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REPORT ON REVIEW OF CONDENSED
INTERIM FINANCIAL STATEMENTS

TO: THE SHAREHOLDERS OF
ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of ETIHAD ATHEEB
TELECOMMUNICATION COMPANY (the "Company") as at 30 September 2020, and the related condensed
interim statements of profit or loss and other comprehensive income for the three and six month period ended 30
September 2020 and the condensed interim statement of changes in equity and cash flows for the six month period
then ended, and a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and presentation of these condensed interim financial statements in accordance with
International Accounting Standard (34) “Interim Financial Reporting” that is endorsed in the Kingdom of Saudi
Arabia. Qur responsibility is to express a conclusion on these condensed interim financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
interim financial information performed by the independent auditor of the entity”, that is endorsed in the Kingdom
of Saudi Arabia. However, because of the significance of the matters described in the Basis for Disclaimer of
Conclusion section of our report, we were not able to express a review conclusion on these condensed interim
financial statements.

Basis for Disclaimer of Conclusion

The Company’s condensed interim financial statements as at and for the period ended 30 September 2020 have
been prepared on a going concern basis of accounting. However, we were unable to conclude whether the use of
the going concern assumption basis of accounting to prepare these condensed interim financial statements is
appropriate, due to the following factors:

(a) As disclosed in Note 2 of the condensed interim financial statements, the Company’s current liabilities exceed
its current assets by SAR 642.92 million as at 30 September 2020, and for the period then ended, the Company
incurred a net loss of SAR 24.30 million.

(b) The Company’s condensed interim statement of financial position includes non-financial assets amounting to
SAR 1,146 million as at 30 September 2020. Management has carried out an impairment assessment in
accordance with the 1AS 36 “Impairment of assets”, and has determined that the recoverable amounts of the
aforementioned assets exceed their carrying amounts as at 30 September 2020 and hence no impairment loss
has been recognized. Management’s impairment assessment is highly dependent on a number of subjective
judgements and assumptions about future business performance. Certain assumptions made by management in
the impairment review are key judgements, including deferral of payments to key suppliers, cash flows, overall
long-term growth rates and discount rate. The impairment review includes the assumption that the Company
will acquire ongoing financial and technical support from its key suppliers to implement the business plan.

However, as of the date of approval of the condensed interim financial statements, we were unable to obtain
sufficient appropriate audit evidence including binding signed agreement with the key suppliers, confirming
their continued financial and technical support, including acceptance of deferment of payments. Moreover, the
business plan is highly sensitive to changes in assumptions and any reasonably possible change in these
assumptions could lead to the erosion of headroom in the impairment of assessment.

Audit, Tax & consultants
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REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS (CONTINUED)
ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)

Basis for Disclaimer of Conclusion (continued)

(c) The Company has an overdue balance owed to its key supplier amounting to SAR 642.65 million as at 30
September 2020. The Company has contacted the key supplier with the intention of entering into an
agreement to restructure the repayments of the amounts owed to them. The discussions with the key supplier
are still ongoing.

The condensed interim financial statements have been prepared using the going concern assumption basis of
accounting as the Board of Directors are of the view that the Company will be able to successfully complete the
restructuring of the repayment terms of the key supplier as discussed in Note 2 of the condensed interim financial
statements. However, we are unable to conclude whether the use of going concern assumption basis of accounting
to prepare these condensed interim financial statements is appropriate as the outcome of the restructuring has yet
to be satisfactorily concluded at the date of these condensed interim financial statements and is inherently
uncertain. If the going concern basis of accounting is not appropriate and the condensed interim financial
statements were presented on a realization basis, the carrying value of assets and liabilities may be materially
different from that currently recorded in the condensed interim statements of financial position, If the Company is
unable fo continue in operational existence for the foreseeable future, the Company may be unable to discharge its
liabilities in the normal course of the business and adjustments may have to be made to reflect the situation that
assets may need to be realized other than in the normal course of the business and at amounts which could differ
significantly from the amounts at which they are currently recorded in the condensed interim statement of
financial position. In addition, the Company may have to reclassify its non-current assets and non-current
liabilities as current. No such adjustments have been made to these condensed interim financial statements.

Disclaimer of Conclusion

Because of the significance of the matter described in the Basis for Disclaimer of Conclusion section of our report
and their possible cumulative effect on the condensed interim financial statements, we have not been able to
obtain sufficient appropriate audit evidence to provide a basis of a review conclusion on the accompanying
condensed interim financial statements of Etihad Atheeb Telecommunication Company for the period ended 30
September 2020.
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY

{A Saudi Joint Stock Company)
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
As a1 30 September 2020
(Saudi Arsbian Riyals)
30 September 31 March 2020
Note 2020 (Unsudited) Audited

ASBETS

Non-turrent assets
Property and equipment
Intangibles

Right of use assets

Total now-current asseis

Currest assets

[nventories

Trede receivables

Prepayments and other current assets
Cash and cash equivalents

Total current sssets
TOTAL ASSETS

Al 111
Equity
Share capitai
Accumulated losses
Total equity

Liabilities

Non-current labilities

Long term accounts payable

Lease Liabilities

Defined benofit obligation ~ employees” benefit
Dacommissioning provisions

Tots! noa-current Habilities

Current liabilities

Murabaha financing

Accounts payable - short term

Accrusd expenses and other current bivis oo
Lease Liabilities - current portion

Deferred tncome

Provision for zakat and tax

Total currest liabilities

Total lizbilities

TOTAL EQUITY AND LIABILITIES

214,196,132 221,878,420
5 675,653,401 701,015,742
6 256,527,172 200,274,226
' 1,146,371,308 __1,183,168,388
4,345,712 3,352,483

7 216,664,906 212,396,537
. 127,496,384 131,461,761
B 131932004 12253631
. 480,439,006 469,741 09
1626810311 1652009480
228,529,000 228,529,003
(102,084974) __ (77.787,152)
126444826 150,741,848
116,656,873 143,946,606

12 249,383,582 156,450,416
7810,124 8,310,006

——_ 353234 3,094,644

L ATR003 83 415,801,666

i - 7,767,084
841,276,280 805,934,288
126,138,210 131,816,320

12 120,883,197 106,745.471
32365827 35,404,448
13 2698058 2,698,958
L,123,361.472 " 1.090,366,566
1,500,366.285°  [i00167693
L,626810311 T B2 000,480




ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIYE INCOME
For the three and six monihs period ended 30 September 2020
(Saudi Arabian Riyeis}
For the three monthe period For the six months period
Mate L eudsd ] . ded _
30 Septecsber 30 September 30 September 30 September
e 819 20 0i9

(In-gudited)  (Un-pudiced) (Un-sudited}  (Un-audited)
Revenue 67,767,212 86816434 14879524 183,933,945
Cost of revenue - BT222864)  (44610288) (60381077 (102,029,151
Gress profit 40544348  42.226,145 89,414,154 81,504,794
Operstiog expeuses
Depreciation and amontizztion 456 (5701989 (36827862, (51,368,318 (61,725,537}
:‘cm for impairment in trade QA12498)  (6ABTS51) (46094951 (13882475
Generai and administration expenses (1378,180) (15310527 (26518921, (32,967,965,
Other income 12 50.651 3,195,395 _ S0sst 3207359
Operating loss 821,050  (15.405.950) (14867487 (41330085,
Financial charges w QAWAS | OINS6Y | SMIETS | (11,367.543)
Lows far the pertod (12030500 (ORI GIFEE (T GTER)

Other comprehensive income
Jrems that will vt be roclassified jo
profit or loss 1 subsequers periods

Re-measurement of defined benefic

obligation ~ . v e e
";‘:‘m""”"“”"“ loss for the (12050600)  (20836312) (UIZY  (52.687.830)
Loss per share ~ basie sn ditazcd 12 ©s3) o9y (1.06) @230




ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saud; Joint Stock Compaity)
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
For the six months period ended 30 September 2026
{Seuds Arabizn Riyals)
Accumulated
Skare capital logses Total

Balance at 41 April 2019 (Andited) 470500000  (150.262,112) 222237888
Losz for the period ~ (52687830} (52.687.8307]
Otacr comprehensive income - - -
Total comprehensive foss for the period - (52.687,830) (52,687.830)
Reductior: of share caprz! tu absorh T
Socalid | (121.971,0000 121971000 &
Balunce at 30 September 2019 (Unsndited) 350,529,000 (180,978,943) 169,550,055
Balaace ut 81 April 2020 (Audited; 228529000  (77787,052)  130.741.34%
i 05 for the period ~ AR (3397803
Otner vomprehaniive income - . R
Total comprehessive iosr for tive period - (24297822) (24297833
Balance at 30 Septzmber 2020 (Unandited) 228,529,000 (L02,083,974) 126,444,026




ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock
CONDENSED INTERIM STATEMENT OF CASH FLOWS
For the six months period endad 30 Septerber 2020
(Saudi Arabian Riyals)
_ For the six month period ended
30 Septembar 30 September
Note 2020 2019
Unaudited . Unaudited

Cash flows from operating acibvithes
Loss for the period (24,297,822) {52,687,830)
Adjustments for non-cash items:
Depreciation and amortization 4,56 51,383,015 61,725,537
Impairment loss on trade receivable, 7 4,609,498 13,982,673
Finance costs 6,811,078 11,367,548
Provision for employees’ end of service benefits . __ 508,300 663,436

39,019,572 35,051,361
Changes in working capital
inventoriss (993,229 {298,199)
Trade receivables (8,877,367 {55,670661)
Prepayments and other cumrent assery : (6,814,854) (24,981,583}
Accounts payable 18,405,930 108,063,103
Accrued expenses and other current Jiabilities (5,685423) €12,305,117)
Deferred income _(GE38618) 3508333

32,018,511 45457236
Finance vosts pai:] {326,554) (820,008)
Employees’ end of service benefits paid (1,167,378) _  (14:6451}
Net cash generated from aperating aetivities 3052158,  43,1%:,717
Cash flows from Investing activities
Addition to property and equipment ' A1,285178) (1,501,990)
Net cash used in tnvesting activities —{L2BSI7)  _ €1,501,590)
Cash flows from financing activities
Repayment of murabaha fmancing {7,767,084) (15,534,029)
Payment of isased lishilities (12067839) =~ =
Net cash ured 1 Maapeing sctivities (19,834.718)  _ (15,534,089)
Net increase in cash and cash equivalents 9,401,693 26,154,695
Cesh and cash equivalents at the beginning of the period . 122,830,311 97,874,
Cash and cash equivzients ar the end of the period 131,932,084 123.725.032

Supplementury information for mon-cash fransaction

Addition to right of use assets 13,306,064 -
Impact of adeption of IFRS 16 -

258,234,404

ofﬂw:ﬁdmsedfmf‘r’m:,?};ma.

ey
Acting Ehmf t*‘inamwl Officer




b)

c)

d)

ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 September 2020
(Saudi Arabian Riyals)
ORGANIZATION AND ACTIVITIES

General information

Etihad Atheeb Telecommunication Company (the “Company”), is a Saudi Joint Stock Company
registered in the Kingdom of Saudi Arabia under commercial registration (No, 101 0263273)
issued in Riyadh on 30 Safar 1430H (corresponding to 25 February 2009). The registered address
of the Company is P.O. Box 25039 Riyadh 11391 Kingdom of Saudi Arabia.

Pursuant to the Ministerial Resolution No.41 dated 18 Safar 1429H (25 February 2008) which
was approved by the issuance of Royal Deeree No. M/6 dated 19 Safar 1429H (26 February
2008), the Company was granted a fixed-line telecommunication license and the used-frequency
spectrum to provide fixed telephone services in the Kingdom of Saudi Arabia for a period of 25
years (starting on 1 April 2009 and ending on 31 March 2034). On 30 Rabi’l 1438H
(corresponding to 29 December 2016}, the Communications and Information Technology
Commission (CITC) has extended the life of the Company’s license by 15 years (ending on 31
Match 2049) (see note 5.1).

The objective of the Company is to provide various fixed line and wireless services such as voice,
data services, broadband internet services, internet telephony services, international gateway, and
fixed telephone lines to individuals, homes and businesses, The Company commenced
commercial operations from 1 January 2010.

As at 30 September 2020), the authorized, issued and paid up share capital of the Company is SAR
228.529 million (31 March 2020. 228,529 million divided into 22.8529 million shares of SAR 10

each.

On 2 August 2017, the Company announced that it has received a letter from CITC, dated |
August 2017, stating that the Board of Directors of CITC, in their meeting held on 23 J uly 2017,
has accorded first approval fot the grant of the Unified License to the Company and has referred
the matter to the Council of Ministers for their final approval. However, the Company has received
another letter from CITC, dated 21 May 2018, stating that the Company’s application for the
Unified License has been rejected,

In September 2017, the Company won frequency spectrum, in the 700 MHz and 1800 MHz bands,
in the auction organized and supervised by CITC and would be eligible for these frequencies once
regulatory requirements are met. These frequencies would be required by the Company to enhance
its telecommunication network ence it obtains the Unified License. The total consideration
payable for these frequencies was SAR 2,065 million of which 30% (equivalent to SAR 619
million) was required to be paid upfront and the remaining amount was payable in 10 equal
quarterly installments. The Company intended to finance the acquisition through facilities.

In October 2017, the Company received notification from CITC stating that CITC has cancelled
the abovementioned frequencies awarded to the Company due to non-payment of the first
installment by the Company. Moreover, in February 2018, CITC also encashed a performance
bond of SAR 50 million earlier issued by the Company in faver of CITC at the time of
participating in the auction.

The Company filed an appeal against CITC with the Court for returning the full amount of the
performance bond encashed by CITC. On 30 September 2019 the appeal was rejected by the
Court. The Company has also filed a case against CITC for the withdrawal of frequencies won by
the Company in the auction held by CITC. On 01 October 2020 this appeal was also rejected by
the Court.

In response to the spread of the Covid-19 resulting in disruptions to the social and economic
activities in thz markets around the world and kingdom of Saudi Arabia, the management has
proactively assessed its impacts on its operations and has taken a series of preventive measures.
Notwithstanding these challenges, the Company’s business operations currently remain largely
unaffected as they mainly provide online services and their major sales have been conducted
through website. Based on these factors, management believes that the Covid-19 pandemic has
had no material effects on the reported financial results for the period ended 30 September 2020,
However, the management will continue to monitor the situation closely,

9
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ETTHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 September 2020
(Saudi Arabian Riyals)
BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements have been prepared in accordance with 1AS 34
‘Interim Financial Reporting’ that is endorsed in the Kingdom of Saudi Arabia and other stzndards
and pronouncements issued by Saudi Organization for Certified Public Accountants (SOCPA)
and should be read in conjunction with the Company’s last annual financia} statements as at and
for the year ended 31 March 2020 (“fast annyal financial statements™). These condensed interim
financial statements do not include all of the information required for a complete set of financial
statements. However, selected accounting policies and explanatory notes are included to explain
events and transactions that are significant to understand the changes in the Company’s financial
position and performance since the iast annual financial statements,

Basis of measurement

These condensed interim financial statements have been prepared on the historical cost basis
except for the defined benefit obligation is recognized at the present value of future obligations
using Project Unit Credit Method.

These condensed interim financial statements have been prepared on a going concern basis, which
assumes that the Company will be able to meet its obligations.

As at 30 September 2020, the Company’s current liabilities exceeds its current assets by SAR
642.92 million (31 March 2020: SAR 620 62 million). Moreover, the Company has accumulated
losses amounting to SAR 102.09 million as of 30 September 2020, which approximate 44.67%
of the Company’s share capital and the Company incurred a net loss of SAR 24.30 million for the
period than ended.

The Company’s management believes that the Company’s business will improve and that it will
be able to meet its obligations as and when they become due. The Company’s current cash flow
forecasts are critically dependent upon the continued deferral of payments and ongoing support
by its key suppliers and accordingly the Company manages repayment terins with its key
suppliers. Based on the level of support that continues to be provided by the key suppliers of the
Company, the Company does not currently anticipate the key suppliers and creditors to demand
repayment from the Company, The Company is in negotiation with one of its key supplier to
reschedule payment terms.

Further, the management is also considering certain other aspects to improve the Company’s
performance mainly including the enhancement of the Company’s existing network
infrastructure, depluyment of new technologies, exploring altemative uses of the Company’s
frequency spectrum, and cost optimization plans.

Regarding the circumstances outlined above. the directors have concluded that there is a
reasonable expectation that the Company can continue to pay its operational debus as they fall due
for the foreseeable future (taking into account the expectations of the Company in relation to the
ongoing discussions with key suppliers). Accordingly, they continue to adopt the going concern
basis in preparing the condensed interim financial statements. The condensed interim financial
statements do not include the adjustments that would result if the Company were unable to
continue as a going concern,



ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Seudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 September 2020
(Saudi Arabian Riyals)

BASIS OF PREPARATION (Continued)

Functional and presentation currency

These condensed interim financial statements are presented in Saudi Arabian Riyals (SAR), which
is the functional and presentation currency of the Company. All amounts have been rounded to
the nearest SAR, unless otherwise indicated.

Use of estimates and judgments

In preparing these condensed interim financial statements management has made judgments,
estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgments made by management in applying the Company’s accounting policies
and the key sources of estimation uncertainty were the same as those described in the last annual
financial statements,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements
are consistent with those followed in the preparation efthe Company’s annual financial statements
for the year ended 31 March 2020. except new standards, amendment to standards and
interpretations as described below:

New standards, amendments fo standards and interpretations

There are no new standards issued, however, there are number of amendments to standards as
follows:

* Amendments to standards which are effective from | April 2020 and has been explained in
the Company’s annual financial statements, but they do not have a material effect on the
Cempany’s condensed interim financial statements,

= Amendments to IFRS 16 — COVID-19.“Related Rent Concessions” which are effective for
the periods beginning on or after 1 June 2020. The amendment permits lessees, as a practical
expedient, not to assess whether particular rent concessions occurting as a direct
consequence of the covid-19 pandemic are lease modifications and instead to account for
those rent concessions as if they are not lease modifications. The amendment does not affect
lessors. There is no material impact on the Company's condensed interim firancial
statements
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4.1

ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 September 2020
{Saudi Arabian Riyals)

PROPERTY AND EQUIPMENT (Continued}

Impairment test

Non-financial assets are tested annually for impairment where management determines that
indicators of impairment exist. Management performed an impairment assessment of its non-
current assets as at 31 March 2020. The recoverable amount was based on the value in use,
determined by discounting the future cash flows to be generated from the continuing use of the
non-financial assets. The recoverable amount was determined to be higher than the carrying value.
Accordingly, no impairment loss was recognized.

The key assumptions used in the estimation of value in use were as follows;

Percentage
Discount rate 10%
Tenminal growth rate 2%

The discount rate was a post-tax measure estimated based on the weighted-average vost of capital
of the Company.

The cash flow projections included specific estimates for five years and a terminal growth rate
thereafter. The terminal growth rate was determined based on management’s estimate of the long-
term compound annual EBITDA growth rate.

Budgeted EBITDA was based on expectations of future outcomes taking into account past
experience. adjusted for anticipated revenue growth, Revenue growth was projected taking into
account the average growth levels experienced over the past five years and the estimated sales
volume and price changes for the next {ive years.
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7.1

7.2

10.

ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period.ended 30 September 2020
(Saudi Arabian Riyals)

TRADE RECEIVABLES
Note 30 September
2020 31 March 2020
Trade receivables 7.1 306,998,077 298,120,210
Allowance for impairment . 7.2 {90,333,171) (85,723,673)
216,664,906 212,396,537

Trade receivables include an amount of SAR 46,669,728 (31 March 2020: SAR 44,725,551) due
from related parties. (Note 17)

Movement in Impairment loss is as follows:

For the
pericd ended For the
30 September year ended
2020 31 March 2020
Balance at beginning of the period / year 85,723,673 65,313,304
Charge for the period / year 4,609,498 20,410,369
Balance at end of the period / year : 90,333,171 85,723.673

CASH AND CASH EQUIVALENTS

This represents cash held in current accounts with banks operating in the Kingdom of Saudi
Arabia.

STATUTORY RESERVE

In accordance with the Company's By-Laws, the Company is required to set aside 10% of its net
income each year as statutory reserve. The Company ean stop setting aside 10% of its net income
each year when such reserve equals to 30% of the share capital.,

MURABAHA FINANCING

This represents murabaha financing obtained from a local bank (the "Bank™) utilized to meet
operating expenditure requirements of the Company. The Islamic financing involves the sale and
purchase of commodities with the Bank as per mutually agreed terms, The Company obtained
financing at an average rate of return of Saudi Interbank Offer Rate (SIBOR) plus the bank's
commission of 1,75% per annum.

30 September
2020 31 March 2020
Current portion -~ 7,767,084
- 7,767,084
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11.1

12.

ETIHAD ATHEEB TELECOMMUNICATION COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

For the six months period ended 30 September 2020
(Saudi Arabian Riyals)

LONG TERM ACCOUNTS PAYABLE

This represents payable to STC in respect of LTE payment agreement.

The movement in total accounts payable (current and non-current) pertaining to LTE is as follows:

Note 30 September

2020 31 March 2020

Balance at the beginning of the pericd / year 182,468,877 -

Reschedule during the period / year 1.1 - 215,060,346

Additions during the period / year 12,832,096 11,159,514

Payments during the period / year {11,977,517) (43,750,983)

Balance at the end of the period / year 183,323,456 182,468,877
Non-current portion of the total accounts payable

30 September

2020 31 March 2029

Non-current portion — LTE 116,656,873 143,946,006

Balance at the end of the period / year 116,656,873 143,046,006

The Company managed to rescheduled its “L.TE Service™ payments from STC. In result of the
modification of the repayment terms, Company is facilitated to pay its previous payable after one
year but no fixed repayment period has been defined in the contract. However, Company will pay
§0% of the invoice amount of new purchases of LTE sims pertaining to previous payable along
with new payments immediately done during the defined credit period until all the old balance is

paid off.
LEASE LIABILITIES

This pertains to the amount of operating leases recognized as lease liabilities under IFRS 16. The

details and movement of these are as follows;

30 September
2020 31 March 2020

Liability

Balance at the beginning of the period / year 363,195,887 -
Impact of adoptior of [IFRS 16 - 347,402,809
Addition during the period / year 13,306,064 21,621,998
Cancellation for the period / year - (%.108,803)
Finance cost 5,832,462 13,426,338
Paid during the period / year . (12,067,634) {10.146.655)
Lease liability at the end of the period / year 370,266,779 363,195,887
Lease liability maturity is as follows:

Less than one year 120,883,197 106,745,471
More than one years 249,383,582 256,450,416

Expenses relating to short-term and low-value leases for the period are SAR 40.5 million, Nil

(March 2020: SAR 97.09 million, Nil) respectiyely.
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15.

ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 September 2020
(Saudi Arabian Riyals)

OTHER INCOME
For the six month period ended
30 September 30 September
2020 2019
Settlement from Vendor - 3,195,249
Miscellaneous income 50,651 32,110

50651 3207359,

LOSS PER SHARE — BASIC AND DILUTED

For the six month period ended
31 September 31 September

2020 2019
Net loss for the period .(24297822) __ _(52,687.830)
Weighted average number of shares for the period 22,852,900 22,852,900
Loss per share - basic and diluted (1.06) 23

14.1 Loss / earnings per share is computed by dividing the loss / carnings atributable 1o the

ordinary shareholders of the Company for the period ended 30 September 2020 and 30
September 2019. by the weighted average number of shares outstanding during the period.

14.2  The weighted average number of shares for the pefiod ended 30 September 2020 and 30

September 2019 have been arrived by taking the effect of reduction in the share captal from
the beginning of the earliest period presented (i.e. | April 2019) in order to comply with the
requirements of 1AS 33,

Number of issued shares on 1 April 2019 47,250,000
Number of shared cancelled . (24,397.100)
Weighted average number of shares on | April 2019 22,852,%00

CONTINGENCIES AND COMMITMENTS

Contingencies

Letter of guarantees

The Company has outstanding letters of guarantee as at 30 September 2020 amounting to SAR 50
million (31 March 2020: S.AR 50 million).

Legal cuses status

In the normal course of business. the Company became part of legal cases with a few suppliers and
employees. Management believes that the cases will be decreed in favor of the Company and
accordingly no provision has been recognized.



16.

ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 September 2020
{Saudi Arabian Riyals)

15. CONTINGENCIES AND COMMITMENTS (Continued)

a) Contingencies (Continued)

CITC liubility

The Ministry of Finance, in its letter dated 26 August 2017 instructed the Company to pay an
amount of SAR 155.7 million to CITC as royalty, The Company finalized certain aspects of the
mechanism for calculation of the royalty fee payable to CITC and the CITC issued revised invoices
fot royalty fees. However, the CITC has also issued royalty fee invoices on internet revenue of the
Company. The management and the legal advisor are of the view that internet revenue is not
subject to the royalty fees and accordingly has raised the matter with the CITC. The management
believes that the actual amount payable to CITC against all of its claims will not exceed the amount
already accrued in the books of accounts and accerdingly no accrual has been recorded in respect
of the disputed invoices. Subsequently from 3| January 2018, the CITC has revised the calculation
of the royalty fee to include internet services.

b) Commitments

The Company has commitments resulting from major agreements which were entered into and not
yet executed at the reporting date amounting approximately to SAR 51.03 million periaining to
the various vendors.

SEGMENTAL INFORMATION

Information regarding the Company’s operating segments is set out below in accordance with
IFRS & Operating Segments. IFRS 8 requires operating segments to be identified on the basis of
internal reports that are reguiarly reviewed by the Company's Chief Operating Decision Maker
(CODM) and used to ailocate resources to the segments and to assess their performance.

The Company is engaged in a single line of business, being the supply of telecommunication
services and related products. The whole of the Company’s revenues, profits and assets relate to
its operations in Saudi Arabia. The operating segments that are regularly reported to the CODM
are explained below:

Voice comprise of local and international calls including interconnection.

- Data comprise of internet broadband services provided to business-to-business (B2B) and
business-to-consumer (B2C).
Unallocated represents others which cannot be attributed to any of the reported operating

segment,
As at 30 September 2020

VYoice Data Unallocated Tota)
Segment assets
Property and equipment 5,592,893 208,597,239 - 214,150,132
Intangibles 17,642,537 658,010,864 - 675,653,401
Right of use assets 6,698,406 249,829,366 - 256,527,772

For the three months period ended 30 September 2020

Voice Data Unallocated Total
Segment revenue and costs
Revenue 8,647,655 59,119,557 - 67,767,212
Cost of revenue (1,085,956) (26,136,908) - (27,222,864)
Selling and marketing expenses t— - (7,808,490) (7.808,490)
Depreciation and amortization (244.267) (25.467,722) - (25,711,989
Allowance for impairment in trade
receivables = - (2,112,490) (2,112,490)
General and administrative
eRpenifes - - (13,783,180) {13,783,180)
QOther income . -- 50,651 50,651
Finance cost - - (3,209,450) (3,209,450)



ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 September 2020
(Saudi Arabian Riyals)

16. SEGMENTAL INFORMATION ({continued)
For the six months period ended 30 September 2020

Vuoice Data Unallocated Total
Segment revenue and costs
Revenue 21,235,157 119,560,074 - 140,795,231
Cost of revenue (19,572,317)  [40,808,760) - (60,381,077)
Selling and marketing expenses - - {15,434,812) (15,434,812)
Depreciation and amortization (914,723) (50,473,595} - (51,388,318)
Allowance for impairment in trade !
FEeLles - - (4,609,498) (4,609,498)
General and administrative _ " (26,518,923) (26,518,923)
expenses
Other income - - 50,651 50,651
Finance cost - - (6,811,078) (6,811,078)

As at 31 March 2020

Segment assets Voice Data Unallocated Total
Property and equipment 5.791.649 216.084.771 - 221.878.420
Intangibles 18.304.794 682.710.948 - 701.015.742
Right of use assets 6.796,233 253,477,993 . 260,274,226

For the three months period ended 30 September 2019

Voice Data Unallocated Total
Segment revenue and costs
Revenue 5.198.701 R1.637.733 = 86.836.434
Cost of revenue {1,779.563) (42.830.725) - (44.610.288)
Selling and marketing expenses - - (8.001,216) {8.001.218)
Depreciation and amortization (292.868) (30,534.934) - {30 .827.802)
Allo_wance for impairment in trade . » (6.687.951) (6.687.951)
receivables
General and admunistrative B B 115.310.522) (15.310.522)
expenses
Other income - 3.195.395 3.195.595
Finance cost - - (5.420.362) {5.420 362)

For the six months period ended 30 September 2019

Voice Data Unallocated Total
Segment revenue and costs
Revenue FLO1L.710 172.922.235 - 183 933,945
Cost of revenue {+.070.077) (97.959.074) - {102.029.151)
Selling and marketing expenses - - (17.756.263) (17.756.263)
Depreciation and amortization {586.70) {61.139.137) - (61.725.537)
Allo_wance for impairment in trade _ (13.982.673) (13.982.673)
receivables
General and administrative _ _ (32.987.965) (32.987.965)
expenses
QOther income - . 3.227.359 3.227.359
Finance cost - - (11.367.545) (11.367.545)

The CODM monitors its current assets and all liabilities on an integrated basis. ln addition, all of

the Company's services are principally provided in Saudi Arabia.

18



17.

ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

For the six months period ended 30 September 2020
(Saudi Arabian Riyals)

RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the Company comprise the shareholders having significant influence, their
affiliated companies and key management personnel. In the ordinary course of business, the
Company enters into transactions with related parties on terms approved by the Board of Directors

cf the Company.

Significant transactions entered into with related parties are as follows:

Related parties

Bahrain
Telecommunication
Company

Bithar Trading Company
Limited

Atheeb Saudi Intergraph
Company Limited

Atheeb Maintenance and
Services

Etihad Shams Company

Limited

Al Nanla Trading company

Tiaco Group Trading

Saudi Internet Company

Founding shareholders
Key managément personnel

Board of Directors

Related parties

Bahrain
Telecommunication
Company

Saudi Arabian Marketing
and Agencies Limited

Bithar Trading Company
Limited

Atheeb Saudi Intergraph
Company Limited

Atheeb Maintenance and
Services

Etihad Shams Company

Limited

Al Nahla Trading company

Traco Group Trading

Saudi Internet Company

Founding shareholders

Key management personnel

Board of Directors

Relatlonsiip

Shareholder

Shareholder
Shareholder
Shareholder

Affiliate

Shareholder
Shareholder
Shareholder
Shareholder

Relationship

Sharzholder

Affiliate

Shareholder
Sharehoider
Shareholder

Affiliate.

Shareholder
Shareholder
Shareholder
Shareholder

Naoture of
transaciion

Data revenue
Interconnection
revenue
Interconnection
cost

Data revenue
Data revenue
Sata revenue

Diata revenue

Management Fees
Management Fees
Manage:ment Fees
Guarantee fee
Salaries and
related benefits
Expenses

Nuture of
transaction

Data revenue
Interconnection
revenue
Interconnection
cost

Data revenue
Data revenue
Data revenue
Data revenue

Date revenue

Management Fees
Management Fees
Management Fees
Guarantee fee
Salaries and
related benefits
Expenses

For the three months period ended

30 September 30 September
2020 2019
1,128,722 1,731,655
756,451 756,853
299,802 422,652
75,162 223338
66,079 49,001
-- 20,895
10,198 25,769
-- 6,921
- 2,967
- 2226
- 32,139
432,750 432,750
66,000 17,227

For the six months period ended

30 September 30 September
2020 2019
2,254,073 3.417.739
1,512,779 1.513,551
527,400 699,779
436,652 227,616
136,244 278,778
112,108 106,538
20,160 41,055
17,913 26,130
1,575 14,574
675 6.246
506 4,686
7,312 67,668
865,500 865,500
99.000 61.871



17.

ETIHAD ATHEEB TELECOMMUNICATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 September 2020
(Saudi Arabian Riyals)

RELATED PARTY TRANSACTIONS AND BALANCES (continued)

The above transaction resulted in the following balances with these companies:

Due from related parties 30 September
Relationship 2020 31 March 2020
Bahrain Telecommunications Company Shareholder 41,649,398 40,168,637
Bithar Trading Company Limited Shareholder 594,472 458,229
Saudi Arabian Marketing and Agencies Limited Affiliate 4,253,342 3,866,554
Atheeb Saudi Intergraph Company Limited Shareholder 78,841 148,391
Atheeb Maintenance and Services Shareholder 86,068 B0.588
Etihad Shams Company Limited Affiliate 7,607 3,152
46,669,728 44735551
Due to related parties 30 September
Relutionship 2020 31 March 2020
Bahrain Telecommunications Company Sharehalder 29,102,940 28,573,852
Bithar Trading Company Limited Sharehoider 53,381 51.525
Traco Company Trading and Contracting Company  Shareholder 924,988 924,313
Saudi Internet Company Limited Shareholder 213,216 212,710
Bithar Communications & Information Technology
Company Limiied Shareholder 265,716 265,210
Atheeb Maintenance and Services Company Limited  Shareholder 265,716 265,210
Al Nahla Trading and Contracting Company Limited Shareholder 172,280 170,705
30,998,237 30,463,525
18, PROVISION FOR ZAKAT AND TAX
18.1 Movement in Zakat provision
The movement in Zakat provision is as follows:
30 September
2020 31 March 2020
Balance at the beginning of the period / year 2,698,958 2.698,958
Charge during the period / year i -
Balance at the end of the period / year 2,698,958 2,698,9§§ .

18.2 Zakat and tax status

The Company has filed its Zakat and tax return with the General Authority of Zakat and Tax
{(“GAZT™) for the years up to 31 March 2020,

In July 2015, the GAZT raised zakat and withholding tax (WHT) assessment for the years 2010 to
2012 amounting to SAR 17.43 million and SAR 0.83 million respectively. The Company filed an
appeal with the GAZT against the assessiments in August 2015. In response to appeal filed by the
Company, the Preliminary Appeal Committee (PAC) issued ruling in October 2016 based on which
the Company’s zakat liability was reduced to SR 6.98 million while the WIT liablity remained the
same at SAR 0.83 million. The Company was also liable to pay fine of SAR 0.6 million as per the
PAC ruling, on making delay in the payment of WHT.
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ETIHAD ATHEEB TELECOMMUNICATION COMPANY
{A Saudi Joint Stock Company)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months period ended 30 September 2020
{Saudi Arabian Riyals)

PROVISION FOR ZAKAT AND TAX (Continuned)

Zakat and tax status (Continued)

In December 2016, the Company filed an appeal to the Higher Appeal Committee (HAC) against
the PAC ruling in relation to zakat and imposition of delay fine on WHT, However, the Company
has settled the WHT liability of SAR 0.83 million with the GAZT. The management and the tax
advisors are of the view that the appeal will be settled in favor of the Company. Accordingly, no
provision is recognized in the financial statements.

In July 2020, the GAZT raised zakat assessment for the year 2015 amounting to SAR 5.53 million.
The Company filed an appeal with the GAZT against the assessments in September 2020.The
Company is still waiting for the response of GAZT regarding the appeal filed.

The zakat and tax returns filed by the Company for the years 2013 to 2019 are still under review by
the GAZT. :

FINANCIAL INSTRUMENTS — FAIR VALUES

Fair values of financial and non-financial assets and liabilities are determined for measurement
and/or disclosure purpose on the basis of accounting policies disclosed in the financial statements.
As at the reporting date, carrying value of the Company’s financial assets and liabilities were
reascnably equal to their fair values.

SUBSEQUENT EVENT

In the opinion of management there have been no significant subsequent events since the period-
end that require disclosure of adjustment in these condensed interim financial statements,

APPROVAL OF THE CONDENSED INTE: REIM FINANCIAL STATEMENTS

These condensed interim financial statements were authorized for issue by the Board of Directors
on 22 Rabi Al-Awwal 1442H (Corresponding to November 8, 2020).
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