling to 44% from 21% in Q1-FY26, thus increasing the relative weight of the Group's lowest-margin segment.
This reflects portfolio composition rather than any deterioration in underlying segment profitability, and as the mix
normalizes, the margin drag is expected to moderate.

SG&A Expenses

SG&A expenses decreased 0.9% YoY to SAR 10.9 million (Q1-FY26: SAR 11.0 million). CGS made some key
investments that are commensurate with its transition into a publicly listed company, including the hiring of new key
roles and these were offset by lower product development and marketing costs as compared to Q1 FY26.
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SG&A as a percentage of revenue declined to 9.8% (Q1-FY26: 12.5%), reflecting both the higher revenue base and
a continued focus by CGS on effective cost management.

Trade Receivables & ECL Allowance

Trade Receivables increased by 9.2% YoY to SAR 69.9 million, from SAR 64.0 million and contract assets amounted
to SAR 50.6 million in Q1-FY27 (zero in Q1-FY26). Meanwhile, the allowance charge on trade receivables and
contract assets declined significantly to SAR 0.03 million (Q1-FY26: SAR 0.6 million). Despite reporting higher
trade receivables and contract assets, driven by increased sales during the quarter, the substantial reduction in ECL
allowance reflects an improvement in the aging of receivables.

EBITDA

EBITDA of SAR 11.8 million in Q1-FY27 (Q1-FY26: SAR 11.7 million) reflects an EBITDA margin of 10.6%,
contracting 258 basis points from 13.2% in the prior comparable period, which is linked to the gross margin
compression discussed above, rather than any deterioration in cost management. The underlying cost structure
remained stable, and with volumes in the Automotive Solutions segment expected to normalize as the year
progresses, the margin trajectory is anticipated to adjust accordingly.

Finance Costs

Finance costs increased from SAR 0.1 million to SAR 0.4 million in Q1-FY27. Despite CGS remaining entirely debt-
free with no short or long-term borrowings on the balance sheet, the increase in finance costs is related to the
interest on lease liabilities under IFRS 16, and the interest component of employees’ benefit obligations.

CGS's debt-free status remains a significant competitive differentiator among Saudi industrial peers and provides
substantial capacity for future strategic investments while protecting shareholder returns.

Net Profit

CGS delivered a net profit of SAR 8.5 million in Q1-FY27, compared to SAR 9.2 million in Q1-FY26, a decrease of
8.0%. Net profit margin stood at 7.6% (Q1-FY26: 10.5%), a contraction of 281 basis points, reflecting the factors
discussed above.

Balance Sheet Analysis

The Group's balance sheet grew in Q1-FY27. Total assets increased 5.9% YTD to SAR 356.8 million (FY26: SAR
336.8 million), driven by a significant build in current assets. The Group remains entirely equity-funded with no
financial debt. The current ratio was strong at 2.42 (FY26 - 2.49)

Assets

Non-current assets declined marginally by 1.1% YTD to SAR 63.3 million (FY26: SAR 63.9 million). Current assets
grew to SAR 293.5 million (FY26: SAR 272.9 million), driven by:

e Contract Assets (unbilled revenue) increased sharply to SAR 50.6 million from SAR 18.3 million in FY26,
primarily due to the timing difference between project completion milestones and customer billing schedules.
These balances relate to the timing of ongoing projects and are expected to convert into billed receivables
as contractual milestones are achieved.
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Inventories: Increased 7.2% YTD to SAR 80.3 million (FY26: SAR 74.9 million), while days inventory
outstanding marginally increased from 75 to 78 days, with a continued focus on efficient inventory
management despite the strong growth in revenue.

Cash and Equivalents: Stood at SAR 71.1 million as of 30 June 2026, compared with SAR 87.7 million at
FY26 year-end. The movement primarily reflects the planned working capital investments required to support
the significant growth in project activity, including higher contract assets arising from the timing of project
milestones. These working capital investments are expected to unwind as projects progress through billing
and collection cycles.

Liabilities

Total liabilities increased to SAR 149.5 million (FY26: SAR 136.7 million), reflecting the working capital cycle
associated with growing project activity. Key movements include:

e Trade Payables: Increased sharply to SAR 67.8 million from SAR 42.6 million at FY26 year-end, a 59.4%
increase. Nevertheless, Days Payables Outstanding have remained within management’s expectations, and
have actually declined from 59 days in Q1-FY26 to 56 days in Q1-FY27.

e Contract Liabilities: Declined materially to SAR 23.4 million from SAR 35.1 million in FY26 (-33% YTD),
which is consistent with the conversion of customer advances into recognized revenue as project milestones
are achieved. The decline in contract liabilities, combined with the rise in contract assets, is a natural
consequence of the project delivery cycle.

Backlog

The Group's backlog grew 54% YoY to SAR 309 million at the end of June 2026, (Q1-FY26: SAR 200.5 million),
following the record SAR 300 million backlog achieved at the end of FY26. This represents sequential growth of
3% quarter-on-quarter, confirming continued commercial momentum as CGS enters FY27, despite the current
geopolitical environment.
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Financial Statements
Profit & Loss Statement

For the period ended 30 June 2026

Revenue 111,040,957 88,240,593
Cost of revenue -90,218,086 -66,654,015
GROSS PROFIT 20,822,871 21,586,578
General and administration expenses -8,355,136 -8,124,251
Selling and distribution expenses -2,576,977 -2,906,319
Charge of allowance on trade receivables and contract 26,138 564,565
assets
OPERATING PROFIT 9,864,620 9,991,443
Finance cost -387,137 -133,172
Other income (loss), net 358,224 944,374
PROFIT BEFORE ZAKAT AND INCOME TAX 9,835,707 10,802,645
Zakat -764,245 -417,689
Income tax -586,271 -1,254,358
Deferred tax income (expense) 5,941 96,207
PROFIT FOR THE PERIOD 8,491,132 9,226,805
Balance Sheet
30-Jun-26
ASSETS
NON-CURRENT ASSETS
Property plant & equipment 50,242,572 50,395,260
Intangible assets 748,362 860,383
Right-of-use assets 8,409,372 8,923,981
Deferred tax assets 3,855,710 3,749,557

TOTAL NON-CURRENT ASSETS 63,256,016 63,929,181
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30-Jun-26

myCGs

CURRENT ASSETS

Inventories

Trade receivables

Contract assets

Amounts due from related parties
Prepayments and other current assets
Cash and cash equivalents

TOTAL CURRENT ASSETS

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Share capital

Statutory reserve

Retained earnings

TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES
Employees’ defined benefit liabilities
Lease liabilities

TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES

Trade payables

Amounts due to related parties
Accrued expenses and other current liabilities
Contract liabilities

Current portion of lease liabilities
Provision for zakat and income tax
TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

80,269,289
69,901,074
50,592,666

o

21,721,391
71,056,299
293,540,719
356,796,735

100,000,000
o
107,293,657
207,293,657

21,712,489
6,329,424
28,041,913

67,826,545
0

23,903,092
23,401,916
2,162,507
4,167,105
121,461,165
149,503,078
356,796,735

74,893,727
75,110,454
18,331,957

o

16,790,925
87,736,101
272,863,164
336,792,345

100,000,000
300,000
99,833,907
200,133,907

20,358,708
6,613,056
26,971,764

42,563,191
0

27,311,931
35,117,180
1,877,785
2,816,589
109,686,676
136,658,440
336,792,347



myCGs

CONSOLIDATED GRUNENFELDER SAADY HOLDING COMPANY

Statement of Cash Flows

OPERATING ACTIVITIES

Profit before zakat and income tax 9,835,707 10,802,645
Adjustments to reconcile profit before zakat and income
tax to net cash flows: ° °
Depreciation of property and equipment 1,331,891 1,264,000
Provision for employees' defined benefit liabilities 922,428 721,850
ICZrp:}?;(r;e:stseltcs)ss/(reversal) on trade receivables and 26,138 564,565
Depreciation of right-of-use assets 514,609 336,948
Amortization of intangible assets 112,021 80,012
Interest on lease liabilities 141,092 133,172

(Reversal)/ charge of provision for slow moving inventories -1,339,689 o
Working capital adjustments:
Inventories -4,035,873 -29,885,490
Trade receivables 5,565,776 -28,840
Contract assets -32,643,243 0
Amounts due from related parties (o} -1,529,992
Prepayments and other current assets -4,930,464 -3,153,943
Trade payables 25,263,356 22,935,632
Amounts due to related parties (0] 0]
Accrued expenses and other current liabilities -3,408,841 -2,811,127
Contract liabilities -11,715,264 -3,293,633
Cash generated from operations -14,360,356 -3,864,200
Advance tax payment (0] 0]

Zakat and income tax paid (0] o

Employees’ defined benefit liabilities paid -1,000,241 -25,322
Net cash generated from operating activities -15,360,597 -3,889,522
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INVESTING ACTIVITIES
Purchase of property and equipment
Purchase of intangible assets

Net cash used in investing activities

FINANCING ACTIVITIES
Payment of lease liabilities
Dividends paid

Net cash used in financing activities

NET (DECREASE) / INCREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents of an entity acquired

CASH AND CASH EQUIVALENTS AT THE END OF THE
PERIOD

About the Company

-1,179,203
0]

1,179,203

-140,002
(0]

-140,002

-16,679,802

87,736,101

71,056,299

7S

-18,448

-18,448

-159,648
-10,000,000

-10,159,648

-14,067,618

68,585,359

54,517,741

CGS, which began operations in 1976, is a Swiss Saudi joint venture. It is a pioneer and one of the leading providers
of transport refrigeration, stationary refrigeration systems (industrial and commercial), custom solutions
(multipurpose sheds, data centers, defense related units, manpower camps, and a range of utility vehicles),
aftermarket services, and service of vehicles and refrigeration systems. The Group’s versatility and engineering
expertise enables it to produce a wide range of products and solutions. The Group continuously invests in modern
technologies to enhance product quality, production excellence, and process automation. To achieve this, the Group

collaborates with the best partners in its industry.

Investor Relations Contact

Amit Lahoti

amit.lahoti@cgs.com.sa
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