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Independent auditor's review report on the interim condensed consolidated financial
statements to the shareholders of Saudi Basic Industries Corporation (SABIC)
(A Saudi Joint Stock Company)

Introduction
We have reviewed the accompanying interim condensed consolidated statement of financial

position of Saudi Basic industries Corporation (“SABIC") and its subsidiaries (collectively with
SABIC referred fo as “the Group™) as at 30 September 2018, and the related interim condensed
consolidated statements of income and comprehensive income, for the three and nine months
periods ended 30 September 2018, and the related interim condensed consolidated statements
of changes in equity and cash flows for the nine months period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard 34, “Interim Financial Reporting” (“IAS 34")
endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our review.

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements

2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity” endorsed in the Kingdom of Saudi Arabia. A review of interim financial statements consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing that are endorsed in the
Kingdom of Saudi Arabia and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do

not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34 endorsed in the Kingdom of Saudi Arabia.
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Certified Public Accountant [POREGRAL LICENT o o5
License No. (366)

Riyadh: 19 Safar 1440H
(28 October 2018)



SAUDI BASIC INDUSTRIES CORPORATION (SABIC) AND [T5 SUBSIDIARIES

(4 Seud: Join Stock Company)

INTERIM CONDENSED COMSOLIDATED STATEMENT OF FINANCIAL POSITION
(Al amounts in Saudi Riyais 000 unless ciherwise stated)

Btes As at Az at

30 Septermber 2018 31 December 2017
ASSETS
Non-current assets:
Property, plant and equipment 163,451,605 167,355,911
Intangible assets 13,163,278 13,542,397
Investment in associates and joint ventures 6.7 25,973,998 14,304,149
Deferred tax assets 1,218,609 1,518,599
Other non-current assets 5 8,783,685 7,970,904
Total non-current assets 212,591,175 204,691,951
Current assets:
Inventortes 28,267,825 26,062,995
Trade receivables 25,705,561 22,609,432
Prepayments and other current assets 5,452,921 5,701,316
Short-term investments 25,444,008 4,351,072
Cash and bank baiances 36,837,173 59,038,656
Total current assets 121,707,488 117,763,471
TOTAL ASSETS 334,298,663 322,455,422
EQUITY AND LIABILITIES
Equity attributable to equity holders of the Parent 169,165,000 163,921,633
Non-controlling interesis 48,799,205 46,216,859
Total equity 217,964,205 210,138,492
Non-current liabilities: o
Long-term debt 40,705,862 41,624,732
Emiployee benefits 16,363,699 17,635,030
Deferred tax liabilities 2,154,160 2,597,059
Other non-cunrent liabiiities 2,277,872 2,160,697
Total non-current liabilities 61,501,593 64,017,524
Current liabilities:
Short-term borrowings and cunient porticn of long-tenm debt 6.3 22,032,385 16,438,456
Tiade payahles and nther cunrent liahiities 32,800,480 31,860,950
Total current liabilities - 54,832,865 48,299 406
Total iizbilities 116,334,458 112,316,930
TOTAL EQUITY AND LIABILITIES 334,298,663 322,455,422
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SAUDIBASIC INDUSTRIES CORPORATION (SABIC) AND ITS SUBSIDIARIES

(A Saudi Joint Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
(Al amounts in Saudi Riyals ‘000 uniless otherwise stated)

Sales
Cost of sales

Gross profit

General and administrative expenses
Seliing and distribution expenses

income from operations

Share of results of associates and joint ventures
Finance cost, net
Other (expense) income, net

Income before zakat and income tax

Zakal expense
income tax expense

Net income for the period

Attributable to:
Equity holders of the Parent

Non-controfling interests

Basic and diluted earnings per share (Saudi Riyals):

Eainings per share from income from
aperations

Earnings per shaie frem net income attrbutable
Lo eruity holders of the Parent

For e thiee months period

Far the nine months period

Notes ended 30 September ended 30 September
2018 2017 2018 2017
43,711,932 38,678,748 128,858,126 109,437,729
6.2 (28,813,564) (25,091,722 {83,907,953) (72,002,691)
14,898,368 13,587,026 44,950,173 37,435,038
6.2 (2,488,835) {2,552,846) (7,615,430) (7,518,720)
8.2 (2,454,309) (2,531,412) (7,609,247} (7,492,252)
9,955,229 8,502,768 29,725,496 22,424,066
327,168 384,458 1,023,468 1,130,662
(333,892) (246,409) (886,648) (721,358)
(65,680) 2,301 {(182,882) 273,940
2,882,820 8,650,118 29,679,434 23,107,310
(650,000) (650,000) {1,950,000) (1,950,000)
{164,000) (483,409) (1,010,000) (1,183,409)
9,068,820 7,516,709 26,719,434 19,973,901
6,097,894 5,787,547 18,301,292 14,727,762
2,970,926 1,729,162 8,418,142 5,246,139
9,068,820 7,516,709 26,719,434 19,973,901
332 2.83 2.91 7.47
2.03 1.03 6.10 4.9
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SALDI BASIC INDUSTRIES CORPORATION (SABRICY AND TS SUBSIDIARIES
(A Saudi Jond Stock Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREMHENSIVE INCOME
(Al amounts m Saudi Riyvals "000 uniess otherwise stated)

For the three months perod For the nine months perod
ended 30 Septembei ended 30 September
2018 27 2018 2017
Net incomae for the period 2,068,820 7,516,706 26,719,434 19,973,901
Other comprehensive income
Items that will not be reclassified to the
consofidated statement of income {net of tax):
- Re-measurement gain (loss) on defined benefit
plans and others 5,847 (684,034) 614,867 (678,435)
Items that will be reclassified to the consolidated
staterment of income (net of tax):
- Exchange difference on translation of foreign
operations and ofhers (253,735) 800,338 (595,542) 2,775,456
Share of other comprehensive income of
associates and joint ventures {106,153) (91,027) 282,296 53,168
Movement of other comprehensive income (264,041) 25277 (98,379) 2,150,189
Teotal comprehensive income for the period 8,804,779 7,541,986 26,621,055 22,124,090
Attributable to:
Equity holders of the Parent 5,835,044 5,938,203 18,102,752 17,003,330
Non-controlting interests 2,969,735 1,603,783 8,518,303 5,120,760
8,804,779 7,541,986 26,621,055 22,124,090
S
@ |4
" Chief Executive Officer Authorised Bbard of Directors Member
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SAUDI BASIC INDUSTRIES CORPORATION (SABIC) AND 115 SUBSIDIARIES
{A Saudi Jomt Stuck Company)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
(all amounts in Saudi Riyals *000 unless otherwise stated)

Fui the nine months penod
ended 30 September

Notes 2018 2017
Operating activities:
Income betore rakat and income Lax 29,679,434 23,107,310
Adjustment to recencile income betore zakat and lax ta net
cash inflow from operating activities:

Depreciation, amortisation and impairment 11,548,725 1,604,750

Finance costs 1,932,354 1,684,547

Share of results of associates and joint ventures (1,023,468) (1,130,662)

Provisions and other movements, net 164,913 299,578
Changes in operating assets and fiabilities:
Decrease in other non-current assets 370,770 283,333
Working capital changes (4,121,747) (2,586,797)
(Decrease) increase in employee benefits (1,080,131) 266,274
increase (decrease) in other non-current liabilities 19,153 o (209,092)
Cash from operations 37,590,003 33,419,341
Finance cost paid (1,252,183) {993,922)
Zakat and incorne tax paid (3,353,820) (2,904,508)
Net cash from operating activities 32,984,000 29,520,911
Investing activities:
Purchase of tangible and intangible assets, net (9,271,185} (10,099,178)
Short-term investments, net (20,676,886) 12,737,679
Cther assets movements 77,744 (5,435)
investmont in associates and joint ventures, net 6.1 (10,467,531) - 12,597
Net cash (used in) from investing activities (40,337,858) 2,645,663
Financing activities;
Proceeds from delbt 6.3 15,294,270 1,161,475
Debt and lease repayments {10,775,490) (4,973,218)
Dividends, net (19,377,111} (15,681,367)

Acauisition of ron-cortrolling interests - - _(3,975,0_001

Net cash used in financing activities (14,858,331) _ J_@?_,_SéB,}O_B_)‘
Net (decease) increase incash and cash equivalents (22,212,189) ¢,598 466
Cash and cash equivalenis at the beginning of the penod 57,973,656 ‘1912.4?,'?42
Cash and cash equivalents at the end of the period 35,761,467 49,846,206
Cash and hank balances 36,837,173 49,846,206
Less: bank overdiaiis (1,075,706) _ o _
Cash and cash equivalents 35,761,467 49,846,206
o 7 . / ’ O
P . ~ (\[
Rl } . i X
Executive Vice President Corporate Finance Chief Executive Officer Authorised Board of Directors Member
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SAUDI BASIC INDUSTRIES CORPORATICN {(SABICY AND ITS SUBSIDIARIES
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CCNDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE AND NINE MONTHS PERIQDS ENDED 30 SEPTEMBER 2018
(Al amounts in Saudi Riyals ‘000 unless otherwise stated)

1. Corporate information

Saudi Basic Industries Corporation ("SABIC” or “the Parent”) is a Saudi Joint Stock Company established pursuant to Royal Decree
Number M/66 dated 13 Ramadan 1396H (corresponding to 6 September 1976) registered in Riyadh under commercial registration
No., 1010010813 dated 14 Mubarram 1397H (corresponding to 4 January 1977). SABIC is 70% owned by the Government of the
Kingdom of Saudi Arabia ("KSA") and 30% by the private sector. The registered office is located at Qurtubah district, P.O, Box 5101,
Riyadh 11422, KSA.

SABIC and its subsidiaries {ccllectively the "Group®) are engaged in the manufacturing, marketing and distribution of chemicals,
polymers, plastics, agri-nutrients and metal products in global markets.

The interim condensed consolidated financial statements of the Group for the three and nine months periods ended 30 September
2018 were authorised far issue in accardance with a resolution of the Board of Directors on 27 October 2018.

2. Basis of preparation

These interim condensed consolidated financial statements for the three and nine months periods ended 30 September 2018 have
been prepared in accordance with International Accounting Standard 34 “Interim Financial Reperting” (“(AS 34") as endorsed in the
KSA and other standards and pronouncements that are issued by the Saudi Organization for Certified Public Accountants ("SOCPA").

The interim condensed consolidated financial statements do not include all the information and disclosures required in the annual
consolidated finansial statements and should therefore be read in conjunction with the Group’s annual consolidated financial
statemnents for the year ended 31 December 2017,

Certain prior pericds’ figures have been reclassified to conform to the current period’s presentation.
3. Summary of significant accounting polices

The accounting policies adepted in the preparation of the interim condensed consolidated financial statements are consistent with
those followed in preparing the Group’s annual consolidated financial statements for the year ended 31 December 2017, except for
the adopticn of International Financial Reperting Standard 9 Financial instruments’ (IFRS §”) and IFRS 15 ‘Revenue from Contracts
with Customers” {"IFRS 15") on their effective date 1 January 2018

IFRS & replaces I1AS 39 ‘Financial Instruments: Recognition and Measurement” ("IAS 397 bringing together all three aspecis of the
accounting for financial instruments: classification and measurement; impairment; and hedge accounting. IFRS 15 replaces 1AS 18
‘Revenue’ ("|AS 18"} which covers revenue arising from the sale of goods and the rendering of services. The accounting policies
affected by these new standards are disclosed below.

The Group has net early adopted any new standard, interpretaticn or amendment that has been issued but which are not yet
effective.

3.1 Financial instrumants

Classification of financial assets depends on the Group's business model for managing its financiai assets and the contractual terms
of the cash flows. The Group classifies its financial assets as:

+ financial assets measured at amortised cost or

s financial assets measured at fair value.

Gains or losses of assets measured at fair value will be recognised either through the consolidated statement of income or through
the consolidated statement of Other Comprehensive Income (*OCI").



SAUDI BASIC INDUSTRIES CORPORATION (SABIC) AND ITS SUBSIDIARIES
{A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSGLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE AND NINE MONTHS PERIODS ENDED 30 SEPTEMBER 2018
(Al amounts in Saudi Riyals "000 uniess otherwise stated)

3. Summary of significant accounting polices {continued)
31 Financial instruments (continued}

Loans as well as trade receivables, which are held to collect contractual cash flows and are expected to give rise to cash flows
representing sclely payments of principal and interests, are measured at amortised cost.

Initial measurement

Financial assets are initially measured at their fair value plus transaction costs. Transaction costs of financial assets carried at fair
value through income statement are recognised in the consolidated statement of income.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows meet the
requirements as solely payment of principal and interest.

Subseguent measurement

Debt instruments
The Group recognises three classifications to subsequently measure its debt instruments:

s Amortised cost
Financial assets held for collection of contractual cash flows, where those cash flows represent sclely payments of principal and
interast (SPPI), are measured at amortised cost. A gain or loss on a debt investment subsequently measured at amortised cost,
and not part of a hedging relationship, is recognised in the consclidated statement of income when the asset is derecognised
or impaired. Interest income from these financial assets is included in finance income using the effective interest rate method.

= Fair Value through Other Comprehensive income ("FvOC/*)

Financial assets held for collection of contractual cash flows and for selling the financial assets, where the assets’ cash flows
represent sclely payments of principal and interest, are measured at FVOCI Mavemanis in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses,
which are recognised in the consolidated statement of income. When the financial asset is derecegnised, the cumulative gain
orloss previously recognised in OCl, is raclassified from equity to the consolidated staternent of income and recognised in other
gains/(losses). Interest income from these financial assets is included in finance income using the effective interest rate method,
Foreign exchange gains and losses are presented in other income/expense.

= Fair Value through fncome Statement ("FVIS")
Financial assets that do not meet the criteria for subsequent recegnition at amortised cost or FVOC] are measured at fair value
through income statement. A gain or loss on a debt investment that is subsequently measured at fair value through the income
statement and which is not part of a hedging relationship is recognised and presented net in the consolidated statemerit of
incomne In the pericd in which it arises.

Equity instruments

The Group measuras all equity investrents at fair value and presents changes in fair value of equity investments in OCI. Dividends
from such investments continue to be recognised in the consolidated statement of income as other inceme when tie Group's right
to receive payments is established. There shall be nc subsequent reclassification of changes in fair value through the consolidated
statement of income.



SAUDI BASIC INDUSTRIES CORPORATION (SABIC) AND ITS SUBSIDIARIES
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FCR THE THREE AND NINE MONTHS PERICDS ENDED 30 SEPTEMBER 2018
{All amounts in Saudi Riyals ‘000 unless otherwise stated}

3. Summary of significant accounting polices (continued)

3.1 Financial instruments {continued}

De-recognition

Afinancial asset or a part of a financial asset is de-recognised when:
= The rights to receive cash flows from the asset have expired, or
=  The Group has transferred its rights to receive cash flows from the asset or has assumed an cbligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangemant; and either:
a) The Group has transferred sulbstantially all the risks and rewards of the asset, or
D) The Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.

impairment

The Group assesses on a forward looking basis the Expected Credit Losses ("ECL"} associated with its debt instruments as part of its
financial assets, which are carried at amortised cost and FYOCI, The ECL is based on & 12-month ECL and a life time ECL. The 12-
month ECL is the portion of lifetime ECLs that results from default events on a financial instrument that are possible within 12 months
after the reporting date. However, when there has been a significant increase in credit risk since origination, the allowance will be
based on the lifetime ECL. For accounts receivables, the Group applies the simplified approach, which requires expected lifetime
losses to be recognised from inttial recognition of the receivables.

32 Revenue recognition

Revenue is recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer, when control of a good or service transfers to a customer.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes or duty. Revenue arrangements are assessed against specific criteria to determine whether the Group
[s acting as a principal or agent.

Specific recognition criteria described below must be met before revenue is recognised. Where there are no specific criteria, above
policy will apply and revenue is recorded as earned and accrued.

Sales revenue
The Group recognises revenue when control of the products sold, transfers to the customer, which shall be considered in the context

of a five-step approach and applying the applicable shipping terms.

Rights of return
When a centract with a customer provides a right of return of the good within a specified period, the Group accounts for the right
of returr: when requested by the customer and contractual conditions are met.

Allocation of performance obligations

In certain instances, the Group determines delivery services as separately identifiabie and distinct from the sale of goods. Revenues
on these services are recognized when the Group transfers control of goods at the Group’s loading site and provides delivery services
to the buyer's site. The Group allocates a poriion of the total transaction price to delivery services based on a best estimate of a
similar stand-alone service.

10



SAUDI BASIC INDUSTRIES CORPORATION (SABIC) AND ITS SUBSIDIARIES
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE AND NINE MONTHS PERIODS ENDED 30 SEPTEMBER 2018
{All amounts in Saudi Riyals ‘000 unless otherwise stated)

3. Summary of significant accounting polices {continued)
3.2 Revenue recognition {continued)

Sales revenue {continued)

Variable pricing — prefliminary pricing

Certain products in certain markets may be sold with variable pricing arrangements. Such arrangerents determing that a preliminary
price is chargad to the customer at the time of transfer of control of the products while the final price for the products can only be
determined by reference to a time period ending after that time. [n such cases, and frrespective of the fermula used for determining
preliminary and final prices, revenue is recorded at the time of transfer of control of the products at an amount representing the
expected final amount of consideration that the Group receives.

Where the Group records an ‘accounts receivable’ for the preliminary price, subsequent changes in the estimated final price shall
not be recorded as revenue until such point in time at which the actual final price is determined (as long as these changes result
from changes in the market price/market price index of the products). They may however be considered in subsequent re-
measurement as a financial asset at fair value, Such re-measurement may be recorded as a separate revenue.

All other updates to the preliminary price is recorded against revenue with the additional receivable amount recorded under a
contract asset or contract liability. Such contract asset or liability is derecognised against an accounts receivable at the point in time
at which the actual final price is determined.

Variable pricing — volume rebates

The Group provides retrospective volume rebates to its customers o products purchased by the customer once the quantity of
products purchased during the period exceeds a threshold specified in the contract. The Group estimates the expected volume
rebates using a prudent assessment of the expected amount of rebates, reviewed and updated on a regular basis, if deemed
necessary. These amounts will subsequently be repaid in cash to the customer or are offset against amounts payable by the customer;
if allowed by the contract.

Under IFRS 15, volume rebates give rise to variable consideration. The Group considers the “most likely amount” method to be the
best estimate of this variable consideration.

Rendering of services

In certain instances, the Group provides logistic services for goods sold. This service is satisfied over the period of delivery.
Consequently, the Group defers revenue allocated to the logistic services and recognise it over that period.

33 Significant accounting estimates, assumptions and judgements

By adopting IFRS 9, the Group is required to make judgements about:

»  Theregional and business related risk profiles of the Group's customers o assess the expected credit losses on trade receivables.

+  The basis to determine the fair value of its equity investments, in reference to similar kind of investments being sold in the
market. The selection of the investments te determine the basis requires judgement by management to recognise equity
investments at fair value through other comprehensive income. For fair value determination, these investments qualify as level
3 ftems.

For IFRS 15, management is required to make judgement and estimation of revenue and timing of when the logistic revenue has
been provided to the Group's customers.

n



SAUDI BASIC INDUSTRIES CORPORATICN (SABIC) AND ITS SUBSIDIARIES
{A Saudi Joint Stock Company)

NOTES TQ THE INTERIM CONDENSED CONSQLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE AND NINE MONTHS PERICDS ENDED 30 SEPTEMBER 2018
(All amounts in Saudi Riyals ‘000 unless otherwise stated)

4, Adoption of IFRS 9 and IFRS 15
4.1 IFRS 9 - Financial Instruments

The Group adopted the new standard and has not restated comparative information. The difference between the carrying amounts
of the financial assets resulting from adopting IFRS 9 are recognised in retained earnings and reserves as at 1 January 2018.
Accordingly, the infarmation presented for 2017 does not reflect the requirements of IFRS 9 and therefare is not comparable to the
information presentad for 2018 under IFRS 9. The financial liabilities are not affected.

The following assessments have been made based on the facts and circumstances at the date of initial application:
o The determination of the business model within which a financial asset is held

+  The designation and revocation of previous designated financial assets as measured at FVIS

# The designation of certain investments in equity instruments not held for trading as FVOCI

o The designation of debt instruments as financial assets at amortised cost

The fellowing table shows changes in measurement and classification of the different categeries in accordance with 1AS 39 and the
new measurement and classification categories in accordance with IFRS 9 for the Group's financial assets as per 1 January 2018:

Changes on
Measurement Measurement Carrying value Carrying value adoption of
under IAS 39 under IFRS 9 under IAS 39 under IFRS 9 IFRS 9
Financial assets:
iEleteRmERurity AloEES FVIS 375,000 388,404 13,404
investments * cost
Held-to-matuiily Amortised Amortised cost 2,680,161 2,680,161
investments * cost
Avsilabiesieizsslc Cost FVOCH 696,243 1,085,543 389,300
financial assets *
Trade. Amcrtised Amortised cost 22,606,432 22,560,822 (35,610}
receivables cost =
Other recelvables A“":O”S'ts""d Amortised cost 2,001134 2,011,288 10,154

* Held-to-maturity investments and available-for-sale financial assets have been classified as investments in dabt instruments and
investment in equity instruments respectively (note 5).

** Tradle receivables includes certain receivables with provisional pricing that qualifies for FVIS.



SAUDI BASIC INDUSTRIES CORPORATION {SABIC) AND ITS SUBSIDIARIES
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE AND NINE MONTHS PERIODS ENDED 30 SEPTEMBER 2018
(All amounts in Saudi Riyals ‘000 unless otherwise stated)

4. Adoption of IFRS 9 and IFRS 15 {continued)
4.2 IFRS 15 - Revenue from Contracts with Customers

The Group adepted IFRS 15 resulting in a change in the revenue recognition of contracts with custorners, The Group opted for the
madified retrospective approach for the adoption without change in comparative financial information presented and has deferred
revenue allocated to the logistic services.

43 Comparative financial information

The adoption of IFRS 9 and [FRS 15 has resulted in a change in the non-controlling interests, other reserves and retained earnings
as follows:

Non-
centrolling Other Retained
interests reserves garnings
Balance as at 31 December 2017 46,216,855 (2,249,663) 10,282,264
IFRS 9 adjustments
- Re-measurement of investments at FvOCI 389,300
- Re-measurement of investments at FVIS - . 13,404
- Recognition of provision based on ECL 1,539 (30,995)
- Recognition of related currency translation and deferred
taxes - (275} 8,616
1,539 389,025 8,975
IFRS 15 adjustment
Deferral of revenue relating to logistic services - (35,435)
Total IFRS 9 and 15 adjustments 1,539 389,025 {48,410)
Cpening balance as at 1 January 2018 {restated) 46,218,398 (1,860,638) 10,233,854
5. Other non-current assets
As at As at
30 September 2018 31 December 2017
Held to maturity investments {note 4} - 3,055,167
Available-for-sale investments (note 4} 696,243
tnvestments in equity instruments at FYO(| 1,085,282
Investments in debt instrumenits at FVIS 388,404
Investments in debst instruments at amortised cost 2,157,655
Others 5,152,344 4,219,500
8,783,685 ' 7,670,904

T —— U —
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SAUDI BASIC INDUSTRIES CORPORATION {SABIC) AND ITS SUBSIDIARIES
(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE AND NINE MONTHS PERIODS ENDED 30 SEPTEMBER 2018
{All amounts in Saudi Riyals '000 unless otherwise stated}

6. Significant matters during the period
6.1 Acquisition of a stake in Clariant AG

After obtaining regulatory approvals on 10 September 2318, SABIC acquired approximately 83 million shares equivalent to 24.99%
ownership In Clariant AG (“Clariant”), a global specialty chemical company listed at the Swiss Stock Exchange. As major stakeholder,
management considers having significant influence, without having control over Clariant. Therefore, this investment is accounted
for as an associate using equity method.

Due to prevailing law and regulations, the Preliminary Purchase price Allocation (PPA) is based on public available information only.
The consideration paid amounted to USD 2.89 billion. As part of the initial PPA, goodwill has been determined at approximately

USD 1.3 billion, which is subject to further assessment of the fair value of the (net) assets of Clariant during next 12 months. The
market price of Clariant share was Swiss Francs (CHF} 25.54/- each as at 30 September 2018.

6.2 Strategic workforce optimization initiative

As a result of a strategic workforce optimization initiative in the first quarter of 2018, the Group has recorded a non-recurring
restructuring expense of SR 1.38 billion, which is mainly related to severance cest. This strategic initiative is expected to reduce the
Group's cost base geing forward.

5.3 Period funding

The Group is engaged in several global strategic growth initiatives, As a result, the Group has entered into a bridge loan amounting
to SR 11.25 billion on 26 January 2018, with an interest rate of LIBOR plus 30 bps which matures on 3 February 2019.

6.4 Fair value measurement

Derivative financial instruments, amounting to SR 28.60 million (as at 31 December 2017: SR 26.81 million) are valued at fair value and
classified as Level 2 measurement.

Due to the adoption of IFRS 9, the measurement of the available-for-sale financial assets under 1AS 39, changed from cost to FVOCI
{note 4 and note 5). Since the valuation performed using a significant non-chservable input, the fair value is classified as a level 3
measurement.

Description of valuation techniques used and key inputs to valuation investments in equity instruments is as follows:

Valuation technigue Significant uncbservable input Range
Market approach e Equity value to EBITDA multiple 7910131
»  Midpeint of Net Asset Value and Price to Book multiple 0.76
Net Asset Value approach Point estimate of distributable cash and cash equivalents and net Usb 123te
assets UsD13.3
Expected Returns approach Equity value to Revenue multiple 073

At 30 September 2018, the fair values of Group's other financial assets and financial lizbilities approximate the carrying value.
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SAUDI BASIC INDUSTRIES CORPORATION (SABIC) AND TS SUBSIDIARIES
(A Saudi Joint Stock Company)

NOTES TQ THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS {continued)
FOR THE THREE AND NINE MONTHS PERIODS ENDED 30 SEPTEMBER 2018
(Al amounts in Saudi Riyals ‘000 unless otherwise stated)

6. Significant matters during the period {continued)

6.5 Related party transactions and balances

The significant related party transactions and balances are broken down as follows:

Associates
Joint ventures and
partners

Amounts Amounts
Sales to Purchases owed by owed to Loans to Loans from
related from related related related related related
parties parties parties parties parties parties
For the period ended
30 September 2018 As at 30 September 2018 As at 30 September 2018
11,151 4,379,141 58,568 50,720 35,135

10,652,892 494,122 3,190,697 93,747 739,125 2,513,743

For the period ended
30 September 2017

As at 31 December 2017

As at 31 December 2017

Associates 127,680
Joint ventures and
partners 8,040,265
7 Segment information

3,985,861

305,899

201,453 157,464

2,976,637 40,614

62,135

752,715 2,491,245

For management purposes, the Group is organised into four segments which based on its products are grouped in three reporting
segments. The performance of a segment is evaluated based on net income and is measured consistently. Intersegmerit revenue
may generally be recorded either at values that approximate third-party selling prices or at prices mutually agreed by management
of the segments. Transfer prices between operating segments are on an arm’s length basis. The segments’ financial details are shown

below:

Sales

Depreciaticn, amortisation and
impairment
Finance {cost} / income, net

Other income / (expenses), net

Share of results of asscciates
and joint ventures

Zakat and income tax

Net income attributable to
equity helders of the Parent

For the three months period ended 30 September 2018

Petro-

chemicals/ Eliminations/

Spedialties  Agri - nutrients Metals Corporate adjustments  Consolidated
55,092,352 1,699,896 2,526,604 26,902,714  (42,509,634) 43,711,832
(3.541,365) (202,262} (270,706) (199,940} (4,214,273)

(1,185,897} (6,837) (22,830) 793,339 88,327 (333,892)
263,518 (20,208) {10,515) 31,105 (329,580 (65,680)
254,845 43,804 72,323 (43,804} 327,168
{417,290} (47,305) {30,000} {319,405) (814,000
7,453,351 669,125 10,062 6,245,398 (8,280,042) 6,097,884



SAUDI BASIC INDUSTRIES CORPORATION (SABIC) AND ITS SUBSIDIARIES

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSQLIDATED FINANCIAL STATEMENTS (continued)
FOR THE THREE AND NINE MONTHS PERIODS ENDED 30 SEPTEMBER 2018
{All amounts in Saud; Riyals ‘000 unless otherwise stated)

7 Segment information (continued)
For the three months period ended 30 September 2017
Petro-
chemicals/ Eliminations/
Specialties  Agri - nutrients Metals Corporate Adjustments  Consolidated
Sales 48,770,971 1,150,652 2,376,325 22,248,453 (35,867,653) 38,678,748
Depreciation, amortisaticn and
impairment (3,517.339) (180,054) (235,415) (57,113) (3,989,521)
Finance {cost) / income, net (938,456) (4,776) {33,277) 1,927,515 (1,197.415) {246,409)
Other income / (expenses), net 281,615 7,187 (108,834 234,251 (404,918) 9,30
Share of results of associates
and joint ventures 321,341 23,027 63,137 (23,047} 384,458
Zakat and income tax {855,775} {23,6971) {13,500) {240,443) - (1,133,409)
Net income attributable to
equity holders of the Parent 7,878,943 273,772 {164,025) 7,566,232 (9,767,375) 5,787,547
For the nine months period ended 30 September 2018
Petro-
chemicals/ Eliminations/
Specialties  Agri - nutrients Metals Corporate adjustments  Consolidated
Sales 158,987,856 4,509,458 8,660,102 75,549,758  (118,849,048) 128,858,126
Depreciation, amortisation and
impairment (9,919,233 (583,343) (757,764) (288,386) (11,548,725)
Finance {cost) / income, net (3,358,899} (19,940} {81,611) 2,418,483 155,319 {886,648)
Other income / (expenses), net 569,842 (20,544) {(8,245) 310,224 {1.033,459) {182,882)
Share of results of associates
and joint ventures 787,048 83,616 236,420 {83,616) 1,023,468
Zakat and income tax {1,564,615) (73,755) {90,600} (1,231,630) (2,960,000)
Net income attributable to
equity holders of the Parent 24,087,792 1,485,544 173,341 19,020,627 (26,466,012) 18,301,292



SAUDI BASIC INDUSTRIES CORPCRATICN (SABIC) AND ITS SUBSIDIARIES

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS {continued}
FOR THE THREE AND NINE MONTHS PERICDS ENDED 30 SEPTEMBER 2018
(All amounts in Saudi Riyals ‘000 unless otherwise stated)

7 Segment information {continued)

Sales

Depreciation, amortisation and
impairment

Finance (cost) / income, nat

Other income / (expenses), net

Share of results of associates
and joint ventures

Zakat and income tax

Net income attributable to
equity holders of the Parent

Total assets

Investment in associates and
joint ventures

Net additions {disposal) to non-

current assets (i)
Total liabilities

Total assets
Investment in associates and
joint ventures

Net additions {disposal} to
non-current assets (i)

Tetal liabilities

For the nine manths pericd ended 30 September 2017

{i} Primarily includes property, plant and equipment.

Petro- chemicals/  Agri- Eliminations/

Specialties nutrients Metals Corporate adjustments  Consolidated
132,734,711 3,700,014 6,313,513 62,716,844 (96,027,353) 109,437,729
(10,150,325) (531,686) {724,276) (198,463) (11,604,750}
{2,562,385) (7,842} (92,846) 4,480,501 (2,099,186) (721,358}

907,275 7.874 (157.447) 617,416 {1,107.178) 273,940
928,043 72,612 - 202,639 (72,632) 1,130,662
(1,754,108) (44,731) 61,0000  (1,273,569) - (3,133,409}
19,892,258 1,078,990 (681,214) 17,385,174 (22,947,446} 14,727,762
As at 30 September 2018
Petro- chemicals/  Agri - Eliminations/

Specialties nutrients Metals Corporate adjustments  Consolidated

282,356,559 13,480,585 18,967,623 226,100,143 (206,606,247) 334,298,663
19,329,648 660,359 6,643,862 (659,871) 25,973,998

6,515,817 505,388 358,553 (828,775} 6,550,984
173,973,239 2,425,253 5,533,525 51,862,688 (117,465,247y 116,334,458
As at 31 December 2017
Petro-
chamicals/ Eliminations/
Specialties Agri - nutrients Metals Corporate adjustments  Consolidated
262,321,789 12,968,454 19,338,137 220,337,241 (192,510199) 322,455,422
7.839,77¢ 599,380 6,428,512 {563,528) 14,304,140
9,302,765 493839 286,188 (576,409 - 9,506,383
161,565,734 2,305,018 6,155,208 51,789,552 (109,498,582) 12,316,93¢



SAUDI BASIC INDUSTRIES CCRPORATION {SABIC) AND ITS SUBSIDIARIES
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NOTES TO THE INTERIM CONDENSED CONSOLUIDATED FINANCIAL STATEMENTS (continued)
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(All amounts in Saudi Riyals ‘000 unless otherwise stated)

7 Segment information (continued)
Geographical distribution of sales

For the three months period

For the three menths period
ended 30 September 2017

ended 30 September 2018
KSA 6,215,815 14%
China 7,698,412 18%
Rest of Asia 9,431,950 22%
Europe 10,007,916 23%
Armericas 3,493,656 8%
Others 6,864,183 15%

5,176,841 13%
6,436,563 17%
8,496,615 22%
9,175,629 24%
2,954,880 8%
6,398,220 16%

43,711,932 100%

38,678,748  100%

For the nine months period
encled 30 September 2018

For the nine months period ended
30 September 2017

KSA 19,325,364 15%
China 23,045,860 18%
Rest of Asia 27,293,145 21%
Europe 30,663,342 24%
Armericas 10,812,092 8%
Others 17,718,323 14%

15,433,244 14%
18,100,125 7%
23,885,196 22%
26,738,697 24%
2,440,358 9%
15,840,709 14%

128,858,126  100%

109,437,729  100%

The revenue information above is based on the |ocations of the customers.
Geographical distribution of property, plant and equipment

As at 30 September 2018

As at 31 December 2017

KSA 139,095,572 85%
Eurcpe 14,028,098 9%
Americas 8,757,911 5%
Asia 1,567,906 1%
Others 2118 -

143,163,921 86%
15,086,965 9%

7,383,489 4%
1,718,893 1%
2,643 -

163,451,605  100%

167,355,911 100%
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8 Appropriations

The Annual General Assembly ("AGA"), in its meeting held on 1 Shabaan 143%H (corresponding to 17 April 2018), approved cash
dividends of SR 12.6 billion (SR 4.2 per share} which includes the interim cash dividends amounting to SR & billion (SR 2 per share) for
the first half of 2017. The AGA alsc approved Beard of Directors’ remuneration of SR 1.8 million that is charged to general and
administrative expenses.

On 20 Ramadan 1439H (corresponding to 5 June 2018), SABIC declared interim cash dividends for the first half of the year 2018
amounting to SR 6.6 billion (at SR 2.2 per share).

The aforementioned appropriations have been reflected in these interim condensed consolidated financial statements for the period
ended 30 September 2018, excluding interim dividend of SR 6 billion for the first half of 2017, which had already been accounted for
in the consolidated financial statements for the year ended 31 December 2017.

9 Subsequent events

In Octoher 2018, SABIC Capital Il BY, a wholly owned entity by SABIC Luxemburg S.a.r.l, {whichis a wholly owned subsidiary of SABIC),
issued a 5 year and 10 year USD 1 billion bend each, equivalent to total SR 7.5 killion These bonds are unsecured and carry coupon
rates of 4% and 4.5% for those maturing in 5 and 10 years, respectively. The bonds are issued in accordance with Rule 144A/Reg S
offering requirements under the U.S. Securities Act of 1933, as amended. The bonds are listed on the Irish Stock Exchange (Euronext
Dublin) and the proceeds have been used for refinancing recently maturing debt.

In the opinion of management, there have been ne further significant subsequent events since the period ended 30 September 2018

that would have a material impact on the financial position of the Group as reflected in these interim condensed consolidated financial
statements,
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