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AJ|aI Real Estate & Entertamment Company KSCP

Board of Directors Meeting Date e e myimg
2021—02—10
| Required Documents z35ailly LS| o loll il
X Approved financial statements Suezall &I bldl (o Aseud
Approved auditor's report el Sl iBlye py55 e Hieud X
ol
2019-12-31 2020-12-31 Statement
A 38,201 galues ol (3lucell) 7yl Lo
L (31.26%) 2,001,582 1,375,919 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
daazsl L | (8yLucs) @
(31.30%) 10.35 7.11 | danlly el el () demy
Basic & Diluted Earnings per Share
aglaall =) |
24.86% 4,819,455 6,017,407 . 92t
Current Assets
e | Jles
5.38% 143,072,673 150,765,402 el o]
Total Assets
aglazll sbgllall
27.76% 2,673,940 3,416,175 WG g
Current Liabilities
ab (9| PES
33.81% 18,570,209 24,848,493 ’M 4 7
Total Liabilities
P 38,001 alusy Lolidl AU Ggan Jloz)
1.14% 124,502,464 125,916,909 Total Equity attributable to the owners of the
Parent Company
Aba sl oyl Jles
(23.53%) 3,333,949 2,549,551 ST GLSLIN Jlaz)
Total Operating Revenue
Al sl (3)lusdl) mll Sls
(31.48%) 2,525,013 1,730,061 . Vel d
Net Operating Profit (Loss)
aull JWI Lely / 2aSIAL J3lasd)
. 281 s g3 ¥ 2uSa it azgs ¥ bl Pl polaf SR

Accumulated Loss / Paid-Up Share Capital

Financial Results Form
Kuwaiti Company (KWD)
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Statement
2019-12-31 2020-12-31

'i A1 38,80 (mabuas polsd! (8lusll) ol dlo
‘ (53.78%) (944,085) (436,388) Net_ Profit (Loss) represents the amount
attributable to the owners of the parent
Company

Zadslly Al ed! (Bylus) &
(53.69%) (4.88) (2.26) sl Bkl el (flent) By
i Basic & Diluted Earnings per Share
Al st oy Slas
(76.92%) (553,753) (127,803) - el Jlz
Total Operating Revenue

Alaadl (Bylusell) ol 3

(57.41%) (812,884) (346,244) A Bladl) goll gle
Net Operating Profit (Loss)

e Not Applicable for first Quarter ¥l adl de aiy ¥ @

The reason for decrease in net profit is due: d1 g2y mpdl Glie palass! caw of
Decrease in rental revenue and decrease in fair value | aleiiul ofylaad Aslall aadll § (olasidls aaldl oilslp) olasl
of investment properties due to COVID-19 pandemic. Jig g9 Amilor coiiay iy

Financial Results Form LI bl gls z3sa
Kuwaiti Company (KWD) (1)) 3LgSH iS,alt N"’
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! dagdll
Baas layes
NONE b NONE ¥ -
Ly ' b Cash Dividends
eSS N.a.i Slas jes
NONE ¥ NONE ¥ -
[izst thia Bonus Share
&3l alajes
NONE ¥ NONE /u>g ¥ T
Hen e Other Dividend
Tlol @iy puse
NONE ¥ NONE b
[a2g JAE Y N Dividend
Iy 5 W1 ol 3oL
NONE /uzs: ¥ NONE /usg: ¥ il Edle NONE /uz5: ¥ il
Issue Premium Capital Increase
NONE /uzg: ¥ NONE /u>g: ¥ ‘J ot R
Capital Decrease

E)lal g.u.lqus s . .
| "% ) S Jhaud il e
Geeaitdl s Mg
JL_A__3|
e
" Attach a copy o th fTwlLstatements approved by the Board of Slluzed) aBlpa yaydin bylo¥l alma (a Butaiall AU llsdd! Aaed Byl amy
Directors and the'a proved auditor's report zalf
u. Pt b !
Financial Results Form 3 W bl @l z3sa
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2019 2020
e sS i crlsS i
371,651 336,658
66,055,553 72,244,626
70,825,737 71,910,996
1,000,277 255,715
138,253,218 144,747,995
711,858 744,561
1.807,856 1,280,729
1,587,028 1,510,721
330,000 580,000
382,713 1,901,396
4,819,455 6,017,407
143,072,673 150,765,402
18,522,000 19,448,100
5,199,430 5,199,430
1,293,969 1,437,410
1,110,338 1,253,779
759,234 -
(319,250) (319,250)
46,118,487 46,118,487
(64,905) (26,379)
51,883,161 52,805,332
124,502,464 125,916,909
226,498 292,258
1,469,771 740,060
14,200,000 20,400,000
15,896,269 21,432,318
2,671,524 3,217,749
2,416 198,426
2,673,940 3,416,175
18,570,209 24,848,493
143,072,673 150,765,402
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Ajial Real Estate Entertainment Company K.S.C.P. and its Subsidiary

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2020

ASSETS

Non-current assets
Property and equipment
Investment properties
Investment in associates
Receivable from sublease

Current assets

Receivable from sublease .

Account receivables and prepayments

Financial assets at fair value through profit or loss
Wakala investment deposits

Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Share premium

Statutory reserve

Voluntary reserve

Capital surplus

Treasury shares

Effect of change in accounting policy of investment properties
Foreign currency translation reserve
Retained earnings

Total equity
Non-current liabilities
Employees” end of service benefits

Account payables and accruals
Murabaha payables

Current liabilities
Account payables and accruals
Bank overdraft

Total liabilities

TOTAL EQUITY AND LIABILITIES

= <

Notes

W

(=]

10
11
12
14

15
16

2020 2019
KD KD
336,658 371,651

72,244,626 66,055,553
71,910,996 70,825,737
255,715 1,000,277
144,747,995 138,253,218
744,561 711,858
1,280,729 1,807,856
1,510,721 1,587,028
580,000 330,000
1,901,396 382,713
6,017,407 4,819,455
150,765,402 143,072,673
19,448,100 18,522,000
5,199,430 5,199.430
1,437,410 1,293,969
1,253,779 1,110,338
- 759,234
(319,250) (319,250)
46,118,487 46,118,487
(26,379) (64,905)
52,805,332 51,883,161
125,916,909 124,502,464

292,258 226,498

740,060 1,469,771
20,400,000 14,200,000
21,432,318 15,896,269

3,217,749 2,671,524
198,426 2,416
3,416,175 2,673,940
24,848,493 18,570,209
150,765,402 143,072,673

Shew Abdullah Al Khalifah Al Sabah Shei
Chairman Vic

The attached notes 1 to 24 form part of these consolidated financial statements.

Hamad Mubarak Jaber Al Ahmad Al Sabah
‘hairman

8
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Ajial Real Estate Entertainment
Company K.S.C.P. (the “Parent Company™) and its subsidiary (collectively, the “Group™),
which comprise the consolidated statement of financial position as at 31 December 2020, the
consolidated statement of profit or loss, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2020, and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (“IFRS™).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence
Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance
with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the duditor’s responsibilities Jor the audit of
the Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.

A member firm of Ernst & Young Globai Limited
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Key Audit Matters (continued)

a) Valuation of investment properties

Investment properties of the Group represent a significant portion of the total assets as at 31
December 2020 and are carried at fair value. The management of the Group determines the fair
value of its investment properties on periodical basis and uses external appraisers to support the
valuation at year-end. The valuation of the investment properties at fair value is highly
dependent on estimates and assumptions such as rental value, occupancy rates, discount rates,
financial stability of tenants, market knowledge and historical transactions. In addition, the
significant impact of the COVID- 19 pandemic has led to additional uncertainty in arriving at
reasonable assumptions. Further, the disclosures relating to the assumptions are relevant, given
the estimation uncertainty and sensitivity of the valuations. Due to the size and complexity of
the valuation of investment properties and the importance of the disclosures relating to the
assumptions used in the valuation, we identified this as a key audit matter. The Group’s policies
for fair valuation of investment properties are presented in accounting policies in Note 2 of the
consolidated financial statements.

Our audit procedures included, among others, the following;

- We have reviewed the assumptions and estimates made by the management and the
external appraisers, appropriateness of the valuation technique and reasonableness of data
used in the valuation.

- We have evaluated the management’s sensitivity analysis to ascertain the impact of
reasonably possible changes to key assumptions on the fair value of properties such as
rental income, occupancy rates, discount rates, and historical transactions.

- Wehave considered the objectivity, independence and expertise of the external appraisers.

- We assessed that the significant assumptions and related uncertainties are appropriately
reflected in the sensitivity disclosure in Note 4 to the consolidated financial statements.

b) Impairment of investment in associates

The carrying value and the related share of results of investment in associates is significant to
the Group’s consolidated financial statements and to the Group’s results. The Group assesses if
there are any indicators of impairment in the carrying value of its investment in associates. Such
assessment considers any significant adverse changes in economy, market, legal environment,
industry or the political environment. Accordingly, we have considered this as a key audit
matter. The accounting policies relating to investment in an associate is given in Note 2 to the
consolidated financial statements.

Our audit procedures included, among others, the following:

- We evaluated management's considerations of the impairment indicators of investment in
associates.

- In such consideration, we assessed whether any decline in value exists, significant adverse
changes in the economy, market, legal environment, industry or the political environment
in which the associates operate, structural changes in the industry in which the associates
operate, changes in the political environment affecting the associates business and changes
in the associates’ financial condition.

The disclosures relating to Group’s investment in associates are given in Note 5 of the
consolidated financial statement.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2020 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2020 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the
remaining sections of the Annual Report after the date of our anditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing as applicable matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as frand may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AJIAL REAL
ESTATE ENTERTAINMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current year and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company
and the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No 1 of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company's Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out
and that, to the best of our knowledge and belief, no violations of the Companies Law No 1 of
2016, as amended, and its executive regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during
the year ended 31 December 2020 that might have had a material effect on the business of the
Parent Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any
violations of the provisions of Law No 7 of 2010 concerning the Capital Markets Authority and
its related regulations during the year ended 31 December 2020 that might have had a material
effect on the business of the Parent Company or on its financial position.

BADER A. AL ABDULJADER
LICENCE NO. 207 A
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