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INDEPENDENT AUDITOR'S REVIEW REPORT ON THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS TO THE SHAREHOLDERS OF METHANOL CHEMICALS COMPANY (A SAUDI
JOINT STOCK COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Methanol Chemicals Company - Saudi Joint Stock Company (the "Parent Company"), and its subsidiaries
(collectively referred to as the “Group"”) as at 30 September 2025, and the related interim condensed
consolidated statement of profit or loss and other comprehensive income for the three-month and nine
month periods ended 30 September 2025, and the related interim condensed consolidated statements
of changes in equity and cash flows for the nine-month period then ended, and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard 34, "Inferim
Financial Reporting” (“IAS 34") as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“"Review of Interim Financial Information Performed by the Independent Audifor of the Entity" as
endorsed in the Kingdom of Saudi Arabia. A review of interim financial statement consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements are not prepared, in all material respects, in
accordance with IAS 34 as endorsed in the Kingdom of Saudi Arabia.

Material uncertainty relating to going concern

We draw attention to Note 3 in the interim condensed consolidated financial statements, which indicates
that the Group has incurred a net loss amounting to # 570 million for the period ended 30 September
2025 and, as of that date, the Group's current liabilities exceeded its current assets by % 388.3 million
and the accumulated losses of the Group exceeds half of its capital. These events or conditions, along
with other matters as set forth in Note 3, indicate that a material uncertainty exists that may cast
significant doubt on the Group's ability to continue as a going concern. Further, as detailed in Note 3,
the Board of Directors of the Company have decided not to assume the credit facilities of its subsidiaries
The ability of the Group to continue its operations is dependent on the completion of measures as detailed
in Note 3 and in particular a right-issue that management expects to complete in the second quarter of
2026.. Consequently, the ability of the Company to initiate and complete the rights issue is contingent
upon various factors, including regulatory approvals. The Parent Company has accordingly prepared
these interim condensed consolidated financial statements on a going concern basis. Qur opinion is not
modified in respect of this matter.



EY

Shape the future
with confidence

INDEPENDENT AUDITOR'S REVIEW REPORT ON THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS TO THE SHAREHOLDERS OF METHANOL CHEMICALS COMPANY (A SAUDI
JOINT STOCK COMPANY) (continued)

Report on Other Legal and Regulatory Requirements

We draw attention to Note 3 to the accompanying interim condensed consolidated financial statements,
the accumulated losses of the Group exceeded half of the Capital as at the reporting date. As required
by Article 132 of the Saudi Arabian Regulations for Companies’ Law; the Board of Directors shall, within
60 days from the date of its knowledge thereof, announce the losses and the recommendations relating
thereto, and shall, within 180 days from said date, call for an extraordinary general assembly meeting
to address the solvency issue and to consider the continuation of the Parent Company by taking
measures necessary to resolve such losses or the dissolution of the Parent Company. As at the date of
this report, the extraordinary general assembly meeting was not convened as required by law,

for Ernst & Young Professional Services

K20 /

; 01 0AVAS s e
CR,2051058792

= - Egiadlolasill §igug S dons
(33 gans Bdggan Sl daisa)
Ernst & Young Professional Services
(Professional LLC)

Marwan S. AlAfalig
Certified Public Accountant
License No. (422)

Al Khobar: 20 Jumada Al-Ula 1447H
11 November 2025



METHANOL CHEMICALS COMPANY iy
(A SAUDI JOINT STOCK COMPANY) j Lor5S

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (‘:—:'IEMAF\! "‘L
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED 30 SEPTEMBER 2025 JasOioll CALoss ammub
{All amounts in Saudi Riyals unless otherwise stated) METHANOL CHEMICALS COMPANY |
For the three-manth perlod For the nine-month perlod
ended 30 September ended 30 September
Notes 2025 2024 2025 2024
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Revenue 5 157,526,283 179,335,336 477,801,929 531,645,642
Cost of sales {153,241,661) (151,580,331)  (456,834,523) (457,533,117)
GROSS PROFIT 4,284,622 27,755,005 20,967,406 74,112,525
Selling and distribution expenses (15,821,782) (21,127,565)  (62,255,816) (61,920,122)
General and administration expenses (18,572,497) (24,378,469)  (73,261,658) (64,611,114)
Other operating expenses (546,556) (680,256)  (85,429,246) (1,926,924)
Impairment losses 13 - (2,042,223) (336,488,430) (2,042,223)
OPERATING LOSS (30,656,213) (20,473,508)  (536,467,744) (56,387,858)
Finance costs (8,759,779)  (12,707,658)  (30,441,730)  (32,771,963)
Finance Income 814,832 2,660,596 2,585,798 8,720,916
Finance costs, net (7,944,947) (10,047,062) (27,855,932) (24,051,047)
LOSS BEFORE ZAKAT (38,601,160) (30,520,570) (564,323,676) (80,438,905)
Zakat expense (2,096,487) 3,780,393 (5,689,644) (1,544,628)
LOSS FOR THE PERIOD (40,697,647) (26,740,177)  (570,013,320) (81,983,533)
Other comprehensive income for the period - - - -
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD (40,697,647) (26,740,177)  (570,013,320) (81,983,533)
LOSS FOR THE PERIOD ATTRIBUTABLE TO:
Equity holders of the Parent Company (42,362,913) (24,431,715)  (510,092,507) (76,936,373)
Non-controlling Interests 1,665,266 (2,308,462)  (59,920,813) (5,047,160)

(40,697,647} (26,740,177)  (570,013,320) (81,983,533)

Loss per share
Basic and diluted loss per share

(=]

{0.63) (0.36) {7.56) (1.14)

The Interim condensed consolidated financial statements were authorised for issue by the Board of Directors on 10
November 2025 and were signed on thelr behalf by:

D =

(AwadItFahad Al Waridah =~ Fahad Fozan Al Shaya
Chief Executive Officer Chairman

The attached notes 1 to 17 form an integral part of these interim condensed consolidated financial statements.
i




METHANOL CHEMICALS COMPANY

ey
(A SAUDI JOINT STOCK COMPANY) ]| =
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION Ly PP
AS AT 30 September 2025 gﬁ%wgﬁ
(All amounts in Saudi Riyals unless otherwise stated) METHANOL CHEMICALS COMPANY
30 September 31 December
Notes 2025 2024
{Unaudited) (Audited)
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 901,427,009 1,280,156,156
Right-of-use assets 13,292,003 23,531,720
Intangible assets 3,662,154 15,452,755
TOTAL NON-CURRENT ASSETS 918,381,166  1,319,140,631
CURRENT ASSETS
Inventorles 101,086,933 119,763,506
Trade receivables 140,692,106 162,269,649
Prepayments and other current assets 59,399,930 50,191,080
Short-term deposits 39,194,000 -
Cash and cash equivalents 54,778,448 145,428,570
TOTAL CURRENT ASSETS 395,151,417 477,652,805
TOTAL ASSETS 1,313,532,583  1,796,793,436
EQUITY AND LIABILITIES
EQUITY
Share capital 7 674,508,630 674,508,630
Share premium 72,850,071 72,850,071
Statutory reserve 8 89,161,988 89,161,988
Accumulated losses (577,910,792) (67,818,285)
Equity attributable to equity holders of the Parent Company 258,609,897 768,702,404
Non-controlling interests (76,013,892) (16,093,079)
TOTAL EQUITY 182,596,005 752,609,325
NON-CURRENT LIABILITIES
Long-term borrowings 9 286,857,639 290,706,603
Employee benefit obligations 80,196,678 76,110,180
Lease liabilities 30,420,355 31,228,740
TOTAL NON-CURRENT LIABILITIES 397,474,672 398,045,523
CURRENT LIABILITIES
Current portion of long-term borrowings 9 248,953,997 278,348,562
Accruals and other current liabilities 374,153,899 219,649,793
Trade payables 78,226,421 68,581,429
Short term finance 10 18,858,697 65,000,000
Current portlon of lease liabilities 2,748,161 2,024,498
Zakat payable 10,520,731 12,534,306
TOTAL CURRENT LIABILITIES 733,461,906 646,138,588
TOTAL LIABILITIES 1,130,936,578  1,044,184,111
TOTAL EQUITY AND LIABILITIES 1,313,532,583  1,796,793,436

AwsdR Fahad Al Waridah
Chief Executive Officer

ozalVAl Shaya
Chairman

The attached notes 1 to 17 form an integral part of these interim condensed consolidated financial statements.
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METHANOL CHEMICALS COMPANY Uy
{A SAUDI JOINT STOCK COMPANY) s o s
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS CHEMANSL

FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2024
(All amounts In Saudi Riyals unless otherwise stated)

Jaiiiod) Cililoss aspl
METHANOL CHEMICALS COMPANY

For the nine-month perlod ended
30 September

Note 2025 2024
(Unaudited) (Unaudited)
OPERATING ACTIVITIES

Loss before zakat (564,323,676) (80,438,905)

Adjustments to reconclle loss before zakat to net cash flows: ]
Depreciation on property, plant and equipment 76,167,607 79,050,021
Impairment of property, plant and Equipment 13 317,106,893 2,042,223
Impairment of intangible 13 10,310,516 -
Impairment of right-of-use assets 13 9,071,021 -
Loss on disposal of property and equipment 840,224 193,949
Depreciation of right-of-use assets 1,168,696 990,834
Amortisation of intangible assets 1,753,816 1,475,785
Provision for inventories 2,303,730 1,743,668
Provision for expected credit loss 13,452,342 -
Finance cost on borrowings 30,441,730 31,688,775

Finance Income (2,585,798) (8,720,916)
Provision for employee benefit obligations 8,604,282 8,533,857
(95,688,617) 36,559,291

Changes In operating assets and liabilitles:
Inventories 16,372,843 (18,006,332)
Trade recelvables 8,125,201 13,946,299
Prepayments and other current assets (9,366,589) (31,721,116)
Trade payables 9,644,992 (4,706,155)
Accruals and other current liabilities 102,147,815 54,352,171
Cash generated from operations 31,235,645 50,424,158
Finance costs paid on borrowlings (17,451,158) (22,745,608)
Zakat paid during the period (7,703,219) (15,097,123)
Employee benefit obligations pald (4,517,784) (4,690,375)
Net cash flows from operating activitles 1,563,484 7,891,052
INVESTING ACTIVITIES
Short-term deposits {39,194,000) 73,900,000
Advances against investments - (3,000,000)
Additlons to property, plant and equipment (15,385,582) (26,064,971)
Additions to intanglble assets (273,731) -
Finance income raceived on short-term deposits 2,743,536 9,029,347
Net cash flows (used in) / from Investing activitles (52,109,777) 53,864,376
FINANCING ACTIVITIES
Repayment of long-term borrowings 9 (10,797,977) (27,281,196)
Net movement In short-term borrowings (27,736,134) 30,653,518
Repayments of lease liabllities (1,569,718) (235,677)
Net cash flows (used In) / from financing activities (40,103,829) 3,136,645
NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS (90,650,122) 64,892,073
Cash and cash equivalents at beginning of the period 145,428,570 116,384,563
Cash and cash equivalents of acquired subslidiarles - 3,150,522
CASH.AND CASH EQUIVALENTS AT THE END OF THE PERIOD 54,778,448 184,427,158

/ R,
AWd Al Warldah Z Fafad Fozan Al Shaya
Chief Executive Officer Chairman

The attached notes 1 to 17 form an integral part of these interim condensed consolidated financial statements.
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METHANOL CHEMICALS COMPANY Wy
(A SAUDI JOINT STOCK COMPANY) JsIlors
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS CHE MAQ-‘;’--“"

AS AT AND FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2025 oo Mot

(All amounts in # unless otherwise stated) METHANOL CHEMICALS COMPANY

1. CORPORATE INFORMATION

Methanol Chemicals Company (the “Parent Company”) is a joint stock company registered in the Kingdom of Saudi Arabia and
operating under unified number 7001342679 having Commercial Registration (CR) number 2055001870 issued in Jubail on 28
Dhu al-Hijjah 1409H (1 August 1989). The accompanying condensed consolidated financial statements include the financial
information of the Parent Company, its branch registered in Riyad under CR No. 2050057828 dated 30 Dhu al-Hijjah 1428H (9
January 2008), and subsidiaries. The registered address of the Parent Company is P.O. Box 2101, Jubail 31951, Kingdom of Saudi
Arabia.

These interim-condensed consolidated financial statements cover the Parent Company and the following subsidiaries (together,
the "Group"):

Name of subsidiaries Country of incorporation Shareholding (%)

30 September 2025 31 December 2024

Addar Chemicals Company Kingdom of Saudi Arabia 84 84
Global Company of Chemical Industries Kingdom of Saudi Arabia 30 80
Mdarat Al-Dhara Chemicals Company Kingdom of Saudi Arabia 60 60

Addar Chemicals Company is a limited liability company (“subsidiary” or “ACC"), registered under Commercial Registration no.
1010394736 dated 1 Moharram 1435H (corresponding to 2 December 2013) issued in the city of Riyadh, Kingdom of Arabia.

Global Company for Chemical Industries Ltd. is a limited liability company ("subsidiary" or "GCI"), registered under
Commercial Registration no. 1010436268 dated 21 Shawwal 1436H (corresponding to 6 August 2015) issued in the city of
Riyadh, Kingdom of Saudi Arabia.

Mdarat Al-Dhara Chemicals Company is a limited liability company (“subsidiary”), registered under Commercial Registration no.
2055139917 dated 23 Jumada Al-Ula 1445H (corresponding to 7 December 2023) issued in the city of Al Jubail, Kingdom of
Arabia.

GROUP ACTIVITIES

Methanol Chemicals Company (the “Parent Company”) along with its subsidiaries (together the "Group") is engaged in the
production of Formaldehyde liquid and Urea Formaldehyde liquid or their mixture with different concentrations,
Paraformaldehyde, liquid and powder Formaldehyde resins, Hexane Methylene Tetramine, Phenol Formaldehyde resins,
concrete improvers, Methanol, Carbon monoxide, Di-methylamine, Mono-methylamine, Trimon-methylamine, Di-methyl
Formamide, Di-methyl carbon, Penta Aritheretol, Sodium Formate and Acetaldehyde.

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

2.1. Basis of preparation

These interim condensed financial statements for the nine-month period ended 30 September 2025 have been prepared in
accordance with International Accounting Standards 34 “Interim Financial Reporting” as endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements endorsed by the Saudi Organization for Chartered and Professional
Accountants (“SOCPA”) (“IAS 34”).

These interim candensed consolidated financial statements are presented in Saudi Riyals (#), which is both the functional
and presentation currency of the Group.

These interim condensed consolidated financial statements are prepared using historical cost convention, using the accrual
basis of accounting except where IFRS requires other measurement basis.

The interim condensed consolidated financial statements do not include all the information and disclosures required in the
annual financial statements. Accordingly, these interim condensed consolidated financial statements are to be read in
conjunction with the annual financial statements for the year ended 31 December 2024. An interim period is considered an
integral part of the whole fiscal year, however, the results of operations for the interim periods may not be a fair indication
of the results of the full-year operations.




METHANOL CHEMICALS COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AS AT AND FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2025

{All amounts in 4 unless otherwise stated)

2.  BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES {continued)
2.1, Basis of preparation {continued)

The Group has prepared the interim condensed consolidated financial statements on the basis that it will continue to operate
as a going concern. The management considers that there are no material uncertainties that may cast doubt aver this
assumption. They have formed a judgment that there is a reasonable expectation that the Group has adequate resources to
continue in operational existence for the foreseeable future and not less than 12 months from the end of the reporting
period (see also Note 3).

2.2. New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annuat consolidated financial statements for the year ended
31 December 2024, except for the adoption of new standards effective as of 1January 2025. The Group has nat early adapted
any standard, interpretation or amendment that has been issued but is not yet effective.

One amendment applies for the first time in 2025 but does not have an impact on the interim condensed consolidated
financial statements of the Group.

Lack of exchangeability - Amendments to I1AS 21

The amendments to JAS 21 The Effects of Changes in Foreign Exchange Rates specify how an entity should assess whether a
currency is exchangeabte and how it should determine a spot exchange rate when exchangeabllity is lacking. The
amendments also require disclosure of information that enables users of its financial statements to understand how the
currency not being exchangeable into the other currency affects, or is expected to affect, the entity's financial performance,
financiai position and cash flows.

The amendments are effective for annual reporting periods beginning on or after 1 January 2025, When applying the
amendments, an entity cannot restate comparative information.

The amendments did not have a material impact on the Group’s interim condensed consolidated financiai statements.
3. GOING CONCERN BASIS OF ACCOUNTING

The Group reported a het loss of & 570 million for the period 30 September 2025 (31 December 2024: 4 286.23) including the
foss refating to the impalrment of subsidiaries amounting to # 336.4 million, with current liabilities exceeding current assets
and accumulated losses of the Group exceeding half of its capital as at the reporting date. Additionally, the Group has not repaid
certain foan instalments due by it's subsidiaries, which are aise non-compliant with specific loan covenants. This non-compliance
has led to loans amounting to # 110.5 million {31 December 2024: % 144.8 million) being classified as current liabilities in the
interim condensed consalidated statement of financial position as at the reporting date. The Group’s products have experienced
demand and price declines consistent with industry trends. These events and conditions indicate that material uncertainty exists
that may cast significant doubt on the Group’s ability to continue as a going cancern.

The Board of Directors has reviewed and appraved cash flows projections for the next 12 manths and initiated various measures
to improve the liquidity position of the Group, including but not limited to:

1} Acapitai decrease to extinguish accumulated losses (Note 7),

2)  Acapital increase through rights issuance, the timing of which is delayed due to the current market situation,

3}  Lean restructuring and/or rescheduling, including that of subsidiaries

4}  Asranging additional short term toan facilities; and

5}  Implementing operational efficiencies.

The Group's Board of Directors (BOD) aims ta implement the rights issuance ta raise additional capital and address the Group's
liquidity concerns which has been confirmed by the new Board of Directors through affirmation on 7 August 2025.

The share purchase agreement entered into in respect of the acquisition of the Company's subsidiaries affirms the sellers’
obligation to personally guarantee the loans until the lenders of the Parent Company approve the transfer of these guarantees
to the Parent Company. The lenders of the Parent Company have not provided approval to transfer the guarantees as of the
reporting date. Further, the Board of Directors of the Parent Company also do intend to assume or settle these loans. There is
consequently a risk that the subsidiaries’ loans are not settled. While the primary measure of the Parent Company to improve
its own liguidity is from the proceeds from a rights Issuance, the existing defaults on the subsidiaries’ loans may affect the
success of this pian.




METHANOL CHEMICALS COMPANY

(A SAUDI JOINT STOCK COM PANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuad)
AS AT AND FOR THE NiNE-MONTH PERIOD ENDED 30 SEPTEMBER 2025

{All amounts in 4 unless otherwise stated)

3.  GOING CONCERN BASIS OF ACCOUNTING (continued)

Additionally, the management of the Parent Company is pursuing options to secure a new short-term facility of 3 100 million
to support its ongoing working capital needs.

The Group’s management has also implemented immediate and significant cost-reduction measures to optimize the Group's
cash flows and liquidity position. These measures include:

(1) deferring or cancelling discretionary expenditures;

(2) freezing non-essential recruitment;

{(3) reducing non-essential expenditures;

(4] efficiency improvements in production processes; and
{5) renegotiating terms of payment with suppliers.

The ahility of the Graup to continue its operations depends on the successful rights issue that is approved by Board of Directors
on 7 August 2025 and will be implemented in 2026 which management is confident to be completed in next 12 months. Based
an the Group's financial projections and the steps taken above, the Group’s management has assessed its ability to continue as
a going concern and is satisfied that the Group's operations shall continue for a foreseeable future. Accardingly, these interim
condensed consolidated financial statements have been prepared on a going concern basis and do not include any adjustments
to the carrying amounts and classification of assets, liahilities and reported expenses that may otherwise be required if the going
concern basis was not appropriate.

4.  SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group's interim condensed consolidated financial statements requires management to make
judgments, estimates, and assumptions that affect the reported amounts of revenues, expenses, assets and liabiities, and
the accompanying disclosures, and the disclosure of contingent liabilities. Estimates and judgments are continually evaluated
and are based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The Group makes estimates and judgments concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results.

5. REVENUE

The Group's entire revenue is generated from the sale of petrochemical products which is recognised at a point in time.

For the three-month period For the nine-month period
ended 30 Septemher ended 30 September
2025 2024 2025 2024

{Unaudited) {Unaudited) {Unaudited) {Unaudited)

Geographical markets:
Exported sales outside the Kingdom of Saudi Arabia 81,006,224 114,346,264 273,879,107 364,451,820
Local sales {within the Kingdom of Saudi Arabia) 76,520,059 64,989,072 203,922,822 167,193,822

157,526,283 179,335,336 477,801,929 531,645,642

The Group does not expect to have any contracts where the pericd between the transfer of goods to the customer and payment
by the customer exceeds one year, and accordingly, the transaction prices are not adjusted for the time value of money.

As per the contracts with the customers, there is no financing, non-cash consideration ar cansideration payable to customers
involved in transaction price.

There were no significant returns, refunds and warrantles provided by the Group on sale of its products. The contract liability
halance only refates to advances from custamers as at 30 September 2025 and 31 December 2024,

Revenue recagnised during the period, that was inciuded in the contract liability at the beginning of the period ended 30
September 2025 amounted to 4 6.9 million (31 December 2024: # 12.7 million),




METHANOL CHEMICALS COMPANY

(A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AS AT AND FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2025

(All amounts in # uniess otherwise stated)

6, BASIC AND DILUTED LOSS PER SHARE

Basic loss per share is calculated by dividing the loss for the period attributable to equity holders of the Parent Company by
the weighted average number of ardinary shares issued during the period. Diluted loss per share is calculated by dividing
the loss for the period atiributable to the equity holders of the Parent Company by the weighted average number of ordinary
shares outstanding during the period plus the weighted average number of ordinary shares that would be issued on
conversion of all the dilutive potential ordinary shares into ordinary shares. As there are no dilutive instruments outstanding,
basic and diluted loss per share are identical.

Far the three-month period For the nine-month period
ended 30 September ended 30 September
2025 2024 2025 2024

{Unaudited) {Unaudited) {Unaudited} {Unaudited)

Loss for the peried attributable to equity holders
of the Parent Company () {42,362,913) (24,431,715)  {510,092,507) (76,936,373)

Weighted average number of shares (Number of
shares) 67,450,863 67,450,863 67,450,863 67,450,863

Basic and diluted loss per share attributable to
equity holders of the Parent Company (#) {0.63) {0.36) (7.56) (1.14)

There have been no transactions involving ordinary shares between the reporting date and the date of authorisation of these
interim condensed consolidated financial statements which would require the restatement of loss per share,

7. SHARE CARITAL

As at 30 September 2025, the authorised, issued and fuily paid-up share capital comprised # 67.5 million (2024: 4 67.5
million} ordinary shares of # 10 per share {2024: # 10 per share}.

On 13 February 2024, the Board of Directors of the Parent Company resolved to recommend to the shareholders’
extraordinary general assembly o increase the Parent Company's share capital through the offering of rights issue for a
target amount of 4 674,508,630.

On 15 May 2024, the Board of Directors of the Parent Company has further resolved ta reduce the initial target amount from
4 674,508,630 to 4 350,000,000 and recommend to the shareholders’ extraordinary general assembly to increase the
Parent Company's share capital through the offering of rights issue for a target amount of # 350,600,000.

Subsequent to period end, on 9 October 2025 the Board of Directors resolved to recommend submitting capital reduction
propasal to the Extracrdinary General Assembly to extinguishment the accumulated losses amounting to # 535,547,868 as
at 30 lune 2025, through partial reduction in share capital from # 674,508,630 to # 150,000,000 {a reduction of
524,508,630 through cancellation of 52,450,863 shares) and by utilising statutory reserve by an amount of # 11,039,238,
The Parent Company has appointed MEFIC Capital as the financial advisor for this transaction. This prapesal will be subject
to EGM and regulatory approvals.

8. STATUTORY RESERVE

According to the newly enacted Companies Law and its implementing regulations effective in KSA starting 26 Jumada’ || 1444H
{corresponding to 19 January 2023), the mandatory statutory reserve requirement was abolished. In pursuant to this change,
the Board of Directors resolved to amend the Parent Company Bylaws to exclude the requirement to maintain a statutory
reserve. On 28 March 2025, the Parent Company’s Board of Directors recommended to Ordinary General Assembly to approve
the transfer of the entire statutory reserve of the Company to accumulated losses, approvat was not secured. Currently the
Board of Directors is in the pracess of assessing the appropriate tse of this reserve and ebtaining the shareholders’ approval
in the upcoming Extraordinary General Meeting.
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{A SAUD1 JOINT STOCK COM PANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AS AT AND FOR THE NINE-MONTH PERIOD ENDED 30 SEFTEMBER 20625

(Al amounts in 4 unless otherwise stated)

9. LONG-TERM BORROWINGS

30 September 31 December

2025 2024

{Unaudited) {Audited)

Murabaha refinancing facilities 519,121,612 572,324,945
Add: accrued finance costs 19,649,474 662,350
Less: unamortised transaction costs {2,959,450) (3,932,130)
535,814,636 569,055,165

Long-term horrowings are presented in the interim condensed consolidated statement of financial position as fallows:

30 September 31 December

2025 2024

(Unaudited) {Audited)

Long-term borrowings 286,857,639 290,706,603
Current maturity shown under current liahilities 248,953,997 278,348,562
535,811,636 569,055,165

Movement in long-term barrowings is as follows:

30 September 31 December

2025 2024
{Unaudited) {Audited)
At 1 January 569,055,165 351,579,048
Transfers on acquisition - 261,174,413
Add: finance costs for the period/year 26,272,903 41,178,173
Add: amortisation of transaction costs 972,679 4,189,659
Reclassification {Note 10} {1,633,174) -
Less: repayment of principal during the period/year (10,797,977) {48,244,287)
Less: repayment of finance costs (14,106,833) {40,821,841)
tess: payment of principal by existing guarantors of subsidiaries borrowings,
transferred to accrued fability* (31,417,660) -
Less: payment of finance cost by existing guarantors of subsidiaries borrowings,
transferred to accrued liability™ {2,533,467) -
535,811,636 569,055,165

a. Methanot Chemical Company - Murabaha refinancing facility
In July 2622, the Parent Company entered a Murabaha refinancing facility agreement with Banque Saudi Fransi and Alinma

Bank {collectively “Murabaha Facifity Participants”), with Banque Saudi Fransl acting as Murabaha Refinancing Investment
Agent for the purpose of repayment of existing facilities. The total facility amoeunts under the agreement of J# 455 miltion is
futly utilised during the quarter ended 30 September 2022. The facility is repayable in 17 variable semi-annual instalments
commenced from December 2022 with the last instalment due in December 2030. These borrowings bear finance costs
based on prevailing market rates which are based on Saudi inter-bank offered rates {(SAIBOR) plus fixed margin.

The borrowing is secured by a mortgage of the property, plant, and equipment of the Group. The carrying values of such
long-term borrowings are denominated in Saudi Riyals “#”.

In addition to the Murabaha refinancing facility, an additional Murabaha expansion facility of # 240 million was also available
under the agreement for project financing subject to meeting initial conditions precedent prior to utilisation of the facility
during 2023, As at the reparting date, the total outstanding amount payable is # 288.55 million, out of which % 26.3 million

Is classified as current.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AS AT AND FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2025

(All amounts in & unless otherwise stated)

9.  LONG-TERM BORROWINGS (continued)

b,  Addar Chemicals Company - Arab National Bank

In December 2021, Addar Chemicals Company renewed the credit faciities agreement compatible with Sharia controls with
the Arab Bank for a total value of the loan # 164.8 million inctuding financing through Tawarrug for a fixed period for the
amount of #& 144.8 million, These loans carry an average finance cost of 1.75% - 2.00% plus SAIBOR. The loan was secured
by the Company against the selters personal guarantees. The loan agreements contain certain covenants which, among other
things, require certain financial ratios to be maintained, During the prior year, these financial ratios were breached as
disclosed in Note 3 and the entire loan amount has been classified to current liabilities. As at the reporting date, the total
outstanding amaunt payable is # 140.0 million is classified as current.

{*) During the period ended 30 September 2025, the existing guarantors of the subsidiaries’ borrowings has repaid 4% 12.4
miltion to the lenders (Note 12.e).

¢.  Addar Chemicals Company - Saudi Industrial Development Bank

in December 2015, Addar Chemicals Company obtained a loan from the Saudi Industrial Development Fund (SIDF) to finance
the Specialised Chemical Solvents factory project for the production of sulfuric acid and sulfoiane in the industrial area for
an amount of & 80.0 million, with the ACC's commitment to SIDF with a set of general and personal guarantees of sellers.
During the prior year, these financiat ratios were breached as disclosed in Note 3 and the entire loan amounts has heen
classified to current liabifities. As at the reporting date, the outstanding amount payable of # 80.2 million is classified as
current.

d. Global Company for Chemical Industries — Arab National Bank

In September 2021, Global Company far Chemical Industries renewed the credit facilities agreement compatible with Sharia
controls with the Arab National Bank for a total value of the loan amaounting to 4t 22.18 million including financing threugh
Tawarruq for a fixed period amounting ta # 20 million. These loans carry an average finance cost of 1.75% - 2,00% plus
SAIBOR. During the priar year, these financial ratios were breached as disclosed in Note 3 and loan amounts classified to
current liabilities. During the prior year, the outstanding amount payable amounts to 3 13.5 million is classified as current.

{*} During the period ended 30 September 2025, the existing guarantars of the subsidiaries’ barrowings has repaid # 13.6
million to the lenders {Note 12.e).

e. Global Company for Chemical Industries - Conventional facilities (SIDF and SAB)

in December 2018, Global Company for Chemical Industries obtained a loan from the Saudi Industrial Development Fund
(SIDF) and Saudi Awwal Bank to finance the Specialised Chemical Solvents factory project to produce Anisole and MPP
Products in the industriai area amounting to # 30.75 million, the loan was secured by the Company against the seller’s
personal guarantees, As at the reporting period, the amount of the facility utilised amounted to J& 24.98 million. During the
prior year, these financial ratios were breached as disclosed in Note 3 and loan amounts classified to current liabilities, As at
the reporting date, the outstanding amount payable of & 17.1 million is classified as current,

{(*) During the period ended 30 September 2025, the existing guarantors of the subsidiaries’ borrowings has repaid & 7.9
million to the lenders (Note 12.e}.

The management of the Group has initiated loan restructuring and/or rescheduling discussions with lenders of its
subsidiaries {Notes 9.b to 9.e) and has received offer letters {Note 3).
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METHANOL CHEMICALS COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE ENTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
AS AT AND FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2025

{All amounts in # unless otherwise stated)

9. LONG-TERM BORROWINGS {continued)

The discounted maturity profile of long-term borrowings is as follows:
30 September 31 December

2025 2024

{Unaudited) {Audited)

2025 225,787,932 279,653,616
2026 24,472,949 24,472,949
2027 45,533,716 45,533,716
2028 46,545,226 46,545,226
Thereafter 176,781,788 176,781,788

519,121,611 572,987,295

10. SHORT TERM FINANCE

Short-term loans represent conventional borrowings obtained from various local banks to meet the working capital
requirements. These loans are secured by projects proceeds and carry an average finance cost of 5% - 8%.

The movement of short-term borrowings is as follows:
30 September 31 December

2025 2024
{Unaudited) {Audited}
At 1 January 65,000,000 -
Addition during the period/year - 77,721,034
Reclassification (Note 9) 1,633,174 -
Add: charge for the period 1,711,148 -
Transfers on acquisition of a subsidiary - 49,620,685
Less: repayment during the period / year {31,080,457) (62,341,729)
Less: paymeant by existing guarantors of subsidiaries borrowings, transferred to
accrued liability (*} {18,405,169) -
18,858,697 65,000,000

(*) During the period ended 30 September 2025, the existing guaranters of the subsidiaries borrowings has repaid % 18.4
million to the bank (Note 12.e).

11. RELATED PARTY TRANSACTIONS

Related parties comprise shareholders, directors, associated companies, and key management personnel. Related parties
also include businass entities in which certain directors or senior management have an interest (“other related parties”).

Following is the major related party having transactions with the Group during the period:

Name of related party Nature of relation
The Company for Cooperative Ihsurance —~ Tawunia Aftiliated with key management personnel
a) Transactions with a related party is as follows:
30 September 30 September
2025 2024
Name of related party Nature of Transaction {Unaudited) {Unaudited}
The Company far Coaperative Insurance —~ Tawunia  Life insurance 146,371 -
Moedical insurance 13,953,517 -
Trade insurance 483,145 -

~13-



METHANOL CHEMICALS COMPANY

{A SAUDI JOINT STOCK COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS {cantinued)
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11. RELATED PARTY TRANSACTIONS {continued)

h) Amount due from a related party is as follows:
30 September 31 December
2025 2024
{Unaudited) {Audited)
Name of related party
The Company for Caoperative insurance - Tawunia {included under prepayments
and other current assets} 311,306 -

c) Key management personnel compensation:

For the three-month period

For tha nine-month period

ended 30 September ended 30 September
2025 2024 2025 2024
{Unaudited} {Unaudited) {Unaudited) (Unaudited)
Salaries and other short-term employee benefits 1,746,630 2,313,475 6,482,486 6,793,970
Employee benefit obligations 27,117 36,408 103,517 107,575
1,773,747 2,349,883 6,586,003 6,901,545

The Board of Directors’ and related committee members’ compensation and bonus for the three-month and nine-manth
periods ended 30 September 2025 amounted to # 1.5 million and # 4.3 million respectively (for the three-month and nine-
maonth periods ended 30 September 2024: 4 2.2 million and # 6.4 million, respectively).

12. CONTINGENCIES AND COMMITMENTS

a)

b}

d}

At 30 September 2025, the Group was contingently liable for bank guarantees and fetters of credit issued in the normal
course of business amounting to % 62.8 million and & 12,7 million, respectively (31 December 2024; 4 70,2 million
and % 2.7 miltion).

The capital expenditure contracted by the Group but not incurred till 30 September 2025 was approximately % 61.3
million {31 December 2024: # 15.8 millien).

Zakat assessment for the Parent Company was finalised up to fiscal year 2023. The assessment for the year 2024 is
currently under review by the ZATCA,

0On 7 August 2025, the former shareholders of Global Company for Chemical Industries Limited {the "Plaintiffs"} filed
a commercial lawsuit against the Parent Company in the Dammam Commercial Court. The Plaintiffs are seeking
payment of #& 73 million, which they claim represents the outstanding balance of the purchase consideration under
the Share Purchase Agreement (the "SPA Agreement”) dated May 2024, related to the sale of 80% equity shares of
Global Company for Chemical Industries Limited to the Parent Company.

The outstanding balance of the purchase consideration for the 80% equity shares is contingent upon the fulfillment of
certain precedent conditions, which have not yet heen met.

The Parent Company has appointed a legal advisor to represent it in the proceedings and intends to deny the Plaintiffs'
allegations and any liability towards them.

At this early stage, the outcome of the case remains uncertain due to the complexities involved. However,
management believes that this lawsuit is not expected to have a material financial impact on the Group's interim
condensed consalidated financial position as reflected in these interim condensed consolidated financial statements.
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12, CONTINGENCIES AND COMMITMENTS (continued)

e} Subsequent ta period end, an 5 October 2025, the former shareholders who aiso guaranteed the subsidiaries’
borrowings (the "Plaintiffs") had filed a commercial lawsuit against the Parent Company for the repayment of 3 49.6
million of the subsidiaries’ defaulted long- and short-term borrowings owed to the lenders at the lenders request. The
Piaintiffs are seeking recovery of the amounts paid to the fenders on behalf of the subsidiaries. The Parent Company
has appointed a legal advisor to represent it in the proceedings. Management has recognized full amount of liability
against the claimed amount

13.  IMPAIRMENT OF NON-CURRENT ASSETS

The Group is involved in the production of various chemicals through its production sites, Sites relating to subsidiaries are
located on separate sites and those are considered as separate CGUs. During the period ended 30 September 2025, due to
several adverse indicators since the mast recent recoverable amount calcutation, the management of the Group determined
that there is ohjective evidence that the carrying amount of certain CGUs exceeded its recoverable amounts. The Group
calculated the amount of impairment as the difference between the recoverable amount of each CGUs and its carrying value
and recognised an impairment lass amounting to # 336.4 million in the interim condensed consolidated statement of profit
or loss. The recoverable amount has heen determined based on a value-in-use calculation using the revised cash flow
projections from financial budgets approved by the board and subsidiaries’ senior management covering a five-year period.
The events that have occurred and circumstances that have changed since the most recent recoverable amounts calculation
that caused a reduction in the estimate of recoverable amounts included:

- Noticeable decline in the market demand for the Group’s few products, impacting the revenue forecasts across
CGUs mainly relating to subsidiaries.

- Decline in the prices of key products in global markets, negatively affecting the expected future cash flow and
margins of the affected CGUs.

- The Parent Company resolution to cease providing suppart to negatively impacted CGUs, raising significant impact
over projected cash inflows of respective CGUs without a commitment toward future cash outflows that will
improve or enhance the asset’s performance of these CGUs.

Breakdown of carrying amounts, recoverable amounts and resultant impairment loss were as follows:

30 September 2025 (Unaudited)

Carrying
amount of Recoverable
assets amount Impairment
acquired Goodwill Total (value-in-use} loss
3 I E A E
CGU
ACC 251,572,886 - 251,572,886 - (251,572,886)
GCl 84,915,544 - 84,915,544 - {84,915,544)
Total 336,488,430 - 336,488,430 - (336,438,430)
31 December 2024 (Audited)
Carrying
amount of Recoverable
assets amount {value- Impairment
acquired Goodwilf Total in-use) loss
¥ 2 dk H #
CGU
ACC 233,109,642 61,076,654 294,186,296 233,109,642 (61,076,654)
GCl 50,175,368 65,948,829 116,124,197 50,175,368 (65,948,829)
Total 283,285,010 127,025,483 410,310,493 283,285,010 {127,025,483)
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13, IMPAIRMENT OF NON-CURRENT ASSETS {continued)

The impairment loss has been allocated as follows:

Amount
H
Praperty, plant and equipment 317,106,893
intangible assets 10,310,516
Right-of-use assets 9,071,021

Total 336,488,430

The estimates and assumptions used by the Group’s management for the value-in-use calculations were as follows:

- Projected cash flows using approved five-year business plans;

- The discount rate used was approximately 11.4% based on post-tax weighted average cost of capital;

- Agrowth rate of 2% considered to project certain cash flows beyond the period covered by the five-year business
plans; and

- Expected product prices over the period considered for management’s assessment.

Management has performed sensitivity analyses around the key estimates and assumptions and helieves that:
- A 1% change in the discount rate will result in the reversal of impairment loss by approximately # 3.3 million,

The above sensitivity analyses are based on a change in an assumption while helding all other assumptions constant. In
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated.

The recoverable amaounts of all other CGUs were higher than their carrying amounts as at the reporting date.

14, SEGMENT INFORMATION

The Graup's operating segments are determined based on the reports reviewed by the decision makers that are used for
strategic decisions. These segments are strategic business units that offer different products and services, They are managed
separately since the nature of the products; class of customers and marketing strategies of these segments are different.

Operating revenue recognised in the interim condensed consolidated statement of income represents revenue from external
customers and originated in the Kingdom of Saudi Arabia.

The Group s primarily engaged in manufacture and sale of chemicals in the Kingdom of Saudi Arabia. Management monitors
the operating results of its operating segments separately for the purpase of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on revenue generated from each segment.
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14. SEGMENT INFORMATION {continued)

The following tables present information regarding the Group’s segments activities:

Revenue:

Total segment revenue
Inter-segment revenue
elimination

Revenue from external
customers

Loss before finance cost, net,
depreciation and amortisation,
zakat and impairment loss
Impairment loss

Finance cost, net

Depreciation and amortisation

Loss before zakat
Zakat

Segment loss from operation

30 September 2025 {Unaudited)

Global Mduorat Al
Methanol Addar Company for Dhara
Chemicals Chemicals Chemical Chemicals
Company Company Industries Company Total
H £ 3 * 4k
425,743,359 10,419,732 46,763,404 - 482,926,495
(4,787,325) (337,241) - - (5,124,566}
420,956,034 10,082,491 46,763,404 - 477,801,929
(3110,513,633) {17,706,314) {1,978,544) 8,491,573 {121,706,918)
- (251,572,886) (84,915,544) - {336,488,430)
(17,645,169) (8,686,955} (1,523,808) - {27,855,532)
(72,762,559} (4,292,561) (1,217,276) - {78,272,396)
(200,921,361) (282,258,716} (89,635,172) 8,491,573 (564,323,676)
(5,689,644} - - . (5,689,644)
{206,611,005}  (282,258,716) {89,635,172) 8,491,573 {570,013,320)

The following table presents assets and liahilities infarmation for the Group's operating segments at the reporting date:

30 September 2025
{Unaudited)

Total assets

Total labliities

Glohal Mdarat Al
Methanol Addar Company for Dhara
Chemicals Chemicals Chemical Chemicals
Company Company Industries Company Total
F H 4 & P
1,267,348,082 14,822,434 31,324,397 37,670  1,313,532,583
635,071,848 379,440,688 113,073,495 3,350,547 1,130,936,578
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14, SEGMENT INFORMATION {continued)

30 September 2024 (Unaudited)

Global Mdarat Al

Methanol Addar Company for Dhara

Chemicals Chemicals Chemical Chemicals

Company Company Industries Company Total

4k e 3 ¥ %

Revenue:
Total segment revenue 510,476,072 6,583,555 18,588,962 - 535,648,589
Inter-segment revenue elimination (3,052,135) {950,812) - - (4,002,947)
Revenue from external customers 507,423,937 5,632,743 18,588,962 - 531,645,642
Loss before finance cost, net,
depreciation and amortisation, zakat
and impairment loss 42,644,523  {14,666,179) 186,735 (994,074) 27,171,005
Impairment loss (2,042,223) - - - (2,042,223)
Finanhce cost, net (14,692,084} 8,320,998 {1,037,965) - {24,051,047)
Depreciation and amortisation (76,509,086} (5,004,307) {3,237} - {81,516,640)
Loss before zakat (50,598,880}  (27,991,484) {854,467) {994,074) (80,438,905)
Zakat {1,544,628} - - - (1,544,628)
Segment loss from operation {52,143,508) (27,991,484) (854,467} {994,074) (81,983,533)

The following table presents assets and fiahilities information for the Group’s operating segments at the 31 December 2024:

Global Mdarat Al
Methano! Addar Company for Dhara
Chemicals Chemicals Chemical Chemicals
31 December 2024 fAudited) Company Company Industries Company Total
Total assets 1,405,135,164 272,604,992 118,283,052 770,228 1,796,793,436
Total liabilities 659,497,897 297,195,357 78,442 570 9,048,287 1,044,184,111

15, FAIR VALUE OF ASSETS AND LIABILITIES

As at 30 September 2025 and 31 December 2024, the fair values of the Group’s financial instruments are estimated to
approximate their carrying values since the financial instruments are short-term in nature, carry interest rates that are based
on prevailing market interest rates, and are expected to be realised at their current carrying vaiues within twelve months
fram the date of the interim condensed consolidated financial statements position. The fair values of the nan-current financial
liabilities are estimated to approximate their carrying values as these carry interest rates which are hased on prevailing
market interest rates.

16. EVENTS AFTER REPORTING PERIOCD

In the opinion of the management, except for the events as disclosed in Notes 7 & 12, there have heen no significant
subsequent events since the period ended 30 September 2025 that would have a material impact an the interim condensed
consolidated financial pasition of the Group as reflected in these interim condensed consolidated financial statements.

17. APPROVAL Of THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
The Audit Committee {delegated by the Board of Directors) approved the interim condensed consolidated financial statements

for the three-month and nine-month periods ended 30 September 2025 on 19 jumada Al-Ula 1447 H (corresponding to 10
November 2025).
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