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INDEPENDENT AUDITOR'S REPORT ON REVIEW OF
CO Co ATED I L5TA

The Sharcholders
Al Hammadi Company for Development and Investment
(A Soudi Joint Stock Company)

Introduction

We have reviewed the accompanying condensed consolidated interim statement of Mmancial position of Al
Hammadi Company for Development and Investment (the "Company”) and its sahsidiaries (the
“Growp") as az 30 June 2018, snd the related condensed consolidated interim statements of profit or loss and

comprehensive income for the three and six months perinds cnded 10 June 2018, and the related condensed
consolidared interim statements of changes in equity and vash flows for the six menth period then ended, and a
summary of significant accounting policies and other explanatory niste. Management % responsible for the
preparation and prescniation of these condensed congolidated interien financial stalements in secordance with
International Accounting Standard (34) “Interim Financial Reporting™ that is endorsed in the Kingdom of
Saudi Arbia, Our responsibility is 10 cxpress n conclusion on these condensed consolidated interim financial
statements based on our review.

Scope of Review

We conducted our review in secorlance with International Stundard on Review Engagements 2410, “Review
of Tnterim Financial Information Performed by the Independent Auditor of the Entity™ that is endorsed in the
Kingdom of Saudi Arabia. A review of condensed consolidated interim financial statements consists of
making inquiries, primarily of persons responsible for financial and accoumting matters, and applying
analytical and other review procedunss. A review is substantially less in scope than an audit sonducted in
accordance with Iniemational Standards on Auditing that sre endorsed in the Kingdom of Sandi Arabia and
conseguently does not enable us to obtain assurance that we would become aware of all significant matiers
that might be identified in an audit. Accordingly, we do not express an sudit opinion.

Conclusion
Based on our review, nothing hes come to our attention that causes us to believe that the accompanying
condensed comsolidated fnterim financial statetments are not prepared, in all material respects, in accordance

with International Accounting Standard {34) “Intzrim Financial Reporting” that is endorsed m the Kingdom of
Saudi Arabia,
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Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Condensed Consolidated Interim Statement of Profit or Logs
For the three and sbx months periods endiad 30 Juns 2018

Three month period ewded Six month period emded
My June 2018 30 June 2017 30 June 261 A0 June 2017

(Unaadited) {Unaudived) (Unaudited) i Unandited)

SAR SAR SAR SAR
?'m PEVEDES, net 143,095,433 147,453 645 283,048,226 298 10| 707
iale of goods — Pharmoceutical products T13%LE1S 29,255,779 131,212,105 58,743,117
TOTAL REVENUES 214,486,248 176,709,424 415,160,331 356,034,824
Cast of Revenues (161,210,651) (118,554,910} 16y (236,759,951}
GROSS PROFIT 3175507 5R.154.514 l%lli.!iﬂ- 120,174,
Admirasrative expengss (25,010,643)  (25271,005)  (53,567,017) {53,604,818)
(ither operating income 197,564 1 655 4,448,570 2,010,487
OFERATING PROFIT ?:r%ﬁfﬁu, “TH45,165 70,998,455 638,500,547
Financu charges 112,656 (4985371 (13,289,789) (8,676,000 )
PROFIT BEFORE ZAKAT 13,928 Bed ZH,R535,794 57,708,669 59,574,542
Fakas {3008 (3,200,000} {6,900, 000 ) (6,204,000 )
FROFIT FOR THE PERIOD = 23,655,794 501,508 669 53,524,547
Earmings per share:

Biasic and diluted profis fior the pericd ntiributabds ra
crdinary aqaity bolders 17 21 1] 045

7 _

4

The accomparying nutes (1) 10 (15) form ae Integral part of these comdensed consolidated ntering finencial stalements



Al Hammadi Company for Development and Investment

(A Saudi Joint Stock Company)

Condensed Consolidated Interim Statement of Comprehensive Income

Far the three and six months perieds ended 30 June 2018

Three month perlod ended Six month period ended
b Jumo 2018 30 Juwe 2017 30 June 2008 30 Juse 2017
(U mrnddliteally (Unaudited) {Unaudited) (Unaudited)
SAR BAR SAR BAR
PROFIT FOR THE FERICOT 19,928 He4 25,655,704 S0 A0, G 55,624,542
thher comprebenzive facame / floss)  wmar o be
reclazsifed to profit or loss in subseguent paviv;
Be-measurememt [neome | (loss}  on defined henefit
Plams 433 Rt (2,143,185} 369, Gl {336.685]
Totad ether compreheasive income ! {loss) not i be
reclasgified to profil or loas in subsequent periods 433 Rt 2,143,155} Sk, 50 (336,685}
TOTAL COMPREHENSIVE INCOME FOR THE
FERIOD 20.562,73) 13512639 51,178 260 gk e .

The accompanying notesd (1} 4o (15) form an integral part of thess condensed comolidated intedm fnancial stztements



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Condensed Consolidated Interim Statement of Financial Position
A5 am 30 Jupe 2018

30 June 31 December
2018 2017
(LUnaudited) { Audited])
Hotey SAR BAR
ARSETS
NoD-curreni asiels
F'mpﬂt:l.lud B puvent 1,824,202 892 1,797, 045,740
Goadwill I3 31,450,120 - o
__ 1B56,253,013 1,797,745, 740
Current assels
Inveniorss 19 &0 534 20,711 639
Trade receivables 410,420.937 253 436,303
Prepayments and oihier assets 99,155,979 44,758,892
Crontract nagsls D03y s
Anevants duss from related parties £33.524 345,230
Cash ared cush equivalents 1]?;!5'.",_3_3'0 LTE, 275,301
___ 676303304 s05,581465
TOTAL ASSETS 2,532,756,316 2,360,327,208
EQUITY AND LIABILITIES
EQUITY
Share capits| T B2 00 0 (W 1 200,000,000
Stahatory MeEerve A7 958,148 32 R57 28]
Retained cirning 198,708,763 154,235,430
TOTAL BEQUITY L4356, 735,011 13&7.002,711
LIABILITIES
“os-current linbilities
Lotg-term loans i 61,973,044 478 405,554
Emplayees' terminaiion benefiis g 24913548 50,1 A5
Cvvermment grams 9 Ie6, 4,084 167669504
BEZ RRNATE 656, 175,874
Curreni linbilities
Trade payatnle: 48 366,446 34,223,564
Accrued expenses and ofher fgbilifies B4 538,398 19,516,072
Amsaimts diss 1o related panies - 262,629
Bheart-2erm revolving loan 19 55 00N, -
Lang-term |oans 10 26,619,639 40,000,000
GP‘{HHMT grunts ) 2,275, R0 3,952 401
Drividessds payable ThZ, 481 Gl ColW 100
Taint III}'!I]I-II 6,902,562 12,003,152
Coatract lisbiline 26RD, 507 .
135,158,030 230,058,620
TOTAL LIABILITIES LOBGSIDA0E 5157304 404
TOTAL BEQUITY AND LTARILITIES 1,532,786.316 2303337205

L_/ r

The accompanying nates {1 to (1) form an intagral part of these candensed consolidsted imerim finascial statemenis
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Al Hammadi Company for Development and Investment

{A Saudi Joint Stock Company)

Condensed Consolidated Interim Statement of Cash Flows

For the six month period ended 30 June 2008

30 June 30 June
018 2017
{Unaudited) (Unausdited)
Hoites SAR SAR
OPFERATING ACTIVITIES
Profit before Zakat AT N AT §9 83 442
Audjustrents 10 neconetle profit befire Zakat 1o net cash Aow,
Depreciation of property end equipment 40,284,704 26,084,520
Provision for doubtfal debis 1.E35.620 1954005
Coniract [lability provided during the period LELERE T
Finance charpes 12,280,780 £AT8)000
Chovermment grands releaze a9 (3,672 (1,724,451)
Employess' termination besalils E £,875 842 5,9E9. 572
123,200,950 1 1B, 554508
Warking capital adjusiments:
Trade reccivables {1 2B, E.9E) (120A12,415)
Contrest assuts (9023 ) ¥
lnventonies (H 445851} Ll L |
Met changes in related parties {547,073} 125 674
Prepayments ol olher pisets {540,351} 636,128
Trade payabdes (T B 641,108
Accrued expenses and ocher Habilities 45,021,523 17,948,300
Contragt finkility (3215007} =
{470 50Ty 212,540,221
Emplayess” termination benzfies paid [ASEL0T) {3.145.633)
Zakut paid 12,100,504} =
Finance charges paid :EJ&E'J] _ 7 7R3 ARG
Eﬂ% (USED IN) FROM OFERATING (69,323,502 11,611,102
INVESTING ACTIVITIES
Parchase of propomy and equdpment (68 AT 04T) (6.210,051)
Cash ressapt at acquisiton dats B 540 =
Inweaiment in suhsidisries 13 (4, DD, 0T -
NET CASH USED IN INVESTING ACTIVITIES (TN B i s (P6.210.051)
FINANCTNG ACTIVITIES
Proceeds from bank borrawings 217.774.837 141,437 404
Bepuyment of baak borowings (19,162,389} (25,000,000)
Baczived poverrment grants ) TI28.004 %
Dividends Fm 151 '
NET CASH FROM FINANCING ACTIVITIES L6, 5838 116,537,304
Met changes (n exsh and cagh equivalents (60,517,971) 31,738,755
Cash and cash equivalent ai ibe begiming of the period 178275201 12,506,666
CASH AND CASH EQUIVALENTS AT 30 JUNE 117,757,330 44,345,431
Supplementary information for nos-ceeh Iranssclions
lmpact of adepted [FRS 4 1,534,040 -

']'h'-‘ accompanying noses (1310 (15) form & imegral part of ibese condersed consolidated inberim financia] siatemanss

2 4

a %



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Motes to Condensed Conzolidated Interim Financial Statements
For the six month period ended 30 Tune 2018

11

Corporate information

A| Hammali Developmenl and Invettment Company (the “Company”) was pstshfished 25 8 limed
linhility Company umder Commercinl Registration Wo, 1010195714 issue on Safar 23, 1425H
(eorrespanding to Aprl 13, 2004) kb Riyadh. On Ramadan 16, 1425H (cormesponding to September 16,
2008}, the Minisiry of Commerce and Inwesiment isswed the resalulion Me. Q3146 to approve the
Campamy"s conmversion ta A alesed joied stock Company. On Rajah 20, [435H {mrrl:l.pw_-d.h‘ ta May 19,
204} the Company obtained approval from the Capital Market Anthority (CMA™) 0 josue 225 milon
shares In an Inltlal publle offerng and the Company's shares were listed In Sandi Stock Exchangs
{Todewul) on Bamadan 17, 1435H [corresponding 1o July 5, 2014},

Thee Company's registered address 15 Al-Claya, P.O. Bax 55004, Riyadh | 1534, Saudi Ambin,

The Conspany and ils subsidisries (e “Group”™} were established 10 eagage in the aclivities of wholesale
end retnil tmding of medical equipment, establishing, mainteining, managing and aperating baspéaks and
medics] censers, whaleasle and retpils trading of food and bevernges, purchasing and rentals of lands For
comstructing buildings sad Investing them by means of selllng o renting in fivor of the Group, niising ar
shiring in dffermt industrial projests, indbaEng comnseciz]l centess, cperming, and meintaining them,
construction and kailding work and maintalniag the same in Saudi Armbia,

Dretalls ol sabsidiary companies g a8 follcos:

Couniry af Besiness Fuanctional Orwnership Interest
MName of Subsidiary Incmrporation Aetivity Currescy 018 2017
Medical Suppert Services  Swudi Arebiz Trading Saudi Rivals 100%% -
Company Company
PHARMA SERV C1D, Saudl Arshia Teading Saudi Rivals 1003 .
Campmy

Thess condensed consolidated interim finangial statomerts inchuds the accounts of the Group and the
ncecunds of the following beanches, which operabe under separate commuendial reglarat ons

Branch Mame Commercial City Stnims
Hegistratdion Mo

Al Hammesdl Hospital, Olaya 1010263626 Biyach  Active

Al Hammadi Hospital, Al-Suwaid 1010374265 Riyadh  Active

Al Hammadi Hospital, Al-*Nuzha 037430 Bipadh  Active

Al Hammadi Construction & Maimtenanss co. 1010374273 Riyadh Mo activity

Bagiz of Preparation

Statement of Compliance

These candénsed consolidated mberim finencial statemends have besn prepared (n sooandancs with 1AS 34
“hnterim Financial Repomting” that is sndorssd in Kingdom of Ssudl Arsbia snd other siandands and
prompamezments ihat are Booed by Ssudl Organisstion of Cortified Public Accountants (SOCPA) and
shvould be read in conjunction with se Group's last anmuul finenciul statements as ot and for the year sndad
31 December 2017 (ast ansual ficencinl statements™). They do not includs a1l of the infsronation regquined
for o complete set of IFRS financdal statements, however; sccounting polivies and selected explanatory
notes are includsd o explain evens and transactions s are sigaificent 1o an understending of the changes
in the Jireop’s finencial pesition ard performancs sincs the last annual financial sistements. Thiz is the
secend det of condensed consofidated interim finncial ssiements whers IFRS 15 and IFRS 9 have been
applied. Changes to significant accounting policies are deseeibed in Mot (4],



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - comnfimued
For the six morth pariod ended 30 June 2018

L
23

Basis of Preparation - comrinued
Freparation of the Financial Statements

These cordlensed consalidated inferim finencial smeemends have been prepared on the histarical cost basis
excepd for the defined benefit cbligation is recognised at the precssd value of future obligalicas using the
Progesied Unit Credit Method,

These condensed consolldated interim financial statements are presented in Saudi Riyal (“SAR"), which s
the Groaps functicssl &nd poesentation currency. All amounts hive been rodnded o ibe neansst Smidi
Rbyal,

Use of Judgments and Estimates

In prepaning thess candensed consalidnted irerim finsmcial stmements, management has made judaments
and estimates that affect the application of accounting polickes md the reported smounts of assets and
Labdlsifes, income and expenee. Aciusl results may differ Fam these estimates,

The significam judpments mede by mansgement in applying the Group®s sccounting policies and the key
pourees of estimnation uncertainty were the same as those described in the last enounl fmanciad semenis,
except far new significant judgments and key sources of estimation uncertainty related to the application of
IFRE 1% and IFRS 9, which ane deseribed 1n Mode (4)

Basis of Consolidntion

Thess condensed consalidated interin financlal semments compriging the candenssd sonsolidated interim
statsment of financinl posiibon, condensed consolidated interim statsment of profit or loss, condensed
consalidated Intedm ststement of comprebensive income, comdensed conmzolidated [mtectm stmement of
chanpes m euity, condensed consolidmed Interim statemerd of cash flows and notes 5o the condensed
comealidated interdim financial statements of the Group include assets, lishilities and the resiits of the
aperatioes of the Compary and fte subsidiacies, as sl ool inonote (1), The Company and i3 sobsidiaries ars
collectively referred f as the “Group”, Subsidieries are entities conrofled by the Group, The Troup
contrala an entity whet it 14 sxpased to, or has rights io, varshle seums from s involvernent with the
enfity and has the ability to affect those veturns through Ha power aver the entity, Subsidiaries are
cemsalidated from the date on which contred commences wntil ibe date on which control ceases: The Group
aceeunis for the husimess combinations wsng the ocquisition method when comrol s transferred to the
Gravp, The considernlion transferred in the scquisition is generally messured st fuic value, as ane the
idenfified net assels aoquired. The excess of the cost of soquisiibon sver the Fair value af the identifiabla me
assels sequired is recorded as goodwill in condensed consalidated imterim staement of financlal positien.
Intra-group balunces and tramsactioes, and any unnsalised incomse and expenses arising from intra-group
tramsactions, ane elimirared. Accounting poficies of subsidiaries are aligoed, where pecessary, 1o ensure
comsistency with the polizies adopted by the Group, The Company snd i subssdiaries hove the same
reparting periods.

Eummary of Significant Accounting Polickes

The sccounting policies adopied ln the preparation of the condensed consolidated interim financiad
slotements are consistent with those Followed in the preparation of the Group's aanual financisl statemets
for the year ended 31 December 2017, except for the adapeion of new standirds effective & of | Ty

2{t18. The Ciroap has nor early adopied any ather standard, interpretaion or amendment that his bees
mssuid bus is not yet effective,



Al Hammadi Company for Development and Invesiment

(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - confirnued
For the six month period ended 30 June 2018

4.2

Summary of Significant Accounting Policies - contimued
New standards, interpretations, and amendments adopted by the Group

The Growp applies, for the fist time, IFRS 15 Revenwe from Contracts with Custamers arid TFRS 9
Financlal Instruments. As required hy TAS 34, the nafire and effect of these changes are disclosed befow,

[FRS 15 Revemre from comtraces winh Crstamers

The Group has opplisd TFRS 15 using the cumulative effect method and therefore the comparative
infarmation hes pot been resiabed and continues to be reparted under [AS 18, The details of ssoounting

policies under IAS 13 are disclossd separately if they are different from those under IFRS 15 and impect of
changes is disclosed im Mote (4.4,

TFRY # Finanolml lustrusnentn

The Group has elected o apply the exemption in [FRS @ paragraph 7.2.15 relating to transition for
elassificstion and measurement, and sccordingly has not nostated comparative periods. In the year of Intal
application, Accordingly, any sdjusiments o carrying emownts of financial asses or lakilities are
recogrized af 1he beginning of e cument reporting period, with the difference recognized in opening
refained earninge. Therefore, fnamcial asels are not reclrssifisd in the statement of Bnancial pesision for
the comparative pericd and provisions for impalmient of sscousts reesivable have ot been restated in the
mrn;:an.tivapnrind.

The details of seounting policies under TAS 39 are discloscd scparaicly i hey are different from ibose
under IERS ¥ and impact of changes s dischosad in Nate (443

Significant accounting policy
Hivenne acooanting policy

Revenue is measared based on ibe comsideration specified in a commot with cnstomer and exeledes amoant
callested cn behalf of third perties. The Group recognizes revenue when [t transbers control aver a product
ar service 10 a customet. The pringiples in IFRS 15 are applied nsing the fallowing five steps:

Feep I: The Groug sccounts for @ condract with & custamer whin:

The contract has besn approved and the parties sre commitied;
Each party's rights are ideniifled:

Fayment terms ane defined;

The esntract has commeroind substance: and
Collection is prohsble,

Step I: The Group identify all promised geods or services in a cortract and determines whether to scocunt
for each promised good or service 05 8 separate performance chligation. A good or service is distinee and is
sepnrated from other chligntons in e santrace i hoth:

*  the customer can benefit from the good or servics separately ot tagether with other resources that are
readily available to the customer; amd
" the good arservice is separately identifiable fram the other goods or services in the contract.



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consolidated Interim Financial Statements - somtinusd
For the six manth period ended 30 June 2018

4
4.2

Summary of Significant Accounting Policles - confmusd
Significant accounting policy — comtlmued

Bevenue sccounting pdicy - continued

Step 3: The Group determing the transaction price, which is the amount of considerstion it expeats 10 be
entitled 1o in exchange far rasafircleg promised goods or services t a customer.

Seap 4: The transsction prioe in an wrangement is allocated 1o cach separate performance obiligation based
on Lhe relative standalons selling price of the good or service being provided o the cussomer.

Step 5: Revemue ks récopnized when control of the goods or servies s transferred o the customer, The
Groaip tranefers & pood or servica when the customer obeaing control of thal good o service. A clsiomer
abtains control of & good or ssrvice I i has the ahility to direct the use of &nd recelwe the benafil from the
good or service

In comparative period, reveniss is resagnized to the extent kel B is probabls thed e economic benefiis will
flew to the CGroup and the revenue can be relisbly measured, regardless of when the payment is received
Revenuo is messured ot the fair vabue of the copsiderstion received or receivable, taking into scoount
contractually defined terms of paymest asd sxcluding taxes or duty, The Group has concludead that it is the
principsl in all of s revenue srrangements, has pricing Eatitude, and s alse avpased t invertary and credi
righs.

Rigniffemut occomntimg fudpemenss and estisnsios

The folbywing is a description, accounting palicies and significant judgements of the prineipal activities
firom which 1he (Toup ganeratss revacue,

{s) Rendering of chuical services

Beverue from services primarily comprises fous charged for inpatient snd cuipaiient hospital servipes.
Services mclude charges for accommodation, theatre, medical professional services, equipment, rmdiology
ond Inborafory. Thess services dre sald either separmely o bondied togeiher with the sale of
pharmaceuticnl products o 4 custamer,

Under [FRS 13, the Group amsessed that there la only cee performance obligations in a contrect for busdied
clinical servioss, beosuse its promises t transfer services that are nat capable of being distinet.

Linder [FRS 135, the Group concluded thst revenue from bundled services will be recognized over tine,
using an inpul methed (o measure progress towards complete satisfection of the service similar o the
Previous kecoumiing policy.

(b} Sale of goods

Revenue is recognized when control of the prodicts has iransfemed, being when the producis are defivered
1o the: custvaner, Delivery ocoums when the products heve been shipped o the spicific bacatinn, the risks of
ohealeszence and |oss kave been transferred to the custamer,

In these contraces, the Group is primarily responsible for fulfilling the proenfae o provide the specified
pharmscetical and other products. The Group bears inventory risk befoce the pharmaceutical and atter
preducts has been transfered to the custamer, Tn addition, the Group has discretion in establishing the price
for the pharmaceutical products. The Group bears credit sk on thess transactions as it is obligsd to pay the
supplier even if the costomer defiulia on & paynsant.

i



Al Hammadi Company for Development and Investment
(A Saudi Joint Stock Company)

Notes to Condensed Consalidated Interim Finencial Statements - contimued
For the six month period ended 340 June 2018

4,
4.2

Summnzary of Significant Accownting Policies - contimued

Bigmificant aceounting poliey — comtimmed
{e) Valume discounts

Revenue is offen sold with valeme disccants besed on appregate sales over a 12 manths period, Revenae
from these sales is recognized based on the price specified in the conbract, met of the estimotad volume
iliseounts. Accumulated expericnce is wsed 10 sstimate and provide for the discouwnts, using the expectsd
vlue method, and revenoe i cely recognized (o the extent that 1t is highly probable that & significans
reversal will not oceur. A comtract lishility is recognized for expectsd volume Escoumts povable to
custonsrs in relation to sabes made umiil the end of the reporting poriod.

{d} Finascing coanpunent

The group doss not expest i heve Bny contracts whers the period between the transfer of the peomized
grods or services 1o the customer amd paymesi by the cussomer exeeeds ane year. As o consequence, the
Eroup does pot adjust amy of the transaction prices far the fime value of maney.

Finaneial instruments aceounting policy

The Group recopnizes & financial asset or a finencial liahiBty in its sxtement of Bnancial position when it
becomes a pasty fo the contractozl provisions of the instrament,

At Inltial recagnitian, the Group recopnizes § feencial netrumenl o its fir valos plus or mimus, in the cese
of & financinl instrument nol 2 fafr valos theough prodfit or Joss, ramsaction cosis thal are direcly
mtribartaible o the sequisiton or lssae of the fnancinl instnement,

Finamcial sssets

IFRS 9 irdroduces now classificstion and messurement requirsments for fnsneial sssets. [FRS 9 reguires
all fGimpncial mees (o be classified and sobsequently messured ar ciiber amonleed sas or fair valoe, The
classificmlon depends an the business madel for managing the financial asset and the comtractusal cash fow
charscleristios of financinl asset, determined at the Gme of initisl recapmition,

Finsniial sssets are classified inso the fodlowing specified cstegories under IFRS &

Dieka instruments at amortized cost;

Dieba instrurnerds at fuir value through other comprohensive income (FVOCT), with gains or losses resyzlad
1o profit or bos on derecognition;

Eguity instraments ot FYOCT, with no recycling of gains or losses 10 prafit or lass on derecognition; and
Financial essots at fair valis through profit and |ess (FYPL,

{o) Firsscial osety olmsaifTed o amarddzed cost

Debs imstransents that meet the following conditions are subsequantly mensyred ot amortized cosi Jass
impairment kgt (except for debt investmens that e designatod s ot fair value through profin or koss oo
ititinl recagnition):

The asset is held within o basiness model whase chjective is 1o hobd assets in order i collect conbraceus]
cash flews: and

The: costractual berms of the instrument give rise an specified dates to cash Hows that are solely pryments
af principal and interest on the principal mmount odsanding,

If 2 firencinl resel does not meet both of thess condltlons, it |s measired ot fair value,

The Groap makes an essessment of 8 bosiness model at portfolio level as this best reflects the woy the
business is munaged and information |s provided 1o management. In making Bn assesement of whether an
aseet is held within n husiness modil whose objective ik to hodd assets in order tn collect contrectzl cash
few's, the Group corsiders:

11



Al Hammadi Company for Development and Investment

E_Saudi Joint Stock Comparny )

Motes to Condensed Consolidated Interim Financial Statements - confirmed
For the six month period ended 30 June 2018

4
4.2

Summary of Bigrificant Accounting Policies - continged

Significunt accounting policy = contimued

Managemant’s stated policics. and objectives for the partfolic snd the operwiion of those palicics in
praclice;

The rsks that affect the performance of the businese model (and the fnancial assees held within thas
buziniess model} and, in particulis, the way ilbose risks are managed,

Hew mansgement ¢valuabes the performance of the partfidie;

Whesher the managemend’s strategy focus on exming contractual commission incomss;

The degree of frequency of any expected aiset sales

The ressom for any mesel sales; and

Whother assets that are sold are kedd for an eaended period of Gme relative to their sontmctual mabarity or
are sald ghorily after acquisition or an exiended time before matarity,

In msseseing whethier the comtraciual cash fows are solely payments of princlpel and bterest, the Grogp
will comsider tho cortractunl ferms of the instrument, This will inclode ssessing whethor the fnancinl peel
comfains & comtmctusl term that could change the timing or anveant of comtrmches! cash flows sach that it
would not meet this condition

Income ls recogniced om i effeclive interest basis for debi Enstruments measared subséquently al
amortized cost. Interest is recognized in the income siatement.

Diebt iratruments that are sabsequently messured ot amortized cost are subject to impainment,

(b Financial arsers destgrated a1 FVOCT with recycling

Debt instrumends ihat meet the fallowing conditions arz subsequecily measured o FYOCE

The finencial ass=t is hbe=id within o business model whose ohiective & achieved by bath callecting
cantractieal cash flrws and selling the financial nssets and

The contractaal tems of the finsmcial asset give rise on specified dates o cash flows that wre aclely
paymenis cf principal and interést on the principal amount ucstanding.

For debs financial [natruments measured 48 FYOCL commission income and impairmend loases or revengaly
ard rédopmined in statemel of income and compuied in the same manner 28 for financial assets messared ag
amuortizsd cost. All other changss in the carrying amount of these insmamends are recognized in other
comprehensive inceme and acoumuisied upaler the inneestmeni revalosiion reserve. When these instnamenis
are derecognized, the cumnulative galns of lodses previonsly resognized i other comphchensive mooome am
reclasaified po the satement of prodit or loss.

fef Fimamoal axets clasyiffed as FYPL

Irvoabmemts in equity instrumnents ere dlassified as m FVPL, undess the Group desigiates s investment et
ie prt hebd for tracing as s FVOCE on fnitlal ecogaition.

Dichi Instrumesis ikt do not meet the smartized cost of FVWOC eriteria are messured #t FYPL. In addition,
debl ingtruments that meet the emortized cost criterin bt ore designated a5 at FVPL 10 avodd aceciudiog
mizmatch are mepsursd o fair value through income sSatement, A deb instruement may be desipnsied as ol
FVPL opon initial recopndifon If such designstbon eliminates ar significantly reduces & mcssaremenl of
recognition inconsisiency that would srize fram measuring asssts or liakilities or recognizing the galrs and
lesses on them on diffensm basas. The Croup has nol designated any debs instroment 53 FVPL since the
dale of initizl upplicstion of IFRS % (i 1 Jansary 2008).

Diebt instraments are reclassifled from amartized cost to FYPL when the basiness model [s changad sach
that the amonksed codt eriteria ars no longer met. Reclassification of debt Instramens that are designabed as
#1 FYFL om indlinl recogmition is not all owed.
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Notes to Condensed Conselidated Interim Financial Statements - continmued
Faor the six month period ended 30 June 2018

4.
42

Summeary of Significant Accounting Policies = conifmmed
Significant acoounting policy - confimued

Financial sssets st FVPL are measured af fiir valee af the end of each reporting peciod, with any gains or
lesges arising on re-measurement recogmiied iy incoms statement.

Commission Iscome on debl mstruments ns 28 FYPL is included in the inceme statement,

Dividend ingome an imvestments in squity Inaruments af FYPL is cecograzed i statement of income when
the Group's rght o recsive the dividends i esteblished in accordanos with [FRS 15 Revenue fom
Cangracts with Custonsers,

{dil frvextmaens in aquilty Irstrumemns daviprated ax FEOCT

O initial recognition, the Group can make an rrevocatile election (on an instrement-hy-instrismesnt basis)
I designate investments in equlty Instruments as ot FVOCT, Designation as at FYOCT B ool permited if
the =quity Investrmest i held Far rading

A financial sl or Gremcial lability is beld for tredisg i

It & acquired or ingurred principally for the purpose of sedling or repurchasing it in the near tsm;

O Enitial recopnition it is part of o partfodio of idenified fnancial rstruments that are managed togetber
ind far which there s evidenos of & recent actual patbess of shart-term profit-tking; or

It iz & derivative {except for o derivative that ic & finencial puaraniee comtract or o designated apd effective
hedging instrament)

Imvesiments m equity instruments ot FYOCT are initially messused af fair valoe plos trensaction ooss
Subsaquently, they are measured at fair value with gaing and losses arising from changes in fair value
recognized in other comprehenaive tnecme and accomuilased in other reserves. Ohain and losses on such
equity instruments are mever reciassified 1o ncome sstement and no impalrmest @ recognized in income
staloment. Ievestment in unquoted equity instrurdts which wers previcasly accoanizd for i eosl in
secordance with [AS 39, are now measured &t fadr valse. The cumulative gain or loss will pal be
reclassified bo income statepent on disposal of the investments.

Dividends om these investments are recognized in statement of ineome when the Glroup’s sight to reosive
the dividends s emablished in accordance with [AS 18 Revenus, unless the dividends clearly represent a
recovery of part af the cast of the investmend

Investment revahadion reserve mchudes the cummslative ot chenge in fair value of equily investment

measured ot FYOCT, When such equlty lastrunients are derecopnized, the rebated cumulstive amourt in the
Tair value reservie is irasfarred bo retained earnings,

Impairment af flaercial arvex

The Group recognizes o loss allowancs for expected oredit losses (ECL) oo debt instraments that are
medsured @ amortled cos o or o0 FVOCL lease peceivables, trade receivables, s well as on loan
cammitments and Fnancial guarasies contrads. No impabrment Ioss s recopnized for investments in eguity
instraments, The amount of expected aredit josses reflects changes in credit risk since initial recognition of
the respective finencia] mstrument,

The Group spplies the simplified appeoach to culoulnte impairment om trade receivables and this always
recogrizes fifetime BCL om ssch siposores. BCL on these fnsnclal sasets arn extimsted wsing o Mow e
based on the Group's hastarical credit boss experience, adjusted for factors thet are specific 10 the debtors,
general economic conditione and an assessment of both the current as well pe the farscast direction of
conditions & the reporting date, including time value of money where appeopeiate.

(]
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4,
L B

Summary of Significant Accounting Policies - comlmued

Bignifiennt pecounting policy — eomnrinued

Far all other fimnocial instrumemsts, the Group applies the general appronch io caloulsie bmpalsenest
Liferime ECL is recogrized when there hes besn & significant inorease in credit risk since initial
recognition and 12 month ECL is recognized the coodiy risk on the fnancial instrument has not incressed
significantty since initial recopnition. The assessment of whelher credit risk of the financial [nstrumers has
incrensed significantly since initial recognition is made throwsgh considering 1he change in Ak of default
OEeUrTing ower this remaining life of the Bnancial insrument,

Measurement and recogmifion of expected credit losses

The measurement of expected credit losses i e function of the probability of defanli, loss given defaukl .e.
the magnitsde of the [ if there is a defiult) and the exposirs 6 defalt. The assesamient of the probshility
of defaull ks based an historical dutn adjusted by Forward-looking informstion as described shove, As for
the exposure at defauls for financial pesels, this i represenied by the pseets” gross camying amount at fhe
reparting date. Exposuns at defaalt for ofT balamcs gheet items & amived at by applying a eredit canvemsion
factor 1o the undrawn pertion of the exposure,

Where lifmime BCL is mensared onon collective backs to caner fir cases where svidence of significant
increnses in eredit risk at the individus] metrument bevel mey rat yet be availoble, the francial (nstroments
e growped on the following hasis

Mature of financial instrusmesns (e, the Group's trade and ather recelvahles, fimence lease receivables and
asneurits dise from customers ore cach assessed a5 & ssparale group. Loans to rebated parties ane assessed for
cxpectod credit losses oo an indbvidual hasis):

Past-due siatns;

Miare, sze amd industry of debiors; and

External credit ratlings where svailable.

The Groap recogrizes an impasment gain or bom m the siatemest of profit or loss for afl fmancial
instraments with o correspondiag adjusiment 1o their cumying amoml theough o less sllowans: accound,
exeept for investments in debt imstruments that are measured at FYOCL, far which the boss allowance is
recognized m cther somprehensive income and sccumulmed In the investiment revalustion reserve, and
dipes el reduce the carrying amount of the fnanczal assel in the stslement of financial positlon.

Derecogrlivon of finoucial mser

The Groap detecoprizes a Neancial asset only when the comtractunl rights o the cash flows from the asset
expire; of it trandfers the financial asset or substuntiafly all the rsk and rewerds of cemership 1o anothes
entity. If the Growp nefther transfer nor retains. substamzally all the risks end reward of cwnership and
coditisnies 1o contral dhe tramsferred assef, the Group secopnizes its retsined interest in the aseet and
wesooiuted liabiliny for emounts it muy have to pay. I the Jroup retains swbstantially all the risks and
rewands of ownership of & tranaferred financial asset, the Group conlinees 1o sesaprize tha financiel nsset
and alsa recognizes a collsteralized borrowing for the proceeds recelved.

Finsmeinl linhilties

Fananainl lishilites carried = amortized cost hove been classified and measured ot amartized cos using the
elffective yield methad.

For financinl Tighilities that are deignated s ot FYPL, the amount of change in the fai value of the
finansinl lishility thal s afiribatable to changes in the credit risk of that Hability is recomnized in ofher
comprehensive incomie, unless the recognition of the effects of changes in {he lability's credit Hlsk in cehes
comprehensive income would create or enlarge an accounting mismetch in income matement. Changes in
fair valus atiributable to & fnancial Tability™s credit cisk ore nod subsequently reclassified to income
ETabie.
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Notes to Condensed Consolidated Interim Financial Statements - continued
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4
4.2

4.3

4.4

Summary of Significant Accounting Policles - continued

Significant necounting policy — comtinned

The linkility credit reserve includes the cumulative changes in the fair vakue of the financinl Habdlities
desiprsted as at fair value through profit or loss that are meribeiable to changes In the credit risk of these
lishilities and which would pot areate of erlarge accounting mismatch by mcome stafterment. Amoon
presented in liability credit reserve are ool sohssquently amsferred to Iocome stsisment, When such
investress are derecogndzed, the related cumuleive amoame in the Hability coedit reserve is transferred to
retainad samings Since the date of initial spplication of IFRS 9 (i.e. 1 Jamuary 2018), the Group has also
ncl designaled any financial linkility 25 at FVPL.

Lierecopniiion of Trancial Kakifides

The Giroup derecognizes financial linkilities when, and only when, the Group®s obligntions ure discharged,
cancelbid o they expire

Fevenue from contracts with customers

30 June 30 Firse

18 207

SAR SaR
Medical services 186,976,738 173,014,300
Pharmaceutical products 130,212,105 SET43117
In patient rpom charges 76,341,783 i, 815,355
Clinieal lnhoratory Th, 209,327 61,902,668
Radiclogy 40,150,002 45,606,272
Phiysical therapy 5,471,208 4,158,042
Unballed revenues 5,682,913 1LBSL S
Totsl revenius Trom confrucis with custumers M 356,504,624
Thiming of Revemue recogmition:
Products tramsferred ot & pairg in time 41,586,212 199, 42015
Preducts and services transferred aver thine 173,574,109 157,292,209
Tﬂhlnnmnnlﬁun:ﬁlniﬂmnmntunmnnn; LA RS EEEEEEEE:

Impact an the condensed consalidated interim financial statemenis

The Group adopted IFRS 15 and [FRS 9 wing the modified retrospective mathiad. The Group recognized
the cumulative effect of initially applylng the new revenue and financial instrument standard as an
adjustment to the opening balance of retrined eamings. The comparative informarion has 0ot bean restaied
and continies 1o be reported under the sccounting standards in effeat for those periods.

The following tsbles summarizes impacts of adopting IFRS 15 and [FRS ¢ on the Growp's condensed
corsolideted mderimn financial stalemenis:

15
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Notes to Condensed Consolidated Interim Financial Stalements - contimued

For the six month period ended 30 June 2016

4.
4.4

Summary of Significant Accounting Polickes - contimued

Impaet on the condensed consolidated literiin Onancial stalements - confimeed

Condiensed consolidsted interlm statement of fanscial position & ot 20 June 218

Assgis;

Corremt ALTLTE

Toventoriss

Trade receivablhe

Prepaymeris and oiher stneds
Comiract Agsels

Aseists doe from refoled partics
Cosh and cagh equivalenis

NOB-Current aisets

Property and equdprent
Gandwill

Total misets

Lizbilities and Equity

Corresd Hakdlinies:

“Trade payables

Accroed expenses and other linhifisies
Shart-term reyodving loan

Lang term loans

Crvarmeeat grants

Dividends payahle

Lakai payable

Coettract lisbility

Nop-current liahilities:
Long-1erm laans

Employees’ termination benefita
Gavernment gronts

Toinl linkilities

Equity:

Share capital

Etabutary reserve

Betained easmings

Todal Equity

Total Habilithes nod equicy

Balances withome

adopiion of IFRS
A reporfed Adjustments 1£ and IFRS 9
SAR SAR SAR
39,590,534 - 39,505 534
410,420 937 3,208,243 413,725,180
0,159 979 - 99,159,979
4,023,000 - 9,023,010
533,514 533,50
117,757,330 3 __LI7,757.330
676,500 304 3,209,743 679,802 547
1,824,802 207 - |.B24, 803 BS2
31,450,120 31,450,120
1,850, 258,012 - 1,856,253,012
532,756,516 3,209 243 2,536,055,559
48,366,446 - 45, 0,445
B4, 530305 84,538,508
A5, 000004 55,000,000
16,519,639 - 26,619,639
8,279,859 0,009
THLAKL 762,481
6,902,562 . 6,502,562
2,665,507 (5,B84,514) (3,215,107
233,138,529 (5,084,614} 237, 254315
640,973,844 B40,573 044
54,913,348 54,513,348
166,994 0184 = 166,594 084
852 RB0ATE £ 62,150,475
1 18, _ [(ARELE14) 1,004,134, 7%]
0, 2012 0H) 0 = e LRE VTR E
37,534,148 . 37,508,144
198,798 763 G.183887 207,582,620
1,436,736,911 5,183 857 1,445,520, 763
__3,532,756.316 3,299,243 2,538,055,559
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Notes to Condensed Consolidated Interim Financial Statements - condinued
For the six month pariod anded 30 Juns 2018

4, Summary of Significant Acconnting Policies - continued

44  Impact on the condensed consolidated inferim financial statoments - comtinned
Condensed consolidated interim statement of Profit or loss for the siv month period eeded 30 June

INlE
Balances
withaowmt
adoption
of [FIRS 15 and
As reported Ad jestments IFR5 9
SAR BAR ___SAR
Revenues from contracts with customers 415,160,231 6,250,502 441,390,853
Rentnl incame 444006 - 444 005
Heverues d15,684,337 26,730 57 440,843,859
Cost of operaling (105,043 4160 S (255,043 816)
Cinass prafit 120,560,921 JEG D2 146,800,443
Administralive expenses (53,567 02 7) {18,589, 734) [72,156,761)
Odher operating e : i 4,004,564
Ciperating profit 70,990 458 T640, TE 74,648 246
Finance charges (13,285,789} - {13,280, 785)
Profit befire okal 57, TOR660 7649, 7B 063,358,457
i {€,500,004) st e ADRTVNOOD)
Profit far the pericd 50,508,669 7,645, TR SE 458 457
Condensed consolidated interim statement of Profit or loss for the three month perfod ended 30 June
018
Balances
withowi
miloption
of [FR5 15 and
As roporfed A justments IFR% 9
—__EAR _BAR _ SAR
Revenues from contracts with customers 214,486,248 [I584, 540 Z25FM),7RE
Rental income 440,106 Y e gy o 440,106
TR 214,926,554 10,584,540 225 300.804
Cost af opernting {161, 210.651) . {161,210,651)
Circes prafit 53,715,700 10,584,540 64,300,243
Adminigtrative expenses (25,81 1,643) (6,8%5,079) (31,896,722}
Orhser aperating nceoime 1337 A6 - 337,460
Opersting prafit 31,841,520 3,690 451 34,740,981
Finance charges (8,112,656) . 4112 656
Profit befors mkst TLog A 3690461 25,628,328
#alat —_£3,800,000) 3,000,

Profit for the period 19,928,864 3699081 21AIh2s

T
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Notes to Condensed Consolidated Interim Financial Statements - continued

Fox the six month period anded 30 June 2018

4.5

Changes in aceounting policy
IFRS 9 financial [nstraments

Heckazsifeafion from boons and receivables to fimanctal assots i amortteed cost

Finsncial ascets clpssified gz losne and recelvables under TAS 39 thet were measured al amoetised onsd
continge to be messurad ot amortised cost under IFRS 9 ae they are held within 2 husiness model to-collest
eomiraciunl cash flows and thess cash Bows consist solely of paymests of principal and interest on the
principal amoust culstanding,

Measmremeal of finsneial inslraments

The aduption of TFRE & has fundamentally changed il Group®s acepunting for impaiment losses far
finamcizl meets by réplacing IAS 19 incurred doss approach with a farward-loaking expectsd oredit loss
{ECLY mppeonch.

IFRS 9 requires the Graup to record an allowance for ECLs for all loans and other debt fimancial assets not
held ar FVPL

ECLs are based on the difference between the cantricioal cash flows diss i accontance with the coniraci
end mll the cach flows that the Oroup éxpects o receive. The shodfell fe then discoumted &t an
Eppraximntion to the gsaet's origmal effective mberest rate,
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Notes to Condensed Consolidated Interim Financial Statements - confinued

Fae the six month period snded 30 June 2018

4,
4.5

k)

Bummary of Significant Accounting Policies - comtirued

Changes in aceounting policy - conffnued

For Trade amd other receivables, the Grotp has spplied the stndard’s simplified appeosch snd has
calculated ECLs based on Hfedme expected credit logses. The Growp has estatilished a provision matrix thae
is hased on the Group’s historical credil loss expedence, adjusted for forward-looking feclon specific 1o
the debinr and the sconomic envronmment.

The adaption of the ECL requirements of IFRS 9 resulted increase i impalmment allowences of the
Liroup"s deld Aaancial asseils. The Increase in allowance resulted in adivstment 1o Reained CEFEE.

The impact of the change in impairment metbodolopy an the goup's squity i SAR 1,534,009, The [mpsct
o comidensed consalidated intesim statement of prafit or loss for the slx manth peried ended 30 Jupe 2018,
regulting in increass m Admimsrative expenses amounting to SAR 1,765,174 respectively.,

IFRS 15 Revenue fram esniracts with cusomers

Under IAS 1%, the Group recognized revenue from providing services in the reposting peckod in whbch the
services pre rendersd ond revense from sale of poods when a custamser obtaies controls of the pooda & &
polet in time ie. oo delivery, which is in line with the requirsments of IFRS 13, As a result, there is no
material impact of adppting 'IFRS |5 Bevénue from Canbracts with Ciastomers”’,

Uender ITFRS 13, mny eamed oonsideration that |s conditons] sheuld be recognized @5 o contract asset rather
then receivable. Therefore, upon adoption of IFRS 15, the Group made reclessifications from receivabla io
Coniract zssts amoumiing to 5023000 as &t 30 Jms 2018,

The Group provides retrospective volume rebabes to Bis customers on all produsts puschased by the
customer ones the quantty of products purchased during the period excesds & theeshold specified in the
cociract, The cusiomes on subsequent purchases affsels rebates againgt amounts pavable. Priat 1o adaption
of [FRS 15, the Group recognize volume discount on an actual basis.

Under TFRS 13, retrospective volume rebates give riss fo varinble conslderstion. To estimate the variable
coasiderntion o which it will be eniitled, the Group spplied selected method that best predicss the amount
of variable sonsiderstion was primarily deven by the number of volume thresholds contained in the
eoutract. The Croup then epplies the requirsments o constraining sstimates of variobiz considerntion,

The above change in pecounting policy has resulted in SAR L669.507T amount of sdjustment in the current
period net peafit and has resalted in recognition of amcent 2,669 507 as contrnct Hakilities

Under [A% 18, the proviskon far réjection was recognized wsder Adminisizative axpencen, insdend of neiting
of T ning: Revenue, The impact of this change is that revenue is decreased with the amount of provision
foc rejection.

Sepment Information
The Group’s cperztions are peinclpally comprised of ome aperuting cagment, which is the henlth-care

services = of the date of the accompanylng comdensed consolideted imtedm financial siatements.

Accordingly, segment information is not applicable. Furibermore, all of the Group®s operstiors are
conductsd in Saadl Arabia
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Naotes 1o Condensed Consolidated Interim Financial Statements - condimed
For the six month period ended 30 June 2008

6. Earnings per share

Basic camings per share (EPS) & culculated by dividing the prafic for the peried atributable 1o ordinary
equity holdess by the weightsd averuge numbsr of ordinary shares outstanding during the period, Dilaed
eamnings per share is the same s the regular or besic camings per shase as e Group does not beve any
cocvertible securites or diluted instruments b exercize,

Tt following table reflects the income and shars dats ussd in the kel and dilubed EPS compartagions:

33 June 30 June

018 2T
_ SAR __ SAR
Profii for the pediod (T 53,624 542
Weighted averape number of crdinary shares 120,000,000 120,000,000
Basic and diluted earmings per share [¥F 045

7. Share eapital

Share capital of the Conzpany i 1,200,000,000 SAR consiss of 120,000,000 fully paid crdisery shares
witth = par valus of SAR 10 (31 December T0LT: SAR 1,200,000, 000)

:, Emplovess' Terminafion Benefits

The following tnbles summarize the componerts of end of service benefits recognized in the condensed
consclidaied interim statemont of profit or loss and amounts recognlzed fn the condensed consoliceied
imterim stelement of comprehensive income and condersed consolidated interim stmtement of financial
position:

al Awroand recognized in condensed consolldoled {nterim sialement of finonciol posiilon:

30 June 31 Decembar
s W17
SAR SAR
Present value of defined benefit abdigation 4,913,348 50,100,456

L Beneflt evpense (recognized in the condeased consolidated nterim statentent af praflt or less):

) June 30 Tane

2018 207

AR SAR

Current service cost 6,875,842 5.989,572
Specinl commmiasion cost 1,088,741 ET0L8H0
Benehil expenzes 764,503 i, B60, 353
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& Emplovees' Tormination Benefits - contirned

e Mavement in the present value af defined bewefir pidigatian:

A0 Juna 31 Duecomber
o1k w17
4R SAR

Present value of defined benefit chlignticn af beginning of the perfod ! 30,100 456 40,586,157
Value of deflned henefil abligstion trarafermsd at the acquisition dabe Hil.952 u

for the subsidiary

Cherge recognized in condenged consolidated statement of profit or

L | 5,875,842 12,925,677
Speaial commissien cosl 1,0E8,741 |74 013
Actuarial (logs) ¢ grin on defined benefic plan resopgnized in condenged (3696040 519,721
comsolidated inderim sapement of comprehensing fnedme

Benefits paid (2,554.043) [3.656,2)
Present vakue of defined henafit obligation af end of the pericd / year 54,913 348 S0, 00,4546
o FPrincipal aviuario! assusprions:

| T 3 Drecember
2018 2017
SAR AR

Discount rate 45 % 43 %
Salary increase rale 3% 5%
Retiremners ags Gl years 40 yeary
9 Government grants
30 June 31 December
ID1E 017
SAR SAR
ALl -J:ll:ll:lr,l' 171822268 150821 807
Rosssived dunng the pericd | year 7E2R, MM 24 458,551
Goverisent grants releese (3676 280) P ey
AL 30 June 178,273,983 L7 622 265
Current 8,279,590 3,052,401
Mon-cusrent 11 84 | 67,669,064
175,273,983 171,622,263

On July 2015, the Group obfeined & fiee iferest loan from the Ministry of Finance to fund the construction
of the new hospital i Al Nurha ares and e purchase of the indispensshle medical and son-medical
squipenent. The conditions and eonilingsniies siached to these grants has been met.
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LN

102

Loans

34 June 31 December
2018 2017
SAR SAn
Laans from Minisiry of Flaance 200,155,748 196,802,477
Loans from commencial banks 015585955 321,602,077
TIL A2 683 S18, 203,554
Current portion 21619650 S0, UG, T
Momecarpent portion kST D44 ATRANE 554

Leans from Ministry of Flnanee

Om LB Segember 20135, The Group obteined a loan fram the Ministry of Finsnce to find the constraction of
the mew hospital in Al-Suwaidi ares and the purchase of the indispensable medical and non-medical
equipment. This loan qualifies tn be considered as govemment grast because the Ministry of Finance
repredent & povernmental body end provides the Group with & zera imnterest lopn. The walue of the loan i
14%.1 milbicn SAR. The Group has wiflised it in fall = 2t 30 Jone 2008 (51 December 2017 SAR (49,1
million), The irstallmerds are determéned in light of how much of the totl valee of the grant is ocraally
spent at the cnd of the duration of this agreement after dividing the 1al disbursements an twenty equal
anrzl instaliments. The maturity of the first installmant will be after five years from the date of sigrdng the
arrangemant. This loan is n Saodi Rlvals withour any finsmcing commissions and ie collateralized by o
mrtgage of the propeny and equipmest of Al-Hammadi Hospital in Al-Suwaidl.

On 19 January 2015, the Group signed anciher financing agresment with the Ministry of Finance 1o fund
the bilding of the housing compound related 1o Al-Swwaidi Hospital project. The valoe of the loan i SAR
27.5 million of which tbe Oroup has wtilized @t & foll g5 a2 30 Jupe 2018 (31 December X7 SAR 275
millkon). The logn i3 1 be nepaid over twerty equal anmual instaliments after n grace periad of five years.

Om 9 July 2015, the Crowp signed a third financing agreement with the Ministry of Finanes o fund pant of
the comstroction and furmishing costs of the hospizal in Al-Nuzha. This loan amounted SAR 1975 million
and does pot oy any fnancing commissions of which the Group hes ilized SAR 197.5 million as at 30
June 201§ {31 Decomber 2017 SAR 182.9 million), The loan & fo be repaid over fwenty equal armusl
irstallmenis after a grace period of five vears,

Laoans from commercial banks

The maturities of ihe long-termn loans are a5 follow;

3 June 31 Decsnber

014 017

HAR SAR

2018 F 061380 AL 000
2019 121,334,977 144,004,000
Aftcr that 350,848,770 137,602,077
1330593 EIK i

During the period ended 30 Tune 2018, the Group capitalized financial charges smounted 1o SAR 040
millictt {31 Decenber 200 7: SAR 5.8 million). Firence expense charped for the period ended 30 June 2018
amoueted 1o BAR 3.3 million (30 Juss 2007: SAR 8,7 million),

z
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11.

Financial asscts and Anascial liabilities

Financinl instruments risk nanagement objectives and podicies

The main condensed consalidamed imerim finencial mstrumems owried oo the Group's statement of
finmcial posilion include cash and cash equivalents, ascounts retevables and other curment assets, dise
from related parties, sccoents pryehies, leans, due ta related panties, scoroed Babilities and other current
linbilitles. The maln purposs behind the Group's financial Yiakalitics is to finence the cperstions and o
provide gumrantess to suppord the spertions,

The Growp’s activities exposed i to verias risks. Thess risks are: Marked gk (which neludes: Cusrercy
risk, fhir vaboe snd cash flow intesesd mie risks and price risk), Credit risk and Liquidly risk. The Croup's
germior management oversees the management of these risks. The Group's senkor management |s supportssd
by & fmancinl risk commitiee that advises on finarcisl rigks and the approprace Omancial sk governance
framework for the Group. The finencisl rsh commites provides nesorance ioo the Group's senior
management that the Groap's financial rsk activifies are govermed by sppropriste pelicies and procedures
ard that fnancial rsks are identified, measured and managed in secordance with group policies and growp
risk appetite. The board of Directors revievs and agrees pelicies for managing each of thesa rigks, which
are summarized hedopa,

Murked ik

Market figk {s the nsk il the i valoe of future cash flows of o finencinl instrement will fleciuee
becauss of changes in murket prices. Merket prbces comprise three Dypes of msko inenest rate risk, cunency
rigk asd other price risk such a5 equily price risk and commedity price risk. Finangial instrumemts affecled
by market sk include: loens, homowings and deposit,

Currency Rizk

It s the risk that the valus of & ficascial isstrument will foctuste dus 1o changes in forsign exchangs mies,
The Giroum's transsctlans ane princigully In Ssudi Rivals and U5 Dollers. As the Saudl Bival |s pegeed 1o
US Dallar, the Group does nol heve significasl eaposure 1o cusvency sk The Group b alse some
trasmactions in BUTRD wivich were nat significant as & 30 June 20018 {31 December 20177

Foir value and cash flow imderest mie risks: the exposures to vanoes risks sssociabed with the effeqt of
fluciusilans in the prevailing infersst raies on the Group's financial positions and cash flows, The Groap
momiters the commission mi= flichetions on @ continuous bess &nd acls accondingly. The Croup's
commission rates prinzipadly relats fo its borreowings and are subject to change on peviodic basss.

Price Risk

Peben riak b5 the sk that 1k value of a finenclal nstrument will fluctoate as @ result of changes in market
prices, whether those changes are caused by factars specific o the individual instrument o i issuer or
factors nffecting all instnaiments trnded in the market. The Group is currently not expossd e price sk s it
has no investmients in marketahle securiies

el Rk

Creadle risk is ihe risk that & counterpany will pot mest (s obfgatons onder a fnancl instrument ar
cusnener contract, Jeading to o financisl Jos. The Group places its cesh with banks that hove sound credig
ratings. Agcounts receivebies and due froen reluted parties are carmisd pel of provision for doubtil delbis,

Eigutadity Rivk
Linmidity rigk is the risk that an enterpriss will enconneer difficulty in raizing fasds o meet comeniinents
assccisted with Aeanclal imstraments. Liqusdity rist meay result foom an isakility 1o sell & Mosncial assel

qulckly st an amownt close o flr valve. Liguldity sk Is menaged by mosduordng on o reguler basis thet
suffictant Fueds are mvaslable Iﬁmua.hmrmlindau:ﬁl Eucilities io moet any future commitmends,
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11.

Standards issaed but not vet effective

The siandards thet are Issued, but not effective, up to the dats of isusnce of the Group™s condenssd
comsolidsted interim Fnanclsl sigtements are listed bebow, The Group intends 10 sdopt these standards, if
applicahle, when they become effective.

IFR% 1§ Laazes

IFRS 16 was lasued In Juwary 2016 and IFRS 16 reploces existing lenses guidence including 1AS 17
Legzes, IFRIC 4 Determining whether =0 Arrangement contnins 3 Lease, S1C-15 Opereting Leases-
Incemives and S1C-27 Evaluating the Subsinnge of Transactions Imvolving the kgal Form of o lease.

IFRS 16 sets aut the principles Tor the recopnition, measuremenl, presentation and disclesure of leases and
requires lessees 1o account for all lemses under & single oo-stmemont af finamcial position maodel simblar to
ihe sccouming for finance leases umwder 1AS 17,

The stardlard Iacludes two recognition exemptions for lessees — leases of “Tow-valise’ assets (e.g., perscaal
computers) dnd  ghomn-teem lemses (Lo, leases with n leass term of 12 momths or less) Al the
sommencement dite of & leage, 8 hesger will reognize a liability to make leass pryments (i.c., the leass
inhility) and an asset representing the dght 1o we the anderlying fsset during the leass erm (L&.; the right-
of-use nsset). Lessees will be required to separately recognize the inferesl experse on the leass Eability end
the deprecintion expense o i right-af-use astel.

Lessees will be also required io re-measure the lease lishility upan the peourrence of certaln svents (2.8 2
change ir thse lease term, & change in future Jease payments resulling from a change in an ey or rate wied
b determine thase payments), The lesses will generally recognise the amount af the resmeasurement of the
lease Tinhility as & adjustment 1o the right-of-use asset.

Lesser sscounting under IFRS 16 is substantially unchenged from today's scoownting under 1AS 17,
Lesscrs will contimue 10 classify all Jemses uaing fhe same classification principle as in TAS 17 and
diziinguish hetween two types of lesses: opernting ard finance leases.

TFRS 16 abso requines Tessees mnd lessors io make more extensive dischosures than under [AS 17. IFRS 16
is gffiective for anoual periods begirming on of after 01 Jamaary 2019. Early applicstian is permitted, bul nct
hafire an entity applies IFRS 15, A besses can choost 1o apply the standard waing either a full rerospectrve
or & modified retrospective approach. The siandand’s transition provisions permit cortain reliefs.
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14,

15

Significant Events and Transactions

Cin 31 Jamuary 2018, the Compary sequired 100% of the shores and voting imiecest in Medicsl
Support Services Company for SAR 48 millian. As p resull, the Groap have been consolidased
condensed interim fimancial sistemests of the Campany and its subsidiaries far the period ended 30
Jume 201 8.

Cinadwill srising from the scquisizion bes boen recognized as Fallcws:

Cansideration transbrred A% 000, RO0
Feir vatue of idertifiable nef asseis (16,549, 280)
Crondwill 371,450,020

O 30 April 2018, the Company announced the pwarding of n SAR 347 million confract to Fharma
Serve Cn., o wholly-owned subsidiary of Medical Suppos Barvices Company (o fully owned
subsidinry nEmquﬂpm:.-}fﬁrtpnindnfldmﬂh:.inmﬁnnwmnminmiﬁzdma;mm
tender for voocines 1o all pasticipsting gavernment health authorities far the year 20180, according
b the award letter received from the Mational Unified Procurenient Compary (HUPCO) dated 13
Shaban 1439H, eorrespanding to 29 April 20180 The Company will announce in due course any
further developments including the official slgning af 1he coptract. The financial impest of this
peaject is expociad 1o start in the third quartes al' the sl year 20180

Cin 74 Tune 2018, the Company sncounced that it hes beon decided to discontinus and pese
discissions with the Natlonal Madical Care Company in relntion o the comsideration of the potential
merger of the two compasies in light of the patentisl change in the ownership sricture of the
Meational Medical Care Company,

Comparstive Figures

Cartsin of the :mpanﬁwﬂamnnwhpmmlmlﬁndmmfnnnuﬁhﬂupmm it 1l current
period.

Approval of the condensed consolidated interim financial statements

The condensed consolidoted interim finansial slabzments have been approved by the board of directars on
17 Db Al-Qidsh 1439H correspoading fo 30 July 2018G.
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