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Q2 Q1 Q2 ARC

(SAR mn) 2017 2018 2018 Y-0-Y Q-0-Q est Comments

Revenue 679 811 950 39.9% 17.2% 796 Beat our and consensus estimates, largely due to stronger-
than-expected sales volume.

Gross profit 289 358 499 73.0% 39.3% 354 il?]eg;r-than expected production efficiencies led to gross profit beat

Gross margin 42.5% 44.2% 52.5% 44.5%

Operating profit 204 242 395 934% 63.6% 235 Lower-tha_n-expected SG&A expenses further contributed to beat at
the operating level.

Operating margin  30% 30% 42% 29%

Higher-than-expected other income pushed net profit above
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(SARmn) 2017 2018e 2019e
Revenue 2,759 3,615 3,625
y-0-y -3.4% 31.0% 0.3%
Gross Profit 1,199 1,797 1,812
Gross margin 43.5% 49.7% 50.0%
Net income 879 1,329 1,342
y-0-y -15.2% 51.2% 1.0%
Net margin 31.8% 36.8% 37.0%
EPS (SAR) 2.1 3.2 3.2
DPS (SAR) 1.8 25 3.1
Payout ratio 83% 78% 95%
P/E (Curr) 20.8x 20.6x
P/E (Target) 20.4x 20.2x

PRI @2l JAS ) el glaa ; jaadll

il )0, 0/
Net profit 04 237 410 100.9% 730% 239 our estimate of SAR239mn (consensus: SAR286mn).
Net margin 30% 29% 43% 30%
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Target multiple

17x 18x 19x 20x 21x
s S 255 60.5 62.2 63.9 65.6 67.3
o B
5 g 260 61.0 62.7 64.4 66.1 67.9
W 265 615 632 66.7 685
30
S 2 270 61.9 63.7 65.5 67.3 69.0
o
275 624 64.2 66.0 67.8 69.6
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Market Cap 2018E 2019E
(US$'mn) TTM OPM (%) TTM NPM (%) 2018E PE 2019EPE  EV/EBITDA  EV/EBITDA
Saudi Arabia
SAFCO 7377 294 30.0 20.8x 20.6x 4.0x 12.8x
Middle East & Africa (ex-Saudi Arabia)
Israel Chemicals 6,758 274 221 14.5x 13.3x 1.8x 7.1x
Jordan Phosphate Mines 378 2.6 2.6 NA NA 0.4x NA
Abou Kir Fertilizers & Chemical Industries 1975 NA NA NA 16.8x 8.0x NA
Arab Potash/The 1,832 18.0 22.3 NA NA 1.7x NA
Europe
K+S 5,024 8.8 43 17.2x 12.6x 1.1x 8.7x
Yara International 12,029 26 0.8 26.0x 14.2x 1.4x 10.5x
North America
CF Industries 11,463 11.0 139 42.2x 24.7x 3.2x 13.1x
Mosaic 11,602 75 -11 19.8x 15.5x 1.1x 8.6x
Nutrien Ltd 35,658 6.4 6.7 22.7x 18.1x NA 12.3x
Latin America
Sociedad Quimica y Minera de Chile SA 12,309 29.3 20.3 25.4x 20.6x 5.6x 12.7x
Fertilizantes Heringer SA 94 -0.7 3.7 9.3x 13.0x 3.2x 3.6x
Asia
China XLX Fertilizer 406 10.0 6.5 5.2x 4.4x 0.8x 7.1x
Coromandel International 1,809 103 6.1 16.4x 13.8x 4.0x 10.9x
Engro Fertilizers 873 28.9x 17.4x 9.5x 8.9x 2.5x 5.9x
National Fertilizers 334 48 24 NA NA 1.2x NA
Phosagro 4,938 185 104 10.6x 10.4x NA 6.4x
Taiwan Fertilizer Co Ltd 1,384 104 133 NA NA 0.8x NA
Fauji Fertilizer Bin Qasim Ltd 303 03 3.0 10.8x 8.9x 2.6x NA
Hubei Yihua Chemical Industry Co Ltd 377 -39.8x -51.0 NA NA NA NA
Acron PJSC 2,820 228 16.8 10.8x 9.7x 2.6x 8.4x
Luxi Chemical Group Co Ltd 3,448 216 15.0 7.1x 6.2x 2.7x NA
PhosAgro PJSC 4,627 18.5 10.4 9.9x 9.8x 2.9x 6.1x
Median 103 6.7 12.7x 13.0x 2.5x 8.5x
Average 10.2 6.4 16.1x 13.0x 2.5 8.7x
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