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AlAzem & AlSudairy Co.

MembsCrcle NoBarh rareharfl a

Ema .h@croqehoRalh cor.e
INDf, PDNDf NT AUDITORS' Rf PORT

TO: THf SHAREHOLDERS
SUADI PHARMACEUTICAL INDUSTRIES AND Mf,DICAL
APPLIAT\CES CORPORATTON (SpIMACO - ADDWAEIH)
(A SAUDI JOINT STOCK COMPANY)

scope of Auditr we have audited the accompanying consolidated balance sheel of srudi pharmaceutical
Industries &.Medicat Apptiances Corporation (SPIMACO _ ADDWAf,IH) (A Saudi Joint Stock!-ompany) {_the Company") and its subsidiaries (collectively the,,croup,,) as at 3l Dece,tber 2016 andthe related consolidated statements of income, cash flows an; changes in slrarehorders. equity fbr the year
then ended and rhe attached notes (l) through (33) which form an iniegral part ofthe consotidated financial
statements. These consolidated financial statements are the responsitility of the Group,s management in
accordance with Article (126) of the Regulations for Companies. Our respoDsibiltty rs to express ouropinion on these corsoridated financiar statements based on our audit and ihe information and expranations
we obtained which we considered necessary for the purposes ofour audit.

we conducted our audit in accordance with auditing standards generaly accepted in the Kingdom or'saudi
Arabia. Those srandards require thar $e plan and perform the audit to obtain reasonabre assurance aboutwnerner Ine consorrdated hnanciar starements are free of material misstatement, An audit includes
examrnrng' on a test basis, evidence supporting the amounts and disclosures in the consolidated financialstatements An audit arso incrudes assessing the accounting principres used and signiticant estimates made
rJy management, as well as evaluating the overall consolidated financial statements-presentation, we believe
that our audit provides a reasonable basis for our oprnron.

Unqualified Opinion: In our opinion, the co*olidated financial statements taken as a wnote:

l) Present fairly, in alr materiar respects, the consolidated financial position of the saudi
Pharmaceutical Industries & Medical Apptianc€s Corporation (SPIMACO- ADDWAEIH)
(A Saudi Joint Stock Comprny) (..the Company") and its subsidiaries (coltectiv€ty the ,,croup,,) as
at 3 I December 20 r 6. and the con sol idated resu rts of its operations and its cash flows for the year
then ended itl accordance with genera]ly accepted accounting standards in the Kingdom of Saudi
Arabia appropriate to tlte circumstances ofthe Group; and

2) Comply with the requirements ofthe Regulations for Companies and the Company,s tsy_taws with
respect to the preparation and preseDtation ofthe consolidated financial statemenrs.

l0 Jumada Al Akhar 1438H (March 9,2017)
Riyadh, Kingdom ofSaudi Arabia

Abdullah M. AlAzern
License No. 335

AlAzem & AISudairv
Certified Public



Saudi Pharmaceutical Industries add Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Consolidat€d Balance Sheet
As ofDecember 31,2016

Note 20t5
Current assets:
Cash and cash equival€nts
Accounts receivabl€, net
Inventory, net
Du€ from related parties
Prepayments and other debit balances, net
Total current ass€ts

Non-cuIrent assets:
Investments in available for sale securities
lnv€stments in associates and others
Property, plant and equipment, net
Intangible assets, net
Goodwill
Total non-current assets

Total assets

Liabilities and Owners' Equitv
Cunent liabilities:
Due to r€lated parlies
Accounts payable, accruals and other credit balances
Cunent portion of Islamic banking facilities and long-term loans
Provision for Zakat and income tax
Shareholders accrued dividend
Total current liabilities

Non-cunent liabilities:
Islamic banking facility and long-term loan.
Provision for end ofs€.vice benefits
Total liabilities

Owneru' equity :

Shareholders' equity
Share capital
Stafutory reserve
Consensual reserve
General reserve
Retained eamings
Unrealized gain from revaluation of investments
in available for sal€ securities
Govemment grants (restricted)
Unrealized gain from revaluation of investments in companies
Translation differences of fi nancial statements
Total shar€holders' equity

Non-controlling interest
Total ownen'equity
Total liabilities and owners' equity

4
5

1

6(a)
8

9
l0
1l
12

l3

439,931,547
1,3s0,951,014

422,673,474
63,520,501

164,979,909
2,442,056,845

r,081,181,899
69,981,519

977,532,6a6
14,067,979

251,097,917
2397,86,,000
!,8!9,e18,84s

255,690,888
| ,149,493,579

366,845 ,9'76
53,509,374

163,714,374
|,989,254,191

9t8,391,924
34t,377,388
504,808,972

t9,447,554
5t,154,217

I,835,186,055
3 $44!9246

6(b)
l5
l4
l6
17

t9
20
21

22

27,0n5,679
415,808,489
r3,871,283
72,487.369

164,820,196
794,393,016

670,761,398
239,738.377

r,704,892:791

l r,t 54,831

339,609,348
301,455,600

79,710,515
151,887,036

883,817,310

2t3,t67,456
t,096,984,786

t4
18

9
24

1r00,000,000
515,684,866
81,366,340

467,O69,a61

661,361307
31,038,r50
50,122,725

(33,731 ,855)
2,972,911394

162,114,660
3,135,026,054
4,!t9p!qa4s

1,200,000,000
478,0t 5,691

62,53t,753
220,000,000
299,333,676

428,220,782

(28,160,787)
2,659,941 ,t | 5

61,514,345
2,72',7,455,460

],821A!9pt6

23

The accompanying not€s from I to 33 are an integral part ofthese consolidated financial statements



Saudi Pharnaceutical Industries and Medical Appliances Corporation
(SPIMACO- ADDWAEIH) and lts Subsidiaries
(A Saudi Joint Stock Company)
Consolidated Statement of Income
For the year ended Decedber 31, 2016

audi Ri

Sales
Cost of sales
Gross profit

Selling, marketing and distribution exp€nses
General and administrative expenses
Research and development expenses
Income from main operation

Gains on sale of investments
in available for sale securities

Dividends received from investee companies
Company's share of (losses)/profits of associates and other
Finance expenses
Profit on sale ofinvestment in associated and other
Impairment losses on investment
Other income
Net income before non-controlling interests'share in net
income ofsubsidiaries

Share ofnon- controlling interest in net income of subsidiaries
Net income for the year

Number of ordinary shares

The shar€ ofincome from main operating
The share ofnet income

2016 2015

25
26
27

9

28
l0

\44r,194347
(931l813,ss8)

909,380,789

(594;2r3r2)
(r23,452,552')
(31J0s,871)
160,301,054

263300,246
25,439,813

(11,980,719)

Q6,926,540\

6,048,984

410,182,878

(33,491,131)
3TjplJq

120,000,000

t.34

1,70s,050,888
(856,449,s82\

848,601,306

(477 ,59t ,227)
(83,628,622)
(25,346,800)
262,034,657

75,880,621
6,454,64E

(2,827,002)
151,306,808

(l18,500,000)
1,750,398

376,100,130

(19,046,252)
312,0!!,878

120,000,000

2.18

29

23

3.14 2.98

The accompanying notes from I to 33 are an integral part ofthese consolidated financial statements



Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO- ADDWAEIH) aDd Its Subsidiaries
(A Saudi Joint Stock Company)
Consolidaled Statement of Cash Flow,
For lhe year edded December 31, 2016
Saudi
Cash Flows from Opereting Activities:
Net income for the year
Adjustment to reconcile net income to
Net cash flows provided by (used in) operating acrivities:
Depreciation
Amortization
Company's share of(lossesyprofits ofassociates and other
Gain on disposal ofproperty, plant and equipment
Profit on sale ofinvestments in available for sale securities
Profit on sale ofinvestments in associated and other
Provision for end ofservice benefits
Provision for slow moving inventory
Impairment losses on investmenls in companies
Dividends recei\ed from invesree companies

Changes in the componcnts ofworking capital:
Accounts receivable
Inventory
Net change in related parties balances
Prepayments and other debit balances
Accounts payable, accruals and other credit balances

Cash generated from operating activities

End ofservice benefits paid
Net change in Zakat and income tax
Net cash llows provided by (used in) operating activities

Cash Flows from Investing Activities:
Purchase ofproperty, plant and equipment
Net assels lransfer form subsidiar) companies
Proceeds from disposal ofproperty, plant and equipment
Net change in intangible assets
Net change in Ioans granted to associates
Net change in goodwill
Proceeds from sale ofassociated companies
Dividends received llom companies
Net change in investments
Net cash flows (used in) provided by investing activities
Cash Flows from Financing Activitiest
Change in Islamic banking facilities and long-term loans
Net change in accrued dues to shareholders
and dividends paid
Board of dir€ctors' remuneration
Board of directors' remuneration in subsidran€s
Minority interest

Net cash llows provided by financing activities
Increase in Cash and Cash Equivalents during th€ y€ar
Cash and cash equivalents at the beginning ofthe year
Cash and cash equivalents at the end ofthe year
Non-cash transactiops:
General reserve
Unrealized gain (loss) from revaluation ofinvestments in available
for sale securities
Covernment grants (restricted)
Unrealized gain from revaluation of investments in companies

(2s,439,E13) (7s,880,621)
299,718,033

(265 ,27 5,490)
('79,2t9 ,912)

2,417,129
(33,7 66,70s)

89,t95,801
13,128,856

(t4,26'7,284)
(37,330,289)

Q4,468,717\

(224,7 
_18,945)

724,582
(t2,229,329)
(2,221,691)

(s1,1s4,217)
243,584,242

'7 5,880,621
(2s ,422,24s)

4,443,018

28r,455,600

(153,421,060)
(1,400,000)
(r,400,000)
24.903.|5

150,137,655
I l6,t I r,956
139,578,932
255,690,888

(888,528,236)

2016 20t5
376,691,747

25,620,443
2,124,313

r7,9E0,119
(144,936)

(263,300,286)

34,319,153

357,053,8't8

24,255,243
1,034,648

(6,4s4,648)
(379,815)

(t51,306,808)
32,577,632

318,524
118,500,000

167,851,340

(r25,166,srl)
(s0,7,4,537)

r5,867,089
(845,444)

67,85t,98r
74,814,918

(12,090,88s)
(s3,315,987)

9,408,046

(393,678, r s4)
(126,785,797)

585,912
(744,738)

(10,027J68)
(r49,820,97s)

333,656,836
2s,439,813
27,a44,0a2

(293,s30,3E9)

469,49r,081

(92,811,407)
(1,400,000)
(1,s16,987)
94,600,315

468,j63,002
rE4,240,659
255,690,888

1129!r,s47

(220,000,000)

233,140,525
31,038,150
50,!412s

are an inlegral pan ofrhese consolidated financial slalemenlsThe accompanying notes liom I to 33
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Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO- ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated linancial statemeDts
For the year ended December 31
(Saudi Riyal)

Note l- Composition and Activities

Saudi Pharmaceutical Industries and Medical Appliances Corporation (SPIMACO- ADDWAEIH) (-the Company'.).
is a Saudi.Joint S.tocl Company formed pursuant lo the Miriisrerial resolurion No. 884 daled to.lumaaa t,'i+iiofi
correspondrng to January ll. ly86ci,

The company op,erates-under cR. No. 1t31006650, issued at its head office in Buraidah city- king Abdul Aziz
Road- Industrial citv of Al-Qassim. dared 6 Rajab, 1406H corresponding ro Marchl6, l986Gl withih" foii;*ing

CR. No.
t010t34224
4030086146
2051058378

The, main adivity of the company is rhe manufacturing. producrion. de\elopmenr and markeling of medicinal
products. and pharmaceurical formularions. Producrion supplies. rnedical equipment and suppl-ies. basic and
intermediary med-petrochemicals and their derivatives, and airy investments in relited industries, irisidjand outside
the Kingdom.

The company's financial year starting from Januaryl, from each cregorian year and ending December 31, from the
same year.

Note 2- Basis ofpreparation consolidated finsncial statements

These consolidated financial statements accompanying financial statements include the company's saudi
Pharmaceutical Industries and Medical Appliances corporation (splMAco- ADDWAEIH) (the parent iompany) and
its subsidiaries (referred tojointly as "the croup"), the subsidiary is rhe croup,s ability to controt the;ub;idiary
through its financial and operating policies to attain the benefits of its activities, it also taking into consideration th;
voting rights in the future the ability to command and control.

The financial statements ofthe subsidiaries are included in the consolidated financial statements from the starting date
ofcontrol until the date of loss ofsuch control.
AII balances and important financial transactions that took place are eliminated between the par€nt Company and its
subsidiaries at the preparation of these consolidated financial statements, any unrealized gain and losies resulting
from intemal transactions are eliminated too on consolidation offinancial statements.

The financial statements for subsidiaries are prepared at the same date of the financial year of the company, using
consistent accounting policies.

Branch
Riyadh
Jeddah
Khobar

-6-



Saudi Pharmaceutical Itrdustries and Medical Appliances Corporation
(SPIMACO- ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated linancial statements
For the year ended December 31
(Saudi Riyal)

Note 2- Basis of preparation consolidated financial statements (continued)

The Group owns the following subsidies:

Name ofSubsidiary
Country of
lncorporation

(7o) Actual direct
and indirect

own€rship as of
D€c.31

2016 2015

ARAC Healthcare Company Ltd. (ARAC)
Arabian Medical Products Manufacturing Company Ltd.(ENAyAH)
Pharmaceutical Industries Company for Development (**)
Pharmaceutical Industries Company for Marketing (**)
Pharmac€uticai Industries Company for Distribution (;)
SPIMACO Egypt Cornpany foi Mirketing (*)
SPIMACO Egypt Distribution (*)
SPIMACO ES/pt Company(*)
Moroccan Arab Company for Phannaceuticals(,,lpharma',)
Dammam Pharmaceutical Company

SPIMACO Saudi Foundation-Algeria
SPIMACO lgypJ for Pharmaceutical industries- Mevio (previous)
Al-Qassim Medical Service Companv
ARAKOM Medical Company

AI-WATAN Arabian Medical Company

(*)Has not performed any trade activity yet.
(**)The Companies were liquidated based on partner decision on 26-9-2016.

Saudi Arabia
SaudiArabia
Saudi Arabia
Saudi Arabia
Saudi Arabia
Egvpt
Egvpt
Egvpt
Morocco
Saudi Arabia
Saudi Arabia
Ecvpt
Saudi Arabia
Saudi Arabia
Saudi Arabia

ro0
5I

:
100
100
r00
r00

70.65
85

100
50.22
57.22

100
100

100

5l
100

t00
100

100

100

100

62.68
85
100

50.22
16.70
100

Note 3 - Basis of pr€paration and significant accountinq policies

These consolidated financial statements have been prepared in accordance with generally accepted accounting
standards in th€ Kingdom of Saudi Arabia. These consolidated financial statements have been presented in Saudi
Riyals as the functional currency in wfiich the Croup,s consolidated financial statements are prese;ted.
The croup_will prepare its consolidated financial statements from January 1,2017 in accordance with the
Intemarional Fjnancial Reponing Slandards (IFRS) issued bl Intemational Accounrins Srandard goa.a iiASB)
whrch il is accredited by lhe Saudi OrganiTalion for Cenified public Accounlanls {SoCPA). Once lhe GrouD
applres Internalional FinancialReportingSlandards(IFRS).itmustcomply\rithlherequirementsof{lFRSl)-First_
tfme adoplron ol Inremalional Financial Reporting Shndards" for the peiiods staning from Janu ary l.20l7.
When preparing the opening Consolidated Financial Statement based on lntimational Financial Reporting
standards, the croup will identiry the eff€ct and make some adjustment to the opening balances as a resuli ofthi
adoption Intemational Financial Reporting Standards.

The significant accounting policies adopted are as follows:

Accounting convention:
The consolidated financial statements are pr€pared in accordance with the historical cost basis. exceDt for
investm€nts in available for sale securities, where they are measured at fair value.

-7-



Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For the year ended December 31,2016

Note 3 - Siqnificant Accountins Policies (continued)

Use of assumptions:
The preparation ofconsolidated financial statements in accordance with generally accept€d accounting standards

requires management to make judgment, estimates and assumptions that affect the application of p;licies and
reported amounts ofassets, liabilities, income and expenses disclosed during the period for which the consolidated
financial statements are prepared,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimat€s are revised and in future periods affected.
Although these estimates and judgments are based on the best information available to manaeement on current
operations and events. The actual results can differ from these estimates.

Cash and cash equivalents:
Cash and cash equivalent comprise cash on hand, cash at banks in cuffent accounts and other short-term hishlv
liquid investments with original maturities ofthree month or less, ifany, which are available to the croup witf,out
any restrtcnons

Accounts receivabl€:
Accounts receivable are stated at original invoice amount less provision made for doubtful debts. A provision
against doubtful debts is established when there is objective evidence that will not be able to collect thaamounts
due according to the original t€rms of receivables. Bad debts are written off when identified. asainst its related

Inventory:
Inventory is stated at the lower ofcost or net realizable value, which is lower, cost is determined as follows:

Raw materials and spare parts: Cost ofpurchase on weighted average basis.
Finished goods and work in progress: Cost ofdirect labor and materials plus indirect overheads based on a normal
level of activity, using standard cost which approximate to weighted average.

Investments in available for sale securities:
lnvestments, that are bought neither with the intention ofbeing held to maturity nor for trading purposes, are stated
at fair value and are included under non-current assets unless they witl be sold in the subsequeni financial year.
changes in fair value are credited or charged to consolidated statement of changes in shareholders, equity.
Permanent impaiment in value of investment is charged to consolidated statement of income. Income from such
investments is recognized wh€n officially declared.
Fair value is determined on the basis ofthe market value if an open market exists/or on the basis of most recent
financial statements,

Inv€stments in associates and othersi
The Group's investments in associates are accounted for using the equity method. An associate is an entity over
which the Group exercises significant influence and which is neither a subsidiary or a joint venture. under the
equity method, investment in an associate is credited to the consolidat€d statement of financial Dosition at cost
adjusted by changes in the Group's share ofthe net assets ofth€ associaie. The consolidated statement of income
r€flects the share in the results of the associates. other investments represent the croup,s investment margin in
other groups and are carried at cosf.

-8-



Saudi Pharmaceutical lDdustries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For the year ended December 31,2016

Note 3 - Sisnificant Accountinq Policies (conlinued)

Properly, plant and equipment:
Property, plant and equipment are stated at their historical cost aft€r deducting the accumulated depreciation and
provision for impairment in valu€, and the cost includes the expenses directly related to the acquisition ofthe asset.
Subsequent expenditure is capitalized, which led to increase the future economic benefit ofthe asset, and all other
expenses are recognized atth€ consolidated statement ofincome as an €xpense when incurred.
Cains and losses resulting from the disposal of prop€rty, plant and equipment is determined by comparing the
proceeds from disposal ofthis assets with the net cost of carrying value and ar€ recognized by net as other inco;e at
the consolidated statement of income.
Consumable property, plant and equipment are depreciated on straight line method and charged to the consolidated
statement ofincome and so on over the estimated useful life ofeach tvDe ofthe asset.
The following are the rates ofdepreciation for each rype of property. iianr and equipment for the cuqent year and the
Year ofcomparison:
Buildings 3o/. - 4%
Machinery and equipments 1\o/o- 3\o/o
Fumiture and fixture n%- 25%
Computers 25o/o
Motor Vehicles 25%

Repair and maintenance expenses that do not substantially increase the useful lives of assets are charged to the

Goodwill:
Goodwill represents the increase in amounts paid over the fair value ofthe net assets ofthe acquire. Goodwillis
tested for impairment annually and are recognized at book value, adjusted by impairment, ifany

Research and deyelopment expenses:
Research expenses are those expenses related to the costs ofacquiring scientific or technical knowledge in the
pharmaceutical industry or tests aimed at obtaining new knowledge for the development ofa new vaccine. Research
expenses are recognized in the consolidated statement ofincone.

Development expenses are those expenses related to the costs of applying research and knowledge results to the
development ofplans or designs required for production. Before starting commercial production, d€velopment costs
are capitalized only when they can be measured reliably. The product or process resulting from development is
considered to be economically viable and there is future economic benefit, taking into account the ability of the
Group to acquire sumcient resources to complete the development, use or sale of the asset. otherwise, these
expenses are recognized in the consolidated income statement as incuffed. Subsequent to initial recognition,
development expenditure is measured at cost less accumulated amortization and any accumulated impairment iosses.

Intangible assets:
lntangible assets are amortized over the useful life of asset and which are estimated based on manaeement's
estimates and based on economic benefit ofthe asset, which will be reviewed periodicalty to insure irs suitability.
The estimated period ofbenefit ofintangible assets for the purpose ofcalculating amortization are as follows:
Consultations and lechnical Inowledge fees
Products development costs
Consultations and computer programs
Other

8 Years
7 Years

Years

-9-
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Saudi Pharmaceutical lndustries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For the year ended December 31, 2016

(Saudi Riyal)

Note 3 - Sisnificant Accountins Policies (continued)

Impairment oI assets:
A financial asset is assessed at each reporting date to d€termine whether there is objective evidence that it is impaired
Ifsuch evidence €xists, the impairment loss is recognized in the consolidated statement ofincome. Impairment is
determined as follows:
A) For assets canied at cost - impairment is the difference between carrying amount and the present value ofthe
estimated future cash flows discounted at the cunent market rate of retum for a similar financial asset
B) For assets carried at amortized cost - impairment is th€ difference between carrying amount and the present value
ofthe estimated future cash flows discounted at the asset's original effective interest rate.

Accounts payabl€, accruals and other cr€dit balancesl
Payables are stated at cost value, expenses are recognized due to the values that will be paid in the future in exchange
for goods and services received.

Provision for Zakat and income tax:
Zakat and income tax are calculated in accordance with the instruction ofthe General Authority for Zakat and
Income through the Group's consolidated Zakat for each financial period separately. Zakat is settled in the
financialyear during which the final linkage is approved. Any difference between the Zakat provision and the
final linkage is recognized in accordance with the requirements of the Ceneral Presentation and Disclosure
Standard relating to accounting changes.

Taxes payable are calculated on the basis of th€ adjusted net profit, which is different from the net income
shown in the consolidated statement of income, so that items of income or expenses that are taxable or are
deducted from the tax base in other years and it funher excludes that are never taxable or deductible .

The ownership accounts ofthe Saudi partner are charged to the Zakat allowance for the Group and are included
in these consolidated financial statements, while the ownership accounts of the foreign partner are charged to the
income tax provision appearing in the consolidated statement ofbalance sheet.

Provision for end of serwice benelits:
End ofservice benefits are payable to employees in accordance with the labor law at Kingdom ofSaudi Arabia
which represents the amount due charged to consolidated statement ofincome, and the benefits are calculaled on
basis ofthe present value ofbenefits assessed is entitled the employee in case he left work atthe date of
consolidated balance sh€et.

Sales:
Sales reprcsent th€ value of invoices for goods sold and services rendered by the Group during the year. Revenue is
recognized when the significant risks and rewards ofownership have been transferred to the customer, and this can
normally be measured reliably when the goods are delivered to the customer. Revenue from rendering of services is
recognized when the contmctual service is performed.

The commission income is calculated based on the agreements signed with several companies. The Group takes a
commission for the sales, warehousing, delivery and collection ofthe goods ofthese c{rmpanres.

Commission income and other income are recognized on an accrual basis.

Selling, marketing and distribution expens$:
Are those expenses resulting from the Group's efforts related to the sale, marketing and distribution function.

-t0-



Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAEIII) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For the year ended December 31, 2016
(Saudi Rival)

Not€ 3 - Sienificant Accountine Policies (continued)

Administrative and general expensesi
Are those related to management, which are not related to the production function or the selling, marketing and
distribution function in accordance with the accounting principles issued by the Saudi Organization for Certified
Public Accountants.

Financing expenses:
Financing €xpenses that are directly attributable to the construction ofa qualifoing
when substantially all the activities necessary to prepare the qualii/ing asset for
otherwise the expenses are charged to the consolidated statement ofincome.

Operating leases:
Payment under operating lease is recognized in the consolidated statement ofincome
term ofthe lease,

asset are capitalized up to stage
its intended use are completed,

on a straighfline basis over the

Earnings per share:
Eamings p€r share are calculated by dividing net income for the year over the number of shares during the year or
arbitrage ifthe Group increases or decreases the number ofshares during the year.

Offsetting:
Financial liabilities arc set off against financial assets, and the net amount is shown in the consolidated financial
position only when the obliging legal rights are available and when settled on net basis or the realization ofassets or
settlemenl ofliabiliries is done al the same time.

Foreign currency translation:
Transactions in foreign currencies are recorded in Saudi Riyals at the rate of exchange ruling at the date of
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of
exchange ruling at the consolidated balance sheet date. All exchange diff€rences are taken to the consolidated
statement ofincome.
Assers and obligations offoreign affiliated companies are translated to Saudi Riyal at the conversion price on the
date ofthe consolidated balance sheet. On th€ other hand, revenues and expenses are translated at the average
conversion price during the period. Owners' equity items, except retained eamings, are translated at the conversion
price on the date ofoccuffence. Substantialadjustments arise from translating foreign currency is reported separately
under Shareholders' equity.

Segment Information:

A-The Segmenl is every essential part ofthe croup that fulfills rhe following conditions:
l- Having operating activity which generates revenue and incur expense.
2- Analysis ofits operations continuously by Croup's managemeni to make decisions conceming the

allocation of resources and performance assessment.
3- Availabiliry of its financial information separately.

B- The segment information concems with Group's activities and business approved by the management ofthe us€d
as a basis for the financial reporting and being consistent with the intemal reporting pro;ess. Transactions
between segments are made with th€ sam€ terms as other segment parties,

C- Assets, liabilities and business segment r€sults include items that are dir€ctly attributable to a certain
segment and items that can reasonably be allocated between various business segments, on consistent basis.

-l l-



Saudi Pharmaceutical lndustries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For tbe year ended December 31,20l6
(Saudi Riyal)

Note 3 - Siqnificant Accountins Polici€s (continued)

Segment Information (continued)

D- The Group is organized into the following main business segments:
l- Medical and pharmaceutical production segment: engaged in manufacturing, production, development and

marketing of pharmaceutical raw materials and medical appliance and production ofconsumables medical
appliances.

2- Investment segment: engag€d in investing activity in associates and investments in securities.

C- The following is a summary of assets and liabilities and the results ofthe segments:

I)escription

Medical and
pharmrceutical

production Investment
Total

As ofDecember 31.2016
Revenues

Gross profit
Property, plant and equipment, net

Total assets

Total liabilities

As ofDecember 31.2015
Revenues

Gross profit
Prop€rty, plant and equipment, net

Total assets

Total liabilities

r,847 ,243 332
909380,789
977,532,686

3,437 ,657 ,510
|,104,8921791

1,706,801,286

848,601,306

504,808,972

2,513,510,717

1,096,984,786

270,?59,380

r,402,26133s

| 15,142,0'77

2,118,002J12
909t80,7E9
977,532,6a6

4,839,918,845

r,104,E92J91

1 ,821 ,943 ,363
848,601,306

504,808,972

3 ,824,440,246
1 ,096,984,786

TheGroup's operating assets are mainly concentrated in Saudi Arabia and the main market for the Croup's
products is the Middle East region. lt is not possible to effectivety disclose the information for each geographic
region in which the Croup operates.

Note 4-Cash tnd Crsh Fatrival€ntr

t,310,929,529

2016 20t5
Cash in hand and at banks
Murabaha deposits

Note 5-Accounts Receivahl€. Net

Private sector
Other government institutions
Ministry ofhealth

(Less)
Provision for doubtful debts

335,103,505
t04,424,042

112p11647

215,t32,806
40,556,082

2!!,610,8!8

2016 2015
EE7,39610s
391,192,609

88,717,897
ri67,306,911

(16,3s5,897)

I,3!Qf5!{14

1,160,703,590

(1 1,210,0r r )

814,596,818
221,366,048
124,7 40,',724

-12-
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Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated finatrcial statements
For the year ended December 31,2016

Note 6-R€lat€d Prrti€s hrhnc€s ard Transections

In the ordinary course ofbusiness, the Group carries out transactions with other companies within the definition of
the related parties.
Related parties represent (parent company), branches, associates, subsidiaries, key partners and senior management
personnelofthe Group.
During the year, the Group entered into transactions with related parties. These transactions were carried out on a
commercial basis and with the approval ofth€ Board ofDirectors. The balances below are not subiect to commission
and there are no specific repayment tenns,

A-Du€ from related Darties:

Nature of
relationship

Affiliate
Affiliat€
Affiliate
AIfiliate
Affiliate
AIfrliate
Affiliate

Nature of
relatio|rsbip

Affiliate
Affiliate

Affiliate

63.520.501

C-The following details for the main tmtrsaction with related Darti€s:
Transaction Amount
2016 2015

Nature of transaction
Financing
Sales

Purchase ofmaterials and services
Royalties

2016 20ls
CAD Middle East for Pharmaceutical
Industries
Tassili Arab Pharmaceutical Co.
TAPHYCO-AIgeria
Arabian Heahh Care and Medical Appliances
Hill Yard LLC company - Belgium
Olayan Company
Meivo Egypt
Spimaco Ilac
Cooper Pharma Co.

B-Du€ to related parties:

Halyard LLc, USA
Olayan Kimberly Clark Arabia Co.
Halyard LLc,Belgium
Arab Company for Drug Industies and
Medical Appliances (ACDIMA)

26,932,644

29,495,125
5,050,755

140,220
32,900

608,461

859,752

18,932,688

27,868,357
2,947,76s

161,970

2,880,r23
507 ,4',7 |
2t 1.000

2016

-L];0e]14
2015

10,475,009
2,E50

16,527,a20

4 p!5,67e

5,636,592
247,895

5,2',70,344

33,065,453
143,025,971
111,786,895

4,730,912

28,584,743

93,930,147
109,136,0s8

4,397,008



Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and lts Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated linancial statements
For the year ended December 31, 2016

Not€?-hv€ntorv. Net

Raw materials
Finished goods
Goods in transit
Spare parts
Work in progress

(Less)
Provision for slow moving inventory

Not€ 8-Prentvn€rts and Other Receivahlec. N€r

Employees Receivables
Advances to suppliers and licensors
Prepayments
Others

(Less)
Provision for other doubtful assets

Note 9- Inv€stm€nts in Availahl€ fnr Sete Securiri€s

2016 20t5
170,498,811
r82,766,904
20,953,840
18,303,700

166,464,984
102,827,t 18

55,4't5,120
t7,826,508

3r.759.955 25.906.004
424,2E3,214

o,609,340)
4/2,67],874

368,499,734

(l,653,758)
1AA 9A< O1A

2016 2015
50,676,016
39382,s69
18119,638
61,612,373

170,090,596

(s,110,687)

151,e129V

5t.466.664
168,825,061

(5,110,687)

l63f ll374

43,883,'712
s6,913,259
16,56t,426

o/o ofownership
2016 2015

5.25 5.25
3.12 3.12

2016 2015
Quoted market prices:
National Industrialization Company
Saudi lndustrial Investrnent croup (SItG)
Yanbu National Petrochemical Company

(YANSAB)*

Investments in mutual funds :

Riyadh Equity Fund 2**

1.90.65

612,793,r14
264,212,463

194,642,664

372,378,862
193,407,669

347,t59,7 t5

5,473,65E
1,08L1!!,q9L 918,397 924

5.451 678



Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAf, IH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For the year ended Decenber 31,2016

Note 9- Inv€stm€nts in Availahle for Srle Securiri€s fcnntiru€d)

The movement ofinvestments in available for sale securities is as follows:

Cost

Balance at the beginning ofthe year
Disposal
Balance at the end ofthe year

Valuation adiustment

Balance at the beginning ofthe year
Unrealized gain (loss) during the year
Balance at the end ofthe year
Book value

428220,782 1,316,749.018
233,140,525 (888,528,236)

661,361,307 428,220,782

!p!1J!1,89f j18,3e7,e24

2016 2015

490,177,142
(70;356,550)
419,820,592

490,177,t42

t42490 t77

+ The Group sold part of the investment in Yanbu National petrochemical Company (YANSAB)
during 2016 and the profit resulting from rhe sale (SR 263,300,286).

** The Group's investments are in Saudi investrnent funds and these investments are recorded at the
prevailing market price declared by the fund managers as at 3l December20l6and2015.

Nnte r(L Inv€stments in Associates and OrheF

9/o of Ownership

2016 2015 2016 2015
First: Investm€nt in Associates
CAD Middle East Pharmaceutical
Industries LLC*
Tassili Arab Pharmaceutical
TAPHYCO - Algeria

Second: inv€stment in other companies
Arabia Industrial Fibers Co. (lbn Rushd)*
Qaseem Medical Services Company**

6epqlfll
The movement ofinvestments in associates and other during the yeai is as follows:

2016 2015

44.05 44.05

22

4.t7
t6.7

22

4.17
57.22

47,630,012

5,851,s07

r6,500,000

59,709,088

11,753,150

236,500,000
33,415,150

34!]ll ]8

Balance at the b€ginning ofthe year
Disposal during the year
Decrease in investment value
Loss from foreign currency valuation
Company's share of(losses) / profits ofassociates and others
Balance at the end ofthe year

341377 488
(33,415,150)

(220,000,000)

o7,980,719)
09pq1,sl1

545,721,t47
(92,304,243\

(118,500,000)

5,E36
6,454,648

341;ll]$,



Saudi Pharmaceutical IDdustr.ies and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For the year end€d DecemberJl,20l6

Note llL Investments in Associates apd Others(cortinuedl

+ The investment in Ibn Rushd has been proven at cost, since the company has accumulated losses over the
past years. The Extraordinary General Assembly decided at the meeting held on 22 May 2016 to use the
general reserve to amortize the loss of investment in Ibn Rushd by transferring the general reserve of SR
(220) million to an provision that is amortized against the losses ofthe investment in Ibn Rushd Company
To become total what was recognized and amortize from the losses of investment in Ibn Rushd equiv;lent
to (95%) ofthe total valu€ ofinvestment.

** During the year 2016, the Croup increased the investment in Qassim Medical Services by acquiring
(40.52%) to become the total ownership ratio (57.22yo\. Accordingly, the accounring for investrnent was
transferred from the cost method and consolidated in the consolidated financial statements fNote 2).

- l6-
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Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAf, IH) and lts Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For the year ended December 31,2016
(Saudi Riyal)

Nnte 1l- Pron€rtv. Plsnt and FauiJrmenr/contiruedt

The depreciation included in the consolidated statement ofincome is as follows:

2016 2015

Cost of sales

General and administrative expenses
Selling. marl,ering and distribulion expen1es
Research and development expenses

Note 12- Intanrihl€ Assets, Net

Cost
Consultation and t€chnical know-how fees
Products d€velopment costs
Computer software and consultation
Others
Balance as at December 3I,2016

Accumulated Amorrtization
Balance as at January I
Charge for the year
Balance as at December 3l

Net Book Vslue as at Decemb€r 3l

SPIMACO Egypt Pharmaceutical Industries - Mevo
Qassim Medical S€rvices Company

f8.067.979 t9-447-554

2016 2015
sr,rs42t7

r99,943,700

41|/J9917

r8,9s9223
3,309,980
2,071,985
t,279,255

4,6204!1

t1,041,-7 t2
3,278,426
2,964,O35

970,670

- 4]illt1

20152016

66,563,10s
42,426,364
42,904,194
6,023,973

151,917,636

137,72s444
2,124,3r3

139,849,651

66,563,105
42,42'7,244
42,158,576
6,023,973

157,t',l2,898

136,690,696
|,034,648

137,725,344

TheamortizationchargedtothecostofsalesisamounredtosRl,8g4,8l3(SR818,425:2015).

Note l3-Goodwill

Coodwill arose as a result ofth€ acquisition ofthe goup on SPIMACO Egypt pharmaceutical Industries -
Mevo previously during 20t5 and Qassim medical services company in 2016. The balance ofgoodw;ll at
December 3l are as follows

5t,t54,2t7

- 18-



Saudi Pharmaceutical IDdustries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated finaDcial statemeDts
For the year ended December 31,2016
(Saudi Riyal)

Not€ r4- Islemic hankins facilities and lone term torns

Current liabilities
Islamic banking facilities (Murabha)
Govemment loans
Bank loan

Non- curr€nt liabilities
Islamic banking facilities (Murabha)
Covemment loans

3,507,196

! 1t,8?!?!1

636,106,398
34,655,000

j19J6r,321

Currency Due Date

2016 2015

Saudi riyals
Saudi riyals
Saudi riyals
Saudi riyals
Saudi riyals
Saudi riyals

Eglptian pounds

Egyptians pounds

300,000,000

1,455,600

- !!llr{!q

2016
Ssldfuivals

100,000,000
200,000,000
350,000,000
94,188,885

23,250,000
13,686,000

3,507,796

2015
Saudi riyals

300 000,000

108,082,487
2,2a\000

Islamic banking facilities (Murabha)*
Islamic banking facilities (Murabha)*
Islamic banking facilities (Murabha)*
Islamic banking facilities (Murabha)**
Industrial development fund loan **'i
Loans from Ministry offinance t** *
Bank loans*r(r**
Bank loans

2017
l6-2021
t6:2023
r6-2022
r6-2025
03-2022
t6-2017
l5-2016

The terms and conditions ofthe most important facilities and loans are as follows:

* The Grorrp-has obtained Islamic banking facilities (Murabaha) with one ofthe local banks according
to the limited dates above and with different rates according to the needs of the Group. The balancl
shown in the above table repres€nts the amount used from these facilities as at 3l Dec€mber. These
facilities are secured by promissory note dated 15l4l2O1S and6/312016.

** A_ subsidiary of the croup acquired tslamic banking facilities (murabaha) secured by a guarantee
dat d24/1/2016.

+** A subsidiary of the Group obtained a loan from the Industrial Development Fund secured by a
mortgage on all the fixed assets of the project and guarantee from the parent company (Saudi
Pharmaceutical Industries and Medical Apptiances Corporation) (SPIMACO) covering the entire value
ofthe loan.

- 
**** Th€-loan granted by the Ministry of Finance is secured by mortgaging the tand granted by the

Ministry ofFinance and Nalional Economy to one ofthe Group's subsidiaiiea which was acquired and
consolidated in the financial statements for the year ended 3 | December 20 I 6.

_***** A subsidiary ofthe croup obtained a loan fiom a bank in the Republic ofEgypt and secured a
oeDostr

1,455,600

-19-



Saudi Pharmaceutical Industries and M€dical Appliances Corporation
(SPIMACO-ADDWAEIH) aDd Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For the year ended December 31,2016

(Saudi tuyal)

Not€ l+ Ac.ounts Pwahle. Accruals and Orh€r Pavrhl€s

Accounts payable
Receivables staff and accruals
Others

Note l6- Proviaion fnr Zeknt rnd IncnmF Tar

The movement in Zakat and income tax provision during the year

A) Provision for Zakat:

Balance at the beginning ofthe year
Charge during the year
Adjustments during the year
Payment during the year
Balance at the end of the year

B) Provision for income tax:
Balance at the beginning of the year
Charge during the year
Adjustments during the year
Payment during the year
Balance at the end ofthe year
Provision for Zakat and income tax

Balance at the beginning ofthe year
Charge during the year
Transfer from subsidiary
Payment during the year

Balance at the end ofthe year

18,066,109 17,0t2,556
17,134,143 16,553,195
(31e0,603)

(12,83E,478) (1s,499,642)
19,071,771 18,066,109

12,881,36e Te,lJgf]l

2016 20t 5
194,857,I08
32,57'1,632

(14,267,284\

2016 2015
299,484,666
75,059,919
41,263,904

!1!,8qryq9

243,810,591
51,931,190
43,867,567

139,609,148

is as follows:

2016 2015
61,644,406
31207,777

1,313,641
(403s0226)

s3,E15,598

35,62't,165
50,2'19,582

(24,262,9 4t)
6t,644,406

C) Status for zakat and income tax :

The Group have received the final Zakat and income tax certificates for the year
2015 from Ceneral Authority for Zakat and lncome Tax.

Nore r7- Divid€nds Sher€holders Accru€d

This repres€nt dividends declared in prior years and accrued amounts due to shareholders regarding the
issued shares during prioryears. Such amounts have not been claimed by the shareholders until d;te.

Note r8-provision for trnd of S€ruice Reneffrs

The movement in Provision for end of service benefits during the year is as the follow:

213,167,456
34,319,153
4,342,653

(12,090,88s)

-20-
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Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For the year etrded December 31,2016

Note lg-Share Crnital

The head of the parent company's subscribed and paid up capitat
120,000,000 shares of equal value is reached, the value of each share
all the company's shares..

Saudi Shareholders
Non-Saudi shareholder (Arab Company for Drugs Industries and
Medical Appliances - Jordan)

Balance at the beginning ofthe year
Share in net income ofsubsidiaries
Share in the capital additions
Share in provision ofzakat and income tax and dividends
Share in board ofdirectors' remuneration
Share in acquisitions during the year
Balance at the end ofthe year

of SR 1,200,000,000 divided into
is SAR 10, has been underwriting in

Ownership (7o)

2016 2015
79.51

20.49

79.51

20.49

Not€ t{Lstatutory Reserve

In accordance with Saudi Arabian Companies Law and the Company,s Articte ofAssociation, l0% ofthe
annual net income is required to be transferred to statutory reserve until this reserve equals 30oz ofthe share
capital rhis reserve is not availabl€ for dividends distribution. article ofassociation for the group has been
modified to agree with paragraph related to adjusting statutory reserve on new regulation foicompanies,.

Note 2l- Consensurl R€s€rve

In accordance with the Company's Article of Association, 5olo ofthe annual net income is required to
be tmnsferred to a consensual r€serve until this reserve equals25% ofthe share capital, and will be used
as decided by the Shareholders General Assembly.

Note 22- General Rererve

In 2001, for th€ transfer ofthe legal reserve ofthe General Assembly decided to more than 50% ofthe
company's capital mother to the General Reserve to counter any drop in the value of the Group,s
investments, and as a result of investment losses in the company of Ibn Rushd was the Gene;al
Assembly decid€d to hold an extraordinary meeting held on May 22, 2016 to use the generat reserve to
amortize the loss ofinvestment in Ibn Rushd by transferring the general reserve of S[ (220) million to
an provision that is amortized against the losses ofthe investment in Ibn Rushd Company To become
total what was recognized and amorlize from the losses ofinvestment in Ibn Rushd equivalent to (95%)
ofthe total value of investment.

Not€ 23- Non- Cnntrol Interest
Non-control interests represent part of the n€t operating results and the net assets of the companies
relating to the shares not owned by the Parent Company (note l).
The movement ofnon-control interests in subsidiaries during the year is as follows::

100 100

2016 2015

67,514,345 42,61t,230
33,491,131 19,046,252
9,000,000 9,000,000

(1r,714,363\ (19,681,975)
(600,000) (600,000)

64,423,541 17,138,838
162,114,660 67,514.345



Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated liDancial statements
For the year ended December 3l, 2016

Note 24-Govenm€nt srants (restricted)

Obtained one ofthe subsidiaries of the group (eassim Medicai Services Company) on a conditional
govemment grant based on the Royal Decree No. 4/1733 dated 3ll2ll4l2 H which is about a oiece of
land to build a private hospital on them. According ro rhe conditions grant, it is prohibited for the
subsidiary company selling the land or part of it to others in the case of liquidation of the subsidiary
company or the cancellation ofthe project, the land is owned by the country, as has been the inclusion of
this land within the item ofproperty, plant and equipment and in the Shareholders equity it€m amounted
at 31,038,150 million Riyals Saudi.

Note 25-S€llins- Mrrk€tinq and Distrihrrinn nxlenses
2016 2015

Salaries, wages and oth€r benefits
Advertising and franchise
Discount and expired inventory
Sales commission
Travel and training
Frcight and custom duties
Lower currency losses
Provision for doubtful debts
Legal fees
Insurance
Water and Electricity
Rents
Laboratory
Depreciation
Telephone and postage
Printing and stationary
Financial expenses
Miscellaneous

Note 26-Gen€ral and Administrative li tDens€s

Salaries, wages and oth€r benefits
Legal and professional fees and studies
water and Electricity
Depreciation
R€pair and maintenance
Travel and training
Board of directors' expenses
Financial expenses
Printing and stationary
Rents
Insurance
Non- commercial advertising
Telephone and postage
Company's shareholders register expenses
Miscellaneous

5,865,948

210,737,asl
189,648249
44,085,022
20,s4\747
12,838,840
11,528,909
70,515,4r I

5,627 325
4,223,569
3,036,795
2,451,873
2,639,617
2,514,022
2,071,985
\422,149
1,410,208

390,797
3,796,863

524&rAl2

2016

t92,668,587
160,694,780
45,407,518
)9,712,774
I 1,408,066
I 1,388,834
9,086,221

94,441
3,860,955
2,54t,834
3,081,217
2,341,936

839,560
2,964,035
1,828,2t3
2,950,098

E56,210

471j2!27

2015
83,225248
10,461,t66
3,813,317
3,309,980
3,041,626
2,901t50
2,088,468
1,434,860

\376,427
1,263,777

623,E86
570,529
407,409
510,897

8,423,112

!4,1s26s2

61,681,667
3,108,507
1,553,602
3,2'18,826

607,827
2,768,728
2,256,566

159,698
1,181,672

9'72,561
t,441,036

282,559
399,921
496,90s

141R <17

83,628,622



Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and lts Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated financial statements
For theyear etrded December 31,2016

Not€ 27- Research and develonment €xoenses

Salaries, wages and other benefits
Laboratory research
Labs
Registration of products
Depreciation
Travel and training
Repair and maintenance
Water and Electricity
Printing and stationary
Telephone and postage
Insurance
Legal and professional fees
Other

Nnte 28- Divid€nds r€ceived from invest€€ cnmnenies

Yanbu National Petrcchemical Company (Yansab)
National Industrialization Company
Saudi Industrial Investrnent Croup

Not€ 2q- Other Income

Murabhat
Commission eanred
Rental income
Sale of scmp
Cain on disposal ofproperty, plant and equipment
Others

Note 30- Continsent liahilities

2016 2015
18,864,89s
3,790,595
3,524,296
2,$4J64
I t70 t{a

562,693
259,920
223,363
160,725
E0,000
59,549
43,019
19,397

l!{!,87!

2,813,656
1,687,s03

9'70,670
469,546
194,146
129,114
62,581
80,841
53,624
9+,546

2016

75.429

4Jt6,800

2015
25/439,813 26,778,750

35,096,9'71
14.004.900

4,13e,8\1

2016

lj 8o,62L

2015
1,008,04s

111,210
344426
r44936

4,380,367

{,04,eq4

75,728
t07,017
550,044
379,815
637.794

I ?<n ?or

The Group's contingent liabilities at 3l December 2016 amounted to SAR 122 million guaranteed by
letters of guarantee (2015: SR 74 rnillion).

Not€ 3l- Commrrtiwe Eie'[res

Certain reclassifications have been made to the last year figures to conform with the current year
classification.



Saudi Pharmaceutical Industries and Medical Appliances Corporation
(SPIMACO-ADDWAEIH) and Its Subsidiaries
(A Saudi Joint Stock Company)
Notes to consolidated linatrcial statements
For the year ended December 31,2016
(Saudi Riyql)

Nnte 32-Financial hstrrm€nts -Risk Mrnasem€nt

Financial assets and liabilities carried on the consolidated balance she€t include cash and cash
equivalents, accounts receivable, prepayment and other debit balances, Islamic bankinq facilities and
long term loans, accounts payable, and accrued expenses and other credit balances.

Fai. value:
Is the amount for which an asset could be exchanged or a liability settled, between knowledgeable,
willin€ parties in an arm's length transactions. As the Group,s financial instruments are compiled under
the historical cost method, the Croup's management believe the fair values of the Groupis financial
assets and liabilities are not materially different from th€ir book values.

Currency risk:
Is the risk that the valu€ ofa financial insrrument will fluctuate due to changes in foreign exchange rates.
The Group's transactions are predominantly in Saudi Riyals, and the United States Dollars. As the
Saudi Riyals is effectively pegged to the United States Dollar, the exchange risk is effectively managed.

Credit risk:
Is the risk that one party will fail to discharge an obligation and will cause the other pany ro Incur a
financial loss.
cash and cash equivalents are placed with national banks with sound credit ratings. Accounts receivabl€
are staled at original in\ oice amounr less provision made for doubrful deblr.

Liquidity risk:
Is the risk that an enterprise will encounter difficulty in raising funds to meet commitments associated
with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at
close to its fair value.
The Group's management monitors liquidity requirements on a regular basis and ensures that sufficient
funds are available to meet any future commitments.

Interest rate risk:
Interest rate risk is the risk that the fair value or future cash flows ofa financial instrument will fluctuate
because of changes in market inter€st rates. The Group's financial assets and liabilities as at the
consolidated balance sheet date, except for some Islamic banking facilities and long term loans, are not
exposed to interest rate risk. Some Islamic banking facilities and long term loans bear a floating rate of
interest plus credit margin based on prevailing market interest rates. The Group has adopted a hedging
strategy to control exposure to interest rate fluctuations.

Note 33-Cnrsolidated Financirl Statements Annroval

The consolidated financial statements were approved by the board of directors on l0 Jamad AL_
AKHER, 1438H corresponding to (March 9, Z1l'lc) 

^nd 
suggested a dividends of SR 104,571,525 as

income before Zakat and income tax deduction, and an amount ofSR 1,400,000 as board ofdirectors,
remuneration,


