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GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY 
(A Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION  
(All amounts expressed in Saudi Riyals unless otherwise stated) 

Note 

June 30, 
 2022 

(Unaudited) 

December 31, 
 2021 

 (Audited) 
ASSETS 
Cash and cash equivalents 5 228,442,405 114,982,093 
Short-term deposits 6 70,000,000 - 
Premiums and reinsurers’ receivable - net 7 148,333,919  161,223,340 
Premiums receivable - related parties - net 13 8,294,535 4,452,622 
Reinsurers’ share of unearned premiums 8 39,970,452 44,001,521 
Reinsurers’ share of outstanding claims 8 30,585,467 34,230,197 
Reinsurers’ share of claims incurred but not reported 8 18,646,533 21,446,416 
Deferred policy acquisition costs 17,857,942 17,232,872 
Deferred excess of loss premiums 3,845,544 - 
Investments 9 236,557,296 277,766,632 
Prepaid expenses and other assets 39,377,095 45,713,164 
Long term deposits 6 40,032,877 40,032,877 
Property and equipment 7,666,827 8,854,908 
Right-of-use assets 6,659,093 7,584,087 
Intangible assets 43,139,213 43,378,547 
Goodwill 4 67,697,750 67,697,750 
Statutory deposit 34,421,196 34,421,196 
Accrued income on statutory deposit 7,931,050 7,738,807 
TOTAL ASSETS 1,049,459,194 930,757,029 

LIABILITIES 
Accounts payable 103,485,124 117,346,288 
Accrued and other liabilities  23,815,805 14,500,495 
Reinsurers’ balances payable  13,132,436 14,478,470 
Unearned premiums 8  249,562,850 255,996,173 
Unearned reinsurance commission  9,955,920 10,342,959 
Outstanding claims 8  88,141,152 93,994,985 
Claims incurred but not reported 8  135,657,524 186,847,969 
Additional premium reserves 8  23,158,421 22,019,563 
Other technical reserves 8  15,085,583 17,984,038 
Lease liabilities  6,853,465 6,732,810 
Employee benefit obligations  17,424,168 16,927,680 
Zakat and income tax 14  21,072,948 20,072,948 
Surplus distribution payable  12,711,527 13,748,722 
Accrued income payable to SAMA 7,931,050 7,738,807 
TOTAL LIABILITIES 727,987,973 798,731,907 

EQUITY 
Share capital 1, 15 458,949,280 229,474,640 
Statutory reserve 1, 16  4,885,691  4,885,691 
Accumulated losses  (133,847,825) (111,242,809) 
Remeasurement reserve of employee benefit 

obligations  (168,351) (168,351) 
Fair value reserve on investments  (8,347,574) 9,075,951 
NET EQUITY 321,471,221 132,025,122 
TOTAL LIABILITIES AND EQUITY 1,049,459,194 930,757,029 

The accompanying notes from 1 to 21 form an integral part of this interim condensed financial 
information. 

Abdulaziz Ali Al Turki 
Chairman of the Board of Directors 

Nawaf Al-Otaibi 
Chief Accountant 

Meshael Al Shayea 
Chief Executive Officer 
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GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY 
(A Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF INCOME 
(All amounts expressed in Saudi Riyals unless otherwise stated) 

Note 

Three-month 
period ended 

June 30, 2022 
 (Unaudited) 

Three-month 
period ended 

June 30, 2021 
 (Unaudited) 

Six-month 
period ended 

 June 30, 2022 
(Unaudited)  

Six-month 
period ended 

 June 30, 2021 
(Unaudited) 

REVENUES 
Gross premiums written 12 122,193,514 128,214,067 257,243,530 305,293,178 
Reinsurance premiums 

ceded: 
- Foreign  (15,575,057) (19,238,197) (39,557,327) (53,340,342) 
- Local  (2,316,686) (3,564,041) (6,720,843) (7,200,600) 

Excess of loss premiums: 
- Foreign  (3,681,083) (9,395,350) (5,029,898) (12,359,731) 
- Local  (1,065,643) (505,099)  (1,639,599) (1,072,559) 

Net premiums written  99,555,045 95,511,380 204,295,863 231,319,946 

Changes in unearned 
premiums 8  8,333,421 60,527,772  6,433,323 66,181,327 

Changes in reinsurers’ share 
of unearned premiums 8  (7,439,060) (3,423,451)  (4,031,069) 10,768,549 

Net premiums earned  100,449,406 152,615,701  206,698,117 308,269,822 

Reinsurance commissions  5,921,474 5,950,855  11,062,294 11,627,257 
Fee income from insurance  118,980 85,440  271,011 199,418 
Total revenues   106,489,860 158,651,996 218,031,422 320,096,497 

UNDERWRITING 
COSTS AND EXPENSES 

Gross claims paid 12 (114,865,592) (142,737,342) (257,334,943) (314,849,763) 
Reinsurers’ share of gross 

claims paid 24,027,376 22,390,586 42,314,530 36,041,548 
Expenses incurred related to 

claims (1,672,060) (4,156,154) (3,910,655) (7,793,908) 
Net claims and other 

benefits paid (92,510,276) (124,502,910) (218,931,068) (286,602,123) 

Changes in outstanding 
claims 8  6,879,435 7,407,059  5,853,833 (10,188,644) 

Changes in reinsurers’ share 
of outstanding claims 8  (4,860,092) (1,469,880)  (3,644,730) 1,723,388 

Changes in claims incurred 
but not reported 8  17,549,704 (33,649,273)  51,190,445 (23,497,297) 

Changes in reinsurers’ share 
of claims incurred but not 
reported 8  (3,652,786) 3,901,785  (2,799,883) 3,189,850 

Net claims and other 
benefits incurred  (76,594,015) (148,313,219) (168,331,403) (315,374,826) 

Policy acquisition costs  (8,475,631) (14,328,020) (17,522,236) (28,139,176) 
Changes in additional 

premium reserves 8  (729,516) (7,171,265)  (1,138,858) (17,581,935) 
Changes in other technical 

reserves 8  1,681,407 (1,920,264)  2,898,455 (1,850,692) 
Other underwriting 

expenses (4,821,139) (3,526,700) (11,163,740) (3,799,695) 
Total underwriting costs 
and expenses, net (88,938,894) (175,259,468) (195,257,782) (366,746,324) 

NET UNDERWRITING 
INCOME (LOSS) 17,550,966 (16,607,472) 22,773,640 (46,649,827) 

(continued) 
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GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY 
(A Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF INCOME (continued) 
(All amounts expressed in Saudi Riyals unless otherwise stated) 
 

 Note 

Three-month 
period ended 

June 30, 2022 
(Unaudited) 

Three-month 
period ended 

 June 30, 2021 
(Unaudited) 

Six-month 
period ended  

June 30, 2022  
(Unaudited) 

Six-month 
period ended 

June 30, 2021 
(Unaudited) 

      
OTHER OPERATING 
(EXPENSES) 
INCOME      
Allowance for doubtful 

debts 7, 13 411,529 (3,044,068) (3,033,783) (6,757,435) 
General and administrative 
expenses  (22,965,565) (32,388,696) (50,799,486) (61,390,177) 

Investment and 
commission income - net  3,773,619 4,515,625 9,248,403 8,722,344 

Finance costs on leases   (54,821) (72,908)  (120,655) (146,981) 
Other income   2,998,743 796,299  3,259,365  2,624,151 
Total other operating 
expenses, net  (15,836,495) (30,193,748) (41,446,156) (56,948,098) 

      
Total income (loss) 

for the period before 
surplus attribution, 
zakat and income tax  1,714,471 (46,801,220) (18,672,516) (103,597,925) 

Surplus attributed to 
the insurance 
operations  - - - - 

Total income (loss) 
for the period before 
zakat and income tax  1,714,471 (46,801,220) (18,672,516) (103,597,925) 

      
Zakat expense 14 (500,000) (1,000,000) (1,000,000) (2,000,000) 
Income tax expense 14 - - - - 
Total income (loss) 
for the period 
attributable to the 
shareholders  1,214,471 (47,801,220) (19,672,516) (105,597,925) 

Weighted average 
number of 
outstanding shares 18 41,517,221 24,919,184 31,061,253 24,919,184 

      
Earnings (losses) per 
share (expressed in 
Saudi Riyals per 
share)      

Basic losses per share 18 0.03 (1.92) (0.63) (4.24) 
Diluted losses per share 18 0.03 (1.92) (0.63) (4.24) 
 
The accompanying notes from 1 to 21 form an integral part of this interim condensed financial 
information. 
 

     
Abdulaziz Ali Al Turki 
Chairman of the Board of 
Directors 

 Nawaf Al-Otaibi 
Chief Accountant 

 Meshael Al Shayea 
Chief Executive Officer 
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GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY 
(A Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME 
(All amounts expressed in Saudi Riyals unless otherwise stated) 

Note 

Three-month 
period ended 

June 30, 2022 
(Unaudited) 

Three-month 
period ended 

 June 30, 2021 
(Unaudited) 

Six-month 
period ended  

June 30, 2022  
(Unaudited) 

Six-month period 
ended June 30, 

2021 (Unaudited) 

Total income (loss) for 
the period attributable 
to the shareholders 1,214,471 (47,801,220) (19,672,516) (105,597,925) 

Other comprehensive 
(loss) income: 

Items that will be 
reclassified to the 
statement of income 
in subsequent 
periods  

Net change in fair value 
of available-for-sale 
investments  9 (12,858,890) 1,058,511 (15,823,524) 2,696,615 

Realized gain reclassified 
to interim condensed 
statement of income 9 - - (1,600,001) - 

Total other 
comprehensive (loss) 
income (12,858,890) 1,058,511 (17,423,525) 2,696,615 

Total comprehensive 
loss for the period (11,644,419) (46,742,709) (37,096,041) (102,901,310) 

The accompanying notes from 1 to 21 form an integral part of this interim condensed financial 
information. 

Abdulaziz Ali Al Turki 
Chairman of the Board of 
Directors 

Nawaf Al-Otaibi 
Chief Accountant 

Meshael Al Shayea 
Chief Executive Officer 
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GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY 
(A Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY 
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2022 
(All amounts expressed in Saudi Riyals unless otherwise stated) 
 

 Note Share capital 
Share 

premium 
Statutory 

reserve 
Accumulated 

losses 

Remeasurement 
reserve of 
employee 

benefit 
obligations 

Fair value 
reserve on 

investments Total 
         
At January 1, 2022 (Audited)  229,474,640 - 4,885,691 (111,242,809) (168,351) 9,075,951 132,025,122 
         
Total comprehensive loss for 
the period         

Total loss for the period attributable 
to the shareholders  - - - (19,672,516) - - (19,672,516) 

Realized gain reclassified to the 
interim condensed statement of 
income  - - - - - (1,600,001) (1,600,001) 

Net change in fair value of 
available-for-sale investments  - - - - - (15,823,524) (15,823,524) 

Total comprehensive loss for the 
period  - - - (19,672,516) - (17,423,525) (37,096,041) 

Issuance of share capital 1 229,474,640 - - (2,932,500) - - 226,542,140 
         
At June 30, 2022 (Unaudited)  458,949,280  -  4,885,691  (133,847,825)  (168,351) (8,347,574) 321,471,221 
         
At January 1, 2021 (Audited)  229,474,640 89,488,445 4,885,691 (59,541,995) (2,203,061) 10,227,790 272,331,510 
         
Total comprehensive (loss) 
income for the period         

Total loss for the period attributable 
to the shareholders  - - - (105,597,925) - - (105,597,925) 

Net change in fair value of 
available-for-sale investments  - - - - - 2,696,615 2,696,615 

Total comprehensive (loss) income 
for the period  - - - (105,597,925) - 2,696,615 (102,901,310) 

Absorption of losses against share 
premium  - (89,488,445) - 89,488,445 - - - 

         
At June 30, 2021 (Unaudited)  229,474,640 - 4,885,691 (75,651,475) (2,203,061) 12,924,405 169,430,200 
 
The accompanying notes from 1 to 21 form an integral part of this interim condensed financial information. 
 
     
Abdulaziz Ali Al Turki 
Chairman of the Board of Directors  

Nawaf Al-Otaibi 
Chief Accountant  

Meshael Al Shayea 
Chief Executive Officer 
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GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY 
(A Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF CASH FLOWS  
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2022 
(All amounts expressed in Saudi Riyals unless otherwise stated) 

Note 

For six-month 
period ended 

June 30, 2022 
 (Unaudited) 

For six-month 
period ended 

June 30, 2021 
 (Unaudited) 

CASH FLOWS FROM OPERATING ACTIVITIES
Total loss for the period before surplus attribution, 

zakat and income tax (18,672,516) (103,597,925) 
Adjustments for non-cash items: 
Depreciation of property and equipment  1,266,990 1,148,898 
Amortization of intangible assets  4,102,128 1,213,764 
Depreciation of right-of-use assets   924,994 973,077 
Finance costs on leases  120,655 146,981 
Allowance for doubtful debts  7, 13 3,033,783 6,757,435 
Investment and commission income  (9,248,403) (8,722,344) 
Provision for employee benefit obligations 496,490 606,928 
Gain on termination of lease liabilities - (112,288)

(17,975,879) (101,585,474) 
Changes in operating assets and liabilities: 
Premiums and reinsurers’ receivable 7 9,855,636 22,086,624 
Premium receivables - related parties 13  (3,841,913) (658,151) 
Reinsurers’ share of unearned premiums 8  4,031,069 (10,768,549) 
Reinsurers’ share of outstanding claims 8  3,644,730 (1,723,388) 
Reinsurers’ share of claims incurred but not reported 8  2,799,883 (3,189,850) 
Deferred policy acquisition costs  (625,070) 4,652,963 
Deferred excess of loss premiums  (3,845,544) (3,707,632) 
Prepaid expenses and other assets 38,596,612 (2,816,108) 
Accounts payable (13,861,164) 22,387,409 
Accrued and other liabilities  (22,995,621) 8,872,195 
Reinsurers' balances payable   (1,346,034) 7,172,469 
Unearned premiums 8  (6,433,323) (66,181,327) 
Unearned reinsurance commission  (387,039) 2,101,675 
Outstanding claims 8  (5,853,833) 10,188,644 
Claims incurred but not reported 8  (51,190,445) 23,497,297 
Additional premium reserves 8  1,138,858  17,581,935 
Other technical reserves 8  (2,898,455) 1,850,692 
Employee benefit obligations paid - (1,682,343)
Zakat and income tax paid - (1,886,010)
Surplus paid to the policy holders (1,037,195) - 
Net cash used in operating activities (72,224,727) (73,806,929) 

(continued) 
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GULF UNION ALAHLIA COOPERATIVE INSURANCE COMPANY 
(A Saudi Joint Stock Company) 
INTERIM CONDENSED STATEMENT OF CASH FLOWS (continued) 
FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2022 
(All amounts expressed in Saudi Riyals unless otherwise stated) 

Note 

For six-
month 

period ended 
June 30, 

2022 
 (Unaudited) 

For six-month 
period ended 

June 30, 
2021 

 (Unaudited) 
CASH FLOWS FROM INVESTING ACTIVITIES 
Placement of short-term deposits (70,000,000) (131,077,083) 
Liquidations of short-term deposits - 217,648,629
Purchases of available-for-sale investments  (17,039,115) (25,527,118)
Proceeds from sales of available-for-sale investments 9 36,381,251 - 
Proceeds from redemption of held-to-maturity 

investments  6,043,676 3,750,000 
Investment and commission income received  7,698,790 8,896,858 
Payments for purchases of property and equipment  (78,909) (349,440) 
Additions to intangible assets  (3,862,794) (2,460,772) 
Proceeds from disposal of property and equipment - 468,264
Liquidation of statutory deposit - 18,450,000
Net cash (used in) generated from investing 

activities (40,857,101) 89,799,338 

CASH FLOWS FROM FINANCING ACTIVITIES
Principal elements of lease payments - (60,982)
Finance cost paid - (3,018)
Issue of share capital, net of expenses 1 226,542,140 - 
Net cash generated from (used in) financing 

activities 226,542,140 (64,000) 

Net increase in cash and cash equivalents 113,460,312 15,928,409 
Cash and cash equivalents at the beginning of the 

period 114,982,093 179,508,029 
Cash and cash equivalents at end of the period 5 228,442,405 195,436,438 

Supplemental non-cash information: 
Net change in fair value reserve for available-for-sale 

Investments 9 (17,453,802) 2,696,615 

The accompanying notes from 1 to 21 form an integral part of this interim condensed financial 
information. 

Abdulaziz Ali Al Turki 
Chairman of the Board of 

Directors 

Nawaf Al-Otaibi 
Chief Accountant 

Meshael Al Shayea 
Chief Executive Officer 








































































































