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INDEPENDENT AUDITOR’S REPORT

To the Shareholders

Abdullah Saad Mohammed Abo Moati For Bookstores Company

(A Saudi Joint Stock Company)

Opinion

We have audiled the consolidated financial statements of Abdullah Saad Mohammed Abo Moati For Bookstores Company, a
Saudi joint-stock company, (“the Company™) and its subsidiary (together “the Group™) which comprise the consolidated statement
of financial position as at 31 March 2021, and the consolidated statements of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year then ended, and the notes
accompanying to the consolidated financial statements and summary of the significant accounting policies.

In our opinion, the accompanying co\nsolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at 31 March 2021 and its financial performance and its cash flows for the year then ended on that
date in accordance with International Financial Reporting Standards (*IFRS”) as endorsed in the Kingdom of Saudi Arabia and
other standards and pronouncements that are issued by Saudi Organization for Auditors and Accountants.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing that endorsed in the Kingdom of Saudi Arabia. Our
responsibilities under these standards are further described in the “Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements™ section of our report. We are independent of the Group in accordance with the professional code of conduct
and ethics that are endorsed in the Kingdom of Saudi Arabia that are relevant to our audit of the Group’s consolidated financial
statements and we have fulfilled our ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key Audit Matters those matters that, in our professional judgment, were of most significance in the audit of the consolidated
financial statements of the current year. These matters were addressed in the context of our audit of the consolidated financial
stalements as a whole, and forming our opinion thereon, and we do not provide a separate opinion on these matters. Below is an
explanation of each of the key audit matters and how we have addressed these matters:

]?ey Audit Matter How we addressed the matter during our audit
Investment properties We have performed the following procedures in respect

' As at 31 March 2021, the value of the investment properties | of investment properties:
- amounted to SAR 38.6 million (as at 31 March 2020: SAR 39 e Evaluate the objectivity, independence and expertise of the
million), which represents a substantial percentage of the total valuer. ’
- non-current assets of the Group, which were shown at cost after e Comparing the fair value of investment properties at the end
ﬁ:“;dL;)‘E:;Egg:??‘:}‘t]:tﬁipi?ﬂf:'.:?[::;i‘:l]zdai"":'p;:;"ﬁ:é’];::::y(; f‘fi?; of the financial year with the valuation results shown in the
I ’ y ! H 5, T >
fair value in the group’s consolidated financial statements. the fV;[;T::f :550:;::}]:?“:(’ bfi u:f valtclialor.“ dol A'b
investment properties are evaluated by a certified independent fhievitigg PR s RAG XRUR0GoIREY 00 )
| external appraisal expert “the valuer” who performs the valuation o Rei N ’ 6 Wl | luati
process using recognized valuation methods and methodology | .o b SRS besia; Gie el esils SuhmHonS
based on assumptions and estimates related to several factors that exe'culed by l.hc valuer, to ensure the reasFmablenes:s of the
effect the fair value of the investment properties. main assumplions tha.t were used to determine the fair values
We considered this to be a key audit matter as the impairment 0“"%?’“.“6“' [ll'O})(::l‘llE‘S. : ;
testing of investment properties requires significant Jjudgment by '.Obla].m"g [.he s deeds O.f IVeSENt. propertics |and
management and also includes key judgments. discussing their current status with the managen?ent.
Refer to Note (4) the accounting policies and Note (8) for the -_We conducted an assessment of the appropriateness of the
related disclosures about the accompanying consolidated financial | disclosures related to the investment properties of the Group
statements. in Note No. (6) of the consolidated financial statements,
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
To the Shareholders

Abdullah Saad Mohammed Abo Moati For Bookstores Company

(A Saudi Joint Stock Company)
Key Audit Matters (Continued)

Key Audit Matter

How we addressed the matter during our audit

Evaluation of the impairment in goodwill

The Group as at 31 March 2021 has goodwill arising from the
investment in its subsidiary in the amount of SAR 19.7 million
(as at 31 March 2020: SAR 19.7 million),

In accordance with International Accounting Standard No.
(36) “Impairment in the value of assets, which requires an
entity to report the impaiment in the value of goodwill
acquired in a business combination at least annually,
regardless of whether there is any indication of impairment.
Goodwill is monitored by management at the cash-generating
unit level. As at 31 March 2021, management has performed
an impairment test of the recoverable amount based on the
price expressed in cash or cash equivalents at which it is
probable that the asset would be transferred between a willing
and able buyer and between a willing and able hypothetical
seller acting freely in an unconstrained market. One of them is
compelled to buy or sell, and each of them has adequate
knowledge and knowledge of all relevant facts. This test did
not result in any impairment loss that must be recognized.

We considered the impairment test of goodwill performed by
management to be a key audit matter as the assessment of the
recoverable amount of goodwill on the basis of value in use is
complex and requires a great deal of judgment on the part of
management. The important elements of management
evaluation judgments are:

(a) Assumptions about expected economic conditions, in
particular growth in markets in which the Group primarily
operates;

(b) Assumptions of the effect of the future actions of the
Group's major competitors on the revenue assumptions and the
expected gross profit margin; And,

(c) the sales growth rate and terminal value growth rate
(including terminal value multiples, where applicable) used in
the value in use model.

Refer to Note No. (4) Accounting Policies and Note No. (9)
for the relevant disclosures about the accompanying financial
statements.

We have performed the following procedures in respect
with the verification of management's assessment of the
goodwill impairmen:

e Evaluating the methodology used by management to
determine the recoverable amount based on the value in
use of assets in each cash-generating unit and comparing
it with what is required by 1AS 36, we inquired and
discussed with management regarding any changes made
to the impairment model in the current year , we also
tested the computational accuracy of the model used. Test
a sample of sales and verify proper application of the
revenue recognition policy.

e Testing the accuracy and relevance of the input data used
in the model by referring to the supporting evidence,
such as approved budgets, and examining the
reasonableness of these budgets in comparison with the
historical results of the group's performance against
budgets.

e Examine the applied methodology that supports value in
use calculations and use key assumptions including sales
growth rates and terminal value growth rates (including
terminal value multiples where applicable).

e Perform sensitivity analyzes on key assumptions,
primarily sales growth rate and terminal value growth
rates (including terminal value multiples where
applicable) in order to assess the possible impact of a
range of potential outcomes.

We also examined the adequacy of the group's
disclosures included in the accompanying consolidated
financial statements in order to comply with the relevant
accounting standards,

AUDIT | R BN 1 1
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
To the Shareholders

Abdullah Saad Mohammed Abo Moati For Bookstores Company

(A Saudi Joint Stock Company)
Key Audit Matters (Continued)

Key Audit Matter

How we addressed the matter during our audit

Revenue

Revenue is an important component of the Group's
performance and profitability. Auditing standards state the
importance of assessing risks of overriding internal
controls by the management in revenue recognition, Such
overriding could lead to inherent risks by recognizing
overstated revenues to increase profitability. Given the
importance of revenue amount and risks inherent in
overstating revenue more than its actual value. revenue
recognition is considered a key audit matter.

Refer to Note No. (4) the accounting policies for the
relevant disclosures about the accompanying consolidated
financial statements.

We have performed following procedures in respect of

revenue:

e Test the control procedures and their operational
effectiveness related to revenue recognition and accounts
receivable. Also, cut-of procedures to ensure that the
revenues are recorded in the correct period.

e Test a sample of sales and verify proper application of the
revenue recognition policy.

* Conducting analytical procedures to verify the validity of
the proven revenues.

e The adequacy of the accounting policies to recognize the
group's revenue and assessing the extent to which those
policies comply with International Financial Reporting

Standard No."15".

Other Matters

The consolidated financial statements of the Group for the year ended 31 March 2020 have been audited by another auditor
who expressed an unqualified opinion on those financial statements on 7 Dhul Qidah 1441 H (corresponding to 27 June
2020).

Other Information

Management is responsible for the other information. The other information includes the information included in the Group's
annual report but does not include the consolidated financial statements and our audit report thereon. It is expected that the
annual report will be available to us after the date of this report. Our opinion on the consolidated financial statements does
not cover the other information and we do not express any form of assurance conclusion thereon.

About our audit of the consolidated financial statements, it is our responsibility to read this other information as specified
above when it becomes available, and when we do so, we take into account whether that other information is materially
inconsistent with the consolidated financial statements or with our knowledge that was acquired, during the audit or appears
on it. Other than that, it contains fundamental errors. When we read the annual report, and we realize that there are
fundamental errors in this information, we are required to report this fact to those responsible for governance.
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by Saudi
Organization for Auditors and Accountants and Regulations for Companies and the Company’s by-laws and such internal
control as management determines is necessary to enable the preparation of the consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern, and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations or has no realistic alternative but to do so.
Those charged with governance i.e. are responsible for overseeing the Group's financial reporting process.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error ancl are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken based on these consolidated
financial statements.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

To the Shareholders

Abdullah Saad Mohammed Abo Moati For Boolstores Company
(A Saudi Joint Stock Company)

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements (continued)

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than the one
resulting from error, as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit to design audit procedures that are appropriate in the
circumstances, but not to express an opinion on the effectiveness of the internal control of the Group.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude that material uncertainty exists, we are required to draw
attention in our auditors® report to the related disclosures in the consolidated financial statements or, if such disclosure is
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

¢ Obtaining sufficient and appropriate audit evidence regarding the financial information of the entities or business activities
within the Group, to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision, and execution of the Group review process. We remain solely responsible for the audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal controls that we identify during our audit.

We also provided those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable related safeguards.

Among the matters that, we communicate with those charged with governance are those matters that were of the utmost
importance when auditing the consolidated financial statements for the current year, and accordingly they are the main matters
for the audit, and we explain these matters in our report except for what laws or legislation prohibit public disclosure about, or
in cases of very rare, we consider that the matter should not be reported in our report because it is reasonably expected that the
negative consequences of doing so will outweigh the public interest benefits of that reporting,

Allied Aceountants
Dr Abdelgadir Bannaga & Partners Co,

*

s

Mohammed Bin Farhan Bin Nader “\-: 30 Accoul\Ane”
License No. 435 B

Riyadh, Saudi Arabia
On 18 Dhul Qi*dah 1442 AH (corresponding to June 28, 2021 AD).
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ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY

(A SAUDIJOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2021

Asscts
Non-current asscts

Property and equipment, net
Investment properties, net
Intangible assets, net
Right-of-use asscts, net
Goodwill

Financial Investments at FVOC]I

Total non-current assets

Current assefs

Inventory, net

Accounts receivable, net

Prepaid expenses and other receivables
Cash and cash equivalents

Tatal current assets

Total assets

Equity and Liabilities
Equity

Share capital

Statutory reserve

Retained earnings

Reserve for the revaluation of investments at F'VOC]

Reserve for the remeasurement of employees® defined benefit
plan obligations

Total equity

Liabilities

Non-current liabilitics

Bank facilities- non-current portion

Lease liabilities - non-current portion
Employees® defined benefit plan obligations

Total non-current liabilitics

Current liabilities

Bank facilities- current portion
Lease liabilities - current portion
Trade payables

Accrued expenses and other payables
Zakat provision

Total current liabilities

Total liabilities

Total equity and liabilities

Note

oo~ oy un

=

16

17

18
19

31 March 2021

31 March 2020
(Adjusted Note 30)

SAR SAR
81,340,559 83,119,056
38,670,216 39,045,621

168,429 382,771
13,020,202 11,419,106
19,704,499 19,704,499

7,702,240 5,408,496

160,606,145 159,079,549
98,348,709 107,990,150
37,610,978 42,731,389
14,991,962 14,947,660
20,213,473 20,865,223

171,165,122 186,534,422

331,771,267 345,613,971

200,000,000 200,000,000

3,832,255 3,299,036
25,965,508 31,166,540
3,072,743 778,999
(289,500) 361,605
232,581,006 235,606,180
: 169,983
8,776,503 7,534,573
4,894,898 3,994,091
13,671,401 11,698,647
62,248,426 80,635,757
3,337,654 3,172,177
7,872,997 6,905,941
9,418,125 4,980,505
2,641,658 2,614,764
85,518,860 98,309,144
99,190,261 110,007,791
331,771,267 345,613,971

The accompanying notes from (1) to (34) are an integral part of these consolidated financial statements.
Chairman of the Board of Directors

Chief Financial Officer

Chief Executive Officer
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ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

2020

2021 (Adjusted Note 30)
I'rofit or Loss Note SAR - SAR
Sales 231,177,003 297,072,159
Cost of sales (182,925,732) (236,904,805)
Gross profit 48,251,271 60,167,354
Rental income, net 20 2,358,660 1,630,562
General and administrative expenses 21 (24,219,825) (23,915,900)
Selling and marketing expenses 22 (17,247,802) (16,595,592)
Profit from main operations 9,142,304 21,286,424
Finance costs 23 (2,792,072) (5,140,166)
Other income, net 24 1,801,445 11,143
Dividends from financial Investments at FVOC] 10 332,213 338,560
Net profit for the year before Zakat 8,483,890 16,495,961
Zakat 19 (3,151,703) (2,620,090)
Net profit for the year 5,332,187 13,875,871
Other comprehensive income
Items that will not be reclassified to profit or loss :
Change from Reserve for the revaluation of investments at
FVOCI 10 2,293,744 (1,286,528)
Actuarial (losses)/ profit from remeasurement of employees’
defined benefit plan obligations 17 (651,105) 361,605
Total other comprehensive income / (other comprehensive
loss) for the year 1,642,639 (924,923)
Total comprehensive income for the year 6,974,820 12,950,948
Earnings per share
Carnings per share (basic and diluted) from net profit for the
year 25 0.27 0.69

The accompanying notes from (1) to (34) are an integral part of these consolidated financial statements.

Chief Financial Officer

Chief Executive Officer

o/

p -

2

P

Chairman of the Board of Directors
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ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY

(A SAUDIJOINT STOCK COMPANY)

CONSOLIDATED STATEMENT OF CASH FLOWS

FORTHE YEAR ENDED 31 MARCH 2021

Cash flows from operating activities
Net profit for the year before zakat

Adjustments to reconcile the net profit for the year before zakat:

Depreciation of property and equipment
Depreciation of right-of-usc assets

Depreciation of investment propertics
Amortization of intangible assets

Losses from sale of property and equipment
Provision for the expected credit losses

Provision for damaged and slow moving inventory
Finance costs

Provision for employees defined benefits plan obligations

Changes in operating asscts and liabilities:
Inventory

Accounts receivable

Prepaid expenses and other receivables

Trade payables

Accrued expenses and other payables
Generated from operations

Finance costs paid

Employees’ defined benefits plan obligations paid
Zakat provision paid

Net cash available from operating activities
Cash flows from investing activitics
Purchase of property and equipment

Proceeds from sale of property and equipment
Additions to the investment properties

Net cash used in investing activities

Cash flows from financing activities
Receipts from bank facilities

Bank facilities Payments

Lease liabilities paid

Dividends paid

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Non-cash transactions
Write-off from expected credit losses provision

Write-off from from damaged and slow moving inventory provision
Addition to the right of use assels and corresponding lease liabilities
Transferred from statutory reserve (o increase the capital
Transferred from retained earnings to increase the capital

2020

2021
SAR SAR
8,483,890 16,495,961
2,904,411 2,850,360
4,619,974 2,464,493
409,015 357,335
214,342 214,342
18,995 -

476,295 789,350
3,283,404 4,709,325
2,792,072 5,140,166

716,573 627,825

23,918,971 33,649,166
6,358,037 24,142,857
4,644,116 3,118,923

(44,302) 166,402

967,056 1,033,600
4,595,415 2,143,122

40,439,293 64,254,070
(2,455,404) (4,295,307)
(466,871) (361,775)
(3,124,809) (2,446,333)
34,392,209 57,150,655
(1,169,594) (3,323,128)
24,685 2,650,010
(33,610) (3,856,697)
(1,178,519) (4,529,815)
142,387,122 176,094,600
(160,944,436) (209,503,592)
(5,308,126) (3,895,715)
(10,000,000) (8,000,000)
(33,865,440) (45,304,707
(651,750) 7,316,133
20,865,223 13,549,000
20,213,639 20,865,223

348,570 975,175

132,145 1,448,991
6,221,070 13,883,600
x 11,244,754
s 28,755,246

The accompanying notes from (1) to (34) are an integral part of these consolidated financial statements.

Chiel Financial Officer

Chief Executive Officer
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Chairman of the Board of Directors
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ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMEN'TS
FORTHE YEAR ENDED 31 MARCIH 2021

I- ORGANIZATION AND ACTIVITIES

Abdullah Saad Mohammed Abo Moati For Bookstores Company ( The “*Company™) - A Saudi Joint Stock
Company - registered under the Commercial Registration No. 1010125151, issued in Riyadh at 3/1/1415 H
(carresponding to 13/6/1994). In accordance with the decision of the Minister of Commerce No. (24/Q)
dated 20/1/1429 1 (corresponding to 29/1/2008), the Company’s aclivity is in retail and wholesale trading
in prints, stationeries, school and office supplies, education supplies, art material, gifts and wrapping, paper
supplies, printers, inks, computers and its accessories, children's toys, export for the benefit of others, it also
include purchase of properties to invest and acquisition of lands to construct buildings on it for sale or lease.
In accordance with the resolution of the Extraordinary General Assembly dated 12 Dhul Hijjeh 1435H

(corresponding to 7 September 2014) the Company's capital was increased from SAR 132,000,000 to SAR

160,000,000 , by an increase of SAR 28 million by granting the shareholders (1) bonus share in exchange

for (5) shares owned by the shareholders who were registered in the Company's records on the day of the

extraordinary general meeting, to provide that the fractions of the shares are collected and sold to the

shareholders and the proposed increase in the capital is covered by transferring SAR 19,704,499 from

other reserves and transferring an amount SAR 8,295,501 from the balance of retained earnings shown in

the consolidated financial statements for the year ended 31 March 2014,

In accordance with the resolution of the Extraordinary General Assembly dated 20 Dhul Qa'dah 1440H
(corresponding to 21 August 2019) the company's capital was increased from SAR 160,000,000 to SAR
200,000,000, by an increase of SAR 40 million by granting the sharcholders (1) bonus share in exchange
for (4) shares owned by the sharcholders they are registered in the company's records on the day of the
extraordinary general meeting, to provide that the fractions of the shares are collected and sold to the
sharcholders and the proposed increase in the capital is covered by transferring SAR 11,244,754 from the
statutory reserve account and an amount of 28,755,246 from retained earnings account, Then the number
of company’s shares becomes 20,000,000 shares, 10 Saudi riyals for each.

The consolidated financial statements for the year ended 31 March 2021 include the financial statement for
the Company and its branches and a subsidiary and its branches as follows:

Branches of Parent Company:

Branch CR No. Place of Activity
; ; Wholesale of office stationery, wholesale of
Mierowareirasling children's toys, wholesale of computers and their
L?"E"’Ch of Abdullah ) accessories, including (selling printers and their
Saad .Molmmmcd Abo 1010226765 Riyadh inks), wholesale of gifts and luxuries, retail of
Moali For Bookstores computers and their accessories, including
Co. (printers and their inks).

Wholesale of gifts and luxuries, retail sale of
cosmelics and toilet soap, refrigerated food

Branch of Abdullah stores, general stores that contain a variety of
Saad Mohammed Abo 101043945 Riyadh — goods, management and rental of owned or
Moati Co. leased (residential) properties, management and

leasing of owned or leased (non-residential)
properties.

Wholesale of cosmetics and soaps, retailing of
houschold  appliances and  miscellancous
handicrafts, including (cutting tools, ceramics,

Branch of Abdullah o :
. lassware and ttery ... etc.), refail o

Saad Mohammed Aba 1010467810 Riyadh A o .l P ) B -
luxuries and clothing accessories, including

i Co. (ilahui : i
Meati Co. (ilahui) gloves, neck ties, bras, swimming pools and

umbrellas, retailing of devices, equipment and
supplies medical.

10



ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIIOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

|- ORGANIZATION AND ACTIVITIES (CONTINUED)

Branch

Branch of Abdullah
Saad Mohammed

CR No.

Place of

Activity
Retail sale of stationery, stationery, newspapers
and magazines Libraries, retail sale of toys and
games in specialty stores, retail of men's ready-

i 1113101191 Shaqra ; ;i :
Abu Moati for ] to-wear, retail of women's ready-to-wear, retail
Bookstores Co of cosmeltics and toilet soap, retail of business,
handicrafts, antiques and gifts,
Wholesale of books, magazines, newspapers
and educational aids, including import of
Branch of Abdullah written,  drawn  or  wrilten  intellectual
Saad Mohammed - woduetion, wholesale of stationery, wholesale
5 ; 2050092621 Dammam ~ Procielion ! = )
Abo Moati For of children’s toys, retail sale of books,
Baookstares Co. magazines, newspapers, and educational aids,
retail sale of stationery, stationery, newspapers,
magazines, and libraries.
Wholesale of office and stationery items,
Branch of Abdullah retailing  of  houschold — appliances  and
Saad Mohammed miscellaneous handicrafts, including (cuttin
‘ . 4030293226 Jeddah iy i B (zulting
Abo Moati For tools, ceramics, glassware and poltlery, clc.),
Bookstores Co. retailing of books, magazines, newspapers, and
educational aids.
Wholesale of office supplies and stationery,
Branch of Abdullah wholesale of computers and their accessories,
Saad Mohammed _ Khamis  including (sale of printers and their inks), retail
A 5855036143 : : ;
Abo Moati For Mushait ~ of books, magazines, newspapers, and
Boaokstores Co. cducational aids, retail of stationery, stationery,
newspapers and magazines, and libraries.
Wholesale of office supplies and stationery,
Branch of Abdullah wholesale of computers and their accessories,
Saad Mohammed including (sale of printers and their inks), retail
‘ ; 5900037192 Jazan 8 ( R )
Abo Moati For of  books, magazines, newspapers, and
Bookstores Co. educational aids, retail of stationery, stationery,
newspapers and magazines, and libraries,
Branch of Abdullah Wholesale of office stationery, Wholesale of art
Saad Mohammed ; and  drawing, Wholesale of gifts and
¢ ; 4650207523 Medina e ¥ ‘ eltty
Abo Moati For accessories, Retail of books, magazines,
Bookstores Co. newspapers and teaching aids,
L Wholesale of pharmaceutical goods, Wholesale
Branch of Abdullah Al : ; = ;
Saad Mohammed of stationery, Wholesale of art supplies,
; 1131302797 Qassim  Wholesale of paper rolls, Wholesale of gifts

Abo Moati For
Bookstores Co,

11
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ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

I- ORGANIZATION AND ACTIVITIES (CONTINUED)

Subsidiary company

Company's CR No. Country of Activity Ovwnership
name incorp{n‘altiou percentage
Wholesale lce stationery As at
¢ ol office sta ionery, at 31
wholesale of computers and their  ~——— 31
- . . March
accessories, including (sale of ——202] March
Al Moujah printers and their inks), retail of — =— 2020
for Trade 1010141412 KSA computers and their accessories,
Co. including  (printers and  their

inks), retail of stationery, office 100% 100%
tools, newspapers and magazines
(libraries).

Branches of Subsidiary Company:

Branch CR No, Place of issue Activity
Import, export, wholesale and retail trade in
office  and  school suppliecs, stationery,
educational aids, gifts, packaging materials,
2051026138 Al Khobar paper products, photocopiers and their inks, non-
fired children’s toys, computers, printing
machines and their inks, import and export
services and marketing for others.
wholesale of stationery, wholesale of computers
and accessories, wholesale and retail of
packaging equipment and tools, wholesale of
papers (paper rolls), wholesale of educational
Jeddah equipment and aids, wholesale and retail of gifts
and luxuries, retail of computers and their
accessories, retail of photocopiers and equipment
Precious, sale of printing  machinery  and
cquipment compulers and its supplies.
The head office of the Company is Riyadh - Atayil Street Al - Alatayil Center for Office Supplies, P.O.-Box
9994, Postal Code 11423, Kingdom of Saudi Arabia,
BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS
2-1 STATEMENT OF COMPLIANCE
The consolidated financial statements have been prepared in accordance with the International Financial
Reporting Standard (“IFRS™) and its interpretations as issued by the International Accounting Standards
Board (“IASB”) as endorsed in KSA and other standards and pronouncements that are endorsed by the
Saudi Organization for Auditors and Accountants.
The Capital Market Authority has allowed listed companies to use the fair value model or the revaluation
model to measure the investment propertics starting from | January 2022. It also obligated listed companies
to continue of use the cost model to measure property, equipment, and intangible assets.
2-2 PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS
The consolidated financial statements have been prepared on a historical cost basis unless IFRS requires the
use of another measurement basis, as indicated in the summary of significant accounting policies (Note 4),
and in accordance with the accrual principle and going concern.

2-3 FUNCTIONAL AND PRESENTATION CURRENCY
These consolidated financial statements are presented in Saudi Riyals, which is the Group's {unctional and
presentation currency.

Branch of Moujah
for Trade Co,

lyirf:_n.c_h of Mon_pah 4030130807
for Trade Co,



ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

2- BASIS OF PREPARATION (CONTINUED)

2-4 BASIS OF CONSOLIDATION
These consolidated financial statements include the consolidated statement of financial position, the
consolidated statement of profit or loss and other comprehensive income, the consolidated statement of
changes in equity, and the consolidated statement of cash flows as well as the notes complementing the
consolidated financial statements of the Group, as they include the assets, liabilities, and results of the
Group’s business and its subsidiaries as well, It is shown in note (1). Subsidiaries are companies controlled by
a Group. The Group controls the Group when it has the right to various revenues as a result of ils participation
in the Group and its ability to influence these revenues through its control of the Group. Subsidiary companies
are consolidated from the date on which the Group controls the subsidiaries until the cessation of exercising
that control. The Group uses the purchase method to account for the consolidation of operations when control
is transferred to the Group. The cost of an acquisition is measured at the fair value of the assets acquired. The
excess of the cost of acquisition plus the fair value of non-controlling interests over the net identifiable assets
acquired is recognized as goodwill in the consolidated statement ol financial position. Non-controlling
interests are measured by the proportion of their share of the net assets of the controlling Group at the date of
acquisition, The share in profit or loss and net assets not owned by the Group are presented and are presented
as a separate item in the consolidated statement of profit or loss and other comprehensive income and within
the shareholders' equity in the consolidated statement of other comprehensive income. Both transactions, as
well as balances and unrealized profits and losses arising from intra-Group transactions, are climinated.
Accounting policies of subsidiaries are modified when necessary to ensure consistency with the policies
adopted by the Group. The Group and its subsidiaries prepare their financial statements for the same reporting
periods.
Goodwill represents the excess of the cost of the acquisition of the investment over the fair value of the net
assets acquired upon business combination. To review the impairment of goodwill, goodwill is allocated to
cach cash-generating unit (or Group of cash-generating units) from which the business combination is
expected to benefit. Goodwill is evaluated annually to determine the amount of impairment and is recorded at
cost less impairment losses. Impairment losses are not reversed after they have been recorded. Gain or loss on
disposal of an entity includes the carrying value of the goodwill relating to the entity sold.
[f the cost of the investment acquired is less than its fair value on the date of acquisition, then this difference
is settled by reducing the fair values of the non-current assets of the acquired Group in proportion to its
carrying value, except for long-term investments in securities.

If the Group loses control over a subsidiary, it derecognizes the related assets, liabilitics, non-controlling
interest, and other components of equity, while any resultant gain or loss is recognized in the consolidated
statement ol profit or loss. Any investment retained is recognized at fair value when control is lost.

Transactions eliminated when consolidating the financial statements

Balances, transactions, unrealized expenses, and income arising from transactions between the Group
companies are climinated. Unrealized losses are eliminated in the same way as unrealized gains, but only if
there is no indication of impairment.

NEW STANDARDS, AMENDMENTS TO THE STANDARDS AND I'T’S INTERPRETATIONS

No new standards were issued. However, there are an amendments to the standards eflective as of January 1,
2021 that do not have any material financial impact on the consolidated financial statements of the Group.
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ABDULLAII SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following are a summary of significant accounting policies that have been applied by the Group:

Use of Judgments and Estimates

The preparation of the consolidated financial statements requires management to make judgments, estimates,
and assumptions at reporting date that affect the reported amounts of assets, liabilities, revenues, and
expenses. However, these estimates and assumptions are based upon management’s experience and various
other factors that are believed to be reasonable under the circumstances and are used to judge the carrying
values of assets and liabilities that are not readily apparent from other sources.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions lo accounting
estimates are recognized prospectively.

The following are information about the assumptions and estimates that have a material impact on the
amounts reported in the consolidated financial statements:

Going concern

The management has cvaluated the ability of the Group to continue as a going concern and believes the Group
has sufficient recourses to continue its business in the near luture. Therefore, the consolidated financial
statements are prepared on the basis ol the going concern.

Estimated useful lives of property, equipment, investment propertics and intangible assets

Management reviews the useful lives of property and equipment and investment propertics and intangible
assets to calculate depreciation and amortization, These estimates are determined after taking into account the
expeeted use of assets, obsolescence, and damage. The management reviews the residual value and useful
lives annually and changes in depreciation expenses in current and future periods, if any-.

Provision for slow-moving inventory items

Management makes provisions for slow-moving and obsolete inventories. Inventory is measured at the lower
of cost or net realizable value. Estimating of net realizable value is based on the most reliable evidence at the
time the estimates are made. These estimates take into account price fluctuations or costs directly related to
events that occur after the date of the conselidated financial statements.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or Cash Generating Unit ("CGU") exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. The fair
value less costs of disposal calculation are based on available data from binding sales transactions, conducted
at arm's length, for similar assets or observable market prices less incremental costs for disposing of the asset.
The value in use calculation is based on a Discounted Cash Flow ("DCF") model. The cash flows are derived
from the budget for the next five years and do not include restructuring activities that the Group is not yet
committed to or significant future investments that will enhance the performance of the CGU being tested.
The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected
future net cash-inflows and the growth rate used for extrapolation purposes.

Impairment of non-derivative financial assets

The Group recognizes allowances for expected credit losses (“ECL™) for financial assets measured at
amortized cost such as accounts receivable. The Group assesses future credit losses using the ECL model for
financial asscts measured at amortized cost. For accounts receivable, the Group applics the simplified
approach, which measures the loss allowance at an amount equal to lifetime expected credit losses for all
accounts receivable since the initial recognition. To assess the ECL, accounts receivable are Grouped based
on shared risk characteristics and aging. The expected loss rates were calculated based on historical
information of the Group and adjusted to reflect the expected future results which include future information
on macroeconomic factors such as inflation and GDP growth rate. Other financial assets such as employees’
receivables and bank balances have low credit risk and applying the ECL model is considered insignificant.



ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 MARCH 2021

4- SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Use of Judgments and Estimates (continued)

- Fair value measurements of financial instruments including derivative financial instruments

When the fair value of the financial assets and liabilities in the consolidated statement of financial position
cannot be measured based on quoted prices in an active market, when IFRS require those assets or liabilities
to be measured based on fair value, their fair value is determined using valuation techniques including using
the present value of expected cash flows or any other techniques as stated in [FRS 13. The inputs to these
techniques are taken from active markets, where possible. However, If this is not possible, a degree of
Judgment is required to determine the fair value and such estimates take liquidity risk, credit risk, and
volatility into account. Changes in the assumptions relating to these factors can affect the reported fair value
of the financial instruments.

- Defined-benefit plans obligations (Employee benefits)
Post-employment defined benefits and the current value of those benefits are determined actuarial valuations.
The actuarial valuation includes further assumptions regarding variables that are required such as discount
rates, rate of salary increase and returns on assets, mortality rates, increase in future pensions. Due to the
complexity of the valuation, the underlying assumptions, and its long-term nature, a defined benefit liability is
highly sensitive to changes in these assumptions. All actuarial assumptions are reviewed at the date of every
consolidated statement of financial position.

Derecognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired
or have been transferred and the Group has transferred substantially all the risks and rewards of ownership. If
the Group ncither transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognizes its retained interest in the asset and an associated liability
for amounts it may have to pay. If the Group retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognize the financial asset.

IFair value

Fair valuc is the price that would be received to scll an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Fair value definition includes the
assumption that the Group will continue its operations where there is no intention or condition to physically
limit the volume of its operations or conduct a transaction with negative terms,

Fair values are categorized into different levels in the fair value hierarchy based on the inputs used in the
valuation methods as follows:

Level I: Quoted market prices in active markets for identical assets.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable,

Level 3. Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

Classification of assets and liabilities as "current" or "non-current”
The Group presents assets and liabilities in the statement of financial position on a current / non-current basis.
The assels are considered current as follows:
- When it is expected to be realized or is intended to be sold or consumed during the normal cycle of
operations,
- If it is acquired primarily for the purpose of trading.
- When it is expected to be achieved within twelve months after the fiscal year, or
When they are cash and cash equivalents, unless there are restrictions on their replacement or use to pay any
liabilities for a period of not less than twelve months after the financial year,
All other assets are classified as "non-current”.
The liabilities are considered current as follows:
- When it is expected to be paid during the normal business cycle
- If it is acquired primarily for the purpose of trading.



ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

4- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Classification of assets and liabilities as "current” or "non-current" (continued)
- When it matures within twelve months after the fiscal year, or
- When there is no unconditional rvight to defer the payment of liabilities for a period of not less than twelve
months after the financial year.
All other liabilities are classified as "non-current”,

Property and equipment

Property and equipment are stated at cost less accumulated depreciation. Cost includes expenditure that is
directly attributable to the acquisition of assets. If significant parts of an item of property and equipment have
different useful lives, then they arc accounted for as separate items (major components) of property and
equipment. Expenditures on maintenance and repairs are expensed, while expenditures for improvements are
capitalized. Depreciation is computed using the straight-line method based on the estimated uscful lives of the
assets. Sold or disposed assets and their accumulated depreciation are written-off at the date of sale or

disposal.

'['h}e annual estimated rates of depreciation for the main items of the assets are as follows:
Statement Depreciation %
Buildings 5%
Motor vehicles 25%
Office supplies and computer systems 25%
Furniture and fixtures 0%

Depreciation method and useful lives are reviewed periodically to ensure that the depreciation method is
appropriate with the expected economic benefits of property and equipment.

The Group has selected to apply the cost model to measure the property and equipment, in accordance with
the resolution of Capital Market Authority which obligates listed entities to apply the cost model dated
16/1/1438H (17/10/2016).

Projects under Construction

Projects under construction represent the expenses incurred by the Group in building and constructing new
equipment and facilities. Projects under construction are transferred to property and equipment or to the
investment properties when the asset is intended lor use in its purpose.

Investment properties

Real estate investments includes {lands, buildings (or a part or both from them)} held by the Group for lease
or capital appreciation, or both. Investment properties are measured at cost, net of accumulated depreciation
and any impairment losses, if any. Depreciation is calculated based on the amount subject to depreciable,
which is the cost of the asset or any other amount less residual amount. Leased assets are depreciated over the
shorter of the Iease term and their uscful lives, unless it is reasonably certain that the Group will acquire the
property at the end of the lease term. Cost is depreciated by the straight-line method over the estimated useful
lives of the assets. When parts of a real estate investment have different useful lives, they are accounted for as
separate items. The cost of replacing a part of an item of investment properly is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will flow to the
Group, and its cost can be measured reliably, The carrying amount of that pait is derecognized. The daily
service cost of investment property is recognized in the consolidated statement of profit or loss income when
incured.

Capital work-in-progress are stated at cost which represent construction works at the Group’s projects,
including consultancy, demolition, site development, rocks removal, construction works and other costs
related to assets that are ready to be transferred to the location and to get ready for their intended use. Gains or
losses on the disposal of an investment property (which represent the difference between sales proceeds and
carrying amounts of disposed investment property) are recognized in the consolidated statement of profit or
loss.

The annual estimated rates of depreciation of the principal classes of assets are as follows:

Statement Depreciation %
Buildings 5%



ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Intangible assets

Intangible assets that include technical programs which the Group has acquired and have a useful life of more
than 1 year are measured at cost, less accumulated amortization, and any accumulated impairment losses,
Subsequent expenditures are capitalized only when they increase the future economic benefits embodied in a
specific asset to which they relate, and all other expenses that are intermally generated are recognized in the
consolidated statement ol profit or loss when incurred. Amortization of costs of intangible assets arc
caleulated less the residual value using the straight-line basis over their estimated useful lives and are
recognized in the consolidated statement of profit or loss.

The annual estimated rates of Amortization of the Intangible assets are as follows:

Statement Amortization%
Programs 25%

Impairment of assets

At each slalement of financial position date, the Group reviews the carrying amounts of its property and
equipment and Intangible assets to determine whether there is any indication that those assets have suffered
an impairment loss. If there is any indication that asscts have suffered an impairment loss, the recoverable
amount of any affected asset (or Group of assets) is estimated and compared to its carrying amount. If the
recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
assct is reduced 1o its recoverable amount, An impairment loss is recognized immediately in the consolidated
statement of profit or loss.

When an impairment loss subsequently reverses other than goodyill, the carrying amount of the asset (or a
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in consolidated statement of profit or loss.

Related party transactions

Related party

A related party is a person or entity associated with the Group that prepares its financial statements.

A) If the person or a member of his family is closely related to the company whose consolidated financial
statements are prepared:

- Has joint control or control over the company preparing its consolidated financial statements:
- 1t has a material impact on the company preparing its consolidated financial statements., or

- He is a member of the top management of the company whose consolidated financial statements are

prepared or the parent company of the company that prepares its consolidated financial statements.
B) If the facility is related to the company that prepares its consolidated financial statements if any of the
following conditions are fulfilled:
The establishment and the company that prepares its consolidated financial statements are members of the
same Group (which means that both the parent company, subsidiaries, and associates have a relationship
with the other).
One of the two companies is an associate or a joint venture of the other company (or an associate or a joint
venture of a member of the Group of which the other company is a member).
Both companies are joint ventures of the same third party.
One of the two companies is a joint venture of a third company and the other company is an associate of the
third company.
A company is a post-employment benefit plan for the employees of any company that prepares its financial
reports or a company related to the company that prepares its consolidated financial statements. If the
company preparing its consolidated financial statements is the same as preparing those plans, the sponsoring
work sponsars are also related to the company that prepares its consolidated financial statements.
The company is jointly controlled or controlled by a person specified in Paragraph (a).
The person identified in paragraph (a) has a material influence on the company or is a member of the top
management in the company (or the parent company).
The company or any member of the Group provides part of the services of senior management employees of
the company that prepares its consolidated financial statements or to the parent company of the company that
prepares its financial statements,
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ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial Instruments

Financial assets and financial liabilitics are recognized when the Group becomes a party to the contractual
pravisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that relate
dircetly to the purchase or issue of financial assets and liabilities (other than financial assets and financial
Liabilities at fair value through the consolidated statement of profit or loss) are added to the fair value of
financial assets and financial liabilitics or deducted from them, as appropriate, upen initial recognition.
Transaction costs that are directly related to the purchase of financial assets and liabilities and are measured at
fair value through the consolidated statement of profit or loss are recognized directly in the consolidated
statement of profit or loss,

First: Financial assets

Financial assets are classified into the following specified categories: I'inancial assets "at fair value through
profit or loss’ (FVTPL), Financial assets measured at fair value through other comprehensive income, and
financial assets measured at amortized cost. The classification depends on the nature and purpose of the
financial assets and is determined at the time of initial recognition. A regular way purchase or sale of financial
assets is recognized using trade date. A regular way purchase or sale is a purchase or sale of a financial asset
under a contract whose terms require delivery of the asset within the time frame established generally by
regulation or convention in the marketplace concerned,

Financial assets measured at fair valuc through profit or loss (FVTPL)

Financial asscts are measured at fair value through the statement of profit or loss if they have been acquired or
held for the purpose or selected to be classified in this category.

Financial assets are classified as held for trading if:

- If they were acquired mainly to be sold in the near future.

- If they represent a known portfolio of financial instruments managed by the Group and include the actual
pattern of a financial instrument that generates profits in the short term.

- Il"they represent a derivative but not classified or effective as a hedging instrument.

Financial assets measured at fair value through the statement of profit or loss are stated at their fair value, and
any gain or loss resulting from the revaluation is recognized in the consolidated statement profit or loss.

Net profit or loss includes any dividends or interest due from the financial asset and is included in the
consolidated statement of profit or loss.

Financial assets measured at Fair value through other comprehensive income (FVOCI)

Quoted shares owned by the Group which they are traded in an active financial market classified as financial
assets at Fair value through other comprehensive income. Gains and losses arising from changes in fair value
arc included in the statement ol other comprehensive income and are added (o statement of accumulated
changes in fair value of investments within equity other than impairment losses which are included in the
consolidated statement of profit and loss. If investment is disposed or suffered an impairment, profits and
losses resulted from previous evaluation which were recognized in investment revaluation reserve are
included in the statement of other comprehensive income.

Dividends income from investments are recognized in equity instruments at fair value through the statement
of other comprehensive income when the Group’s right to receive payment has been established and is shown
as income in the consolidated statement of profit or loss unless dividends clearly represent a recovery of part
of the investment cost, Other profits and losses are recognized in statement of other comprehensive income
and are never reclassified to the consolidated statement of profit or loss.

Financial assets measured at amortized cost

Accounts receivable, including (rade and other receivables, Cash and cash at banks are measured at amortized
cost using the effective interest method less any impairment loss and charged to the consolidated statement
profit or loss.

Interest income is determined using the effective interest rate, except for short-term reccivables when the
discount effect is insignificant.
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ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDHIOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial Instruments (continued)

Second: Financial liabilities

Financial liabilities (including loans and trade payables) are measured subsequently at mortised cost using the
effective interest method.

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are discharged,
canccled, or have expired. The difference between the carrying amount of disposed financial liabilities and
the amount paid is charged to the consolidated statement of profit or loss.

liffective interest rate method

The effective interest method is an accounting practice used for caleulating the amortized cosl of a debt
instrument and for distributing interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (Including all fees and points paid or received, which
form an integral part of the effective interest rate, transaction costs, installments or other discounts) through
the expected life of the financial liability, or (where appropriate) a shorter period, to the net carrying amount
on initial recognition.

Inventory

Inventories are stated at the lower of cost and net realizable value, except for spare parts and raw materials
that are stated at cost. Costs of inventories include cost of purchase, direct and indirect costs to place
inventory on site and in the current situation. The cost is determined using the weighted average basis. A
provision for obsolete and slow-moving items based on management estimates at the reporting date.

Accounts receivable

Accounts receivable are stated at the original amount of invoice, less provision for expected credit losses. An
allowance against expecled credit losses is established when there is objective evidence that the Group will
not be able to collect all amounts due according to the original terms of the receivables. Bad debts are written
off as incurred against related provisions. Provisions are charged to the consolidated statement of profit or
loss. Any receivables recovered subsequently that were previously written ofT are recorded under revenues.

Cash and cash equivalents

Cash and cash equivalents are include cash in hand and in banks, murabaha facilities, and other short-term
high-liquid investments that can be converted into cash with an original maturity of three months or less from
the acquisition date which are available to the Group without restrictions and which are subject toan
insignificant risk of changes in value.

Leases

Group as a lessor

a) The Group recognizes lease payments received under the lease contracts as income in the consolidated
statement of profit or loss on a straight-line basis over the term of the lease,

Group as a lessee

On initiation of non-cancellable operating leases, the leased asset is identified and defined as the “right to use
leased assel™ and measured at cost with an appropriate discount to the relevant components of the lease term
and payment obligations including initial direct cost and terms and incentives mentioned in the basic lease
agreement after the measurement Afler initial recognition, the 'right to use leased asset' is measured
periodically using a cost model that includes initially measured and any re-measurement adjustments less
accumulated depreciation,

The Group amortizes the right-of-use asset over the estimated term of the lease on a straight-line basis.

On the commencement date of the lease at the net present value of all unpaid lease payments as on that date
discounted at an appropriate rate. After the initial measurement, the lease liability is measured periodically by
increasing its carrying cost o reflect the interest cost of the unpaid future lease liability and any re-
measurement adjustment minus the lease payments made up to that date. An appropriate rate of depreciation
and an appropriate rate of profit are applied to the “Right of Use of the Leased Asset” and “Leases Liabilities”™
respectively. This depreciation, interest and finance expenses are charged to the statement of profit or loss.

Short-term and low-value leases

The Group has chosen not to prove the assets (right to use) and lease liabilities for short-term leases of 12
months or less and low-value lease contracts, the Group recognizes the lease payments associated with these
contracts as expenses in the consolidated statement of profit or loss on a straight-line basis over a period

lease.
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ABDULLAI SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

4- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Trade payables
Liabilities are recognized for amounts to be paid in the future for services received, whether billed or not by
suppliers.
Zakat provision
The estimated zakat is an obligation on the company and il is redeemed in the attached financial statements by
uploading it to the profit or loss statement in accordance with the zakat standard and the opinion issued by the
Saudi Organization for Certified Public Accountants, where it is calculated for the year as an estimate
according to the accrual principle.
Zakat is calculated at the end of the year on the basis of the adjusted net income or the Zakat base, whichever
is greater, according to the regulations of the General Authority for Zakat and Income in the Kingdom of
Saudi Arabia.
Differences between the provision and the final assessment are addressed in the year in which the assessment
is received.
EMPLOYEES’ DEFINED BENEFITS PLAN OBLIGATIONS

-End-of-service indemnities

The end-of-service indemnity provision is determined using the projected unit credit method, with actuarial
valuations being carried out at the end of cach reporting period. Remeasurements, comprising actuarial gains
and losses, arc reflected immediately in the consolidated statement of financial position and the gains and
losses are recognized in other comprehensive income in the period in which they occur, remeasurements
recognized within retained earinings in other comprehensive income and are not recharged to the consolidated
statement of profit or loss.

-Retirement henefits
The Group contributes for a defined benefit plan to the General Organization for Social [nsurance in respect

of its Saudi employees. These payments are expensed when incurred.

-Short-term employee benefits
Liabilities recognized in respect of short-term employce benefits related to wages and salaries arc measured at
the undiscounted amount of the benefits expected to be paid in exchange for the related service,

Liabilities recognized in respect of short-term employee benefits are measured al the un-discounted amount of
the benefits expected to be paid in exchange for the related service.

Loans
Loans are initially recognized at the transaction price (I.e. the present value of the bank's due to funding

bodies, including transaction costs). Loans are measured at amortized cost.

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to settle that obligation and a reliable estimate can be
made of the amount of the obligation.

Provisions are measured to the best of the expected fair value of the liability as at the balance sheet dale,
taking into account risks and uncertainties surrounding the obligation. When an allowance is measured using
estimated cash fTows to settle the present obligation, the receivable is recognized as an asset if the receipt and
replacement of the amount are confirmed and the amount can be measured reliably.

Revenues

Revenue is recognized when the Group fulfills its obligations in contracts with customers with an amount that
reflects the material compensation that the entity expects for goods or services. Specifically, the standard
provides a [ive-step model lor revenue recognition:

Step I Identify the contract with the customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocale the transaction price to the performance obligations in the contract.
Step 5: Recognize revenue when or as the entity satisfies a performance obligation.



ABDULLAH SAAD MOHAMMUED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue (continued)
The following are a description of the main activities from which the Group recognize revenue:

- Retail outlels sales

The Group owns and operates a number of retail outlets, and sells stationery, children's toys, computers and
its supplies, gifts and luxuries, perfumes, cosmetics, office supplies, school supplies, and books. Sales
revenue is recognized when the product sold by the Group is acquired by the customer. The transaction price
is paid immediately upon purchase of the product by the customer.

- Wholesales

The Group sells office supplies, school supplies and computer supplies to other retailers. Sales are recognized
when control of the products is transferred, that is, when the products are delivered to the retailers and there is
no unperformed obligation that may affect the acceptance of the products by the retailers.

Rental income

Revenue from rental of investment propertics and subleasing contracts within real estate In which the Group
is the lessee is recognized on a straight-line basis aver the lease term and is recognized as rental income in the
consolidated statement of profit or loss.

The unearned revenue represents the rents collected from the lessees that do not pertain to the reporting
period and are presented among the current liabilities in the consolidated financial position. Operating lease
receivables represents the amount of lease receivable arising from operating leases as recognized as rental
income.

Other income

Other income are recognized when realized,

Cost of sales and operation expenses

Cost of sales included costs previously included in measuring inventory sold to customers, warchouse costs,
distribution cost to retail stores, and all retail store costs including salaries, wages, utilities, operating
expenses, and depreciation costs. other operating expenses arc classificd as either general and administrative
expenses or selling and marketing expenses.

Expenses
All direct expenses related to sales comprise of salaries, wages, materials and Indirect costs and are charged

to cost of sales. Selling and marketing expenses include all expenses related to the selling and marketing
function. All other cxpenses arc classified as general and administrative expenses. Common expenses are
allocated between general and administrative expenses, selling, marketing expenses. Common expenses are
allocated on consistent basis.

Offset

Financial assets and financial liabilities are offset and the net amount presented in the consolidated statement
of financial position when the Group has a legally enforceable right to set off the recognized amounts and
intends cither (o settle on a net basis or to realize the asset and settle the liability simultaneously.

Board of Directors remunerations
The remuneration of the members of the Board of Directors is recognized in the period approved by the

sharchelders of the Group in the consolidated statement of profit or loss.

Earnings per share

Basic and diluted earnings per share are calculated based on the weighted average number of shares
outstanding at end of the period.

Finance costs

Borrowing costs directly attributable o construction or production of an asset that necessarily takes a
substantial period of time to get ready for their intended usc or sale, are capitalized as part of the cost of those
assets. All other borrowing costs are recognized as an expense in the period in which they are incurred. .
Borrowing costs consist of interest and other costs that the Group incurs in connection with the borrowing of
funds.



ABDULLATI SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINULD)
FOR THE YEAR ENDED 31 MARCI 2021 o e

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Segment information

A segmenl is a distinguishable component of the Group that is engaged either in selling/providing products or
services (a business segment) or in selling / providing products or services within a particular economic
enviranmen!t (a geographic segment), and its profits and losses differ fom the profits and losses of other
segments.. The Group follows the business segment only, as most of ils activities are practiced in the

Kingdom of Saudi Arabia,

Foreign currency transaction

Foreign currency transactions are translated into Saudi Riyals at the rates of exchange prevailing at the time
of the transactions. Monelary assets and liabilities denominated in foreign currencies at the consolidated
statement of financial position date are translated at the exchange rates prevailing at that date. Gains and
losses from settlement and translation of foreign currency transactions are included in the consolidated

statement of profit or loss.
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ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY

(A SAUDIHIOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021
6- INVESTMENT PROPERTIES, NET

Movement on investment properties as at 31 March 2021 is as follows:

Cost
Balance at the beginning of the year

Additions during the year

Balance at the end of the year
Accumulated depreciation
Balance at the beginning of the year
Charged for the year (Note 20)
Balance at the end of the year
Net book value

As of 31 March 2021

Lands Buildings Total
SAR SAR SAR
34,233,193 8,152,278 42,385,471
- 33610 33610
34,233,193 8,185,888 42,419,081
- 3,339,850 3,339,850
- 409,015 409,015
- 3,748,865 3,748,865
34,233,193 4,437,023 38,670,216

= The value of those investment properties was recorded according to the cost model, The Group evaluated its
investment properties with a net book value of SAR 38,670,216 at fair value by an Independent Valuation
Expert licensed by the Saudi Authority for Accredited Valuers (TAQEEM) “Rabe Muhammad Al-Natifi
Office” License No. 121000385 as on March 31, 2021 the fair value of these investment properties
amounting to SAR 48,340,000 as at 31 March 2021 (As at 31 March 2020: SAR 47,705,310), The fair value
was determined using the income method, as the method used to derive the fair value is within the level (3).

Movement on investment properties as of 31 March 2020 is as follows:

Cost

Balance at the beginning of the year
Additions during the year

Balance at the end of the year
Accumulated depreciation
Balance at the beginning of the year
Charged for the year (Note 20)
Balance at the end of the year

Net book value

Balance at the end of the year

Lands Buildings Total
SAR SAR SAR
31,583,182 6,945,592 38,528,774
2,650,011 1,206,686 3,856,697
34,233,193 8,152,278 42,385,471
- 2,982,515 2,982,515
- 357,335 357,335
- 3,339,850 3,339,850
34,233,193 4,812,428 39,045,621




ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 MARCH 2021

7- INTANGIBLE ASSETS, NET
Intangible assets are represented in system used in the Group’s operating activities where they are
amortized over (4) years, and the following is the movement on intangible assets as follows:

31 March 2021 31 March 2020

SAR ~ SAR
Cost
Balance at the beginning of the year 857,368 857,368
Additions during the year - -
Balance at the end of the year 857,368 857,368
Accumulated amortization
Balance at the beginning of the year 474,597 260,255
Charged for the year (Note 21) 214,342 214,342
Balance at the end of the year 688,939 474,597
Net book value o
Balance at the end of the year 168,429 382,771

8- LEASES
The following table shows the movement during the year on both the right-of-use assets and leases
liabilities:
A- Movement in vight-of-use assets:
31 March 2021 31 Mareh 2020

SAR SAR
Cost
Balance at the beginning of the year 16,546,280 -
Impact of the application of IFRS 16 as at | April 2019 - 9,705,601
Additions during the year 6,221,070 7,025,243
Disposal during the year - N (184,564)
Balance at the end of the year 22,767,350 16,546,280
Accumulated Depreciation
Balance at the beginning of the year 5,127,174 -
Impact of the application of IFRS 16 as at 1 April 2019 - 2,662,081
Charged for the year* 4,619,974 2,464,493
Balance at the end of the year 9,747,148 5,127,174
Net book value -
Balance at the end of the year 13,020,202 11,419,106
* Right of use assets depreciation 1s allocated as at 31 March as follows: -
2021 2020
SAR — SAR

General and administrative expenses (Note 21) 180,151 180,030
Selling and marketing expenses (Notc 22) 4,439,823 2,284,403

4,619,974 2,464,493

B-Movement in lease contract liabilities:

31 March 2021 31 March 2020

SAR ~_SAR
Balance at the beginning of the year 10,706,750 6,105,444
Additions during the year 6,221,070 7,830.874
Amortization of interest during the year (Note 23) 494,463 666,147
Paid during the year (5,308,126) (3,895,715)
Balance at the end of the year i 12,114,187 10,706,750




ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINULED)
FORTHE YEAR ENDED 31 MARCH 2021

8- LEASES (CONTINUED)
[.case liabilities arc allocated as tollows:

31 March 2021 31 March 2020

SAR SAR
Non-current portion 8,776,503 7,534,573
Current portion 3337654 3,172,177
12,114,187 10,706,750
9- GOODWILL

The goodwill arose as a result of the Group’s acquisition of the ownership percentage of Al-Moujah
Trading Company during the year 2012 and the goodwill balance on 31 March 2021 was SAR 19,704,499
(31 March 2020: SAR 19,704,499).

The company has appointed a consultant to evaluate the subsidiary company to ensure that there is no
impairment on investment in the subsidiary company, as the group management tests the goodwill
resulting from the acquisition of Al-Moujah Trading Company annually. The test is conducted to ensure
that there are any indications of impairment in its value by comparing the book value of each cash-
generating unit with the recoverable value that was determined on the basis of the information that was
used in calculating the present value of the expected cash flows based on financial forecasts approved by
management. The discount rate applied in calculating cash flows varies according to cach cash-generating
unit. The residual value was caleulated at the end of the forecast period by applying multiple profits to the
net income for the tinal year in the forecast period.

10- FINANCIAL INVESTMENTS AT FVOCI
Financial investments represent investments in equity instruments of listed companies that are accounted
for at FVOCI. The following is a statement of these investiments:

Reserve forr the revaluation of
investments at FYOQCI

Cost as al Movement As at 31 Fair value
| April Asatl during the Mareh as at 31
Number of 2020 April 2020 year 2021 March 2021
Statement Shares SAR SAR SAR _ SAR SAR
Jarir Marketing
Company 42,320 4,629,497 778,999 2,293,744 3,072,743 7,702,240

During the financial year ending on 31 March 2021, the parent Group received cash dividends from Jarir
Marketing Company amounted to to SAR 332,213 (31 March 2020: SAR 338,560).

11- INVENTORY, NET
31 March 2021 31 March 2020

SAR SAR
Stationery, office supplies and accessories 86,290,256 83,481,383
Printers inks and computers supplies 14,585,126 28,140,912
Goaods in transit 3,107,169 -
Provision or slow moving goods (5,633,842) (3,632,145)
- 98,348,709 107,990,150




ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

11- INVENTORY, NET (CONTINUED)

The movement in the provision for slow-moving goods is as follows:

31 March 2021 31 March 2020

. SAR  SAR
Balance at the beginning of the year 3,632,145 371,811
Additions during the year 3,283,404 4,709,325
Reversal during the year (1,149,562) -
Utilized during the year (132,145) (1,448,991)
Balance at the end of the year 50633842 3,632,145

*Inventory provided during the year are allocated as follows:

31 March 2021 31 March 2020

SAR SAR
General and administrative expenses (Note 21) 2,660,645 3,877,159
Selling and marketing expenses (Note 22) B 622,759 832,166
B 3,283,404 4,709,325

12- ACCOUNTS RECEIVABLE, NET
31 March 2021 31 March 2020

SAR SAR
Accounts receivable 40,914,149 40,502,258
(Less): Provision for expected credit losscs (3,303,171) (3,770,869)
35610978 AL3L34)

The movement in the provision for expected credit losses is as follows:
31 Mareh 2021 31 March 2020

SAR SAR B
Balance at the beginning of the year 3,770,869 3,956,685
Provided during the year (Note 21) 476,295 789,359
Reversal during the year (Note 24) (595,423) -
Utilized during the year (348,570) (975,175)
Balance at the end of the year 3,303,171 3,770,869

The following table shows the ages of receivables with the Group as in:
31 March 2021 31 March 2020

SAR SAR
From | to 30 days 10,395,881 10,618,315
FFrom 31 to 60 days 12,972,276 10,713,892
From 61 to 90 days 8,390,789 9,374,649
Fram 91 to 180 days 2,502,069 8,871,135
Fram 181 to 365 days 2,548,654 2,652,518
More than 365 days ~ 4,104480 4,271,749
Balance at the end of the year 40,914,149 40,502,258




ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORES COMPANY
(A SAUDIJOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 MARCH 2021 ] I

13- PREPAID EXPENSES AND OTHER RECEIVABLES

31 March 2021

31 March 2020

SAR SAR
Advances to the supplicrs 10,407,525 10,733,254
Prepaid expenses 1,550,667 1,361,747
Letter of guarantee insurance (Note28) 1,076,297 1,236,987
Prepaid rent 579,046 187,766
Other reccivables 1,378,427 1,427,906

14,991,962 14,947,660

14- CASH AND CASH EQUIVALENT

31 Mareh 2021

31 March 2020

SAR SAR
Cash on hand 351,281 309,624
Cash at banks 11,122,623 20,555,599
Cliccks under collection 8,739,569 -
20,213,473 20,865,223

15- STATUTORY RESERVE
As per the Regulations for Companies in Saudi Arabia, a statutory reserve of 10% of net income must be
appropriated until the reserve equals 30% of the share capital, The reserve is not available for distribution as
dividends to Sharcholders.

16- BANK FACILITIES

A) Riyad bank
The Group has short-term bank facility agreements with Riyad Bank in the form of loans and /or opening
letters of credit and/or issuing letters of guarantee and/or treasury products and others, The balance of the
limit of the facilities granted to the Group amounted to SAR 30 million, the facilities used amounted to
SAR 4,290,239 as at 31 March 2021 (31 March 2020: SAR 2,152,573).

B) Samba bank

The Group has short-term bank facility agreements with Samba Financial Group (Samba bank), with the
permission of the Al-Moujal for Trade Company (subsidiary Company) to use these facilities, The
balance of the limit of the facilities granted to the Group amounted to SAR 45 million, The limit of bank
facilities against letters ol credit amounted to SAR 22 million, and the limit of letters of guarantce
amounted to SAR 3 million and Murabaha financing to customers dircctly reached SAR 10 million,
The loan agreement included conditions regarding the Group’s commitment to certain financial ratios
and conditions and a promissory note of SAR 45 million for Samba Financial Group (Samba Bank), The
facilities used amounted to SAR 13,059,566 as at 31 March 2021 (31 March 2020: nil).

C) Saudi Investment bank

The Group has short-term bank facility agreements with Saudi investment bank, The balance of the limit
of the facilities granted to the Group amounted to SAR 70 million, The loan agreement included
conditions regarding the Group’s commitment to certain financial ratios and conditions and a promissory
note of SAR 70 million for Saudi investment bank. these facilities are secured by a performance
puarantee signed by Al-Moujah for Trade Company (subsidiary company), and an agency to purchase
and an authorization to sell goods, and a no-objection letter from Al-Moujeh ‘Trading Company (a
subsidiary company) to use the facilities granted (o the company, The facilities used amounted to
SAR 21,530,836 as at 31 March 2021 (31 March 2020: 20,641,330).
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ABDULLAH SAAD MOHAMMED ABO MOATI FOR BOOKSTORIES COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 MARCH 2021

16- BANK FACILITIES (CONTINUED)
D) Aalahli bank

The Group has short-term bank facility agreements with Aalahli bank, The balance of the limit of the
facilities granted to the Group amounted to SAR 40 million, The loan agreement included conditions

regarding the Group’s commitment to certain financial ratios and conditions, The facilities used
amounted to SAR 7 million as at 31 March 2021 (March 31, 2020: 11,438,837).

E) Aljazira bank
The Group has short-term bank facility agreements with Aljazira bank, The balance of the limit of the
facilitics granted to the Group amounted to SAR 50 million, The loan agreement included conditions
regarding the Group’s commitment to certain financial ratios and conditions and a pramissory note of
SAR 50 million for Saudi investment bank, The facilities used amounted to SAR 16,367,785 million as
at 31 March 2021 (March 31, 2020: 46,573,000).

The movement on Bank facilities balance as follows:

31 March 2021 31 March 2020

- SAR SAR

Balance at the beginning of the year 80,805,740 114,214,732
Proceeds during the year N 142,387,122 176,094,600
Paid during the year (160,944,4360) (209,503,592)
Balance at the end of the year 02,248,426 80,805,740
The balance of bank facilities classificd as follows:

Current portion . 62,248,420 80,635,757
Non-current portion N [ X

17- EMPLOYELS’ DEFINED BENEFIT PLAN OBLIGATIONS
The Group determines the current value of the defined employee benefil plan obligations by making an
actuarial valuation using the projected credit unit method, after taking into account the following set of
assumptions:
31 March 2021 31 March 2020
Discount rate %2.75 %3.86
salaries increase rate %3 %03

The movement in defined employees benefit plan liabilities as at 31 March is as follows:
31 March 2021 31 March 2020

SAR SAR
Employees” defined benefits plan obligations balance at the
beginning of the year 3,994,091 4,089,646
Charged to the consolidated statement of profit or loss
Current service cost 562,060 469,401
Interest cost 154,513 158,424
Charged to the consolidated statement of other comprehensive
income
Actuarial re-measurement ol employees’ defined benefit plan
obligations 651,105 (361,605)
Paid during the year B (466,871)  (361,775)
Employces’ defined benefits plan obligations balance at the end of
the year 4,894,898 3,994,091
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18- ACCRUED EXPENSES AND OTHER PAYABLES
31 March 2021 31 March 2020

~_SAR - SAR B

Advances from customers 1,970,025 720,158
Value added tax 1,717,670 45,244
Accrued salaries and wages 1,489,913 1,009,412
Deferred revenue 1,055,698 861,910
Accrued remuneration of board of directors 981,000 81,000
Finance charges due 249,902 407,697
Professional and consulting fees due 62,500 157,500
Others o 1,891,417 1,697,584
9,418,125 4,980,505

19- ZAKAT PROVISION
A) The principal elements of the zakat base for the Group are the following:

31 March 2021 31 March 2020

__SAR ‘ SAR
Cquity, provisions at the beginning of the year and other adjustments 250,727,000 239,145,412
Long term assets (160,606,145)  (159,079,549)
Adjusted nel income 11,215,177 22,249,810

B) The following is the movement in Zakat provision:

31 March 2021 31 March 2020

SAR SAR
Balance at the beginning of the year 2,614,764 2,441,007
Provided during the year 2,609,776 2,620,090
Zakat differences for previous years 341,927 -
Paid during the year o (3,124,809) (2,446,333)
Balance at the end of the year u_ 2,041,658 2,614,764

C) Zakat status;
The group submitted its consolidated zakat returns for company and the subsidiary until the date of 31
December 2019 and obtained the required certificates.
- The Zakat, Tax and Customs Authority made zakat assessments for the group for the years from 2015 to
2018, and the assessment resulted in differences of SAR 597,885 . The group submitted objections to those
assessments and these objections were not completed until the date of these consolidated financial
stalements,

20- RENTAL REVENUES, NET

2021 2020
SAR SAR
Rental revenues 2,930,831 1,987,897
Less:
Discount of rental revenues 163,156 -
Depreciation of investment properties (Note 6) 409,015 357,335
2,358,660 1,630,562
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21- GENERAL AND ADMINISTRATIVE EXPENSES

2021 2020
_ SAR  SAR
Salaries, wages and other benefits 8,818,247 10,452,474
Governmental expenses 3,750,186 1,219,576
Pravision for slow moving goods (Note 11) 2,660,645 3,877,159
Depreciation of property and equipment (Note 5) 1,860,746 1,933,715
Board members' allowances and remuneration 1,800,000 900,000
Professional and consulting lees 899,717 583,875
Bank charges 749,888 373,678
Provision for expected credit losses (Note [2) 476,295 789,359
Provision for employees’ delined benefits plan abligations (Note 17) 469,974 412,944
Medical and property and equipment insurance 441,385 464,136
Commissions and administrative fees 322,428 236,784
Other benefits 241,620 225,080
Amortization of intangible assets (Note 7) 214,342 214,342
Rentals 194,751 167,246
Repair and maintenance 183,202 303,299
Depreciation of right of use assets (Note 8) 180,151 180,030
Hospitality and cleaning expenses 40,415 87,975
Stationery and printing 16,278 20,845
Travel expenses 6,239 308,874
Damaged inventory expensc - 162,829
Others 893,256 1,001,680
24,219,825 23,915,900
22- SELLING AND MARKETING EXPENSES
2021 2020
SAR SAR
Salaries, wages and other benefits 6,038,700 6,953,807
Depreciation of right of use assets (Note 8) 4,439,823 2,284,463
Governmental expenses 1,543,729 1,415,679
Depreciation of property and equipment (Note 5) 1,043,665 916,645
Rentals 766,254 839,033
Transportation and shipment expenscs 686,766 982,681
Provision for slow moving goods (Note 11) 622,759 832,166
Other benefits 480,934 477,818
Marketing and packaging expenses 433,297 380,907
Medical and property and equipment insurance 260,022 304,070
Provision for employees® defined benefits plan obligations (Note 17) 246,599 214,88
Bank charges 204,504 380,694
Repair and maintenance 134,055 196,835
Hospitality cleaning expenses 45,045 46,468
Travel expenses 25,862 27,888
Stationery and printing expenses 10,756 96,788
Others 265,032 244,679
17,247,802 16,595,592
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23- FINANCE COSTS

2021 2020
SAR SAR
Bank facilitates financing costs 2,297,609 4,474,019
Amortization ol lease liabilities interest (Note 8) 494,403 666,147
2,792,072 5,140,166
24- OTHER INCOME, NET
2021 2020
SAR SAR
Rental discounts 1,216,603 -
Reversals from expected credit loss (Note 12) 595423 .
Exchange rate differences (7,672) 537
Losses from sale of property and equipment (18,995) -
Others 16,086 10,606
1,801,445 11,143

25- CARNINGS PER SHARE
Earnings per share from net income is calculated by dividing the net income for the year by the weighted
average number of shares outstanding as al the end of the year amounting to 20,000,000 shares.
26- SEGMENT INFORMATION
Segmental information relates to the Group's business and activities, which the Group's management relied
on as a basis for preparing its financial information, in line with the internal reporting methods.
Transactions between segments are carried out on the same terms as transactions with third parties.
The assets, liabilities and operating activities of the segments include items directly related to a particular
segment and items that can be allocated to different segments on a reasonable basis. Items that cannot be
allocated between segments are classified under common assets and liabilities. The company's sectors are as
follows:
- Retail and wholesale trade, where the company does wholesale of stationery, wholesale of computers and
their accessories, and other whoelesale and retail sales.
- Inks sector, where the company sells computers, printers and their inks,
- Real estate and rent sector, where the company leases buildings for commercial and residential purpaoses,
The following is a summary of the financial sectoral information in Saudi riyals as at 31 March 2021 ,
2020 respectively, according to the nature of the activity:
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26- SEGMENT INFORMATION (CONTINUED)

Wholesale and

Real state and

retail segment  Tnks segiment  rent segment Total
As at 31 March 2021 __SAR SAR SAR SAR _
Total current assels 121,757,449 48,736,768 670,905 171,165,122
Total non-current assets 121,778,504 157,425 38,670,216 160,600,145
Total assets 243,535,953 48,894,193 39,341,121 331,771,267
Total current liabilities 81,243,572 3,219,589 1,055,699 85,518,860
Total non-current liabilities 13,008,880 662,521 - 13,671,401
Total liabilities 94,252,452 3,882,110 1,055,699 99,190,201

Wholesale and Real state and

retail segment  Inks segment  rent segment Total
As at 31 March 2020 SAR SAR SAR SAR
Total current assets 126,913,300 59,492,445 128,671 186,534,422
Total non-current assets 119,805,925 228,004 39,045,620 159,079,549
Total asscts 246,719,231 J 59,720,449 39,174,291 345,613,971
Total current liabilities 05,922,675 1,524,559 861,910 98,309,144
Total non-current liabilities 11,130,281 - 568,366 11,698,047
Total liabilities 107,052,956 2,092,925 861,910 110,007,791

Wholesale and Real state and

retail segment  Inks segment  rent segment Total
For the year ended 31 March 2021 =~ SAR SAR SAR ~_SAR
Sales 134,901,490 96,275,513 B 231,177,003
Cost of sales 97,733,949 85,191,783 - 182,925,732
Gross profit for the year 37,167,540 11,083,731 - 48,251,271
Net profit for the year (1,124,375) 4,097,900 2,358,662 5,332,187

Wholesale and Real state and

retail segment  Inks segment  rent segment Total
For the vear ended 31 March 2020 SAR SAR SAR SAR
Sales 194,773,314 102,298,845 - 297,072,159
Cost of sales 146,022,848 90,881,957 236,904,805
Gross profit for the year 48,750,466 11,416,888 - 60,167,354
Net profit for the year 10‘243,{169 2,001,840 1,630,562 13,875,871
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27- FINANCIAL INSTRUMENTS RISK MANAGEMENT
Credit risks
Credil risk is the risk that ane party may fail to discharge an obligation and will cause the other party to
incur a financial loss. The Group is exposed to credit risk on its bank balances and receivables as follows:

31 March 2021 31 March 2020

SAR SAR
Cash at banks 11,122,623 20,555,599
Accounts receivable, net 37,610,978 42,731,389
48,733,001 63286988

Liquidity risks

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet commitments
associated with financial instruments that the Group commits to in the interest of others.

To reduce the liquidity risk and associated losses that may affect the business of the Group. The Group
maintains, wherever possible, sufficient highly liquid current assets in all business conditions. The Group
avoids financing long-term capital requirements through short-term borrowing and operations related to
current accounts with related parties. Long-term projects are currently funded with long-term loans only.

The Group also has a highly dynamic cash flow policy and a system by which il can estimate the maturity
dates of its liabilities and develop appropriate plans to provide the required funding to meet these liabilities

m a timely manner.

The following is the aging of assets and accruals al liabilities as of 31 March 2021:

IFrom 3 More than | No specific
3 months or months tol  yearupto 10 maturity dates

less year years SAR Total

SAR SAR SAR SAR
Assels
Accounts receivable 31,758,940 9,155,203 - _ - 40,914,149
Total 31,758,946 9,155,203 - - 40,914,149
Liabilities
Employees’ defined
benefits plan obligations - - 2 4,894,898 4,894,808
Lease liabilities - 3,337,654 8,776,503 i 12,114,157
Bank facilitates 27,081,234 35,167,192 - - 02,248,426
Trade payables 7,872,997 = - - 7,872,997
Accrued expenses and
other payables 9,418,125 - - - 9,418,125
Zakat provision 2,641,658 - = = 2,641,658
Total 47,014,014 38,504,840 8,776,503 4,894,898 99,190,261

Tt
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27- FINANCIAL INSTRUMENTS RISK MANAGEMENT (CONTINUED)
Liquidity risks (continued)
The following is the aging of assets and aceruals at liabilities as of 31 March 2020:

From 3 More than 1 No specific
J months or  months to 1 yearup to 10 maturity

less year years dates Total

SAR  SAR  SAR SAR SAR
Assets
Accounts receivable,
prepaid expenses and other
receivables 30,706,856 15,795,402 - - 46,502,258
Total 30,706,856 15,795,402 . . 46,502,258

Liabilities
Employees defined benefits
plan obligations

3,994,091 3,994,091

Lease liabilities 1,078,555 2,093,622 7,534,573 10,706,750
Bank facilitates 28,481,009 52,154,748 169,983 - 80,805,740
Trade payables 6,905,941 - - - 6,905,941
Accrued expenses and

other payables 3,996,616 983,889 - - 4,980,505
Zakat provision 2,614,764 - . ‘ - 2,614,764
Total 43,076,885 55,232,259 7,704,556 3,994,091 110,007,791

Market price risk

Market risk is the risk that arises from changes in the fair value of future cash flows of financial instruments
due to changes in market prices. Markel rates have 3 types: Interest rate risk. Currency risk and other price
risks such as shares price risk and commodity price risk, and includes financial liabilities affected by market
price risk on loans, accounts receivable, and payables.

Interest rate risk

Interest rate risk is the risk that arises from changes in the fair value of future cash flows of financial
instruments because of a change in the interest rate of the market. The Group's financial assets and liabilities
as of the balance sheet date, except for long-term loans, are not exposed to interest rate risk. Long-term loans
carry interest in addition to credit margin based on prevailing market interest rates.

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Group's primary transactions are in Saudi riyals and US dollars. Management monitors
currency fluctuations.

Fair value

FFair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Fair value definition includes the
assumption that the Group will continue its operations where there is no intention or condition to physically
limit the volume of its operations or conduct a transaction with negative terms.

IFair values are catcgorized into different levels in the fair value hierarchy based on the inputs used in the
valuation methods as follows:

Level 1: Quoted market prices in active markets for identical assets.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable,

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
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27- FINANCIAL INSTRUMENTS RISK MANAGEMENT (CONTINUED)

28

29

30

Fair value (continued)

As at 31 Mareh 2021 Level ]  Level2  Level3 Total
Financial investments al fair value through

other comprehensive income 7,702,240 - - 7,702,240
As at 31 March 2020 Level 1 Level2  Level3 Tatal
Financial investments at fair value through

other comprehensive income 5,408,496 . - 5,408,496

Capital risks management

The Group’s policy is to maintain a strong capital base to maintain the confidence of investors, creditors, and
the market and to maintain the future development of business. 'T'he Group monitors its capital base using the
ratio of net debt to equity, net debt is calculated based on murabaha less cash and cash equivalents.

The following is the net debt to equity ratio of the Group at the end of the year:

31 March 2021 31 March 2020
SAR - SAR
Bank facilitics 62,248,426 80,805,740
Less: Cash and cash equivalents (20,213,473) (20,865,223)
Net debt 42,034,953 59,940,517
Total Equity 232,581,006 235.606.180
Net debt-to-cquity ratio %o 18 %25

CONTINGENT LIABILITIES
The Group has contingent liabilitics arising from an outstanding letter of guarantee amounting (0 SAR
6,115,931 asof 31 March 2021 (31 March 2020: amounting to SAR 12,486,987) (Note 13).

DIVIDENDS

The Ordinary General Assembly which was held on 21 Muharram1442H (corresponding to 9 September
2020), agreed to distribute cash dividends to the shareholders of the Group for the financial year ending 31
March 2021 by (0.50) fifty Halalas per share, with a total value of (10,000,000) million Saudi riyals
(Dividends for the year ended 31 March 2020: SAR 8§ million).

COMPARATIVE FIGURES

Certain comparative [igures have been reclassified to conform to the classification of the current period,
the remuneration of the members of the Board of Direclors was classified as a separate item in the
consolidated statement of changes in sharcholders’ equity, has been reclassified to the consolidated
statement of profit or loss and other comprehensive income. The effect of reclassification was as follows:

1

Balance before Balance after
reclassification Reclassification reclassification
Statement SAR - SAR SAR
General and administrative
expenses 23,015,900 900,000 23,915,900
Net profil for the year 14,775,871 (900,000) 13,875,871
Total comprehensive income
for the year 13,850,948 (900,000) 12,950,948
Retained Earnings 31,166,176 Jod 31,160,540
Statutory reserve 3,299,400 (364) 3,299,036

31- GENERAL

The figures in these consolidated financial statements are rounded to the nearest Saudi Riyals,
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32- SIGNIFICANT EVENTS DURING THE PERIOD

Since the beginning of the year 2020, due to the spread of coronavirus (COVID-19) in the region and in
the world which is considered a pandemic causing disruption in commercial and economic activities and
affecting the demand for the Group's products.

Although it is difficult to predict the full long term and duration of the commercial and cconomic impacts,
the Group's management studied the potential impacts of the Covid-19 pandemic on the Group’s
operations and concluded that the operational operations will be affected by that pandemic and believes
that there will be a decrease in business results as a result of that pandemic, and therefore the Group’s
management has studied Practical steps to confront this pandemic, such as rationalizing expenditures and
others, as the Group is watching the ever-evolving scenarios. Any change in principal judgments and
estimates will be reflected as part of the operating results and cash flows of future reporting periods.

33- SUBSEQUENT EVENTS
[n the management's opinion, there were no other events subsequent to the reporting date and oceurring
before the date of approval of these consolidated financial statements that are expected to have significant

impact on these consolidated linancial statements,

34- APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
These consolidated financial statements have been approved for issue by the Board of Directors of the
Group On 18 Dhul Qi*dah 1442 AH (corresponding to June 28, 2021 AD).
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