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INDEPENDENT AUDITORS” REPORT

Ta the Shareholders af

Walrah for Indusiry and Development Company
(A Saudi Joint Stock Company)

Rivudh — Kingdom of Savudi Arabis

Orpinion:

We hove audited the financial staternenis of Waftah for Indusiry and Development Company - A Saudi Join
Stock Company {the “Company”), which comprise the ststement of financial position &5 at 3 December
2012, and the siatement of profit and loss and other comprehensive income, statement of changes in equity and
statemnent of cash fMlows for the year then ended, and noted 1o the financial statements, meluding 0 summary of
significant accounting poliiies and other explanntory information,

In oor opinion, the secompanying finincinl statements present fiirly, in all material respects, the financial
position of the Company a3 af 31 Decémber 2022, and its finoneinl performance and its cash flows for the yvear
then ended in accordance with Imernational Financial Reporting Standards (IFRSs) endorsed in the Kingdom
of Swudi Arabia and other standards and pronouncements issued by Saudi Organization for Cerified Public
Accountants (SOCPA)

Basis for Opinton;

We conducted our wudit i accordance with Inmermational Sandards on Auditing (15As8) endorsed in the
Kingdom of Souwdi Arabia. Our responsibilities under those stundards are further described i the “Auditor's
Responsibilities for the Audit of the Financial Statements™ section of our report. We are independent of the
Company in accordance with the Code of Conduct and Ethics adopled in the Kingdom of Soudi Arabia. Also
fulfilled the requirements of the condoct of ether cthics in accordance with those rules. We believe that the
nusdit evidence we have obtuined is sufficient and appropriate to provide o basis for our opinion

Key Audit Maiters

Koy audit matters are those matters that, in our professional judgment, were of most significance m our aushi
of the financinl statements of the current year. These matters were nddressed in the context of our sudit of the
financial statements as @ whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matiers. For each key audit matter, o deseription of how our audit addressed the matter is set out
below:
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keey wudit matters

How the matter was addressed in our sudic

Hevenuoe recopniting;

During the vear ended 31 December 2022,
Compamy's revenee aimmied o SAR |35
miallion (202 1: SAR 64.9 million)

The Company continues to be undier pressue
o meet goals and expectations which may
lead fo mEstabements in PEVENUE Fecognition.

Reverue recognilion 5 o key swdit mabter
Because there 15 u risk that management may
overnide mternal controls and the existence of
un inherent risk that revenues are recogmized
at more than thesr actunl value to increase
profitobality, as the Company focuses on
revenues & a key indicator of its performanes,

Reder 1o Mote 3-14 of the firancial statciments
bor the accounting policy relaled 1w revene
recognition and Note 23 for the  related
dasclosmres

Trade receivables:

Ason 3] Becember 2022, the camving valie
of trade receivables amounted o SAR 64
mallion (2021 SAR 283 million), aead the
provision for expecied credit looses of trade
receivables amounted to SAR 102 million
(2020: SAR 9.5 milfion).

At eoch reponiing  date, the Compuny's
management applies & simplified expected
credit loss ("ECL") model 1o determine e
allowance for impatrment of trade receivablos,
The ECL model invalves the use of various
assumphions, measro-geonomics factors  and
study of historical trends relating to the
Company's experience of frade receivables’
collection

We considered this a key audil matter dae to
the judpements and cstimmtes involved in the
application of the expected credit loss model.

Refer 10 MNote 3-6 of the {inancial starements
for the sccounting policy relating 1o trade
recetvables and MWole 10 for the  related

We have performed the following procedures  regarding

rev e rECgEniion:

- Evalmted the appropmnfeness of the accounting pobcies
related 10 the revenue recogmition of the Company by
tnking into consideration the requircmests of IFRS 1S
“Revenue from Contracts with Cliznts®

- Ogin an undesstendhing of intemal control procedures
related o revenue recognition and dheir operational
elfectiveness, moluding control procedures for combating
froud of the Compamy.

- Performed  analyweal  procedures  for  revenues, by
comparing sales for e current year with dhe previows vear,
and identibang the coses of fundenental Auctuations,
which require sddioonal exammation i g of oor
understinding ol the company’s operating  conditions,
considening market conditions as well,

= Tesed sales imansections, on a sample basis, and performed
cud-al1 fests of revenue fo ensure that the revenue has boen
recognized inthe comect period,

- Asspaged the adequacy of the disclosures that  the
peanagement has included i the accompanyig finapcinl
statements.

We have performed the following procedures reganding

anpeeted cradit losses valustson of trade neceivables:

= Comnpened the ECL masdel developed by mnonngement o
that regpuared by IFRS 9 and reviewed the reasonablenicss of
the methodology In companson 1o accepied best practice
We alse account the anthmetical accumey of the model

= Tested key nssumptions sech ps those used 1o caloulste the
likelthood of default and the subsequent boss on defaull, by
comparmg b hisfoncsl datae We slso considered - thee
incarpomation of forwerd-leoking [actoss 6 reflect he
impact of future events on expected credit lossss

= Selected o smpls of tmde receivables  amd  seni
confirmation requests (0 cnzure the gecufacy of bolmoes al
year-end,  Auml  related 10 customers  from whem  no
comfirmations were recelved, we conducted an alicrnative
audin procedurcs that ischeded  verifving the supporting
documents and subsequent collections ecoumed after vear-
el for the selecled sample

- We compared the Company’s ECL provision policy and
the ECL practice in accordanpe with the requirements set
out i [FRS 9,

- Understand and evaluate the design and elfectiveness of
the inbernal condrods that the Company applics to the frade
receivables eyele

dischosures E :‘LEEMBULH he llinquul’.‘_'.- of the {'unqml:r';. disclosures
inschuded in the accompanying financial stalements
2
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Az on 3 December 2022, the carmving
valug of mventory amounted to SAR
2007 million (2021; SAR 5.2 million}

Inventory 18 unportant because of the
nature of the Company's activity,
which depends on the stock mainly m
penerating. revemee and die o the
nature of the stock of perishable food
items - or the expiry of s validity
Accordingly, the inventory is one of the
key oudit matters because of its impact
on the resulis of the business.

Reter to Mote 3-7 of the financial
statements for the acoounting palicy
related to inventory and Note || for
related disclosures.
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Independent Auditors’ Report {Contineed )
Kev Andli Matters (Continued)
_ Key audit matters [ How the matter was addressed in our audit
Inventory: We have performed the following prescedures regarding

valuation and accuracy of inventory,

- Tested the design of the contral procedures and their
operating effectiveness in respect of the recounition of
mveniony,

Performed detailed analytical procedures for inventory

= Tesied the correctness of inventory measuremend of the
lower of cost or nel realizable valug as well as reviewing
the Company's policy o determine the cosl using
welghted overage method.

~ Tested the movement of inventory m the subsequent
period after year-end 1o ensure that it is not reguired o
recimize mare provision for slow moving or demaged

= Anended the Company’s snmual stock count as at 3]
December 2022 to verify the actual existence and good
status of n sample of items that ore selected rmndomiv.

= Assessed the ndequacy of the Company’s disclosures

Other information mcluded in the Company's Annual Report for the vear ended 31 December 2022

Management 15 responsible for the other information, The other information consssts of the mfermation
included i the Annual Report of the board of directors, but does pot include the fnancial stidements and our
report thereon, which are expected to be made available to us after the date of our report,

Our opinion on the financinl statements does not cover the other information and we will not express any kind

of assurance thereon.

With regard to ouwr review of the flisancial stalements, our responsibility is limited to reading the other
information mentioned above, and when reading it, we take inlo account whether the other information docs
nul materially correspond to the financial statements or information obtained durng the audit process or
vtherwise appears by contuin significant masstatements

When we read the Annual Report, if we conclude that there i3 a materal musstatement, wo are nequired 1o
communicate the matler to those charged with govemance.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presemiation for the fnancial satements i aceordance
with [nternabional Financial Reporting Standords, that are endorsed in the Kisgdom of Saudi Arbia and other
standards and pronouncements issued by SOCPA, and the applicable requirements of the Regulations for
Companies end the Compuny™s By-Inws, and for such intermal control 28 management determnines 15 necessary
o enable the preparation of Anancial siatements that are frec from material misstatement, whether due to fFraad
OF grTor

In preparing Lhe financial siatements, management is responsible for assessing the Company's ability 1o
continue a& & going concern, disclosing, as applicable, matters relwed to gomg concern and using the going
concern basis of accounting unless management either imends w liguidate the Cormpany or to cease aperations,
of has no realistie alternative but to do so,

Those charged with govemnance, 1e the Board of Directors, are responsible for overseeing the Company’s
financial reporting process

Auditor's Responsibilitics for the Audbt of the Financial Staiements

Owur objectives ane to obtain reasonsble assurance about whether the finoncinl statements as a whole are ree
from materizl misstatemnent, whether due o fraud or erros, and to issue an auditor’s report that includes our
opimon, Reasonable assurance 1% a high level of assurance, bat 15 not & gearantee that an audit conducted in
sccordance with [SAs will always detect a matenial misstatement when it exists. Misstatements can anse from
fraud or error and are considered mauerial if, individually or in the aggregate, they could reasenably be
expected W influence the cconomic decigions of users taken on the basis of these finacisl stalements

As part of an sudil in sccordance with 1SAs, we exercise professional judgment and maintain professional

skepticiam throughout the audit. We also:

* ldentify and assess the nsks of material mizstatement of the Boancial stalements, whether due 1o fraud of
error, design and perform msdit procedures responsive o those risks, and obtain sudit evidence that is
sufficient and sppropriate w0 provide o basis for owr opinion, The risk of not detecting o material
misstatement resulting from fraud s higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional comissions, misrcpresentations, or the override of internal control,

= Obtain an understanding of imernal control relevant to the audit in order 1o design audit procedures that are
appropriate i the circumstances, but not for the purpose of expressing an opinion on the effectivenes of
the Company’s infemal control,

*  Evaluate the appropristeness of accounting pelicies wsed and the reasonableness of accounting estinates
and refated disclosures made by management,

¢ Conglude on the appropristencss of management’s use of the going concem basis of accounting amd, based
on the audit evidence obtained, whether o matenial uncertamty exists relsted to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. It we conclude that a
material uncertainty exisis, we are required o drow atiention in our suditor’s report to the related
disclosures in the financiol statements or, of such disclosures are inadequate, to medify our opinton. Our
conclusions are bused on the wudit evidence obtaimed up to the date of our auditor's report. Howeser,
future events or conditions may cause the Company to cease 1o continue a5 4 going conerm

* Evaluste the overall presentation, structure and contont of the financial stulements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
msnper that achieves fuir presentition.
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Auditor's Responsibilities for the Aodit of the Financial Statements (Continaed)

We communicate with those charged with governpnce regarding, among other matters; the planned scope and
timing of the sudit and significant pudit fndings. including any sgnificant deficencies in intemal control that
we identify during our sudit,

We also provide those charged with governance with a statensent that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relstionships and other matters thit
iy reasonably be thought to bear an our independence, and where applicable, related safeguards.

From the masters communicated with those charged with governance, we determine those matters that were of
miesl sipi ficance in the audit of the (ineneinl stiatements of the curren perisd wid are therelore the key audi
matters. We describe these matters in our auditor’s report unless law or regulation precludes pablic disclosure
about the matter or when, in extremely nsre circumstances, we determine that o moter should Ao be
communicated in our report because the adverse consequences of domng so would reasonably be expecied 1o
cutweigh the public inferest benefits of sich communication

For Al-Khnrashi Co.

it | 3l | B
Abdullzh S.‘.-‘I.J Misned o : jislin |
License No, (456) . _ ol k- |
Rivadh: | AL-Kharashi Co |:
i Ramadan 1444H - = )

28 March 2023
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)
STATEMENT OF FINANCIAL POSITION
AS OF 31 DECEMBER 2022
(Saudi Riyals)
_Note 2022 2021

ASSETS
Non-current assets
Property, plant and cquipment, net 5 82,983,772 88,629,802
Right of use assets, net 6 2,917,795 2,384,268
Intangible assets, net 7 548,038 721,220
Investments at fair value through other comprehensive income 9 438,672 ‘724,441
Total non-current assets 86,888,277 92,459,731
Current assets
Accounts receivable, net 10 53,859,273 18,910,797
Inventory, net 11 20,704,936 15,250,921
Prepayments and other receivables, net 12 22,248,440 5,703,185
Due from related partics 13 1,391,306 1,391,306
Cash and cash equivalents 14 125,914,288 9,330,328
Total current assets 224,118,243 50,586,537
Total assets 311,006,520 143,046,268
TOTAL EQUITY AND LIABILITIES
Equity
Share Capital 15 231,511,050 77,170,350
Fair value reserve of investments through other comprehensive
income 9 (817,027) (531,258)
Remeasurement reserve of defined benefit plan 699,805 (33,914)
Accumulated losses (9,686,142) (23,745 ,401)
Total equity 221,707,686 52,859,777
LIABILITIES
Non-current liabilities
Loan guarantee provision - Related party 8-c 2,540,938 4,050,345
Long-term government loan 17 - 6,000,000
Long-term lease liabilities 6 2,611,110 2,128,422
Employees’ defined benefits liabilities 18 5,772,867 7,036,000
Total non-current liabilities 10,924,915 19,214,767
Current liabilities
Loan guarantee provision - Related Party 8-¢ 4,177,540 3,150,245
Accounts payable 23,461,342 33,539,153
Short-term lease liabilities 6 485,088 477232
Accrued expenses and other payables 19 7,150,501 7,076,006
Sales provisions 20 441,186 1,320,678
Shareholders” accrued dues 21 25,913,228 1,193,417
Short-term government loan 17 12,000,000 19,500,000
Zakat provision 22 4,745,034 4,714,993
Total curreat liabilities 78,373,919 70,971,724
Total liabilities 89,298,834 90,186,491
Total equity and liabilities 311,006,520 143,046,268

Financial Manager Authorized Bo‘ard of ors Member

Z

s

The accompanying notes form an integrated part of these financial state
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2022
(Saudi Riyals)

For the year ended 31 December
Note 2022 2021
Sales, net 23 135,048,211 64,967,601
Cost of sales (86,093,609) (53,474,887)
Gross profit 48,954,602 11,492,714
Administrative and general cxpenses 24 (13,350,373) (10,370,117)
Selling and marketing expenses 25 (16,057,367) *(13,030,629)
Net profit \(loss) from the main operations 19,546,862 (11,908,032)
Provision for expected credit losses 10-1 (760,338) (269,529)
Reversal / (impainent) of property, plants, and '
equipment 444 577 (468,578)
Reversal of unnecessary spare parts provision - 761,698
Reversal of loan guarantes provision - related party 8¢ 482,112 "
Finance charges 17-1 (386,000) (420,000)
Finance cost 6 (421,689) (168,898)
Losses from foreign currencies exchange (57,503) -
Other income 26 2,160,514 3,528,801
Net profit \ (loss) before Zakat 21,008,535 (8,944,538)
Zakat 2 (2,016,377) (1,986,049)
Net profit \ (Joss) for the year 18,992,158 (10,930,587)
fo
Net change in fair value of investments 9 (285,769) 50,615
Actuarial gain of remeasurement of defined
employees’ benefit 18 733,719 1,394 3803
Total other comprehensive income 447,950 1,445,418
Total comprehensive income \(loss) for the year 19,440,108 (9,485,169)
Profit \(Loss) per share of main operating 27 1.42 (0.86)
Basic and diluted profit \(loss) per share 27 1.38 (0.79)
Financial Manager Authorized l‘!oaul of rs Member

2
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

(Saudi Riyals)
Fair value reserve of Remeasurement
investments through  reserve of
other comprehensive defined benefit Accumulated
Share Capital income plan losses Total
Balance at 1 January 2021 77,170,350 (581,873) (1,428,717)  (12,814,314) 62,344,946
Loss for the year . - - (10930587)  (10,930,587)
Other comprehensive income for
the year - 50,615 1,394,803 - 1,445,418
Balance at 31 December 2021 77,170,350 (531,258) (33,914)  (23,745401) 52,859,777
Balance at 1 January 2022 77,170,350 (531,258) (33,914)  (23,745,401) 52,859,777
Capital increase via rights shares
issue 154,340,700 . - - 154,340,700
Rights shares issue cost . . - (4932,399) (4,932,899)
Profit for the year . - . 18,992,158 18,992,158
Other comprehensive (loss)\
income - (285,769) 733,719 - 447,950
Balance at 31 Decomber 2022 (231,511,050) (817,027) 699,805 (9,686,142) 221,707,686
Financial Manager Authorized Board of directors Member

2 .
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The accompanying notes form an integrated part of these financial statement.




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY

(A Saudi Joint Stock Company)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022
(Saudi Riyals) —
2022 2021
fl
Net profit \ (loss) before zakat 21,008,535 (8,944,538)
Adjustments to:
Depreciation during the year 7,512,238 8,024,815
(Reversal) / impainment of property, plants, and equipment (444,577) 468,578
Reversal of loan guarantee provision - related party (482,112) N
Amortization during the year 173,182 173,182
Provision for employees’ defined benefit liabilitics 925,150 871,902
Reversal of un-necessary provision for employees® defined
benefit liabilities (860,536) -
Provision for expected credit losses 760,338 269,529
Refund liabilitics (879,492) (364,028)
Reversal of un-necessary spare parts provision - (761,698)
Gain on disposal of real estate investments - (47,176)
Gain on disposal property, plant, and equipment - (847,655)
27,712,726 (1,157,089)
Accounts receivable (35,708,814) 1,450,469
Inventory (5,454,015) 6,759,568
Prepayments and other receivables (16,545,255) 316,792
Accounts payable (10,077,811) (1,186,904)
Accrued expenses and payables 74 495 (1,110,353)
Net cash flows \ (used in) generated from eperation activities (39,998,674) 5,072,483
Zakat paid (1,986,336) (3,663,330)
Employees’ defined benefits paid (594,028) (1,199,112)
Net cash flows (used in) \ generated from operating activities (42,579,038) 210,041
Purchase of property, plant, and equipment (1,018,780) (1,255,467)
Proceeds from sale of investment property - 10,500,000
Proceeds from sale of property, plant, and equipment - 880,830
Right to use assets (936,378) -
Net cash (used in) \ generated from investing activities (1,955,158) 10,125,363
Duc from related party - 665,7
Lease liabilities 490,544 5229,8;?;
Govmml Loan paid (13,500,000) (2,500,000)
Dividends paid (1,100) (1,405)
Due to Sharcholders Priority rights 24,720,911 &
Net proceeds from the capital increase 149,407,801 .
Net cash (used in) \ generated from finaneing activities 161,118,156 (3,396,956)
Increase in cash and cash equivaleat during the year 116,583,960 6,938,448
Cash and cash equivalents at beginning of the year 9,330,328 2,391,880
Cash and cash equivalents at end of the year 125,914,288 9,330,328
Non-cash transactions
Net change in investments at fair value (285,769) 50,615
Financial Manager Authorized Board o Mcmber

> L -

The accompanyinig notes form an integrated part of these financial st
Y



WAFHRAH FOR INDUSTRY AND DEYVELOPMENT COMPANY
(A Saudi Joint Steck Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEARE ENDED 3 DECEMEBER 2022

(ANl amounts are in Saudi Riyals unless otherwise siated)

1. ACTIVITES

Wafrah For Industry and Development Company is & Saudi Joint Stock Company registered secording to the
commercial regstrotion Me, 1010076996 1ssued in Rivadh dated 2410714 10H {corresponding to 18057 990,
The paid-up capital of the Company 15 SAR 200 million compriging of 20 million shares at a par value of SAR

10 per shire, during the year 2020, the Company”s capital wis reduced by amaortizing the accumulated losses o
SAR 77,170,350 from 7,717,035 shares of SAR 10 each.

Dunng the year 2022 the Company”s capital was mereased via nights shares ssue amounted to 5B 231,511,050
with number of shares 23,151,105 shares, each of SAR 10,

The principal activities of the Company are the production of chilled and frozen meats, the manufacture of foed
products manufactured from potatoes, including (potato chips), the manufacture of cercal breakfast foods in the
form of chips, and inclades (com fakes, chips .. et ) amd the manufscire of pasta of all kinds,

The accompanying financial sistements represents Company's Nnancinl statement amd the those of its branch's
which are as follows:

Commercial

Branch ame regisiration No, Activity
Wafrah for Industry and
Development C0. - Jeddah 4030108227 Marketing of the company's products
Wafrah for Industry and
Development 0. — Dammam 205(M2ERYS wholesale of food and beverages
Wifrah Tor Indwstry and
Development OO0 — Khamis Mushait SERISII91 10 Merketing of the company's prodocts
Wafrah factory for pasta and noodles IO 03206857 Mupcarom industry of all kmds
Branch of Wafrah for Industry amd Developmend 101016029 Feed production
Wafrah food factory 1010320936 Foods industry from the grain
Wadcal foctory for grain products I010320952 Foods indusicy from the grain
Wafrah food factory 1010320955 Chilled and frozen meat produsction
Wofrah factory for freezing vepetables HH O3 20956 Pickles and indusiry
Branch of Wafrah for Industry and Development 101 1016028 Dates drying and packing and

Manufacture of their products
1. BASIS DF PREFARATION

{a) Applicable accounting standards:
These Fmancial Statements hove been prepared m accordance wiath Indernational Financml Reporting
Standards (TFR5) as endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements that
are issued by Saudi Organization for Certified Public Accountants {“SOCPA™)

(b} basis of prepare financial statemenis:
The financial stplemernts have been prepared on the historical cost basis excepl for cenain financial azsers
that are measured at faor value through OC] and ceriain fmancial assets ol fuir valoe measwred through OC1
ot fair value and financial assets and liabilities accounted at amaortized cost,

ic) Functional and presentation currency:
The financial ststements are presented in Sandi Riyal, which is the Company’s functional currency

(d) Use of Accounting judgments and estimates:
The preparation of these financial statements requires management o use judgments and eshmates th
affect the application of accounting policies and the reported amounts of assets, Habilities, income and
expenses, Actual results may differ from these estimates.

L




WAFRAH FOR INDUSTREY AND DEVELOPMENT COMPANY
(A Sawdi Joint Steck Company)

MOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAKR ENDED 21 DECEMBER 2022

(Al amounts are in Sandi Rivals nnless otherwise stated)

e} Going concern:

in

A SHGNIFICANT ACC

The company achieved accumulated gain amounting 1o [8,992 1338 Saudi nyals as on December 31, 2022,
which resulted in a decrease in the sccumulated losses to be 9686, 142 as of 31 December 2022, The
management conducied an assessment of the company's ability to continie a8 an existing facility at 31
December 2022, and came to the conviclion thot the company has the necessary resowrces fo contimue
operating in the foresecable future for a peried of not kess than 3 years from the date of approval of the
financial statements ended in 31 December 2022, Therefore, these Minancial stiements have prepared on

ooing concem basig,
The following 15 a summary of the most important sccounting policies followed by the company:

Standards ssued but nol vel effective,

Following are the new standards and amendments to standards which are effective for annual perieds
beginming ob or affer 1 Jannary 2023 and earlier application is permitted; however, the Company has no
early adopted them in preparing these Financial Statements,

Amendments to TAS 1, *Presentation of loancial statements” on classification of labilities

These namow-scope amendments o LAS 1, 'Presentation of financial statements”, clarfy that liabilitics are
classified as etther current or non-current, depending on the rights that exist a1 the end of the reporting
peniod. Classification is unaffected by the expectations of the entity or events after the reporting date (for
example, the receipt of a wiiver or a breach of covenant ). The amendment also clanfes what [AS | means
when it refers o the “seithement” of a lability

Amendments to TAS 1, Practice statement 2 and 1AS 8
The smendments aim to improve accounting policy disclosures and to help users of the financial statements
for dhistingudsh between changes in sccounting estimates and changes in sccounting pelicies.

Amendment to LAS 12 — deferred fax related fo assets and labilities arising from a single transsction.
These amendments require companies o recopnize deferred tax on transactions thal. on initial recopnition
give nse o equal amounts of faxable and deductible temporary differences

-3 Property, plant, and equipment’s

Recopnition and measurement

[terns of property and equipmment are messured at ¢ost less accumulsted depreciation and impairment losses.
Cost includes expenditures that are directly attributable to the acquisition of the asset.

When parts of an item of property and equipment have different useful hives, they are accounted for s items
{major components) of property and equipment.

Gains and fosses on disposal of an item of propedy and equipmeni are determined by comparng the
proceeds from disposal with the carrying amoont of property and equipment and are recognized net within
in the statement of profit or loss.

Subseqguent costs

The cost of replacing part of an item of property and equipment is recognized in the carrying amount of the
item if 11 iz probable thot the future economic benefits embodied within the part will flow to the company
and 115 cost can be measured reliobly, The carryving amounit of the replaced part is derecognized

The costs of the day-to-day servicing of property and cquipment are recognized in -statement of profit or
livss a3 incurred,
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3-2 Property, plant, and equipment”s {(Continued |

-Depreciation
[tems of propery and equipment are depreciafied on o strajghi-line basis i statement of imcome over the
estimated useful lives of each component. Leased assets are depreciated over the bease term or on the
shorter useful hves of the assets.

The estimated annual depreciation rates for property, plant and equipment during the current year are the
same a5 for the previous year and details as folloos:

Machinery and cquipment’s 25-5%
Buildings 3 =15%
Tools S—15%
Mrtesian wells 5 %
Fumiture and fixture Z5-15%
Aar conditions 15 %a
Mator vehicles 59,
Fimming and equipment™s 10 %
34 Heal estate investments

Real esiate myvestment i5 a property acquired either to carn rental income or to increase in value or both, but
not for the purpose of selling it through the normal sctivities of the Company. 1t 15 not used for production
of supply of goods or services or for administrative purposes. Invesiment properties are stated al cost and
their fiur valwes are disclosed m the notes to the financial statements, which are estimated annually by an
indeE:rmi:n: reil estate expert bassd on the market prces of those properties within an active real estane
market,

A-5 Intangible assels

Intrngible assets other than goodwill wre mensurad ol cosi less accumilated amorization and accsmulated
losses of impairment, if any.

The intangible assets are amortized on o stradght-line basis over the economac life of 7 viears,

Subsequent expenditure is capitalized only when it is probable that the future sconomic benefits associated
with the expenditure will flow to the company, and the costs con be measured reliably.

The residual values of the intangible assets, their useful lives and indicators of impaimment are reviewed at
the end of each financial yvear and adyusted for a future effect, if necessary.

3-6 Accounts receivable
Trade recesvables are recognised mitially at fair value and subsequently measured at amomsed cost using
the cffective mierest methed, less provison for imparment. For mmpeirrment of fnancial assets refer to
Mote I

3-7 Inventory
[nveniories are measured a1 the lower of cost and pet realisable value, Cost s determined using the
weighted average method. Cost inciudes all direct manufacturing expenditure based on the normal level of
activity and transporiation and bondling costs. Net realisable value comprses estimated selling price less
further production costs to completion and sppropriate selling and distribution costs, Alkowance is made,
where necessary for slow moving inventories, Cost of mventories s recognised oz an expense.

3-8 Cash and cash equivalenis

Cash and cash equivalents consist of cash and banks balances amounts and demand deposits, which can be
converted into cash within a pericod of three months or less (15 any )
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3-8 Emplovees” defined benefits labilities

Short Term liabilitics

Linhilities for wages and salaries and any other zhor-term benefits that are expected to be seitled wholly
within 12 months afler the end of the penod m which the emplovees render the related service are
recognized in respect of employee’s services up to the end of the reporting penod and are measured a1 the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as curvent
emplovee benefit obligations in the statement of financial position.

Post-Employment labilities

Defined Contribution Plans

Contributions to0 defined contnbution superannuption plans are expensed when the emplovees have
rendered service entitling them to the contributions.

Retirement bene fit i the Form of General Organczation of Socal Insurance (GOS]) 5 a defined contribubion
scheme. The Company has no obligation, other than the contribution payvable to the GOS]. The Company
recognizes contribution payable (o the GOS] as an expense when on emplovee renders the related service.

3-9 Employees Benefits
Defined Benefits Plans

The cost of providing benefits under the defined benefit plans 15 determined using the projected unit credit
method. Re-measurements, compnsing of actuarial gains and losses, are recognized immediately in the
statement of financial position with a comresponding debit o credit to retaned earmings through other
comprehensive income in the periesd in which they oceur. Re-messurements are nod reclassified 1o profit or
loss in subsequent penods,

The discount rate for discounting the estimaoted future cash outflows s required to be based on the yield on
corporaie bonds of durstion amd corrency consistent with the liabilities. Where there is no decp market in
corporate bonds in the currency under consideration, the vields on government bonds are used.

Past service costs ane recognized in the stalement of profit or loss on the carlier of the dae of the plan
pmendment or curtailment end the dote on which the Company recogmzes related restructunng costs. Net
interest iz calculated by applying the discount rate to the net defined benefit fiability. The Company
recognizes the changes in the net defined benefit obligation under “Cost of revenue”, "General and
admini=irative expenses” and “Selling and disiribution expenses”™ in the statement of prot or loss.

310 Accounts payable

Linbilities are recoemzed for pmounis to be paid 0 the future for goods or services recerved, whether balled
by the suppliers or not,

211 Provisions

A provision & recognized if, a5 a result of a past event, the Company has a present begal or constmctive
cbligation that can be estimated reliably. and it is probable tha! an cutflow of ecomsmic benefits will be
required (o setile the obligation

3-11 Estimated £akat

Zakat 1= provided on accrual basts in accordance wath the Begulations of the General Authonity for Zakat
and Income (“DEIT) in the Kingdom of Saudi Arabea, the zakat provision s charped o the stement of
profit or losses, any differences resulting from the final assessments are recorded in the vear of their
finalization.

Zakat |5 calculated on an acerual basis and is calculmed on the bagis of net meome adjusted for zakat dunng
the year or on the basis of zakal calculated sccording fo the faws. Any differences in the provision
previously recogmzed are settled when the final approval 15 recerved by the General Authorty for Zokat and
Income,
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3-13 Reladed parties’ iransactions
Related party
A rclated party 15 0 person or entity that 15 related to the entity that 15 prepanng s Anancial statements,

{a) A person or g close member of that person's family i% relaied o a reporming entity if that person:

{11 Has control or joint control of the reporting cntity,

{2) Has significant influence over the reporting entity; or

(31 1z a member of the key managoment personnel of the reporiing entity or of a parent of the reporing
Ennity

(b1 An entity 15 related 1ooa reporting entity i any of the following conditions applies:

{11 The entity and the reporting entity are members of the same group (which means that each parent,

subsidiory, and fellow subsidiery 15 related 1o the others).

{2) One entity is an associate or point ventre of the other entity (or an associate or joint venture of a
member of & group of which the other entity iz o member).

{31 Haoth enfites are joint ventures of the same third pary,

{41 Cme entity 1% & jomt venture of o third entdy, and the other ennty 15 an associste of the third entity.

(51 The entity ts & post-employment bencfit plan for the benefit of emplovees of either the reporing
enbity or an entity related o the reporting entity, IF the reporting entity 15 mself such o plan, the
sponsonng employers arc also related to the reporting entity.

(6] The entity 15 controlled or joanily controlled by o person idennfied in (a),

(71 A person dentified in (a) (1) has sigmficant mfuence over the entty or 15 o member of the key
management personnel of the entity {or of a parént of the entity).

{#) The entity, or any member of & group of which it is a part, provides key monagement personnel
services to the reporting entity or to the parent of the reporting entity.

314 Revenue recopnition

Bevenue is measured based on the constderation specified in o contract with customer and excludes
amount collected on behalf of third portics.

The Company récognizes revenue when if transfers control over a produet or service to o customer. The
principles in IFRS 15 are applied using the following five steps:

Step 1: The Company accounts for o contract with a customer when:

The contract has been spproved and the parties are commitied.
Each party’s rights are identified

Peyment terms are defined,

The comnraet has commercial substance; amd

Collection is probable,

Step 2: The Company identifics all promised goods or services in a contract and determines whether to

account for each promised good or service as o separate performance obligation. A good or service is

distinct and 18 separated from other obligations in the contract if both:

® The customer can benefit from the pood or service separstely or topether with other resources that are
readily svailable to the customer; and

= The good or service b5 separsiely identifiable from the other goods or services i the contract.

Step 3: The Company detenmines the transaction price, which is the amount of consideration it expects
to be eniitled to i exchange for fransferring promsed goods or services e a customer

Step 4 The transaction price in an arrangement 15 allocated fo ¢ach separate performance obligaten
based on the relative standalone selling price of the good or service being provided to the customer.

Step 5: Revenue 13 recognized when control of the goods or services is trangfenred to the customes. The
Company fransfiers 3 gond or sepvice when the customer obtains controd of that good or service. A
customer obtuing control of 2 pood or service iF it hae the ability o direct the vse of and receive the
benefit from the good or service.

14
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3-14 Bevenue recognition (O entimued §

In the comparative period, revente 15 recognized to the extent that it 15 probable that the economiec benefits
will flow to the Company and the revenue can be rehably measured, regardless of when the piyvment is
Teceived,

Revenug iz mepsured ot the foir value of the consideration received or receivable, taking into accoun
contractually defined terms of payment and excluding taxes or duty. The Company has concluded that it 13
the principal in all its revenue armangements, has pricing latitude, and is also exposed to myventory and
credit risks.

Significant accounting judgments and estimates Tor revenue.
The following 8 a descripnon of the accounting policies and imparant provisions of the main activifics
that The company Fenerates I8 reventes:

(A} Selling products

Revenue is recopnized when control over those producis or semvices i3 transferred, and it s when the
products or services are delivered o the customer. Delivery occurs when prodects are shipped (o the
specificd location, and the nsk of depreciation and loss has been transfermed 1o the customer.

In these contracts, the company is pnimarily responsible for fulfilling the obhigation to provide food and
ether specific products. The company assumes inventory risk before the food products are transported 1o
customers, In addition, the company has discreton in setting prices for specific food products. The
company also bears credit risk on these fransachions as i s obligated 1o pay the supplier even if the
customer farls to pay.

(B} Discounts on sabes volome

Revenue 15 offen recornized with sales volume discounts over 12 months. Bevenue from these sales 15
recognized based on the price specified in the contract, after deduction of the estimated discoumnts.

The contracted discount rate and accomulated expenence arc used to determine the size of these discounts,
and revenue is recognized only to the extent thit 11 15 laghly probable that the opposite will nod sccur, The
coniracieal oblipation of expecied discounts 12 recognized in the amount of amounts payable 1o cusiomers
in respect of sales made until the end of the reporting peniod,

() Sales returns
Revenue is recognized deducting sales neturms

The accumulated experience 15 used 10 éstimate the amount of sales retumns wsing the projected value
method, and revenue 1s recognized only to the extent that it 15 highly probable that the opposite will not
oecur, Expected sales refumns are recognized in the amount of armounis pavable (o cusiomers in respect of
sales mide up o the emsd of the reporbng perod,

Eevenise is the fair value of the consideration received or receivable against the poods sold, net of returnss,
trude discount and rebates. The company recopmezes revenus when the customer oblans the goods or
acknowledges their scceptance.

Products are mainly sold on a sales or return basis, and a refurn sales allowance is caleulaled on the basis
of the expected return from expired or damaged products. The expected sales returns are offset nEamst
revenue with the associated effect of the sales allowance.

Goods are sold at significant discounts retroactively on the basis of total sales over a 12-month period.
Revenue from these sales s recognized based on the prce specified i the contract minus the estimiated
discounts: Accumulated experience 5 used to estimate and provide discounts and revenue is recocnized 1o
the most kely extent that there wall be no matenal reversal

There 15 no component of an existing finoncing component as sakes are made m cither cash or term debt in
line with market practice,

15
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3-15 Expemsey

Expenses mcurred by the Company consist of selhng and marketing expenses, general and sdmimstrative
expenses and operating expenses. Production costs are charged @t full cost of mstermals, direct abor and
indirect mdustrial costs.. The expenses resulting from the Company's efforts related to the marketng, sale
and distnbution of finished products are classified as a separate item under the heading of sellng and
marketing expenses, Other direct and indirect expenses relating to management that sre not related to the
production function or the sales and marketing function are classified as general and administrative
expenses. The jomt expenses are distnbuted, of necessary, between admimestrative and general expenses,
selling and marketing expenses and operating expens¢s on & consistent basis. The accrual principle is
applied in charging the financial period with administrative and general expenses and sefling and
marketing expenses

A-16 Financial Instruments
The Company recognizes fimancial assets or fmancial labilities inthe ststement of financial position when
it becomes a party to the performance contractual provisions.
Al initial recognition, the Company must measure the financial asset or financial lability ab s fair value
pluz or mines ranssciion costs that are directly airmbutable o the acquisition or issue of the lnancaal asset
or financial hability, Except for a fnancial asset or fnancial bability at Bur value through profit or loss

IFRS 9 introduces new classification and measurement requirements for financial assets. [FRS 9 requires
all financial asseis to be classified and subsequently measured ol either amortized cost or fair value. The
classification depends on the business model lor managing 1he fnancial asset and the contraciual cash Now
churacteristics of fnancial assel, determinad st the tme of inibal recogmition.

Fmancial assets are ¢lassified into the following specified categonies under [FRS 9

* Debt mstruments at amortized cost,

¢ Debt instruments at fair value throogh other comprehensive income (FVOCT), with gains or losses
recycled to profit or loss on de-pecognition

» Equity instruments a1 FYOCT, with no recyeling of gains or losses to profit or loss on de-recognition;
and

» Fimancial assets al fur value through proft and loss {(FVPL}

(a) Financial assets classified as amortized cost.

Debt mstruments that meet the following conditions are subsequently measimed at amortized cost less
impairmient loss (except for debt investments that are degignated a2 ot fair value throwgh profit or losz on
initial recognition):

I- The isset = held wiathin a business model whose objective 15 to hold assels in order to collect
contrsctual cash flows: and

2- The contractual terms of the mstrument give mise on specificd dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

If a financial assetl does nol meel both condibons, it 15 measwered at fair value,
The Company nssesses o business modei st portfolio level as this best reflects the wav the business 15
managed, and information e provided to management. In making an aszessment of whether an asset is held

within & business model whose objective i3 to hold assets in onder 10 colledt contraciual cash Nows, the
Company considers:

b
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A=16 Financial Instruments (Continoed)

{a) Fimanciol asseis elassified a3 amoribred cost (Continued)

Management's stated policies and objectives for the portfolio and the operation of those policies in
practice,

The nisks that affect the performance of the business model {and the financial assets held within that
business model} and, in particular, the way those risks are managed.

How management evaluates the performance of the ponfolio

Whather the munagement’s strategy focus on earming coniraciual commiggion income

The degree of frequency of any expected assel sales,

The reason for any asset sales; and

Whether assets that are sold are held for an extended period of time relative to their contractunl maturity
of are sold shortly after acquisition or an extended tme before maturity,

Im assessing whether the coniraciual cash fows are solely payments of principal amnd interess, the
Company will consider the contraciual terms of the mstrument. This will include assessing wheler the
financial asset contams a contractual ferm that could change the tming or amount of contractusl cash
Rows such that it would not meet this condition.

Income is recognized on an effective interest basis for debi instrumenizs measured subsequently at
prmortieed cost. Interest b5 recognized in the stpfement of profit or koss

Debt instruments that are subsequently messured at amorbized cost are subject o impamment

(b} Financial assets designated as FVOUCT with recyeling.

Deht instruments that meet the following condittons are subsequently measured at FVOC:

# The financial asset is held within a business model whose objective 15 achieved by both collecting
contractzal cash flows and selling the financial assets; and

# The confraciual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and mierest on the prncipal amaount cmstanding

For debt financial mstruments measured at FYOCL commssion income and mmparment losses or
reversals ane recognived in the statement of income and computed in the same manner as for financial
assels measured at amortized cost.

All other changes in the cormving smount of these mstruments are recognized m other comprehensive
meome and accumulated under the iovestment revaluation reserve. When these instrumenis are
derecognized, the cumulative gains or losses previously recognized in other comprehensive imcome are
reclassifivd o the statement of profil or liss

7
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3-16 financial instruments (Contimwed)

(] Financial assets classified as FVPL
Investments n equity mstruments are classified as at FYPL, unless the Company designates an
imvestment that 15 not beld for trading os at FVOCE on imizal recogmition.
Debt instruments that do not meet the amortized cost of FYOCT critenia are measured at FVPL. In
addition, debt instruments that meet the amortized cost critena but are designated as ot FVYPL to avold
accouning mismatch are measured at fasr value throogh income statement, A debt instrument may be
designated as at FYPL upon mitial recognition if such designanon eliminates or significaniy redoces
a messurement of ecognilion mconsisiency thal would anse from measuring assels or habilites o
recogmizing the gums und losses on them on different bases. The Company has not designated any
debt instrument as FYPL since the date of inital application of [FES 9 (1.2 | Janwary 2008},
Debi mstruments wre reclassified from amormized cost o FYPL when the bosiness mode] 15 changed
such that the amorized cost criteria are no longer met, Reclassification of debt instruments that are
designated ag a1 FVPL on initial recognition is not allowed
Financial assers ot FVPL are measured a1 fnir value of the end of each reporting period, with any gains
or losses onsing on re-measurement recognized m stalement of profit or loss.
Commission imcome on debt instruments as af FVPL 19 mchaded m the statement of profit or loss.
Dividend income on investmends in equity instruments at FYPL s recognized in the siatement of
profit or loss when the Company’s fght o receive the dividends is esiablished in accordance with
IFES |5 Revenue from contracts with customers

d} Investment in equity instruments designated as FYVIOCT
OUn initinl recognition, the Company can muke an imrevocable election (on an instrument-by-
mytrument bagix) to designate myvestiments m equity mstmumendts 85 a1 FVOCT Dezignation as at
FVOCT is not permitted if the equity investment 15 held for trading

A fimancial asset or finomcaal habality s held for tradmg iof;

# [t 15 scguired or iIncurmed principally for the purpose of selling or repurchasing it in the near ferm.

¢ O initiul recogmition it 15 part of a portfolie of identified financil instruments that are manasged
together and for which there is evidence of a recent actual pattern of short-term profit-taking; or

¢ [t 15 a denvabive (except for o derivative that 15 a financial guarantee contract or a designated and
effective hedging instrument),

Investments in equity instroments of FVOCT are inifially measored af fair valpe plies fransaction costs
Subsequently, they are measured ot fuir value with gains and losses ansing from changes in far value
recognized i other comprehensive income and accumulated in other reserves, Guin gnd losses on
such equity instruments are never reclassified 1o the statement of profit or loss and no impairment is
recognized in the statement of profit or loss. Tnvestiment in unquoted equity instruments which were
previeusly accounted For at ¢ost in accordance with TAS 39, are now measured at fur value, The
curmulative gain or Josg will net be reclassified w the statement of profit or loss on disposal of the
mvestrments.

Dividends on these invesimenis are recognized n the statement of proft or loss when the Company”s
right to receive the dividends is established in accordance with TAS 18 Revenue unless the dividemds
clearly represent a recovery of part of the cost of the investment

Fuir value reserve inclodes the cumulative net change in far value of egquity investment measured at

FVOCL When soch equity instruments are derccognized, ihe relaed cumulative amount in the fair
valug reserve is transferred 1 accumulated losses.

18
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316 fimancial instruments {Continoed)

Impairment of financial assets

The Company recognizes 3 loss allowance for expected credin losses (ECL) on debt instruments that
nre megsurcd at amortized cost or at FVOCT, lease receivables, trade receivables, as well as on loan
commitments and financial guarantee contracts, No impairment loss is recognized for investments in
equity instruments. The amount of expected credit losses reflects changes in credit risk since initial
recognition of the respective financial instrument,

The Compony apphes the stmplified approsch o calcolate ymparrment on rude receivobles and this
always recognizes hifetime ECL on such exposures. ECL on these financial assets are sstimated using
g flow rare based on the Company’s histoncal credst loss expenence, adjusied for factors that are
specific to the debiors, peneral economic conditions, and an aszessment of both the current as well as
the forecast direction of conditions s the reporting daje, including time value of money where

Bppropriaie,

For all other fmancial mstruments, the Company applies the general approach oo caleulate
impairment. Lifetime ECL is recognized when there has been a significant increase in credit risk
since initial recogmition ond |2 months ECL s recopnized the credst rizsk on the Brancial mstrument
has not increased significantly since mibial recognition, The assessment of whether credit nsk of the
financial instrument has nereased sipnificantly sinee mitial recopnition 15 made throwgh considenng
the change in risk of default occurring over the remaining life of the financial instrument.

Messurement and recognition of expected credit fosses

The messurement of expected credit losses = a funchon of the probabality of defaull, loss piven
default (1e. the magnitude of the loss if there is a default) and the exposure st default. The sssessment
of the probability of default is based on lnstorical data adjusted by forward-looking information as
described above

Mg for the exposure at defoult for financial pssets, this 15 represented by the asscts’ gross carmying
amount af the reporting date. Exposure a1 defauli for of halance sheet items is armived at by applying a
credit conversion factor to the undrawn portion of the exposure

Where lifetime ECL is measured on a collective basis 1o cater for cases where evidence of sipmificant
increases in credit nsk ot the individual instrument level may not vet be available, the fnancial
instruments are grouped on the following basis:

= Mature of financial instruments {1e. the Company’s trade and other recewvables), are assessed For
expected credit losses on an indivadual basgs),

o Past-due status,

® Namre, and size industry of debiors; and

# Externol credit ranings where availahle
The Company recognizes nh immpaimment gaim of loss in the statement of profit or loss for all
financial instruments with a cormesponding adjustment to therr camang amount throueh 8 loss
nllewanee account, except for investments m debt instruments that are measured ot FVOCL, for
which the loss allownnee 8 recognized in profit or losses statement and scoumulated in the fair
value reserve, and docs not reduoce the carrving amount of the financial ssser in the interim
eonchenzed statement of Ananaal position.
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316 Financial insiraments {contimued)

Derecognize of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the
assels expires; or it transfers the Apancial asset or substantially all the nsk and rewards of ownership o
another entity. IT the Company neither transfer nor retains substantially oll the risks and reward of
ownership and continues lo control the ransferred asset, the Company recognizes its retained interest in the
pmset and assockted balbity for omounts i moy have to pay. If the Company refoans substantially all the
risks and rewards of ownership of a transferred financial assed, the Company continues to recognize the
Fmancial asset and recognizes a collateralized borrowing for the proceeds receaved,

Financial liabilities
Fanancral Liabilitkes carmied ot amorized cost have been clagsified and measured at amortized cost using the
effective yield method.

For financial liabilitics that are designated as at FVPL, the amount of change in the fair value of the
financial hability that 15 attributable 0 changes in the credit nsk of that liability 35 recopnized inferim
condensed other comprehensive income, unless the recognition of the effects of changes in the Hability's
credit msk o imterim condensed other comprehensive income would create or enlarge an accounding
mismaich in inlerim condensed comprehensive income, Changes in fair value attmbutable to 2 finaneial
liability’s credit risk are not suhsequently reclassified to interim condensed comprehensive income

The lishlity credit reserve includes the cumulative chenges m the far value of the finsncial hobilines
desipnated as al fair value through prefit or loss that are atinbitable 1o changes in the credit risk of these
liahilities and which would not create or enlarge accounting mismatch in interim condensed comprehensive
income. Amount presented m lability credit reserve ure not subsequently iransferred fo intenm condensed
comprehensive income. When such investments are derecognized, the related cumulative amoont in the
liability credit reserve is transferred to retained earmings. Since the date of initial applcation of IFRS 9 {ie.
| January 201K}, the Company has also not designated any financial lability as at FVFPL,

Derecognize of financial Habilities
The Company derecopruzes financial habilings when, snd only when, the Company’s obligations are
discharged, cancelled, or expired,

3-17 Foreign currency transactions
Transactions in foreign cumencies are translated into Saudi Rivals during the period at the exchange rates
prevailing at the date of the tmnsactons. Monetary assets and habihtes denominated in foreign curmencies
are translated into Sandi Rivals at the date of the financial statements af the exchange rates prevailing on
that date.
Dfferences arsing from the translation of foreign currencies mio Sasdi Rivals are recognized in the income
statement, profits, or losses.

4-18 Difseiting
An offsetting is made between financial pssets and financial liabilities and the pet amount is reporied in the
statemnent of financial positon only when binding legal rights are available and also when they are senled
on o cleanmg basis or the verfication of the asseis and the sefilément of liabilities al the same time,
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WAFHEAH FOR INDUSTEY AND DEVELOPMENT COMPANY
(A Saudi Joint Stock Company )

MOTES TOTHE FINAMCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMEBER 2022

(AN amounts are in Saudi Riyuls unless otherwise stated)

4. SIGNIFICANT JUDGEMENTS, ASSUMPTIONS AND ESTIMATES

In preparing these financial statements, management has made judgements, estimates and assumphons st
affect the application of the Company’s accounting policics and the reponed amounts of assets. habilities,
incoimee, and expenses. Actual resulis mav differ from these estimates.

Estimates and judpements are confinually evaluated and are hased on historical experience and other
lactors, including expectation of fulure events thet are believed o be reasomable under the circumstances,
The estimates and assumptions that have a significant risk of causing & material adjusiment te the carrying
amount of assets and Habilites within the next Gnancial vear are addressed below

4.1 udgemenis
In the process of applving the Company's accounting policics, monagement has mode the following
judgements, which have the most significant effect on the amounts recognised in the finencial statements:

Drperating leases

Munasgement established on the basis of an evolustion of the terms snd conditions for the operating lease
arrangements that not all the significant risks and rewards of ownership of land and bomldings beased for
warchousing and distribution will be been transferred to the Company. Consequently. the land wnd
warehouse buildings are recognized a3 operating leases.

4.1 Assumptions and estimates

1) Tmpairment reviews

IFRS requires mansgement to undertoke an annual 1est for impairment of indefinite lived sssets and, for
finite fived assels, o test for mmpairment if events or changes n circumstances indicae that the cumying
amount of an asset may not be recoverable

Impairment testing is an arca involving managemenl judgement, requinng inter alia an assessment as o
wheiher the carrying value of assets can be supparied by the net present valiee of future cash Bows derived
from such assets using cash Mow projections which have been discounted a1 an appropriate rate. In
calculating the net present value of the future cash flows, cerlain assumptions are required 1o be masde 1o
respect of highly uncertain matters mcluding management’s expectations of:

a) Girowth in earnings before interess, tax, depreciation, and smortization (EBITIXNA), caleulated as adjusted
operating profit before depreciation and amomization.

b} Timing and quanium of future copital expenditure,

€) long-term growth rates; and

d) Selection of discount rates to reflect the nsks mvolved.,

g] The amount of mining reserves expected 1o be extracted durng the relevant veas

Changing the assumptions selected by management, in particular the discount rate and growth rate
assumplions used in the cash flow projections. could significantly affect the Company’s impairment
evaluation, ond hence results,

(21 lmpairment losses on trade and other receivables
Trade and other receivables are stated ot their amortised cost as reduced by appropriate allowances for
estimated irmecoverable amounts. Bstimated irrecoverable amounts are based an the ageing of the receivable
balances and historical experience adjusied appropriately for the future expectanions, Individual trade
recelvables are written off when management deems them mol 1o be collecble

{3}Measurement of defined benefit obligations
The Company’s net obligafion in respect of defined benefit schemes i3 calculated by estimating the wmoumnd
of future henefit that emplovees have camed in return for their service in the current and prior perniods; that
benefit is discounted o determing its present vahse, ond the far valuwe of any plan ssseis i deducted
The present value of the obligation 1s determined based on actuarial valuntion ot the statement of financial
position date by an independent actuary wsing the Projected Unit Credit Method, which recogmises cach
period of service as giving mse to an addinonal unit of employee benefit entitlement and measures. The
chligation is measured at the present value of the estimated future cash Mows, The discount rates used for
determining the present value of the obhgation under defined benefit plan, wre determined by reference
U5 bond wiclds, {as the Saudi Rival is pegped to the US dollar), adjusted for an additional nsk premiom
reflecting the possibility of the linkage being broken
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4-2 Assumptions and estimates (Continged)

{4y Estimate of zakat
Muanagement estimates the zakat expenses according to mstructions and active law.

(5)Determining whether the Company or & company part of it ik acting as an agent or principal.
Principles of IFRS 135 are applied by identifying each specified (i.e. distinct) good or service promized to
the customer in the coniract and evaluating whether the enfity under consideration obiains conrol of the
specified pood or service before it 15 transierred to the customer. This asscssment reguires signilicant
Judgement based on specific facts and circumstances
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5 PROPERTY, PLANT AND EQUIFMENT'S, NET
Machinery Furnifure
And Ariesian Anad Adir Mter Filting and
3 mient Buildings Tauls Wells Fixture conditions Wehicles euipmnl Tuial
Cost
As at | January 202 | 199901 362 TR HELRdA 10984 6] IThHle 4,310,653 0851571 10B5] ST 5086872 20,470, TSH
Aclditioms during the yewr dd K - 1,0 1 - I52,t76 ST - 7, 1 1,255 447
[hsposal dunmg the vear . . E . - - |3 AZ7 BS0} - 13 437 K&
As at 31 Decembeer 2021 199,945 962 7951643 12,4477 IZiLHle 24TH ALY hEH4, 147 424 8249 LEC KL g3 324254375
Additions 143 Hi) s i LT = TR AR 43 974 & SH. Ik 1L IND K, TR
As at 31 December 2022 200098 HIT TR AEL G I 654,547 ITLET& 4551500 i, IH, 12 b &TA AT 51022172 115,275,158
Accuimbited depreciatian
and lmpuirnent
Asat | Jonuary 2021 149,540 574 A 1,040, T3 16, 181,765 118445 IBILIIE 5791713 4. TR 3960970 23, 886 542
Charged for the vear 1519257 Z AR A3 | 7 b 20 - 325,137 W, Tad 234 508 EL{ e (R 70 1R
Retated 1o [hsposals - - - - - 11,354,678 = (54678
Impuirment 46E 5TH - . . . = : A6H.5TH
As at 31 December 2021 153,536,709 435, 6ET,. 184 17,250,201 12408 4137388 5584478 LRTEEL T 4 MGHITH 13562457
Clarged for the yeur 1,358,782 2,300,126 ), | 5924 126,544 B 30 . 251,594 7,009,387
{Reversal) ¢ impairmem [465,5TR| . 12,443 . B, 45 w11 - - (HESTTH
As al A1 December 2022 156,426,913 45987300 18,251,209 134.41% 4,271.244 5971313 B2 AHI 421072 242,289,381
Mot Bouk YValuse
As at 3 December 2022 It!IET]m H‘!ﬂ.ﬂnﬂ -Ill-i]tﬂ E‘I’ ]iﬂﬁ I!EI b 1] EH1 100 HIMNEI.TTE
Asat 31 December 2021 46,409,253 M, 164,450 4,740, 144 42321 341,474 199,609 544 6754694 EH, 619,802

Deepreciation amounied to SAR 7 13T and SAR T 464 128 the years ended December 30, 2020, and 2021 respectively
- There s mawtgaged property wechsbed within the iem of propeny, plant and equipment’s (used) with s valae of 71 milbon Saud: Rivals, which was used as collmeral i exchange for a
loan from the Saudi Industrial Development Fund {Made 17

[ ]
Lad
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NOTES TO 'THE FINANCIAL STATEMENTS

FO)R THE YEAR ENDED 31 DECEMBER 2022

(Al smounis are in Saudl Rivals unless otherwise stated)

6. RIGHT OF USE ASSETS AND LEASE OBLIGATIONS, NET

Thee table below shows the right to wse assets balance tnand the depreciation charged as Tollows:

Cost
Balance a1 | Janoary

Additions daning the vear

Balance a1 31 December
Accumulated depreciation
Balance a1 | January

Charge during the year

Balance a1 31 December

Met book value

Balance as of 31 December 2021
Balance as of 31 December 2020

Lease nhllgari-un.-; ag at 31 December are a5 follows:

3 December 2022

Lands

1503 72K
916,378

1,440,106

1119460
__A02.851
1.522.311

1,917,795

1.384,26K

Mon-current lease obligarions 611,110 2,128.422
Current lease obligations ABSUBE _ 477,232
Total lease obligations A A96,1%8 26005 654

The finance costs from the recognized kease obliganons during the vear ended 31 December 2022: SAR

421 68% [December 31, 2021, was SAR |68 E98)

7. INTANGIBLE ASSETS, NET

LCosl

Halones at | January

Additions daring tho vear

Balance at 31 December
Accamulated depreciation
Balance af | January

Chorge duning the yeur

Balance ot 3 December

Ml book value

Balance as of 31 December 2021
Balunce as of 31 December 20240

Accounting
Programmer

1,212,748

AR HE

491,528
173,182

s, TN

548,038

721,220
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(A Saudi Joint Stock Company)

MNOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

(ANl amounis are in Saudi Rivals unless otherwise stated)

K. N ¥
T 31 December 31 December
022 021
East Agin Company for Development
ond Agncultural Investment (MNole S<a) 14.2E5%, 100,000, 00 1k, Ee0 100D
Jannmt  for  Agncultural  Investment - under
l1quu:|ar|-|:|ﬂ ( Mote B-h) P11t TS0 DM TS 0000
Rakhaa Agricaliural Invesimeni and developmen
Company (MNote 8-¢) B AR, 1612717 | 612,717
18662717 1B662,T17
Impairment of farr value losses. from investments
(Note 8-d) (18,662,717} {18,662,717)

a)

b

e

Investment in East Asia Company for Development and Agricultural Investment (Closed Joint Stock
Company) represent an imvestment of 14,285 % from the company s paid up copitel amountimg o AR
70 million.

Investment in Jannat for Agricultural Investment (A Saudi Limnted Lisbilities Company) represent an
invesiment of 11.1 % m the company’s capitul which amounts to SAR 63 million and the remaining
balance of SAR 50,080 represenis the company’s shares in pre-operating expenses.

[nvestment i Rakhas for Agncolural nvestment (an Egyvpban joont steck company) represents an
investment of 86282 of the paid-up capital of 30 mallion Egvptian pounds (equivalent o 13,692 753
Saudi myals), as on March &, 2019, the partners of Jannat Agricultural Investment Company decided (
A company under hgquidstion {assignment of mvestment m Bakhaa for Agncooliural Investmient (an
Egyptian joint stock company) by transferring the ownership of the shares and shares owned by the
coampany m Rakhaa for Agricultural Investment (an Egyptian joint stock company) which is 62,184
shares to the pariners of Jannat Aprculiurd Investment Company (0 company under Diguidition)
Directly, cach according to his share in the company. Accordingly, on December X1, 201%, the
ownership of 6,902 shares {equivalent to SAR 1,612.717) was transferred from the shares of Rakhaa
Agricultural [nvestment Company (an Egyphian joind stock company) from Jannat Agriculivral
[nvestmeni Company (a2 company under bgwdation) i fovour of Wafmah [or Imdustral and
Development Company, Due 1o the inability 1 reach the fair value of Rakhas Agriculwral Invezimem
Company (an Egyptian joinl stock company) in the Epyphian Stock Exchange marked. o total
imvpairmenit of the mvestment value m the company has been proven, with a value of SAR 1612717,
which constitutes 1% of the investment valoe.

d} During the year Z006 fair value losses has been recorded in Jannat for Agricultural Envesiment

Company - under hguidation emounting te SAR 3,287 562, ond during the year 2007 far value losses
hos been recorded in Jannat for Agricultural Investment Company - under liguidation amounting to
SAR 3,762,438 With a total farr value losses of the mvestment valwe of Jannat SAR 7,050,000
representing 1007 of the value of the investment, and far valug loszes has been recorded in East Asin
Company for Development and Agricaltural investment amounting 1o SAR 738 562, Duning the year
2018 fwir value losses has been recorded an East Asia Company for Development and Agncultural
investment amounting to SAR 6498 675, During the vear 2019 fair value loszes has been recorded in
East Asin Company for Development and Agncultural mvestment wmiounting to SAR 2,741,763 with a
total fair value losses of the mvestment valug of East Azia Company for Development representing
100¢% of the value of the investment, and far walue losses has been recorded in Rakhaa for
Agnculiura] Tnvestment amounting 1o SAR 1,612,717 which constitutes. 1005 of the value of the
nvestment.




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Sawpdi Joint Steck Company)

MOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

(All amounts are in Saudi Riyals unless otherwise stated)

B. INVESTMENTS AT FAIR VALUE THROUGH FROFIT OR LOSS (Continued)

e} The company has guarnntes obligations represented in the company's share of 6718478 Saud nyals
or BA28% of the loan guaramtee amount granted 1o ofthers (Rakhas Agriculffural Thvestment and
development Company - Egvptan Jomt Siock Company by the Sawdi Fund for Development at an
amaount of 93,5 millicn Sawdi rivalz. A full-value allocation has been created to meet this obligation,
The loan guarantee provision - related party movemen? represents as follow:

X1 December 2022 31 December 2021

Balance at 1 January 7200 5k T 200,590
Paid during the year (484,112) S
Taotal loan guaraniee provision 6, TIEATH T.200,5%0
Current portion of loan guarantees
provigion - related party 4,177,540 3. 150,245
Non-current portion of loan
guarantee provision - related pariy 2 540 938 A 054,345

] N MNEIY Lo

3 December 2022 31 December 2021

Cost

Balance s 1 Fanuary 1,255,699 |, 255,699
Bakance a1 31 December 1,255,609 1,255,699
Evaluation sdjustment

Balance ot | January (531,25%) (581,873)
Unrealizable (loss) gain dunng the vear (255, 768) 30,615
Balance at 31 December (R17,027) (531,258)
Net book value at 31 December 438672 Tid441

This account represents the invested shares in Mational Perrochemical Company (Y ansab)y of 10,545
ghare by (D.001B75%) as the share market value was 41,60 SR/Share s at 31 December 2022




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
1A Saudi Joint Stock Company)

MNOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

(Al amounts are in Saudi Riyals unless otherwise stated)

e e g e AL

i, ™ b
31 December 2022 31 December 2021
Account receivable 64,085,520 2B 380,166
Provisioti for expected credin losses (10=1) (10,225 647 ) 15,2659 30595

51,859,273 18,910,797

10=1 Movements in the provision for expected credil losses were as follows:
31 December 2022 31 December 2021

Balance at 1 Janoary 0469300 9411604
Provizien for the vear ThHiL33E 269,529
Wontten of T during the year - {211 ,820)
Balance at 31 December 10,2249 647 9 469 100

1. INVENTORY, NET
31 December 2022 31 December 2021

Raw material 12,529,613 L [
Finished goods 4,681,427 5,358,062
Work in process 166,088 63,102
Sparc parts 33564971 3453256
Deduct: 20,734,100 15,280,085

Provision for slow moving tems { 12-1) (29,164} (29 164)
Empairment provision - =

20,704,936 15,250,921

11-1 Movements in the provision for slow moviag items were as follows:

31 December 2022 31 December 1021

Balance at | Janusny 29 164 3087154
Frovizion fior the yvear . .
Damage during the year . (3,057 9505
Balance at 31 Decembar 20, 1ind 19,164

12 PREPAYMENTS AND OTHER RECEIVABLES. NET
Al December 2022 31 December 2021

Advance to supplicrs
Emplovee recervablies
Prepaid expenses
Ecfundable deposit
Acerued frevenue

Deduct: Provision for expected credit losses

12-1 Movements in the Provision for expected credif losses were as follows:

Balance i | January
Provision for the yvear
Written off during the year
Balance at 31 December

19,353 986 4,767,544
I.500,453 1419 9860
ThE, 207 205 (2R
TA13 TH,313
1,461,528 55,361
23159 487 6614232
(971047 (911,047)
121,248,440 5,703,185
Al December 2022 31 December 2021
011,047 1 029 207
- (118, 160}
Q1 EA7T Q11,047




WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Sandi Joint Stock Company )

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

(ANl amounts are in Sandl Rivals unless otherwise stated)

13. DUE FROM RELATED PARTIES

13-1 Balances from Related parties:

The related parties are represented m the dealings with the sister company, non-exccufive members of the
board of directors, managing director and semior management employees of the company, where the
employees of the higher management are the persons who exercise apthonty and responstbility in
planning, managing, and monitoring the company’s activities, directly or indirectly, including the

Managers.

Deuring the normal course of s operations, the Company had the following significant transactions with

related parties duning the vear ended 31 December 2022 and 2021 , The prices ond terms of these

fransictions are in accordance with the terms of dealing with related parfies, Related parties include the

following:

Mame of the Company Type of relation 31 Deeember 31 December

o w22 021
Eelaied party io a

Premium Meat Company bisard member * 110,730 110,730

Rakhas Agriculiural Invesiment and

development Company Sister company 1,281,576 1,280,576
1,391,306 1,391,306

* On The 11 March 2021 the board member resigned.
132 Transactions of Related parties:
Name of the Company 3 December 3 December
Mature of relation il izl

Jannat Agncultural Investment Company Financing -

Rakhaa Agricultural Investment and

development Company Financing - 555,000

Premium Meat Company Sales - 756,839

Premium Mear Company Purchases - 646,108

The following details of remuneration and compensation paid o non-executive board members and sentor
management personnel:

Mon-executive board members and senior 31 Decemiber 31 December
management personnel x: 2021

Salanes and compenzation 2,624,100 2,205,313
Allowances Kigdll B0 K
Annual mcentrves 2240 6 47975

5 703,509 2,913,376

14, CASH AND CASH EQUIVALENTS
1 Devember 3 December

. | el i |
{"nzh i hand 46 260 400
Cash at banks 125 BAT 428 Q326 320
125914, 288 0 330,328
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15

1.

17.

= On 22 May 2020, the Company’™s Board of Directors issued a recommendation o increase the

Company’s Capital via right issue shares amounting 0 SAR 154,340,700 and the Company appointed
an issuet 1o manage the imerease,

= Om 4 April 2022 the CMA has approved the capital increase request vin right shares issue of

SR 154,340,700,

« Om 14 June 2022 (Comresponchng to 15 [Fho al-Ch "dah 1443 H), the extmuordinary Ceneral Asscobly

has approved the Board of Directors recommendaton to increase the capital 200 vin nghts shares
issue bazed on 2 rights per each owned share, and thus the nomber of shares afier merease will be
23,151,105 shares amounting 1o SE 231,511,050 afer issue 15,434,070 shares of SR 10 per share with
total of SR 154,340,700, The rights shores jssue cost amounted fo SE 4.951.899 added o the
accumilated losses as on 30 Sepdember 2022, The capital increase s 1o expand the company’s
operabions, upgrading production bines and properly utilize the brands to cover the kingdom emiones.

- Om 17 July 2022, the subscriphon was fully completed with total new shares of 12,009,112 shares

pertamns to obd shareholders (T7.E1%) and 3,424 938 shares pertaing to new sharcholders (22,19%5).

- Om % August 2022, the company s share capital was amended, and new CR wag issued with new capital

of SR 231,511.050.

= Dn 1D Avgust 2022, the capital increnses proceeds were recerved and deposited in the Company's bank

sccount by the lead manager.

- The poid-up capital of the Company s SR 231,511,050 compnsing of 23,151,105 million shares, cach

of 8K 10, as of 31 December 2021, (The Company’s capital was SR 77,170,350 comprizing of
T 717,035 million shares, each of SK 10, as of 31 December 2021)

STATUTORY RESERVE

[n accordnnce with the Saudi Arabian Compames Regulations and the Company's statue of, 10% of the
annual net income is required 1o be iransferred o a statutory reserve until this reserve equals 3005 of the
capital, this reserve s not available for distnbation to sharcholders

LONG TERM GDVERNMENT LOAN

The company obtained a long-term loan from the Saudi Industrisl Development Fund on 09052012 o
finance the establishmen and expanzion of fozen vepatables and polatoes production plam, the 1al of
the approved facilitate loan SB 34,000,000, The loan 15 répavable in 4 penod of six-vears and the semi-
annual installments stan from Augost 1, 2005 During 2006, the loan was rescheduled, with the fGrst
installment due after the rescheduling on 27120149 This amount was paid in SAR 1,000.000 during 2015,
SAR 1,500,000 in 2016, and 3 500,000 Saudi rivals during 201 §, bninging the total valee of the loan as of
December 31, 2020, the amount of SR 28,000,000, During 2019, the loan wis rescheduled, with the [irst
inatallment due after the rescheduling on 17122020 and has not been repaid. During the vear 2021 this
amount was paid i SRE 2 500,000 and SR 13,500,000 dunng 2022, S0, the total value of the loan as of 31
December 2022 was the amount of F2,000 000 Spudi nvals. The loan 15 secured by mongaging the entire
food plant to fully produce the meat and the food plant to completely freese the vegetables in favor of the
fund as collateral for the loan. The loan agreement containg pledges that include, among other things, to
reduce future capital expenditures 1o maintain certain financial mtios

The long-term loan movement represents as follow
31 December 31 December

2022 2021
Balance ot 1 January 25,500,004 28,000,000
Pard duning the year {13,500, (M0} (2,500, (M1}
Total long=term government lnan 12, (Wb, i 25,500,004
Cwrrent porticn of long-1enm government loan | 2 EH D 15, 500, 000
Non-current portion of long-term government loan - -E__.ﬂ-l}[r,l.'r[ﬂ]
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17-1 Finance charges

Finance charges as a result of the government loan for the yvear ended December 31, 2022 smounted to

IR6,000 SAR (2021; 420,000 SAR)

18. EMPLOYEES' DEFINED BENEFITS LIABILITIES
18-1 General description

The Company has employee benefit lighilities represented by end of service benefits and payments due upon

leaving the service under the Saudi Labor Law

18-2 Movements on provision of emplevees” delined benefits linkilities

11 December 31 December
20x2 021
Balance at 1 Janwary 7036, (R0 H.758.013
Current service cost F44.219 629743
Interest cost 257405 224,813
Mew Emplovees 123,436 17,545
Benefin paid | 592 D28 (1.199.113)
(#60,536) -
Actuartal loss on end of service {733,719 {1,354, 803)
Balance af 31 December 5.7TLR6T 70046, 000
18-3 Significant actuarial assumpiions
11 December 31 December
2022 2021
Salanes growth rate 5% 5%
[Mscount rate 4.5% iy
18-4 Movement in present value of employees’ defined benefits linbilities
31 December 31 December
2022 021
Current service cost 544,219 629,243
interest Cost 809310 1M.813
Reversal of unnecessary amoun | Bl 536 =
Cost charged to stafement of profit or loss 6,614 BS54, 0540
Agtuaral sdjustments {733.719) {1,394, 803)
Teial beneflt expense (66, (15) {540,747
19. ACCRUED EXPENSES AND OTHER PAYABLES:
31 December 31 December
2022 2021
Accrued expenses salanes and vacation | 526 404 2 235,746
Orversubseribed pavable 3258, 720 3,258 720
Advance payment from customers 445 2073 402057
Acerued finance charges 141,023 -
CHher accrued expenses 1,779,041 | (IR 453
7. 150,501 T AT 00
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. SALES FROVISIONS (REFUND LIABILITIES):

Discount permitted 31 December 31 December
2012 2021

Balance at | January 739,340 784,627
Additions during the vear 2675945 6,563,587
Paid /| Adjustments during the year 13,361,569) [ 6,608, 865)
Balance a1 31 December 53,715 739,349
Sales returns

Balance af | January 581,329 i, 079
Additions duning the year 3,429 7092 1,634 433
Paid | Adjustments during the year (3,623,660 (1,953,183)
Balance at 31 December 3BT 461 551,319
Tuotal 441,186 1,320,678

2). SHAREHOLDERS' ACCRUED DUES

11,

Ihe balance shown m the financial statements Tepresents the unpaid balance of the dividend
distribution approved by the company’s Ordinary General Assembly for previous years, and the
sharcholders did not come uniil December 31, 2022, 10 receive them, by the amount of 1,192,317
Saodi rivals, The accrved dues resulting from the ssvance of capiial increase through nghis issue
shares amounted 1 24, 720,911 Saudi dvals

ESTIMATED ZAKAT FROVIZION

faj Status of assessmcnis

The Company has filed zakat returns wiath the GAZT for all vears up to 31 December 2021 and
obtained the temporary Zakat Certificate for the year ended 31 December 2021 The company
obtained o finel Zakar certificae valid up 10 30 Apnl 2023.

The General Authoriy for Zokat and Income has issoed mmitin] essessments for the years 2008 to 2011,
and based on these stipulations, the company objected to it and received a stipulation which resulied in
zakat differences of SAR 4021 425, Fakat differences have been established within the estimated
Zakat provision for the 2018,

During the year 2020, the Genera Authonty for Zakol and Income issved initial assessments for the
venrs from 2004 10 2008, und based on these assessments, the company objected to them, and the
modified zakal assessment wos received, which resulted in zokot differences of SAR 3 5820349, nnd
the company ohjected to the amended zakat pasessment and & modified zakat assessment was received
at a value of SAR 2,728 846, and the company objected to it and subminted a case to the General
Secretarial of the Tax Commitiees, the “Primary Committee for Settlement of Tax Vielatons and
Disputes,” and the decision was issued by the committes. The company filed an appeal for the years
from 2014 to 201%, and no date has been set for the session by the Secretariar to date, and the zakat
differences were booked in the zakat estimate for the year 2021

(W Provisien mavement

31 December 2022 31 December 2021

Balonce at 1 fanuory 4,714,943 6,392,274
Provision for corrent yeer T016,088 502,57
Zakat duning the year for previous years 289 483 47K
Zakat paid during the year (1,96.336) (3,663.330)
Balance st 31 December 4,745,034 4,714,993
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WAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Sawpdi Jeint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

(Al ampunts are in Saudi Rivals unless otherwise stated)

22, ESTIMATED ZAKAT PROVISION (Continned)
(a) Fakat base
The prowision for #akat charge 1 based onthe following:

31 December 2022 31 December 2021

Sharehilders” :qui.l}- - a5 per GAZT 77,170,350 770,350
Beginning provisions and other adjustments BT 101,659 86,210,407
Book value of long-term assets - as per GAZT (B2 Q83,772 (BE, 629 802)
Adjusted losses (23, 745,401) (12,814,814}
Other deducis (7.261.477) (4,395,101}
Difference due date conversion from Gregorian to Hijr [ 562415 [, TE7.998
Adjusted net profit for the vear 24,799 Tad) TTL. 785
Zakat base 8,643,534 o, 102,823
Lakat calcalated 2016088 1,502,571

= Zaket is caleulated on the bagiz of the adjusted net profit or the Zakat base, whichever iz greater,

- Adjusted net profit for the year
The adjusted net profii for the vear reconciliation i3 as follows;

31 December 2022 31 December 2021

Net loss for the vear 21,008,535 (8,944, 538)

Adjustments 7,791,225 9,718,323

Adjusted net profit for the year 28,799,760 773, 78S
23. SALES, Net

31 December 2022 31 December 2021

Sales of pastry factory 44,796,141 33.050,7TR
Sales of vepetables factory B2 040 060 27642 5041
Sales of food and meet factory 2.ER4.8E4 0,885,015
Sales of Breakfast cereals factory 4 532029 | 58T 128
Total 141,153,948 73,165,621
Sales discount (2,675,545} (6,563,587
Bales returms (3,429 792) (1,634,433

135,048,211 64,967,601

24. ADMINISTRATIVE AND GENERAL EXPENSES

31 December 2022 31 Becember 2021

Emplovess” salones & benefits
Fees and subscription

Right of used azsets depreciations
Insurance

Repair and manienance
Depreciations

Amortization of miangible assets
Allowances for presence in board
of director meeting

Hozpitality and cleaning
Bonuses

Advertiscment

Bank commission

Suanionery and printing
Telephone and postage
Electncity, water, and ols

Renis

Others

7,630,879
H.0013

241,715

95,035
[GE 4559
173,182

2,006,120
154,691
221,753
| 7 00k
4 494
124,106
K141

315,543

13350373

1,294,212

435,894
T13,1K3
160,686
193 4403

51,434
198,973
173,182

1R, 000
T2.630
21K, 175
ELER AR
11,590
137 463
18,353
25,050
11,120
1,093,062
10370117
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25, NG AN M N
31 December 2022 31 December 2021

Emplovess’ salarmes and benefits 4,490,063 5873043
Rents 1,587,557 Rid 413
Transport and shipment 2234373 1,224 (Hp3
Depreciation 515,448 74,621
Electricity, waler, and oils filld 505 6lAA3D
Subscription AT5.007 hE5 503
Repair and maintenance 402,782 65 649
Temparary labor |, 65,293 639 A2
Insurance 474,545 ¥33.247
Commssion B41,625 |85, 756
Damage g5 241 3R5,082
Advertisement 331,352 [E1.514
Sales promotion 75,560 105,239
Telephone and postage 104,247 115,128
Statienery and printing 57,853 19,353
Consumables 1,501,389 111,724
(Hhers 310,737 29,76
16,057,367 13,030,629

6. OTHER INCOME
A December 2022 31 December 2021

Kental income AbE, D00 1,201,750
Giain on sales of property, plant, and equipment - K47.655
Crain on sales of scrap IR6347 w9, 552
Onthiers 1406, 167 SR4.564

2,160,514 3528801

27.  INDOME (LOSS) PER SHARE
Eamings per share from the main operations i ealeulated b:,.' dividing the net income (loss) from main

operations for the year by the weighted average number of shares during the vear. Enmings per share from
the net income {loss) for the year is calculated by dividing the net income (loss) for the vear by the weighted
svernge number of shares during the vear.

Diluted income (loss) per share for the year eaded 31 December 2022 and ending 31 December 2021 was
caleulated by dividing the net income (loss) from main operations and net income (loss) for the year by the
welghted sverape number of shares owistanding during the year adjusted for the potential reduction in
ordinary shares. As there 15 no contingent hahility for equity instruments, the diluted income (lossh per share
is not different from bagic income (loss) per share

The weighted average number of shares for the two years ended December 31, 2022, and December 31,
2021, was repched by 1o comply with the requirements of LAS 33,

The following table reflects the income {loss) and share dats vsed m the basic and diluted income (loss) per
share computations;

31 December 2022 31 December 2021

Met income (loss) for the year 18,992,158 (10.930,567)
Loss per share = busic nnd dilofed 138 C{0.79)
Met income (losz) from the main operation 19,546,862 i1 P08032)
Loss per share - basic and diluted 1.42 (0.K&)
Weighted average number of shares outstanding for basic &

diluted EPS 13,804 918 13,804,918
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YWAFRAH FOR INDUSTRY AND DEVELOPMENT COMPANY
(A Sandi Joint Stock Company)

MOTES TDO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

(AN amounts are in Sandi Rivals unless otherwise stnfed)

I¥. FINANCIAL INSTRLUMENTS

Fair valoe messorement

Fatr value represents the amount may be collected from the assef sale or o boost o conver commitment
between knowledgeable parties on the same ferms and dealing with others and depends on the fair valos
measurement of the following conditions:

L. In the principal market for the asset or labdlity, or

2. The most advantageous markel for the asset or hability in the absence of o principal market the
company should be able to handle through the most advantageous market,

When measuring the fuir value of an asset or o habihty, the Company vses market observable data as far
pa possible. Fair values are categonized 1o different levels i a farr value herarchy based on the inputs
used n the valuation techniques as follows:

= Level 1; quoted prices (unadjusied) in schve markets Tor wdentical assets or habilines.

- Level I: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly.

- Level 3 inputs for the asset or liability that are not based on observable market data (unobservable
inpues). If the inputs used to measure the far value of a financial asset at fair value measures.

The Company recognizes transfers between levels of the fair value higrarchy at the end of the reporting
period during which the change has ocenrred,

Management believes that its estimates and judgments are reasonable and sdeqguate.

The fauir values of financisl assets and habilities are not significantly different from their carryimg values
in the financial stakements as of December 3§, 2022,

Falr value levels
Dietails of financial instruments carried @ fuir value are as below

3 December 2022 Amouni Level 1 Level 2 Level 3
[Investmonts determined by fuir

value through other

comprehensive income 438,672 438,672 -

31 December 2021

[nvestmenis determined by Fair

value through other

comprehensive imcome 724,44 T2 441 - -

Transfers between Levels 1 & 2
There have been no transfers between Level | and Level 2 during the reporting periods.

29, FINANCIAL RISK MAMNAGEMENT
The company has exposure o the following rizks from s use of financial instruments
- Credit nsk
- Legquidhty sk
- Murket risk.
- Capital management.
This note presents information about the company's exposure 1o cach of the above risks, the company's
objectives, pelicies, and processes for messunng and managing risk, end the company's mansgement of
capital,
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29, FINANCIAL RISK MANAGEMENT (continued )

Risk management framework

The munagement has overall responsibibity for the establishment snd oversight of company's sk
managerment framework.

The company's rsk munagement policies are established o adentify and analyses the risks faced by the
Company, to sct appropriaic nsk limits and controls, and to monitor risks and sdherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market conditons and
the company’s activitics, The company, threugh its traiming and mensgement standands and procedores,
aims fo develop s disciphined and construcfive confrol environment in which all emploveds understand
their roles and obligations.

The Company’s Audit Committes monitors the management's performance in monitoring compliance with
the Company's risk managemeni policies and procedures and reviews the adequacy of the risk
management framework in relation to the nsks facing the Company.

Financial mstrumeniz included in the statement of financial position include manly cash amd cash
equivalents, receivables, other assets, mvestments, creditors. accrued habilines, loans and other non-
current liabilities

Credit risk
Creedit risk represents the risk thal the Company wiall meur 8 financial loss as s resull of & Bulure of the

custommer of counterparty to meet & financial mstrument with st contracteal obligations. These risks anse
mamly from its bank balances, rade. and oiher recemvables,

The Company's exposore 1o credit risk is mainly affected by ihe specificity of each cusiomer, The
demographic noture of the Company's customers, including the defanlt nsk of the actmaty and the country
in which the customer operates, has o lower impagt on oredit nsk.

Ligquidity risk

Laguichty risk 15 the nsk that the Company will b unable fo meet ats Anoncial labilines as they Tall doe i
its financial lishilitics that arg settled through the provision of cash or other financial asscts. The
Company's liquidity management is to ensure, (o the extent possible, that the Company alwuys maintains
suiTicient liguidity 1w mest itz obligations when it becomes payable under nommal and siressful

circumstances. without incurming onacceptable losses or nsks thot may affect the Company's reputation.

The Company ensures that it has sufficient cash to cover expected operating expenses including coverage
of financial liabilities buf without any potential impact on difficult and unprediciable conditions such as
natural dizaszters, In additon, the Company maintaimns 4 credit source from it banks (o mees any sudden

cash needs,

The contractual matarrties of non-denvative finance] lighilities are as follows:

Less than a Muore than a My Mixed

Non-derivative financial Habilitles  vear WEAT muturity Tatal
3 December 2022
Crovernment loan 12,0630, 06 - T2.AM30, 004
Trade payahles - 13,461,342 13,461,342
Loan guaraniee provizion - related
perty 4,177,540 2,540,938 6. 718,478
Rental ebligations 445,088 2611110 - 309,198
Cwersubscribed pavable - - 3,258,720 3,258,710
Priority rights creditors 24,720,911 24,720,911
Acerued dividend distribution . - 1192517 1,192,317
Accrued expenses and other liabilines 1625257 2,266 524 - 3.H91,781
Estimated Lakat provision 4,745.034 - 4,745,034
Sales provisions 441,184 - - 441,186
Emplovees” defined benefis liabilites - - 3,772,867 8,771,867

23474,105 TAIR5T2 SR.406,157 R9.298 834
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28, FINANCIAL RISK MANACEMENT (continued )

.

Liguidity risk {continuwed)

Less than & More than & M Finedd

Mon-derivative Minancial liabilities Viear Vear maturity Total
Al December 2021
Crovermanent loan 15 S00.0060 ERLIRET - 25 5000010
Frade payables - - 331539 153 33539153
Loan puaraniee provision - related
party 3,150,245 4,050,235 . T.200,590
Rental obligations 477232 2128422 - 1605,654
Orversubscribed payable - - 1.258,720 3258710
Accrued dividend distribution - 2 [.193.417 1,193,417
Accrued expenses and other
liahilities 1,581,540 . 2,235 746 3R17.286
Estimated Zakat provision 4. 714993 - - 4,714,993
Sules provisions | 320L6TH = = 1,320,678
Emplovees' defined benefits
labilties - - TMe000 7036000

30, T4 6ER 12,178,767 47,263,036 W, 1E6.491
Marker risk

Market risk is the nisk ansing from changes i market prices such as forcign exchange rates, murabaha rates
pnd equity prices that affect the Company's profits or the vahse of the Company's financial instroments,

The ebjective of market risk management 15 to control the extent o which the Company i5 exposed 1o market
risk within scceptable limits in addition 1o maximizing returns,

Currency risk

It 5 the risk thad the value of a fnancial mstrument will fluctuate due to changes in foreign exchange rates,
Management monifors fuctuations in foreign currency exchange rales, and believes that the Company is not
exposed to sipnificant currency misk since the Company did not underiake significant tranzactions in
currencies other than Saudi Rival and US Dollars, The Saudi Rival 15 pegged 1o the US Dollar, accordingly,
balances and transactions in US Dollars are nod considered to represent significant currency nsk,

Capiral Management

The Company's copital mapagement policy 15 10 mamiain a strong capital base to mamtain sharcholders,
craditors and market confidence az well as the continued development of the company's future activities,

The capital conssts of ordinary shares, outstanding shores oulstanding, retained eamings and non-controlling
interests.

The management monilors the returm on equoty, which 1y determimed by chvidimg net opernting profit on
sharcholders” equity,

The Company aim 1o mumntam the balance between the highest return possible 1n case of bormmowing as high
as possible and the preference and zafety of a strong capital centre.

The Company did not heve any change in copilal management during the year and the Company 15 nod
subject to any external copital requitements.

ADJUSTED CAPTTAL RATIO

3 December 2022 31 December 2021
Luabalities a1 the end of the year TR3TI9I9 T9T71,724
Less: Cash and cosh equivalents 125,914,288} (9,330,328}
Met liahilities (47,5400, 3649) 61,641,396
Adjusied capitil 221,707 686 32 859777

(21.44) % 116.61%
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31, SEGMENT INFORMATION

The Company’s operations are principally compnised of four operating segments (manufacturing, producing,
and marketing frozen polatoes slides, manufacturing, producing and marketing all kind of macaroni,
manufacturing, producing and marketing meat products and manufactering, producing and marketing
breakfast beans). the sepments Anancial statements are as following:

A of 31 December 2022:

Vepetahle Ereakfast Ment prococts
Prafit and bss ifems Pasitn secior wecinT heans secior sechor Tudal
Snles [Met) 41 250 T84 K1, T8 718 i 2] Bdb T2 kA3 135,048,211
L osit of Sabes (25615477 | €53,894, 7540 | (2,917 203) 5,664,175} {56, 005 609
(arnss profit 17,635,307 275k e 1,267,643 2,126,684 AR 954, 602
Administrarive und Geneml eapenses (A ph2 (R | (8357455 {452 365 TRTE 243 {13,3520.373)
Selling and marketing expenaes (44Kl S35} | (1000050 9410 | 504 EA {1,086 RUZ) i M6, 057 36T}
Profit from msin speration b 560, Tid O 4U5 6hi6 01189 141,243 19,546,862
Prowvimos for expeched enedit |sses {28 5611 (4TS 473 (25,763) {54k ] I'-'hl':l.]."lﬁf
Impairment of property, plant ned
ciuipamEnd 121,544 278 ik 1 5.0 i L £44 577
Heversal of urmpcessary sparo parts
by Tt 132,243 Jik] R 16, 136 31,73 452112
Finance charpes { HiR5 BH) (241637 (13079} (254K [ 3E0,004¥)
Finance cost {1 15.669) 1263.978) i 14.289) (27.753) (421, 68%)
Loases from Foreign currencics (15.773) (359497 i1.948) {3,783} (57.503)
(rleer oo 2 G20 1.352 486 T3.407 142,592 2140504
Frafit for the period before Sakad o 560, M T4 0676 240,717 IRT. 4410 21,008,538
Lakal {353 .042) (1, 262,256) {E8.323) (132, T ) (2086377
Frofit for the year 1 b O 14R.420 ITE 304 154,735 18,992 154

As of 31 December 2021:

Vepetahle Breakias hleat products
Frafit and loss itenms Pasia secior wbCiar heans sector sechar I'ninl
Sales {Met) 22924 527 In025 212 106351 7,851,501 Sl BT G0
Cost of Sales [12 826 0041 | (34 056 5EDY (4,277,870 {11415 13Tk (SX AT ERT)
Ceruss profil 10T 427 T 68 342 (1241619 13431 6360) 11491714
Adminssinnyve and General expimies (2 ART A56) {4, B39 TEd) (8219 A0S [2203.292) (IR3TA1T)
Selling wnd markcimge expenses [ s (b H1.431) 11,42 445 | 2,781,825} (13030625
Pimft / {loss) fraim maln eperation J4K4.543 {3 RS2 BE) (M RE. Y B ALG, ST} 11 08801
Provisan Tor éxpeciod cradi e 1Rl RS0 (125,791 [11.5A2) {57525} {160 STy
Impairment of property, plant and
orpaipaneni (112,397 (218,636 {37 486 (RECTNE e {6H STH)
Rawersul of unnooessary spanc parls
provision 1B 7T 55 ARG LTRES] 162,560 Tal.6%H
Finance ¢hmgos 10,7445 (L HLTRY [RER.CH [E1LS R {200 e
Finance cost 40,5015 (THAZ5) (13,5123 {30.04R {168,590 )
Chher Incoems S46 446 I frh tn] JE2.303 V83 141 353001
Frafit { {lossh for the period before
fakst &,105 301 (2 AB0,TR3) [ (3476 580 (7,793 556) (LR SSRE ]
Falsi 476, 589 (426, 8%4) (15K B=3) (423 583} 11550040
FFrafit / {loss) for the year 4,718,002 (3 A%00TT) [ (4,p15.47) (#2107, 480y LR
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31 SUBSEQLENT EVENTS

The management belicves that there are no significant subsequent events since the end of the year that
may affect the Anancial position of the company,

33, COMPARATIVE NUMBERS

The comparative figures for the prévious period have been modifed 1o correspond with the figares of
the current period,

34. APPROVAL OF FINANCIAL STATEMENTS

The fnancial statements were approved by the Board of Directors on 16 March 2023 (comesponding
to 4 Ramadan 1444H}
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